| MOPR Tariff Revisions (Package 5: 11/4821/2012)

| PJM Tariff, Attachment DD, section 5.14(h) (changes from the 101/18/12 Package 1 version
are shown in redline).

| h) Minimum Offer Price Rule for Certain-Generation-Capacity Resources
(1) General Rule. Any Sell Offer submitted in any RPM Auction for any Delivery

Year based on a MOPR Screened Generation-Resource shall have an offer price no lower than
the MOPR Floor Offer Prlce for the perrod spe01ﬁed in thlS subsection (h)—unless%he@apaerty

: Nothlng in
subsectron (©) of this sectlon 5.14 shall be read to excuse compllance of any Sell Offer with the
requirements of this subsection (h).

(2) ggllcablllty A MOPR Screened Generat}en—Resource shall be any Generatren—Capacny

}ess—tlfran—zg—k%prowded however that a MOPR Screened Generatren—Resource shall not
1nclude—€19 the Installed Capacity equivalent (measured as of the time of clearrng) of any of a
resource S Unforced Capa01ty that has cleared any RPM Auction conducted prlor to February 1,

meet—th%U—nfereed—GaﬁaertyL@bhgaﬁen—ef—ﬂe%hest—Lead A MOPR Screened Generatron
Resource shall include all Gereratien-Capacity Resources located in the PJM Region that meet

the foregoing criteria, and all Generatien—Capacity Resources located outside the PJM Region
(where such Sell Offer is based solely on such resource) that meet the foregoing criteria and that
require sufficient transmission investment for delivery to the PJM Region to indicate a long-term
commitment to provrdrng capacny to the PIM Regron Based—en—th%deﬁm&ens—m—thrs—see&en—a

(3) MOPR Floor Offer Price. The MOPR Floor Offer Price shall be 100% of the Net

| Asset Class Cost of New Entry for the relevant generater-asset type and location, as determined
hereunder. The gross Cost of New Entry component of the Net Asset Class Cost of New Entry
shall be, for purposes of the Delivery Year commencing on June 1, 2014, the values indicated in
the table below [numbers stated below from current effective tariff are subject to refund
and subject to outcome of Docket No ER12- 513] for each CONE Area for all MOPR
Screened Capacity Resources eombt § cenera releg




7, and shall

be ad]usted for subsequent Dehvery Years in accordance with subsectlon (h)(3)(1) below The
estimated energy and ancillary service revenues for each type of plant shall be determined as
described in subsection (h)(3)(ii) below.

CONE Areal | CONE Area?2 | CONE Area3 | CONE Area4 | CONE Area 5
CT $/MW-yr | 134,000 123,700 123,500 130,100 111,000
CC$/MW-yr | 168,200 147,600 162,200 161,800 143,800
VI
[All Other TBD TBD TBD TBD TBD
Asset Types

(1) Commencing with the Delivery Year that begins on June 1, 2015, the
gross Cost of New Entry component of the Net Asset Class Cost of New Entry shall be adjusted
to reflect changes in generatingplant-econstraetioninfrastructure costs (including construction
costs for generating plants in the same manner as set forth for the cost of new entry in section
5.10(a)(iv)(B)), provided, however, that nothing herein shall preclude the Office of the
Interconnection from filing to change the Net Asset Class Cost of New Entry for any Delivery
Year pursuant to appropriate filings with FERC under the Federal Power Act.

(i)  For purposes of this provision, the net energy and ancillary services
revenue estimate for a combustion turbine generator shall be that determined by section
5.10(a)(v)(A) of this Attachment DD, provided that the energy revenue estimate for each CONE
Area shall be based on the Zone within such CONE Area that has the highest energy revenue
estimate calculated under the methodology in that subsection. The net energy and ancillary
services revenue estimate for a combined cycle generator shall be determined in the same
manner as that prescribed for a combustion turbine generator in the previous sentence, except
that the heat rate assumed for the combined cycle resource shall be 6.722 MMbtu/Mwh, the
variable operations and maintenance expenses for such resource shall be $3.23 per MWh, the
Peak-Hour Dispatch scenario for both the Day-Ahead and Real-Time Energy Markets shall be
modified to dispatch the resource continuously during the full peak-hour period, as described in
section 2.46, for each such period that the resource is economic (using the test set forth in such
section), rather than only during the four-hour blocks within such period that such resource is
economic, and the ancillary service revenues shall be $3198 per MW-year. The net energy and
ancillary services revenue estimate for an integrated gasification combined cycle generator shall
be determined in the same manner as that prescribed for a combustion turbine generator above,
except that the heat rate assumed for the combined cycle resource shall be 8.7 MMbtu/Mwh, the
variable operations and maintenance expenses for such resource shall be $7.77 per MWh, the
Peak-Hour Dispatch scenario for both the Day-Ahead and Real-Time Energy Markets shall be
modified to dispatch the resource continuously during the full peak-hour period, as described in
section 2.46, for each such period that the resource is economic (using the test set forth in such
section), rather than only during the four-hour blocks within such period that such resource is
economic, and the ancillary service revenues shall be $3,198 per MW-year._[Description of net
energy and ancillary services revenue estimates for other asset types to be determined.]




