Spm " Draft Minutes

Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
August 9, 2017

9:00 a.m. - 2:50 p.m. EPT

1. Ms. Christina Stotesbury, PJM, provided announcements and reviewed the Antitrust, Code of Conduct, and
Public Meetings/Media Participation Guidelines.

2. The committee approved the draft minutes from the July 12, 2017 Market Implementation Committee meeting
by acclamation with O objections and 0 abstentions.

3. Ms. Christina Stotesbury, PJM, addressed the number of active MIC issues on |ssue Tracking and asked if
there were any objections to closing out MIC issues that have been on-hold.
The committee voted by acclamation to close out the Energy Scheduling and Financial Transmission
Rights Forfeiture Rule Review issues with 0 objections and 0 abstentions.
The other proposed issue to close, Spot-in Transmission Service for Energy Imports from NYISO, was
requested to remain on-hold in Issue Tracking as it was only recently put on-hold.

Mr. Hal Loomis, PJM, encouraged participation in the August 11 Credit Subcommittee meeting, and indicated
that the meeting will include both a presentation on the use of PROMOD simulations for certain FTR credit
requirements, and a discussion of whether to close out or continue discussion of the increment/decrement
credit requirement problem statement and issue charge.

4. Manual 11 Revisions for Intraday Offers
A. Ms. Lisa Morelli, PJM, reviewed updated conforming revisions to Manual 11: Energy & Ancillary Services,
associated with the implementation of Intraday Offers.
B. Mr. Joel Luna, Monitoring Analytics, presented concerns related to the conforming Manual 11 revisions.
Due to concerns discussed, PJM deferred the endorsement of Manual 11 revisions for Intraday Offers to the
September MIC. In the meantime, PJM and Monitoring Analytics will work to close the gap on the concerns
and identify a path forward, which could include proposed Tariff and additional manual language changes.

5. Governing Document Revisions for PJM-MISO CTS
A. Mr. Michael Olaleye, PJM, reviewed conforming revisions to Manual 11: Energy & Ancillary Services,
associated with Coordinated Transaction Scheduling.
B. Mr. Bhushan Dhuri, PJM, reviewed revisions to the Regional Transmission and Energy Scheduling
Practices document.
The committee endorsed the Manual 11 and Regional Transmission and Energy Scheduling Practices
document revisions by acclamation with 0 objections and 7 abstentions.
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10.

1.

12.

Governing Document Revisions to the Limitation on Claims

Mr. Steve Shparber, PJM, reviewed updated revisions to the Tariff and Operating Agreement related to the
Limitation on Claims that were revised since the July MIC. The committee endorsed the governing
document revisions with 0 objections and 2 abstentions.

Transmission Penalty Factors — Problem Statement and Issue Charge

Dr. Joe Bowring, Monitoring Analytics, reviewed a problem statement and issue charge associated with
Transmission Penalty Factors. The committee approved the problem statement and issue charge by
acclamation with 0 objections and 0 abstentions. Education on this issue will be presented in October.

Market Path/Interface Pricing Point Alignment - Problem Statement and Issue Charge

Dr. Joe Bowring, Monitoring Analytics, reviewed a problem statement and issue charge associated with
Market Path/Interface Pricing Point Alignment. The committee approved the problem statement and issue
charge by acclamation with 2 objections and 7 abstentions. Education and discussion on this issue will
be presented in September.

Annual Revenue Requirements for new Black Start Units — Phase 2

The committee was notified during the Administrative updates that the vote to endorse Phase 2 of the Annual
Revenue Requirements issue addressing Minimum Tank Suction Levels was deferred until the September
MIC to allow PJM and the IMM to continue to discuss the optimal solution for endorsement. Mr. Tom Hauske,
PJM, was available to answer questions. The Committee will be asked to endorse the proposed solution in
September.

Manual 6 Revisions for FTR Forfeiture revisions

Mr. Brian Chmielewski, PJM, presented a first read of Manual 6: Financial Transmission Rights revisions
associated with FTR Forfeitures. The committee will be asked to endorse the revisions at the September MIC
meeting.

Manual 11 Revisions for Order 831 and Energy Offer Verification

A. Mr. Rami Dirani, PJM, presented a first read of Manual 11: Energy and Ancillary Services Market
Operations revisions associated with the offer verification process for the implementation of Order 831:
Energy Offer Verification.

B. Dr. Catherine Tyler, Monitoring Analytics, presented concerns related to the Manual 11 revisions to
implement the verification process for offers greater than $1,000/MWh.

Due to concerns discussed, PJM and Monitoring Analytics will work to close the gap on the concerns, and

plan to present a second first read of the Manual 11 changes during the September MIC.

Manual 28 Revisions for Intraday Offers

Mr. Ray Fernandez, PJM, presented a first read of Manual 28: Operating Agreement Accounting revisions
associated with the implementation of Intraday Offers. The committee will be asked to endorse the revisions
at the September MIC meeting.
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13. 2017 Stakeholder Satisfaction Survey
Ms. Janell Fabiano, PJM, provided an announcement on the 2017 Stakeholder Satisfaction Survey.

14. Fuel Cost Policy Annual Review Update
A. Mr. Jeff Schmitt, PJM, provided an update on the Fuel Cost Policy Annual Review period.
B. Mr. Joel Luna, Monitoring Analytics, provided an update on Fuel Cost Policy Annual Review.

15. Order 825: Shortage Pricing Update
Ms. Lisa Morelli, PJM, provided an update on the shortage pricing data request and reviewed results of the
change to shorten the Real Time Security Constrained Economic Dispatch (SCED) look-ahead interval to 10
minutes.

16. Net Energy Injections Quarterly Report
Ms. Jennifer Warner-Freeman, PJM, reviewed the second quarter 2017 Net Energy Injections report.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the IRS web site.

Inter-Regional Coordination Activity
Mr. Tim Horger, PJM, was available to answer questions on Inter-Regional Coordination efforts. Materials were
posted as informational only.

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

September 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
October 11, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
November 8, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
December 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
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Visit learn.pjm.com, an easy-to-understand resource about the power industry and PJM’s role.
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