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Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
February 8, 2017

9:00 a.m. - 3:30 p.m. EPT

1.

TA.

5.

Ms. Christina Stotesbury, PJM, and Ms. Chantal Hendrzak, PJM, provided announcements and reviewed the
Antitrust, Code of Conduct, and Public Meetings/Media Participation Guidelines.

The committee approved the draft minutes from the January 11, 2017 Market Implementation Committee
meeting by acclamation with O objections and 0 abstentions.

Ms. Christina Stotesbury, PJM, reviewed the active MIC issues on Issue Tracking

Ms. Jen Tribulski, PJM, provided an update on the FERC transition and discussed how the commission plans
to operate in absence of a quorum. On February 3, 2017 the FERC issued an Order which gives FERC staff
the authority to continue agency operations, issue rulings and take actions to ensure that rates that haven't
been reviewed will not go into effect.

NCEMC Problem Statement and Issue Charge Revised

Mr. Ray Fernandez, PJM, presented an amended problem statement and issue charge that was approved by
the Market Implementation Committee in January. The committee approved the amended problem
statement and issue charge by acclamation with 0 objections and 0 abstentions.

Annual Revenue Requirements for new Black Start Units

A. Mr. Tom Hauske, PJM, continued the discussion on Annual Revenue Requirements for new Black Start
units and presented an updated solution option for consideration.

B. Dr. Joe Bowring, Monitoring Analytics, presented information on Minimum Take Suction Levels (MTSL)
costs and provided an additional solution option for consideration.

Mr. Dave Scarpignato, Calpine, motioned to amend the problem statement and issue charge to include a

Phase 2 that will address MTSL after the requirements and cost components for new units are identified and

endorsed as Phase 1. Mr. Jeff Whitehead, Direct Energy, seconded the motion. The amended documents will

be presented and voted at the March MIC meeting.

Issue tracking: Annual Revenue Requirements for new Black Start Units

Spot-in Transmission Service for Energy Imports from NYISO

Mr. Chris Pacella, PJM, provided background on the spot-in service issue and reviewed the solution packages
previously presented. Mr. Joe Wadsworth, Vitol, communicated to the MIC that a third solution proposal is
almost completed and will be presented at the March MIC meeting.

Issue Tracking: Spot-in Transmission Service for Energy Imports from NYISO
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10.

1.

FERC Activity

B. NOPR: Uplift Cost Allocation & Transparency
Ms. Rebecca Stadelmeyer, PJM, provided an update on the FERC Notice of Proposed Rulemaking to
reform Uplift Cost Allocation and Price Transparency. The FERC proposal seeks to allocate uplift costs to
deviations, and will likely require additional data postings for transparency purposes. Additional
information on this NOPR will be provided at the March MIC meeting.

C. Order 831: Offer Caps
Mr. Adam Keech, PJM, provided a brief update on timelines associated with the implementation of Order
831. Due to the filing timing and implementation instructions, PJM will wait for an acceptance of the
compliance filing before implementing the effective date.

D. Hourly Offers Order and Fuel Cost Policy Update
Ms. Lisa Morelli, PJM, provided an update on the FERC Order accepting majority of PJM’s Hourly Offers
proposal (Docket No. ER16-372-002) that permits resources to offer and update their schedules on an
hourly basis. PJM will submit a compliance filing by March 6 addressing Tariff changes and the proposed
effective date to implement the Hourly Offer changes, which is currently targeted for November 1, 2017.
Mr. Jeff Schmitt, PJM, reviewed the associated impact to Fuel Cost Policies, which includes changes to
Manual 15 and the Operating Agreement. PJM is still working internally to provide a Fuel Cost Policy
review and communication plan to notify Market Sellers of their current status. A Special Session of the
MIC to discuss this topic in more detail is scheduled for February 21, 2017 from 9:00 to 11:00 a.m.

E. GDF SUEZ Energy Marketing Settlement
Mr. Stan Williams, PJM, provided a brief update on the FERC decision related to the GDF SUEZ Energy
Marketing manipulation claim. PJM will communicate the account allocation once finalized. Questions
may be directed to MarketSettlementOps@pjm.com.

Nodal Load Aggregates for Settlement
Mr. Ray Fernandez, PJM, provided an update on three Load Serving Entities (LSEs) that elected to have their
load priced at a nodal aggregate effective June 1, 2017.

Calculation of Incremental Auction Revenue Rights for RTEP Upgrades
Ms. Xu Xu, PJM, provided an update on the calculation of Incremental Auction Revenue Rights for upgrades
in the Regional Transmission Expansion Plan 2017/2018 planning year.

FTR Forfeiture Update

Mr. Asanga Perera, PJM, provided an update on the FERC Order to calculate and trigger FTR forfeitures.
PJIM will present Tariff and Manual revisions at the upcoming MIC meetings and file changes with the FERC
by April 19, 2017. The Order effective date is January 19, 2017.

FTR/ARR Order

Mr. Brian Chmielewski, PJM, provided an update on the recent FERC Order impacting the annual ARR/FTR
process, which requires any physical or historical Stage 1 resources to be replaced. Questions may be
directed to FTRGroup@pjm.com.
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12. Load Management Performance
Mr. Jack O'Neill, PJM, provided an update on the 2016 Load Management Performance Report behalf of
Demand Response Operations.

13. PJM Net Energy Injections Quarterly Report
Mr. Ken Schuyler, PJM, provided an update on the 2016 4th quarter Net Energy Injections report.

14. 3rd Incremental Auction
Mr. Jeff Bastian, PJM, in response to a request received at the January MIC, provided an update on details
related to the 10,000 MW from the 34 Incremental Auction Planning Parameters.

15. Inter-Regional Coordination
Mr. Tim Horger, PJM, provided an update on Inter-Regional Coordination activity. The next PIM-MISO JCM
meeting will be hosted by PJM on February 28, 2017.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Interface Definition Update
An updated NYIS definition is posted for informational purposes. Mr. Tim Horger, PJM, was available during the
meeting to answer questions.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the IRS web site.

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

March 8, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
April 12, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
May 3, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
June 7, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
July 12, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
August 9, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
September 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
October 11, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
November 8, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
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