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1.10.8 Office of the Interconnection Responsibilities. 

 
  (a) The Office of the Interconnection shall use its best efforts to determine (i) the 
least-cost means of satisfying the projected hourly requirements for energy, Operating Reserves, 
and other ancillary services of the Market Buyers, including the reliability requirements of the 
PJM Region, of the Day-ahead Energy Market, and (ii) the least-cost means of satisfying the 
Operating Reserve and other ancillary service requirements for any portion of the load forecast 
of the Office of the Interconnection for the Operating Day in excess of that scheduled in the Day-
ahead Energy Market.  In making these determinations, the Office of the Interconnection shall 
take into account:  (i) the Office of the Interconnection’s forecasts of PJM Interchange Energy 
Market and PJM Region energy requirements, giving due consideration to the energy 
requirement forecasts and purchase requests submitted by Market Buyers and PRD Curves 
properly submitted by Load Serving Entities for the Price Responsive Demand loads they serve; 
(ii) the offers submitted by Market Sellers; (iii) the availability of limited energy resources; (iv) 
the capacity, location, and other relevant characteristics of self-scheduled resources; (v) the 
objectives of each Control Zone for Operating Reserves, as specified in the PJM Manuals; (vi) 
the requirements of each Regulation Zone for Regulation and other ancillary services, as 
specified in the PJM Manuals; (vii) the benefits of avoiding or minimizing transmission 
constraint control operations, as specified in the PJM Manuals; and (viii) such other factors as 
the Office of the Interconnection reasonably concludes are relevant to the foregoing 
determination, including, without limitation, transmission constraints on external coordinated 
flowgates to the extent provided by section 1.7.6.  The Office of the Interconnection shall 
develop a Day-ahead Energy Market based on the foregoing determination, and shall determine 
the Day-ahead Prices resulting from such schedule.  The Office of the Interconnection shall 
report the planned schedule for a hydropower resource to the operator of that resource as 
necessary for plant safety and security, and legal limitations on pond elevations. 
 
  (b) Not earlier than 4:00 p.m. of the day before each Operating Day, or such other 
deadline as may be specified by the Office of the Interconnection in the PJM Manuals, the Office 
of the Interconnection shall:  (i) post the aggregate Day-ahead Energy Market results; (ii) post 
the Day-ahead Prices; and (iii) inform the Market Sellers, Market Buyers, and Economic Load 
Response Participants of their scheduled injections, withdrawals, and demand reductions 
respectively.  The foregoing notwithstanding, the deadlines set forth in this subsection shall not 
apply if the Office of the Interconnection is unable to obtain Market Participant bid/offer data 
due to extraordinary circumstances.  For purposes of this subsection, extraordinary 
circumstances shall mean a technical malfunction that limits, prohibits or otherwise interferes 
with the ability of the Office of the Interconnection to obtain Market Participant bid/offer data 
prior to 11:59 p.m. on the day before the affected Operating Day.  Extraordinary circumstances 
do not include a Market Participant’s inability to submit bid/offer data to PJM.  If PJM is unable 
to clear the Day-ahead Energy Market prior to 11:59 p.m. on the day before the affected 
Operating Day as a result of such extraordinary circumstances, PJM shall notify Members as 
soon as practicable. 
 
  (c) Following posting of the information specified in Section 1.10.8(b), and absent 



extraordinary circumstances preventing the clearing of the Day-ahead Energy Market, the Office 
of the Interconnection shall revise its schedule of generation resources to reflect updated 
projections of load, conditions affecting electric system operations in the PJM Region, the 
availability of and constraints on limited energy and other resources, transmission constraints, 
and other relevant factors.   
 
  (d) Market Buyers shall pay PJMSettlement and Market Sellers shall be paid by 
PJMSettlement for the quantities of energy scheduled in the Day-ahead Energy Market at the 
Day-ahead Prices when the offer that set the Day-ahead Price is positive.  Market Buyers shall be 
paid by PJMSettlement and Market Sellers shall pay PJMSettlement for the quantities of energy 
scheduled in the Day-ahead Energy Market at the Day-ahead Prices when the offer that set the 
Day-ahead Price is negative.  Economic Load Response Participants shall be paid for scheduled 
demand reductions pursuant to Section 3.3A of this Schedule.  Notwithstanding the foregoing, if 
the Office of the Interconnection is unable to clear the Day-ahead Energy Market prior to 11:59 
p.m. on the day before the affected Operating Day due to extraordinary circumstances as 
described in subsection (b) above, no settlements shall be made for the Day-ahead Energy 
Market, no scheduled megawatt quantities shall be established, and no Day-ahead Prices shall be 
established for that Operating Day. Rather, for purposes of settlements for such Operating Day, 
the Office of the Interconnection shall utilize a scheduled megawatt quantity and price of zero 
and all settlements, including Financial Transmission Right Target Allocations, will be based on 
the real-time quantities and prices as determined pursuant to Sections 2.4 and 2.5 hereof.   
 
