MEETING MINUTES DRAFT
FMU Adders and RPM Supply Curve Transparency (MIC)
Meeting 3
PJM Conference and Training Center
January 27, 2014 (9:30 am — 12:15 pm)
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The subgroup approved the minutes from December 4, 2013 meeting. The approved minutes will be posted to
December 4, 2013 meeting materials.

2. RPM Supply Curve Transparency

Ms. Adrien Ford provided guidance concerning supply curve criteria and stakeholders continued developing design
criteria on the draft matrix. Mr. Thomas Zadlo led a discussion on sample supply curves explaining sample data and
calculations. Stakeholders are requested to use the posted sample curves when developing their proposed

smoothing methods. The group discussed a standardized set of measurements (such as curve fit) that a stakeholder

would be required to supply when offering a smoothing method. These measurements will be finalized at the next
meeting. A request was made for the location of the existing rules governing RPM supply curve smoothing — those
rules are located in Section 5.11(f) of Attachment DD of the Tariff.

3. Frequently Mitigated Unit Adders

Ms. Adrien Ford addressed two requests from the December 4, 2013 meeting; one related to Transmission Planning

information and one concerning questions from Dr. Joseph Bowring's presentation. Mr. Stu Bresler discussed recent

trends observed by PIM and stated that PJM executives now feel that due to these recent trends this issue has

become much more critical. These trends include sharp increases in FMU counts as well as a large number of FMUs

that have high numbers of run hours. PJM feels that the FMU adders were originally intended for peaking units, and
that high FMU adders for these high run-hour units were likely not intended and are not appropriate. Ms. Adrien Ford
discussed a revised work plan with the group that would target a filing with the FERC by May 1, 2014. Several

stakeholders stated that the revised work plan would not offer adequate time for a well-considered solution. Ms. Ford

and Mr. Bresler stated they would convey this information in further internal PIM discussions. Stakeholders had the
opportunity to refine design components on the FMU adders draft matrix. Mr. David Anders, PJM, led stakeholders
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through further development of component options and provided a preliminary timeline for providing solutions
options.

Revised Timeline

February 7, 2014 Stakeholders submit input for component options
February 10, 2014 PJIM will post submitted component options
February 14, 2014 Stakeholders submit input for Solution Packages
February 18, 2014 PJIM will post submitted Solution Packages

Stakeholders are asked to please provide solution packages prior to the February 18 FMU meeting. Input on
component options and packages should be submitted to annaka.portray@pjm.com

Future meeting dates

February 18, 2014 1:00 pm - 4:00 pm Conference and Training Center / WebEx
February 25, 2014 1:00 pm - 4:00 pm Conference and Training Center / WebEx
March 12, 2014 9:00 am - 12:00 pm Conference and Training Center / WebEx
April 2, 2014 9:00 am - 12:00 pm Conference and Training Center / WebEx

Author: Annaka Portray
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