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Current roles of EDC and LSE in review process
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LSE review of Contract Type and Retail Rate were eliminated 4/1/12 with

implementation of Order 745




|dentified issues

 Level of effort for registration review process
— Difficult for CSP to identify and maintain correct LSE
— EDC does multiple reviews when LSE is incorrect
— LSE has very limited role and may not want to review

« CSP aggregation of small customers difficult
because aggregation must be done by LSE

« LSE confusion regarding limited role in
registration review process



Proposals

1. Emergency Registration (1 consensus proposal)
a. Remove LSE

2. Economic Registration (2 different proposals)
a. Retain LSE on registration and make administrative
changes to simplify
*This does not require any tariff or manual changes

b. Remove LSE from Economic registration
*This does require tariff and manual changes



Proposal 1 — Emergency Registration
Remove LSE from review process

« Remove LSE from Emergency DR registration
review and notification process

— LSE will no longer review for “Other Contractual
Obligations”

« EDC will continue to do RERRA review

— "Relevant Electric Retail Regulatory Authority” rules
regarding DR participation.

-DRS consensus proposal —

Address majority of issues with limited effort to implement
Red line tariff and Manual 11 changes posted




Proposal 2a — Economic Registration
Retain LSE and make administrative changes to simplify

« Retain LSE

 Make PJM system changes to simplify the
review process

— Reduce work for EDC/LSE and CSP
— Speed up registration review process

-DRS: most stakeholders “can live with”-

No tariff or Manual changes required




Proposal 2b — Economic Registration
Remove LSE from review process

* Remove LSE from Economic DR registration review and
notification process
— LSE will no longer review for “Other Contractual Obligations”

« EDC will continue to do RERRA review

« LSE will no longer receive negative dec to reduce
position in DA energy market based on DR cleared in DA
market

— CSP initial settlement based on weekly settlement

— CSP final settlement based on monthly settlement after meter
data become available

— PJM will need to create process to true up BOR

-DRS: proponents and opponents-

Will require Tariff and Manual changes and significant effort to implement



