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Proposed Updates

 PJM proposed updates to address gaps in the existing business rules in the
“Designate Capability as Generation Capacity Resource and/or Energy
Resource” area of Gap Analysis Matrix

Ml Component
Designate Capability as Generation Capacity
Resource and/or Energy Resource

Clarify the options for multiple generation units located behind
the meter - each unit can be designated as “either a
Manual 140, Appendix A#11. If multiple generation units are located behind the meter, each unit can be Generation Capacity Resource andior Energy Resource™ on a
1 Unit-specific basis or parial unit-specific basis designated as either a Capacity Resource or as BTMG on a unit specific basis or on a partial unit basis. whole unit specific basis or on a partial unit-specific basis.

Clarify in M14D, Appendix A that unit must submit a Generation
Interconnection Requestifit desires to be designated in whole
or part as either a Generation Capacity Resource and/or
Manual 146G, Section 1.6: Any Behind the Meter Generation which seeks to be designated in whole orin part  Energy Resource.
as an energy or capacity resource must submit a Generation Interconnection Request for the partion of the
unit's output that will participate in the PJM market... Clarify that a change to Generation Capacity Resource andior
Energy Resource status represents an increase in the MW of
1.6.1 BTMG Interconnection Requests: Any Behind the Meter Generation that desires to be designated, in capability designated as a Capacity Resource andfor Energy
whole orin part, as a Capacity Resource or Energy Resource must submit a Generation Interconnection Resource.
Request (Tariff at Part VI, in Section 36.1.01 — formerly Subpart A at 36.1A, in Part IV).

Clarify that an increase in the MW of capability designated as
PJM Generation Interconnection Request Capacity Resource and/or Energy Resource requires a
2 reguirement Generation Interconnection Request.

Entire Gap Analysis Matrix available with posted meeting materials.
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-é’pjm OATT & Manual Updates

OATT

« Attachment O, Appendix A, Section 2.5.2
« Part IV, Subpart A, Section 36.1A.6

PJM Manuals

« M14G, Section 1.6
« M14D, Appendix A
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é/ OATT, Attachment O, Appendix 2, Section 2.5

« Delete entire Section 2.5

— Language is obsolete with the
implementation of the must offer
requirement for Generation
Capacity Resources in the PJM
Capacity Market

— Eliminates conflict with notification
252 Timing and Duration of Election: deadlines for a request to seek

o removal of Generation Capacity
Resource status in M18, Section
5.4.7 and OATT, Attachment D,
Section 6.6(g).

www.pjm.com | Public PJM © 2021




é/ OATT, Part IV, Subpart A, Section 36.1A.6

36.1A.6 Operation as Capacity Resource:

To the extent that a—Geﬁemﬂeﬁ—Iﬁ{efeeﬂﬁeeHeﬁ—Gﬂs{eﬁ}er—Fha{—ew&s—er—epefa{es generatmn

facﬂltles hat atherwise would be classified-as Behind ,

A . ----- - A- nu--. al .. - =- - AW A faYahaalala

t&epefa{eﬂﬂehiae%esﬁ'}ware demgnated as a Generatlon Capamty Resource the prowsmns of
the Tariff regarding Behind The Meter Generation shall not apply to such generation facilities .for

o voriod-such-olostion s inoffect

« Update to address the proposed deletion of Attachment O,
Appendix 2, Section 2.5.
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é/ M14G, Section 1.6

M14G Behind the Meter Generation cannot include (1) at any time, any portion of such generating o “ -
. unit(s)’ capacity that is designated as a Generation Capacity Resource; or (ii) in any hour, any Update Cf,apaCIty

Section 1.6 portion of the output of the generating unit(s) that is sold to another entity for consumption at Resource” to
another _:ale::tri::al Iocat_ion or into t_he PJM_Int:_archange Energy Marl-cet_ Ee_,hinnd the Meter “Generation Capacity
Generation rules permit load serving entities in PJM to net operating Behind the Meter ”
Generation against load in the calculation of charges for energy, capacity, transmission service, Resource” to be
ancillary services and F’JM administrative fees. This tot_al m—:_.ttting appmaqh Is intended t_c- consistent with
encourage the use of Behind the Meter Generation during times of scarcity and high prices, thus definition of Behind

increasing the opportunity for load to compete in PJM markets.
the Meter Generation

in OATT

Behind The Meter Generation:
OATT
Definition “Behind The Meter Generation™ shall refer to a generation unit that delivers energy to load
without using the Transmission System or any distribution facilities (unless the entity that owns
or leases the distribution facilities has consented to such use of the distribution facilities and such
consent has been demonstrated to the satisfaction of the Office of the Interconnection); provided,
however, that Behind The Meter Generation does not include (1) at any time, any portion of such
generating unit’s capacity that 1s designated as a Generation Capacity Resource; or (11) in an
hour, any portion of the output of such generating unit that 1s sold to another entity for
consumption at another electrical location or into the PJIM Interchange Energy Market.
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“%/ M14G, Section 1.6.1

1.6.1 BtMG Interconnection Requests

Any Behind the Meter Generation that desires to be designated, in whole or in part, as a * Add language to
Capacity Resource or Energy Resource must submit a Generation Interconnection Request. define behind the
(Tariff at Part V1, in Section 36.1.01 — formerly Subpart A at 36.1A, in Part V) meter load and clarify
The maximum behind the meter load that the facility is expected to support is to be provided treatment of behind

in the New Services Request. The behind the meter load is the sum of station service and the meter load in New

auxiliary loads used to support operation of the facility and any host/process loads to be
served behind the point of interconnection.

