Executive Summary — Manual Changes

Effective Date: ‘ 8/23/12

Impacted Manual #(s)/Manual Title(s):

| Manual 11 - Energy & Ancillary Services Market Operations

| Manual 28 - Operating Agreement Accounting

Conforming Order(s): | Order 745 (ER11-4106-000), Regulation Changes (ER12-1430), Elimination of col

Associated Issue Tracking Title: | 1) FERC Order 745 (Demand Response Compensation), 2) DR Econo

Committee Approval Path - What committee(s) have already seen these changes?

Demand Response Subcommittee, Markets Implementation Committee

MRC 1% read date: | 82312
MRC Voting date: 9127112

| M11 section 10, M28 section 5 and 10

Impacted Manual Sections:

Reason for Change:

FERC orders and clean up/reformat of some of existing DR material in M11, section 10.

Summary of the changes:

Changes include DR compensation at full LMP above Net Benefit Test, cost allocation, CBL and associated
approval process, elimination of self scheduling, DR price formation and implementation of DR dispatch
group. Elimination of compensation based on LMP-G&T under NBT. Add new Economic Regulation Only
registration and ability to use additional CSP(s), modified aggregation rules for Economic Regulation Only
registration and allow use of submeter load data to determine regulation performance. This change also
includes miscellaneous clean up and reformatting for section 10 of M11.
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