DRAFT - PROPOSED TARIFF LANGUAGE

SCHEDULE 6 OF THE PJIM OPERATING AGREEMENT

Section 1.5.8(n) Reliability Violations on Transmission Facilities Below 200 kV

Pursuant to the expansion planning process set forth in Sections 1.5.1 through 1.5.6 of
Schedule 6, the Office of the Interconnection shall identify reliability violations on facilities
below 200 kV. The Office of the Interconnection shall not post such a violation pursuant to
Section 1.5.8(b) of this Schedule 6 for inclusion in a proposal window pursuant to Section
1.5.8(c) unless the identified violation(s) satisfies one of the following exceptions: (i) the
reliability violations are thermal overload violations identified on multiple transmission lines
and/or transformers rated below 200 kV that are impacted by a common contingent element,
such that multiple reliability violations could be addressed by one or more solutions, including
but not limited to a higher voltage solution; or (ii) the reliability violations are thermal overload
violations identified on multiple transmission lines and/or transformers rated below 200 kV and
the Office of the Interconnection determines that given the location and electrical features of the
violations one or more solutions could potentially address or reduce the flow on multiple lower
voltage facilities, thereby eliminating the multiple reliability violations. If the reliability
violation is identified on multiple facilities rated below 200 kV that are determined by the Office
of the Interconnection to meet one of the two exceptions stated above, the Office of the
Interconnection shall post on the PJIM website the reliability violations to be included in a
proposal window consistent with Section 1.5.8(c) of Schedule 6. If the Office of the
Interconnection determines that the identified reliability violations do not satisfy either of the
two exceptions stated above, the Office of the Interconnection shall post on the PIM website for
review and comment by the Transmission Expansion Advisory Committee and other
stakeholders descriptions of the below 200 kV reliability violations that will not be included in a
proposal window pursuant to Section 1.5.8(c). The descriptions shall include an explanation of
the decision to not include the below 200 kV reliability violation(s) in a Section 1.5.8(c) proposal
window, a description of the facility on which the violation(s) is found, the Zone in which the
facility is located, and notice that such construction responsibility for and ownership of the
project that resolves such below 200 kV reliability violation will be designated to the incumbent
Transmission Owner. After the descriptions are posted on the PJIM website, stakeholders shall
have reasonable opportunity to provide comments te—theOffice—efthetnterconnectionfor
consideration by the Office of the Interconnection. With the exception of Immediate-need
Reliability Projects under section 1.5.8(m) of this Schedule 6, PJIM will not select an above 200
kV solution for inclusion in the recommended plan that would address a reliability violation on a
below 200 kV transmission facility without posting the violation for inclusion in a proposal
window consistent with Section 1.5.8(c) of Schedule 6. All written comments received by the
Office of the Interconnection shall be publicly available on the PJM website.
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