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Problem Statement

* Aging infrastructure one of the primary drivers for
transmission investment

— Approximately $5.5 Billion so far
« PJM Local and Regional Planning Processes
— Some TOs with established criteria via FERC 715
— Others Supplemental
— 69 kV to 500 kV
e Concern over increasing costs
« Concern over long-term planning process
e Concern over competitive windows
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Benefits

Uniform criteria and guidelines PJM TOs could apply
Transparency on criteria, assumptions and models

Provide stakeholders a meaningful opportunity to review
and provide written comments

— Prior to finalization of the Local or Regional Plan

Provide PJM planning with improved certainty on the
projects to be included in base case build outs

Assure a level playing field in competitive windows
resulting in less retools and a more clear and orderly
planning process



Issue Charge

Key Work Activities
1.Review existing TO End of Life Criteria

2.ldentify and review any additional relevant industry
iInformation on this issue

3.Brainstorm and develop PJM End of Life Criteria
4.Develop guidelines for establishing, communicating, and
reviewing End of Life Criteria projects in the PJM RTEP
planning process

This activity is not intended to address any transmission
cost allocation issues.
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Issue Charge
 Need to assign to high level task force

 Deliverables: Changes to PJM Manual(s)

— No Tariff, Operating Agreement or other
documentation changes are expected

 Completed by the end of the third quarter of 2016

« Seek Tier 1 Consensus (Unanimity)
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