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Background

• Under initial CP provisions, a performance shortfall was calculated for 

external Generation Capacity Resources only during Performance 

Assessment Hours for which the Emergency Action was declared for the 

entire PJM Region

• However, on November 17, 2017, FERC accepted changes (in Docket No. 

ER17-1138) to be effective with the 2020/2021 Delivery Year that would 

calculate a performance shortfall for external Generation Capacity 

Resources for any Performance Assessment Interval for which performance 

by such external resource would have helped resolve the declared 

Emergency Action

• PJM Manual 18 changes that were made to conform with the accepted 

provisions of Docket No.ER17-1138 incorrectly specified the provisions as 

being effective with the 2021/2022 Delivery Year  
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M18 Language

Section 8.4A Non-Performance Assessment

The Non-Performance Assessment will encompass all resources located in the area 

defined by the Emergency Action. If the Emergency Action area is PJM-wide then 

External Generation Capacity Resources (prior to the 2020/2021 Delivery Year only) 

and Net Energy Imports are included in this assessment. Effective with the 2020/2021 

2021/2022 Delivery Year, External Generation Capacity Resources are included in the 

assessment if such external resource would have helped resolve the declared 

Emergency Action that was the subject of the assessment. At the start of the Delivery 

Year, PJM will inform the Capacity Market Seller of an external resource as to which 

Locational Deliverability Area it has been assigned for Non-Performance Assessment 

purposes. QTUs will be deemed to be located in the LDA into which such upgrade 

increased the CETL and the QTU will be included in the Non-Performance 

Assessment only if, and to the extent that, the declared Emergency Action 

encompasses only the LDA into which the upgrade increased the CETL.

Manual 18: PJM Capacity market, Revision 46
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Relevant Language of Attachment DD of PJM OATT

Section 8.4A Non-Performance Assessment

Such calculation shall encompass all resources and Price Responsive Demand 

located in the area defined by the Emergency Action; provided, however, that 

Performance Shortfall shall be calculated for external Generation Capacity Resources 

for any Performance Assessment Interval for which performance by such external 

resource would have helped resolve the declared Emergency Action that was the 

subject to the Performance Assessment Hour; provided, however, that for any Delivery 

Year up to and including the 2019/2020 Delivery Year, Performance Shortfall shall be 

calculated for external Generation Capacity Resources only during Performance 

Assessment Hours which the Emergency Action was declared for the entire PJM 

Region. At the start of the Delivery Year, PJM will inform the Capacity Market Seller of 

an external resource as to which Locational Deliverability Area it has been assigned.
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