  (e) If the Office of the Interconnection discovers an error in prices and/or cleared 
quantities in the Day-ahead Energy Market, Real-time Energy Market, Ancillary Services 
Markets or Day Ahead Scheduling Reserve Market after it has posted the results for these 
markets on its Web site, the Office of the Interconnection shall notify Market Participants of the 
error as soon as possible after it is found, but in no event later than 12:00 p.m. of the second 
business day following the Operating Day for the Ancillary Services Markets and Real-time 
Energy Market, and no later than 5:00 p.m. of the second business day following the initial 
publication of the results for the Day-ahead Scheduling Reserve Market and Day-ahead Energy 
Market. 
 
. . .  
 
 

1.10.9 Hourly Scheduling. 

 
  (a) Following the initial posting by the Office of the Interconnection of the 
Locational Marginal Prices resulting from the Day-ahead Energy Market, and subject to the right 
of the Office of the Interconnection to schedule and dispatch pool-scheduled resources and to 
direct that schedules be changed in an Emergency, and absent extraordinary circumstances 
preventing the clearing of the Day-ahead Energy Market, a generation rebidding period shall 
exist.  Typically the rebidding period shall be from 4:00 p.m. to 6:00 p.m. on the day before each 
Operating Day.  However, should the clearing of the Day-ahead Energy Market be significantly 
delayed, PJM may establish a revised rebidding period.  During the rebidding period, Market 
Participants may submit revisions to generation Offer Data for any generation resource that was 
not selected as a pool-scheduled resource in the Day-ahead Energy Market.  Adjustments to the 
Day-ahead Energy Market shall be settled at the applicable Real-time Prices, and shall not affect 
the obligation to pay or receive payment for the quantities of energy scheduled in the Day-ahead 
Energy Market at the applicable Day-ahead Prices. 



 
  (b) A Market Participant may adjust the schedule of a resource under its dispatch 
control on an hour-to-hour basis beginning at 10:00 p.m. of the day before each Operating Day, 
provided that the Office of the Interconnection is notified not later than 60 minutes prior to the 
hour in which the adjustment is to take effect, as follows: 
 

i) A Generating Market Buyer may self-schedule any of its resource 
increments, including hydropower resources, not previously designated as self-scheduled 
and not selected as a pool-scheduled resource in the Day-ahead Energy Market; 

 
ii) A Market Participant may request the scheduling of a non-firm bilateral 

transaction; or 
 

iii) A Market Participant may request the scheduling of deliveries or receipts 
of Spot Market Energy; or 

 
iv) A Generating Market Buyer may remove from service a resource 

increment, including a hydropower resource, that it had previously designated as self-
scheduled, provided that the Office of the Interconnection shall have the option to 
schedule energy from any such resource increment that is a Capacity Resource at the 
price offered in the scheduling process, with no obligation to pay any start-up fee. 

 
  (c) With respect to a pool-scheduled resource that is included in the Day-ahead 
Energy Market, a Market Seller may not change or otherwise modify its offer to sell energy. 
 
  (d) An External Market Buyer may refuse delivery of some or all of the energy it 
requested to purchase in the Day-ahead Energy Market by notifying the Office of the 
Interconnection of the adjustment in deliveries not later than 60 minutes prior to the hour in 
which the adjustment is to take effect, but any such adjustment shall not affect the obligation of 
the External Market Buyer to pay for energy scheduled on its behalf in the Day-ahead Energy 
Market at the applicable Day-ahead Prices. 
 
  (e) For each hour in the Operating Day, as soon as practicable after the deadlines 
specified in the foregoing subsection of this Section 1.10, the Office of the Interconnection shall 
provide External Market Buyers and External Market Sellers and parties to bilateral transactions 
with any revisions to their schedules for the hour. 
 


