Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
May 6, 2015

9:30 a.m. - 1:45 p.m. EPT

Ms. Adrien Ford and Ms. Christina Stotesbury provided announcements and reviewed the Anti-trust, Code of Conduct
and Media Participation policies.

Minutes from the April 8, 2015 Market Implementation Committee meeting were approved as posted.

Ms. Christina Stotesbury reviewed the MIC [ssue Tracking items. Mr. Ray Fernandez, PJM, provided an update on
Markets Settlement Subcommittee implementations.

PJM Net Assets
Ms. Janell Fabiano, PJM, and Ms. Suzanne Daugherty, PJM, reviewed the Tariff Harmonization Senior Task Force
initiative and presented the proposed definition of Net Assets.

Erie Operations Update
Mr. Joe Ciabattoni, PJM, provided an update on the Erie emergency and DR operations that occurred April 21 and 22.

Pricing Interfaces

Mr. Joe Ciabattoni, PJM, reviewed the ERIE-PN and PENELEC Closed Loop Interfaces that were created to support
thermal and/or voltage conditions.

Pricing Interface Definitions

Billing Adjustment

Ms. Suzanne Daugherty, PJM, notified the Committee that incorrect Lost Opportunity Cost (LOC) payments have been
identified due to what appears to be incorrect or incomplete forced outage reporting to PJM by some generators and
estimated the adjustment will not exceed $15 million for all generators combined. Ms. Daugherty suggested generation
owners review if they received LOC payments during a forced outrage throughout the past 24 months, April 2013 -
April 2015. PJM will be reaching out to affected members prior to processing billing adjustments.

Member Update

Ms. Suzanne Daugherty, PJM, notified the Committee that PUM has declared Intergrid Mideast Group, LLC in both
collateral and payment default. PJM will file with the FERC to permanently terminate their membership. The defaulting
PJM member, Intergrid Mideast, holds FTR positions for May 2015 as well as the 15/16, 16/17, and 17/18 planning
periods. PJM will attempt to liquidate the FTR positions effective from June 1, 2015 forward in accordance with Section
7.3.9 of the PIM Operating Agreement. The FTR positions that will be offered for sale along with more detailed
information are available on the PJM FTR website. Until those FTR positions are liquidated, it is not possible for PJM to
estimate what, if any, default allocation assessments may result from Intergrid Mideast’s default.

Update on Capacity Performance and the Base Residual Auction Waiver (10:10 — 10:20)
Mr. Jeff Bastian, PJM, provided an update on Capacity Performance and the Base Residual Auction Waiver. PJM
expects FERC to rule on the Capacity Performance filing by no later than June 9, 2015.
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PJM Member Community (10:20 - 10:35)
Mr. Bill Walker, PJM, provided an update on the PJM Member Community.

Timing of Replacement Capacity Transactions (10:50 — 11:30)
Ms. Adrien Ford, PJM, led the final discussion of the Matrix and presented the package as a first read.
Issue Tracking: Timing of Replacement Capacity Transactions

External Capacity Transfer Rights (11:30 - 12:15)

Mr. Stu Bresler, PJM, presented clarifications to the PJM proposal to allocate historic Capacity Transfer Rights to
external resources and provided a sample settlement calculation. Mr. Bresler will present the PJM proposal in June as
a first read.

Issue Tracking: External Capacity Transfer Rights

Transparency of Operational Changes (1:00 - 1:45)
Ms. Adrien Ford, PJM, continued the discussion to build design components and packages.
Issue Tracking: Operational Transparency

Interregional Coordination Update
Mr. Stan Williams, PJM, was available during the meeting if there were any interregional coordination questions.

Net Energy Metering Quarterly Review
The Net Energy Metering Report is posted with the May MIC informational materials. PJM will provide quarterly
updates at future MIC meetings.

Market Participants’ Response to Prices Exceeding $1,000/MWh
A report that details market participants’ response to prices exceeding $1,000/MWh during shortage conditions is
posted with the May MIC informational materials.

Report on Market Operations
The Report on Market Operations is posted with the MC meeting materials.

Tier 1 Compensation

A MIC working session was held on April 17, 2015.

The next meeting is scheduled for May 15, 2015. Meeting materials will be posted to the MIC web site.
Issue Tracking: Tier 1 Compensation

Up-To Congestion Transactions

A MIC working session was held on June 10, 2014. This issue has been put on hold to allow greater concentration on the
remaining issues in the stakeholder process which have more pressing completion date requirements. When available,
materials will be posted to the MIC web site.

Issue Tracking: Up To Congestion Transactions — Financial and Node Limitation
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FTR Forfeiture
A MIC working session was held on February 18, 2014. When available, materials will be posted to the MIC web site.
Issue Tracking: FTR Forfeiture

Energy Scheduling

Energy Scheduling was put on hold to allow for further discussion at Joint and Common Market (JCM) meetings. Interface
pricing became more narrowly focused and document was issued to provide clarification around this issue. The other
outstanding issue is related to the IMO Pricing Point, which PJM is working with Monitoring Analytics to define. Additional

clarification will be provided when available.
Issue Tracking: Enerqy Scheduling

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)

Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the RS web site.

June 10, 2015 9:30 a.m.
July 8, 2015 9:30 a.m.
August 12, 2015 9:30 a.m.
September 9, 2015 9:30 a.m.
October 7, 2015 9:30 a.m.
November 4, 2015 9:30 a.m.
December 2, 2015 9:30 a.m.
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