2pjm Draft Minutes

Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
November 7, 2018

9:00 a.m. - 4:00 p.m. EPT

1.

Ms. Bhavana Keshavamurthy and Ms. Chantal Hendrzak provided announcements; reviewed the
Antitrust, Code of Conduct, Public Meetings/Media Participation, the WebEx Participant Identification
Requirements.

The Committee approved the draft minutes from the October 10, 2018 MIC meeting with 0 objections
and 0 abstentions.

Mr. Brian Chmielewski, PJM informed the members that PJM will resume discussions on the topics that
were discussed at the FTR Risk Management Workshop once the recommendations from the Special
Board Committee are final. At that time, PJM will re-engage the MIC to develop a Problem Statement
and Issue Charge to address any recommendations that may impact FTR business rules.

Day Ahead Market Timeline Update

Mr. Keyur Patel, PJM, presented the conforming Manual 11 changes related to the changes to the Day
Ahead Timeline. The tariff changes for the same topic were brought through at the September MIC and
were endorsed at the September MRC/MC.

The Committee endorsed the manual revisions with 0 objections and 0 abstentions.

Biennial Review of Manual 27
Mr. Ray Fernandez, PJM, presented Manual 27 changes as part of the Biennial Review.
The Committee endorsed the manual revisions with 0 objections and 0 abstentions.

Must Offer Exception Process
A. Ms.Susan McGill, PJM presented education on transfer of Capacity Interconnection Rights.
B. Mr. Pat Bruno, PJM, presented the PJM package
C. Ms.Alexandra Salaneck, Monitoring Analytics, presented the updated IMM package.

Issue Tracking: Must Offer Exemption Process

The PJM package passed with 173 in favor (79%), 45 opposed (21%) and 17 abstentions and will
move to the MRC as the main motion.

The IMM package failed with 52 in favor (22%), 188 opposed (78%) and 13 abstentions.

The committee also preferred the PJM Package over Status Quo with 164 in favor (78%) and 45
opposed (22%) and 14 abstentions.
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5. FTR Forfeiture Rule
A. Mr. Brian Chmielewski, PJM, presented Package A.
B. Mr. Chris Carpenter, VECO presented Package B.
C. Mr. Seth Hayik, Monitoring Analytics, reviewed IMM’s comments on the issue.

Issue Tracking: FTR Forfeiture Rule Changes

Package A is failed with 132 in favor (48%), 141 opposed (52%) and 17 abstentions.

Package B passed with 224 in favor (85%), 38 opposed (15%) and 12 abstentions and will move to
the MRC as the main motion.

The committee also preferred Package B over Status Quo with 190 in favor (74%) and 67 opposed
(26%) and 13 abstentions.

6. Gas Pipeline Contingencies
A. Mr. Rich Brown, PJM, presented Package A(Calpine) and Package B(PJM).
B. Ms. Marji Philips, Direct Energy, presented Package C.

After reviewing the packages, the ensuing discussion led to the development of a fourth package and
modification of the to the first three. The morning vote was postponed to allow stakeholders and package
sponsors to discuss alternatives as the meeting broke for lunch. The meeting returned to this voting item
after the First Readings.The package sponsors and other interested stakeholders revised the original
three packages and added a fourth package for consideration. An updated matrix was posted and the
committee voted on all four packages.

Issue Tracking: Gas Pipeline Contingencies

Package A (Calpine) passed with 109 in favor (75%), 37 opposed (25%) and 19 abstentions and will
move to the MRC as the main motion.

Package B(PJM) failed with 62 in favor (36%), 108 opposed (64%) and 32 abstentions.

Package C( Direct Energy) failed with 71 in favor (42%), 98 opposed (58%) and 48 abstentions.
Package D( PJM2) failed with 68 in favor (40%), 102 opposed (60%) and 33 abstentions.

The committee also preferred Package A( Calpine) over Status Quo with 129 in favor (99%), 1
opposed(1%) and 23 abstentions.

7. FTR Market to Auction Credit Requirements
A. Ms.Bridgid Cummings, PJM presented the Market to Auction proposals.
B. Mr. James Ramsey, Suffolk Fund, presented Mark to Auction proposals H and H'.
Issue Tracking: FTR Market to Auction Credit Requirements

The committee will be asked to vote on the packages at the December MIC.
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8. PJM.com Web Based Agreements
Ms. Tawnya Luna, PJM presented an informational update on PJM.com web-based agreements and the
new Manual links feature.

9. Electric Storage Participation FERC Order 841
Ms. Danielle Croop, PJM presented education on how battery resources could participate in the Day-
Ahead Market.
Issue Tracking: Electric Storage Participation FERC Order 841

10. Significant Extended Winter Outages
Mr. Lagy Mathew, PJM provided an overview of significant extended transmission outages scheduled
over the Winter 2018/19.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the RS web site.

Interregional Coordination Update
Materials are posted as informational only.

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

December 12, 2018 9:00 a.m. PJM Conference & Training Center/ WebEx
January 9, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
February 6, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
March 6, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
April 10, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
May 15, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
June 12, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx

Author: Bhavana Keshavamurthy
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