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1. ADMINISTRATION
The Committee approved the current Agenda and the Minutes of August 6, 2014 MIC meeting. Ms. Laura Walter,

PJM, reviewed the Market Implementation Committee related issues using the enhanced issue tracking features on

pim.com.

2. WINTER 2015 INCREMENT OFFERS AND DECREMENT BIDS CREDIT REQUIREMENT
Ms. Stephanie Staska, Twin Cities Power, presented a problem statement about increment offers and decrement bid
credit requirements for winter 2015. The current credit requirements for increment offers and decrement bids are
were established in 2003 using a nodal reference price. This nodal reference price is calculated based on January
and February 2014 which was higher than were in place in 2014. The problem statement was endorsed with 2
objections 39 abstentions. The issue charge was modified by friendly amendment to assign the issue to the Credit
Subcommittee. The committee discussed how any change would need to be completed and filed with FERC by
November 1 to be implemented by January 1, 2015. The Issue Charge was endorsed with 1 objection and 42
abstentions.

3. CORRECTION TO ADJUSTED REGULATION PERFORMANCE COST EQUATION
Mr. Michael Olaleye, PIM, provided clarification around language in Manual 11 and Manual 15 relating to the

Regulation Performance Cost Equation. A friendly amendment to delete the word “mileage” from Manual 15
language, the new sentence reads as: “The $MW value determined in the performance offer will be converted to
cost for ) AMW by dividing the value by the mileage AMW/MW for the applicable signal for that offer as described in
M11.” The updated manual language was endorsed with 0 objections and 1 abstention.

4. TIER 1 CAPABILITY
Mr. Michael Olaleye, PIM, will provide an update on the applicability for Tier 1 Capability compensation. A friendly

amendment to add that hydro units “that have notified PJM that they cannot provide Tier 1 synch reserve” will be
excluded from the units that are calculated to provide Tier 1 reserve. This item was deferred to address Market
Monitor concerns about synchronized reserve payments.

5. CREDIT SUBCOMMITTEE UPDATE
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6.

Mr. Hal Loomis, PJM, presented update on several Credit Subcommittee items. Item 5C is a friendly amendment to a
previously endorsed change. The committee endorsed these changes with 1 objection and 8 abstentions.

ANNUAL DEMAND RESPONSE MAINTENANCE OUTAGE REPORTING PROCESS
Ms. Andrea Yeaton, PJM, presented new language explaining the Annual Demand Response maintenance outage

reporting process. The committee endorsed this change with 0 objections and 18 abstentions.

7. ENERGY AND RESERVE PRICING AND INTERCHANGE VOLATILITY
Ms. Lisa Morelli, PIM, gave an update on the ERPIV working sessions. The committee will be asked to endorse the
proposed solutions at the October MIC.

8. RESIDENTIAL DEMAND RESPONSE: PARTICIPATION IN THE PJM SYNCHRONIZED RESERVE
MARKET & MEASUREMENT AND VERIFICATION FOR ENERGY AND LOAD MANAGEMENT
Ms. Shira Horowitz, PIM, presented a first read of two Demand Response Subcommittee Items. The committee will
be asked to endorse the proposed revisions at the October MIC.

9. INTERREGIONAL COORDINATION UPDATE
Mr. Stan Williams, PJM, presented an update on interregional coordination efforts.

10. PRICING INTERFACES
Mr. Joe Ciabattoni, PJM, gave an update on pricing interfaces.

11. SETTLEMENT ADJUSTMENT ITEMS
Mr. Asanga Perera, PIM, presented an update on MISO-PJM market-to-market settlement adjustments.

INFORMATIONAL SECTION

12. REPORT ON MARKET OPERATIONS
The Report on Market Operations will be posted to the MIC web site.

13. MIC WORKING SESSION UPDATES

Up-To Congestion Transactions

A MIC working session was held on June 10, 2014. This issue will be put on temporary hiatus until later this fall to
allow greater concentration on the remaining issues in the stakeholder process which have more pressing completion
date requirements. When available, materials will be posted to the MIC web site.

Issue Tracking: Up To Congestion Transactions — Financial and Node Limitation

FTR Forfeiture

A MIC working session was held on February 13, 2014, 2014.

When the next meeting is scheduled, materials will be posted to the MIC web site.
Issue Tracking: FTR Forfeiture

Energy Scheduling Issue

The Energy Scheduling (MIC) meetings have been put on hold until late 2014 to allow work on related issues through
the PIM/MISO Joint and Common Market Initiative. PJM will announce new meeting dates in late 2014 as
appropriate. Meeting materials will be posted to the MIC web site.
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Issue Tracking: Energy Scheduling Issue

Energy/Reserve Pricing & Interchange Volatility

A MIC working session was held on August 20, 2014.

20140820 Energy/Reserve Pricing and Interchange Volatility Agenda

When the next meeting is scheduled, materials will be posted to the MIC web site.
Issue Tracking: Energy/Reserve Pricing & Interchange Volatility

14. SUBCOMMITTEE AND TASK FORCE UPDATES

Market Settlements Subcommittee (MSS)
The MSS met on August 20, 2014. Meeting materials are available at:

20140722 MSS Draft Minutes
The next meeting is scheduled for September 22, 2014. Meeting materials will be posted to the MSS web site.

Credit Subcommittee (CS)

The CS met on August 26, 2014. Meeting materials are available at:
20140826 CS Agenda
The next meeting is scheduled for September 29, 2014. Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)

The DRS met on August 27, 2014. Meeting materials are available at:

20140827 DRS Draft Agenda

The next meeting is scheduled for September 23, 2014. Meeting materials will be posted to the DRS web site.

Intermittent Resources Task Force (IRTF)

The IRTF met on July 21, 2014. Meeting materials are available at:

20140721 IRTF Agenda

The next meeting is scheduled for September 21, 2014. Meeting materials will be posted to the IRTF web site.

15. FUTURE MEETING DATES

October 8, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
November 5, 2014 9:30 AM PJM Interconnection - Valley Forge, PA
December 3, 2014 9:30 AM PJM Interconnection - Valley Forge, PA

January 14, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
February 11, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
March 11, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
April 8, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
May 6, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
June 10, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
July 8, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
August 12, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
September 9, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
October 7, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
November 4, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
December 2, 2015 9:30 AM PJM Interconnection - Valley Forge, PA
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