Services Request.

The Capacity Interconnection Rights requested in the New Services Request should take
into consideration the station service and auxiliary loads used to support the operation of the
facility, in addition to the host/process loads that the facility also serves behind the point of
interconnection, in accordance with Manual 21: Rules and Procedures for Determination of
Generation Capability. The Capacity Interconnectipn Rights requested in the New Services
Request may not be greater than the gross generator output of the facility less station
service and auxiliary loads less the maximum host/process loads that the facility i1s expected
i0 serve.

The Maximum Facility Output requested in the New Services Request i1s the gross generator
output less station service and auxiliary loads less the minimum host/process loads that the
facility 1s expected to serve.
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é/ M14D, Appendix A- existing rule #6

6. BTMG does not include at any time, any portion of a generating unit's capacity that is
designated as a Generation Capacity Resource; or in any hour, any portion of the output of
such generating unit that is sold to another entity for consumption at another electrical location
or into the PJM Interchange Energy Market.

« Update “Capacity Resource” to “Generation Capacity Resource” to
be consistent with definition of Behind the Meter Generation in
OATT.
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é/ M14D, Appendix A - existing rule #7

7. A Generation Owners| shall not be eligible to receive payments, pursuant to Schedule 2 of the
PJM Tariff, for reactive supply and voltage control service for the portions of a generating unit’s
capability that changes status from Generation Capacity Resource and/or Energy Resource 1o
BTMG status.upen-becominga BHM-Generator- A Generation Owners subject to this rule shall
submit a FERC filing to amend its cost-based revenue requirement for supplying reactive supply
and voltage control service under Schedule 2 to account for the status change to BTMG at least

90 days DFIC}F to the effective date of such a status chanqe eeepenatewth%wmakmgew

« Update to clarify not eligible to receive payments for reactive supply and
voltage control service for portion of capability that changes to BTMG
status.

« Update to include a deadline for submitting a FERC filing to amend
revenue requirement for supplying reactive supply and voltage control
service.
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M14D, Appendix A — existing rule #11

11. If multiple generation units are located behind the meter, each unit-can-be- may have
capability designated as either a Generation Capacity Resource and/or Energy Resource er
as-BFMG on a whole unit specific basis or on a partial unit specific basis. In some cases, a
single aggregate unit representing multiple generation units located behind the meter, may
have capability designated as a Generation Capacity Resource and/or Energy Resource.

« Update to clarify the options to designate capability for multiple
generation units located behind the meter.
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é/ M14D, Appendix A - new rule #12

12. For a BTMG facility to be designated in whole or in part as a Generation Capacity
Resource and/or Energy Resource, a Generation Interconnection Customer must submit a
New Services Reqguest in accordance with PJM Manual 14A, New Services Request
Process and PJM Manual M14G, Generation Interconnection Requests.

* Add new rule to clarify the requirement to submit a New Services
Request if desire to have capability designated as a Generation
Capacity Resource and/or Energy Resource.
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é/ M14D, Appendix A - new rule #13

13. A change from BTMG status to Generation Capacity Resource and/or Energy Resource
status represents an increase in the MW of capability designated as a Generation Capacity
Resource and/or Energy Resource. An increase in the MW of capability designated
requires the Generation Interconnection Customer to submit a New Services Request. The
executed service agreement (e.qd., Interconnection Service Agreement, Wholesale Market
Participation Agreement, etc.) indicates the Maximum Facility Output (MFO) of the
generating unit, and, of the MFO, the MW of capability designated for capacity (i.e.,
Capacity Interconnection Rights) and the MW of capability designated for energy.

« Add new rule to clarify the meaning of a change from BTMG status to
Generation Capacity Resource and/or Energy Resource status.

« Clarify an increase in MW of capability designated requires submittal of New
Services Request.

« Clarify an executed service agreement (ISA/WMPA) indicates the MW of
capability designated for capacity and energy.
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é/ M14D, Appendix A - new rule #14

11-14. A change to BTMG status from Generation Capacity Resource and/or Energy
Resource status represents a decrease in the MW of capability designhated as a Generation
Capacity Resource and/or Energy Resource. A decrease in the MW of capability
desighated as a Generation Capacity Resource requires the Capacity Market Seller to
adhere to the Removal of Generation Capacity Resource Status rules in PJM Manual 18,
Section 5.4.7 and OATT, Attachment DD, Section 6.6(q) for the decrease in the MW of
capability desighated. A decrease in the MW of capability designated as an Energy
Resource requires a necessary study request per PJM Manual 14G, Section 4.5.

« Add new rule to clarify the meaning of a change to BTMG status from Generation Capacity
Resource and/or Energy Resource status.