4) Duration. The MOPR Floor Offer Price shall apply to any Sell Offer based on a

MOPR Screened Generation-Resource (to-the-extent-an-exemption-hasnoetbeen-obtainedfor
sueh-resource-under-this-subseetionyuntil the earlier of: (i) the time by which Sell Offers based
on-thenen-exemptpertion-of such resource have cleared in RPM Auctions for no less than three
Delivery Years; or (ii) the time by which a Sell Offer based-on-the non-exemptportion-of such
resource has cleared any single RPM Auction for which the Office of the Interconnection
determines that, had the nen-exempt-peortion-of sueh-MOPR Screened Generation-Resource not
cleared, such auction would have cleared a quantity of capacity less than or equal to [the LDA
Reliability Requirement multiplied by (100% plus IRM% minus 3%) divided by (100% plus
IRM%)] minus the Short-Term Resource Procurement Target.






















PJM Tariff, Attachment DD, section 5.11
5.11 Posting of Information Relevant to the RPM Auctions

a) In accordance with the schedule provided in the PJM Manuals, PJM will post the
following information for a Delivery Year prior to conducting the Base Residual Auction for
such Delivery Year:

1) The Preliminary PJM Region Peak Load Forecast (for the PJM Region,
and allocated to each Zone) and, for Delivery Years through May 31, 2012, the ILR Forecast by
Locational Deliverability Area;

i1) The PJM Region Installed Reserve Margin, the Pool-wide average
EFORAd, and the Forecast Pool Requirement;

111) The Demand Resource Factor;

1v) The PJM Region Reliability Requirement, and the Variable Resource
Requirement Curve for the PJM Region, including the details of any adjustments to account for
Price Responsive Demand and any associated PRD Reservation Prices;

V) The Locational Deliverability Area Reliability Requirement and the
Variable Resource Requirement Curve for each Locational Deliverability Area for which a
separate Variable Resource Requirement Curve has been established for such Base Residual
Auction, including the details of any adjustments to account for Price Responsive Demand and
any associated PRD Reservation Prices, and the CETO and CETL values for all Locational
Deliverability Areas;
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vi) For Delivery Years starting with June 1, 2014, the Minimum Annual
Resource Requirement and the Minimum Extended Summer Resource Requirement for the PJIM
Region and for each Locational Deliverability Area for which PJM is required under section
5.10(a) of this Attachment DD to establish a separate VRR Curve for such Delivery Year;

vil)  Any Transmission Upgrades that are expected to be in service for such
Delivery Year, provided that a Transmission Upgrade that is Backbone Transmission satisfies
the project development milestones set forth in section 5.11A;

viiil)  The bidding window time schedule for each auction to be conducted for
such Delivery Year;

ix) The Net Energy and Ancillary Services Revenue Offset values for the
PJM Region for use in the Variable Resource Requirement Curves for the PJM Region and each
Locational Deliverability Area for which a separate Variable Resource Requirement Curve has
been established for such Base Residual Auction; and

eb)  The information listed in (a) will be posted and applicable for the First, Second,
Third, and Conditional Incremental Auctions for such Delivery Year, except to the extent
updated or adjusted as required by other provisions of this Tariff.

dc)  In accordance with the schedule provided in the PJM Manuals, PJM will post the
Final PJM Region Peak Load Forecast and the allocation to each zone of the obligation resulting
from such final forecast, following the completion of the final Incremental Auction (including
any Conditional Incremental Auction) conducted for such Delivery Year;

ed)  In accordance with the schedule provided in the PJM Manuals, PJM will advise
owners of Generation—Capacity Resources of the updated EFORA values for such Generation
Capacity Resources prior to the conduct of the Third Incremental Auction for such Delivery
Year.

fe) After conducting the Reliability Pricing Model Auctions, PJM will post the results
of each auction as soon thereafter as possible, including any adjustments to PJM Region or LDA
Reliability Requirements to reflect Price Responsive Demand with a PRD Reservation Price
equal to or less than the applicable Base Residual Auction clearing price. The posted results
shall include graphical supply curves that are (a) provided for the entire PJM Region, (b)
provided for any Locational Deliverability Area for which there are four (4) or more suppliers,
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and (c) developed using a formulaic approach to smooth the curves using a statistical technique
that fits a smooth curve to the underlying supply curve data while ensuring that the point of
intersection between supply and demand curves 1s at the market clearmg prlce At such time.

If PJM discovers an error in the initial posting of auction results for a particular Reliability
Pricing Model Auction, it shall notify Market Participants of the error as soon as possible after it
is found, but in no event later than 5:00 p.m. of the fifth business day following the initial
publication of the results of the auction. After this initial notification, if PJM determines it is
necessary to post modified results, it shall provide notification of its intent to do so, together with
all available supporting documentation, by no later than 5:00 p.m. of the seventh business day
following the initial publication of the results of the auction. Thereafter, PIM must post on its
Web site any corrected auction results by no later than 5:00 p.m. of the tenth business day
following the initial publication of the results of the auction. Should any of the above deadlines
pass without the associated action on the part of the Office of the Interconnection, the originally
posted results will be considered final. Notwithstanding the foregoing, the deadlines set forth
above shall not apply if the referenced auction results are under publicly noticed review by the
FERC.

PJM Tariff, Attachment M-Appendix, section I1.D (redliningshows-changesrelative-te
PIMEs-Oetober16: 202 Process tmprovements Fariff-Change FilingDelete this section and

any references thereto.)
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