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Dear Stakeholders,

Thank you for your letter of June 26 requesting that PJM continue the Carbon Pricing Senior Task Force
(CPSTF) to “explore practical, technical, and implementation issues related to how PJM’s markets can

potentially account for state policy through carbon pricing.” Markets can and to the extent possible should
be leveraged to help deliver state and federal policy initiatives and adapt to changing conditions so the PJM

region can continue to reap the benefits of competitive markets.

PJM appreciates stakeholder engagement in the CPSTF to date. As we have maintained, PJM is not
developing a carbon price mechanism. Rather, the task force is evaluating how carbon pricing advanced
through state policy determinations can be integrated into PJM’s markets. To further that goal, and as
noted in your letter, PJM has worked with its stakeholders and others in the industry to provide education
and analysis on a wide range of topics covering technical, economic, legal and policy issues, including:
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education by PJM, industry experts and the PJM independent market monitor on current state
public policies to reduce carbon emissions and potential market impacts;

education around the Regional Greenhouse Gas Initiative (RGGI) (by a RGGlI representative and
industry and state experts);

a panel discussion representing different state perspectives on carbon pricing;

presentations by other Regional Transmission Organizations and Independent System Operators
as to their efforts around integrating carbon pricing in their markets;

review by various think tank and trade groups of legal and jurisdictional issues;

ongoing presentations of PJM’s analyses of the impacts of leakage and potential leakage
mitigation design, including review of multiple stakeholder-requested scenarios;

presentation of analysis conducted by an outside expert around leakage mitigation; and
presentations by several stakeholders representing various points of view on the issues and how to
proceed.!

Given the education and analysis to date, and being mindful of the upcoming FERC Technical Conference
scheduled for September 30, 2020, PJM is seeking stakeholder input for next steps in this process and
plans to poll stakeholders following the July task force meeting.

As your letter notes, this is an important issue, and PJM hopes to continue this conversation subject to
guidance provided to PJM from our stakeholders.

Sincerely,

/s/ Manu Asthana

Manu Asthana
President and CEO, PJM Interconnection

T All Carbon Pricing Senior Task Force materials can be found here.


https://www.pjm.com/committees-and-groups/task-forces/cpstf.aspx