« Clarify the need to adhere to Removal of Generation Capacity Resource Status rules in
Manual 18, Section 5.4.7 and OATT, Attachment DD, Section 6.6(g).

« Clarify the requirement for a necessary study request if decrease the MW capability
designated as an Energy Resource.

www.pjm.com | Public PJM © 2021




M14D, Appendix A — existing rule #12
é/ renumbered rule#15

15. A partyGeneration Interconnection Customer may request to change all or a portion of a
unit’s capability from Generation Capacity Resource and/or Energy Resource status to BTMG
status, or from BTMG status to Generation Capacity Resource and/or Energy Resource status
(provided the generator has met the applicable requirements for Capacity Resource status_

and/or Energy Resource status). —buLeanneLb&used—fepbem—qupeses&muhaneeuslﬁepa
desighated portion-of a-unit's-capability-If a MW of capability is designated as Generation

Capacity Resource such MW of capability is not able to net against the load at any time. Any
portion of a unit that has been gualified designated as a Generation Capacity Resource is
subject to the same requirements as any other PJM Generation Capacity Resource. If a MW of
capability is designated as Energy-only MW, such capability may be used to net against the load or
may be used as Energy-only Resource, but cannot be used for both purposes simultaneously in

real-time.

 Update to clarify Generation Interconnection Customer may request to change status.

«  Clarify if MW of capability is desighated as Generation Capacity Resource such MW of capability is
not able to net against the load at any time.

«  Clarify if MW of capability is designated as Energy MW, such MW of capability may be used to net
against the load or may be used as Energy Resource, but cannot be used for both purposes
simultaneously in real-time.
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é/ M14D, Appendix A — new rule #16

16. A change from Generation Capacity Resource and/or Enerqgy Resource status to BTMG
status requires an amendment or termination of the relevant service agreement (e.q.,
Inferconnection Service Agreement, Wholesale Market Participation Agreement, etc.). The
service agreement is to be amended if the unit is to remain a partial BTMG unit after the
status change. A partial BTMG unit is a unit that still has an amount of capability that is
designhated as a Generation Capacity Resource and/or Energy Resource. The service
agreement is to be terminated if the unit desires to be a full BTMG unit. A full BTMG unit is
a unit that has no capability that is designated as a Generation Capacity Resource and/or

Energy Resource and does not participate in PJM Markets as a Generation Capacity
Resource and/or Energy Resource.

* Add new rule to clarify a change from Generation Capacity Resource and/or
Energy Resource status to BTMG status requires an amendment or
termination of relevant service agreement (ISA/WMPA).

« Clarify the case for amendment or termination of service agreement.
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é/ M14D, Appendix A - new rule #17

17. A request to change from Generation Capacity Resource and/or Energy Resource
status to BTMG status must be provided sufficiently in advance of the requested effective
date of the status change to adhere to the Removal of Generation Capacity Resource
Status rules in PJM Manual 18, Section 4.5.7 and OATT, Attachment DD, Section 6.6(qQ)
and allow time for a necessary study (if required), FERC filing(s), and any necessary
resource modeling changes in PJM tools. In addition, notice of termination or request to
amend the applicable service agreement must comply with the terms and conditions of
such service agreement.

« Add new rule to clarify the need to provide adequate notice of request to
change to BTMG status.

« Clarify that notice of termination or request to amend applicable service
agreement must comply with terms and conditions of such service
agreement.
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é/ M14D, Appendix A - new rule #18

18. Any change to the relevant service agreement is not effective until PJM receives a final
FERC Order (with a specified effective date therein) for a non-conforming agreement or
until the agreement (with a specified effective date therein) is included in PJM’s Electric
Quarterly Report.

« Add new rule to clarify when a change to service agreement is considered
effective.
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é/ M14D, Appendix A - new rule #19

19. To be assured that a unit addition, revision, or deletion is included in an EMS quarterly
model update that corresponds to when the change from/to BTMG status is to be effective, all
technical modeling information must be submitted to PJM's Model Management Department by
the published data close deadlines posted on the DMS website at
https://www.pjm.com/committees-and-groups/subcommittees/dms.aspx

« Add rule to clarify the need to provide technical modeling information to
PJM Model Management Department by published data close deadlines to
assure a unit addition, revision, or deletion is included in EMS quarterly
model update.
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| M14D, Appendix A — existing rule #20

20. If a MW of capability from a Generation Capacity Resource changes status to
BTMG,moves-behind-the-meter-iis-injection the Capacity Interconnection rRights associated
with the MWs of capability that changed status will be treated the same as if the M\Ws were
removed from Generation Capacity Resource status.unit-had been-deactivated. Those
injectionCapacity Interconnection fRights are defined in Section 230 of the PJM Tairiff,
generally, and Section 230.3.3 specifically with respect to rights that apply if a gGeneration
Capacity rfResource is removed from Generation Capacity Resource status.deactivated-:

« Update to clarify CIRs associated with the MWs of capability that changed
to BTMG status will be treated as if MWs were removed from Capacity
Resource Status in accordance with Section 230.3.3.
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