Intra-PJM Tariffs - OPERATING AGREEMENT - OA 1. DEFINITIONS - OA Definitions O - P

Definitions O - P
Offer Data:

“Offer Data” shall mean the scheduling, operations planning, dispatch, new resource, and other
data and information necessary to schedule and dispatch generation resources and Demand
Resource(s) for the provision of energy and other services and the maintenance of the reliability
and security of the Transmission System in the PJM Region, and specified for submission to the
PJM Interchange Energy Market for such purposes by the Office of the Interconnection.

Office of the Interconnection:

“Office of the Interconnection” shall mean the employees and agents of PJM Interconnection, L.L.C.
subject to the supervision and oversight of the PJM Board, acting pursuant to the Operating Agreement.

Office of the Interconnection Control Center:

“Office of the Interconnection Control Center” shall mean the equipment, facilities and
personnel used by the Office of the Interconnection to coordinate and direct the operation of the
PJM Region and to administer the PJM Interchange Energy Market, including facilities and
equipment used to communicate and coordinate with the Market Participants in connection with
transactions in the PIJM Interchange Energy Market or the operation of the PJIM Region.

On-Site Generators:

“On-Site Generators” shall mean generation facilities or portions of a generation facility
(including Behind The Meter Generation) that (i) are not Generation Capacity Resources, (ii) are
not injecting into the grid_for the portion of a generation facility that participates as an Economic
Load Response Participant or as a Demand Resource, (iii) are either synchronized or non-
synchronized to the Transmission System, and (iv) can be used to reduce demand for the purpose
of participating in the PJM Interchange Energy Market.

Open Access Same-Time Information System (OASIS) or PJIM Open Access Same-time
Information System:

“Open Access Same-Time Information System,” “PJM Open Access Same-time Information
System” or “OASIS” shall mean the electronic communication system and information system
and standards of conduct contained in Part 37 and Part 38 of the Commission’s regulations and
all additional requirements implemented by subsequent Commission orders dealing with OASIS
for the collection and dissemination of information about transmission services in the PJIM
Region, established and operated by the Office of the Interconnection in accordance with FERC
standards and requirements.

Operating Day:

“Operating Day” shall mean the daily 24 hour period beginning at midnight for which
transactions on the PJM Interchange Energy Market are scheduled.
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3.3A.7 Prohibited Economic Load Response Participant Market Settlements.

@ Settlements pursuant to Sections 3.3A.5 and 3.3A.6 shall be limited to demand reductions
executed in response to the Locational Marginal Price in the Real-time Energy Market and/or the
Day-ahead Energy Market that satisfy the Net Benefits Test and are dispatched by the Office of the
Interconnection.

(b) Demand reductions that do not meet the requirements of Section 3.3A.7(a) shall not be
eligible for settlement pursuant to Sections 3.3A.5 and 3.3A.6. Examples of settlements prohibited
pursuant to this Section 3.3A.7(b) include, but are not limited to, the following:

I. Settlements based on variable demand where the timing of the demand
reduction supporting the settlement did not change in direct response to
Locational Marginal Prices in the Real-time Energy Market and/or the Day-
ahead Energy Market;

ii. Consecutive daily settlements that are the result of a change in normal
demand patterns that are submitted to maintain a CBL that no longer reflects
the relevant end-use customer’s demand;

iii. Settlements based on On-Site Generaterion data if the On--Site Generatienor
is not supporting demand reductions executed in response to the Locational
Marginal Price in the Real-time Energy Market and/or the Day-ahead
Energy Market;

iv. Settlements based on demand reductions that are the result of operational
changes between multiple end-use customer sites in the PJM footprint;

V. Settlements that do not include all hours that the Office of the
Interconnection dispatched the load reduction, or for which the load
reduction cleared in the Day-ahead Market.

(© The Office of the Interconnection shall disallow settlements for demand reductions that do
not meet the requirements of Section 3.3A.7(a). If the Economic Load Response Participant
continues to submit settlements for demand reductions that do not meet the requirements of Section
3.3A.7(a), then the Office of the Interconnection shall suspend the Economic Load Response
Participant’s PJM Interchange Energy Market activity and refer the matter to the FERC Office of
Enforcement.
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8.2 Participant Qualifications

Two primary types of distributed resources are candidates to participate in the PJM Emergency
Load Response Program and Pre-Emergency Load Response Program:

On--Site Generators

Load Reductions

A participant that has the ability to reduce a measurable and verifiable portion of
its load, as metered on an EDC account basis.

Only Members or Special Members may participate in the Emergency Load Response Program
and Pre-Emergency Load Response Program by complying with all of the requirements of the
applicable Relevant Electric Retail Regulatory Authority and all other applicable federal, state
and local regulatory entities together with the Emergency Load Response and Pre-Emergency
Load Response Program provisions herein, including, but not limited to, the Registration section.
Special membership provisions have been established for program participants in the Energy
Only Option, as described below. The special membership provisions shall not apply to program
participants in the Full Program Option. Any existing PJIM Member or Special Member may
participate in the Emergency Load Response Program and Pre-Emergency Load Response
Program on behalf of non-members as the Curtailment Service Provider. All payments are made
to the PJIM Member or Special Member in such case. Curtailment Service Providers must
become signatories to the PJM Operating Agreement, as described in the PIJM Manual for
Administrative Services for the Operating Agreement of the PJM Interconnection, L.L.C.
However, for Special Members the $5,000 annual member fee, the $1,500 application fee, and
liability for Member defaults are waived, along with the following other modifications.

Special Members are limited to be PJIM Market Sellers;
Voting privileges and sector designation are waived,
Thirty day notice for waiting period is waived,
Requirement for 24/7 control center coverage is waived;
No PJM-supported user group capability is permitted.

To participate in the Emergency Load Response Program and Pre-Emergency Load Response
Program, the Demand Resource must:

Be capable of reducing at least 100 kW of load;
Be capable of receiving notification of a Load Management Event.
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