III. NETWORK INTEGRATION TRANSMISSION SERVICE

References to section numbers in this Part III refer to sections of this Part III, unless otherwise
specified.

Preamble

The Transmission Provider will provide Network Integration Transmission Service pursuant to
the applicable terms and conditions contained in the Tariff and Service Agreement. Network
Integration Transmission Service allows the Network Customer to 1 economically
dispatch and regulate its current and planned Network Resources rve its Network Load in a
manner comparable to that in which each Transmission Owne e Transmission System
to serve its Native Load Customers. Network Integration Transmission Service also may be used
by the Network Customer to deliver economy energy pu es'to its Network Load from non-
designated resources on an as-available basis without additional charge. Txn;ission service
for sales to non-designated loads will be provided uant to Ee applicable termsiand

conditions of Tariff, Part II. PJMSettlement shall Counterparty to the Netw ntegration
Transmission Service transactions under this Tariff. A forth in Tariff, Attachiment K, section
D, Network Integration Transmission Service transactions give rise to several component
charges and credits, which may offset o nother and such onent charges and credits are
not separate transactions from Network I ice transactions.

QY
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28 Nature of Network Integration Transmission Service
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28.1 Scope of Service:

Network Integration Transmission Service is a transmission service that allows Network
Customers to efficiently and economically utilize their Network Resources (as well as other non-
designated generation resources) to serve their Network Load located in the PJM Region and any
additional load that may be designated pursuant to Tariff, Part III, section 31.3. The Network
Customer taking Network Integration Transmission Service must obtain or provide Ancillary
Services pursuant to Tariff, Part I, section 3.
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28.2 Transmission Provider Responsibilities:

In order to provide the Network Customer with Network Integration Transmission Service over
the Transmission Provider’s Transmission Systems: (a) the Transmission Provider will plan and
operate the Transmission System in accordance with Good Utility Practice and its planning
obligations in Operating Agreement, Schedule 6; and (b) the Transmission Owners will be
obligated to construct and maintain the Transmission System in accordance with the terms and
conditions of the Tariff, the Operating Agreement, and Good Ultility Practice. Each Transmission
Owner, on behalf of its Native Load Customers, shall be required to designate resources and loads
in the same manner as any Network Customer under Tariff, Part I information must be
consistent with the information used by the Transmission Provid calculate available transfer
capability. The Transmission Provider shall include the Net omer’s Network Load in
nsistent with the terms
and conditions of the Tariff, the Operating Agreement, Good Utility Practice, endeavor to
ility to deliver the twork Customer’s

of each
stomers.

basis comparable to th
Transmission Owner’s own generating and purcha: ourcgs&cs Native Loa
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28.3 Network Integration Transmission Service:

The Transmission Provider will provide firm transmission service over the Transmission System
to the Network Customer for the delivery of capacity and energy from its designated Network
Resources to service its Network Loads on a basis that is comparable to each Transmission
Owner’s use of the Transmission System to reliably serve its Native Load Customers.
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28.4 Secondary Service:

The Network Customer may use the Transmission Provider’s Transmission System to deliver
energy to its Network Loads from resources that have not been designated as Network Resources.
Such energy shall be transmitted, on an as-available basis, at no additional charge. Secondary
service shall not require the filing of an Application for Network Integrated Transmission Service
under the Tariff. However, all other requirements of Tariff, Part III (except for transmission rates)
shall apply to secondary service. Deliveries from resources other than Network Resources will
have a higher priority than any Non-Firm Point-To-Point Transmission.Service under Tariff, Part
11
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28.5 [Reserved]
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28.6 Restrictions on Use of Service:

The Network Customer shall not use Network Integration Transmission Service for (i) sales of
capacity and energy to non-designated loads, or (ii) direct or indirect provision of transmission
service by the Network Customer to third parties. All Network Customers taking Network
Integration Transmission Service shall use Point-To-Point Transmission Service under Tariff, Part
IT for any Third-Party Sale which requires use of the Transmission Provider’s Transmission
System. The Transmission Provider shall specify any appropriate charges and penalties and all
related terms and conditions applicable in the event that a NetworkeCustomer uses Network
Integration Transmission Service or secondary service pursuant to rt 111, section 28.4 to
facilitate a wholesale sale that does not serve a Network Load.
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29 Initiating Service
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29.1 Condition Precedent for Receiving Service:

Subject to the terms and conditions of Tariff, Part III, the Transmission Provider will provide
Network Integration Transmission Service to any Eligible Customer, provided that (i) the Eligible
Customer completes an Application for service as provided under Tariff, Part III or, with respect
to a state required retail access program, provides the information required under the Service
Agreement, (ii) the Eligible Customer and the Transmission Provider in coordination with the
affected Transmission Owners complete the technical arrangements set forth in Tariff, Part III,
section 29.3 and Tariff, Part III, section 29.4, (iii) the Eligible Customer executes a Service
Agreement pursuant to Tariff, Attachment F or Tariff, Attachment service under Tariff,
Part III or requests in writing that the Transmission Provider file oposed unexecuted Service

Agreement with the Commission, and (iv) the Eligible Custo tes a Network Operating
Agreement with the Transmission Provider pursuant to Tariff,dAttach , Or requests in writing
that the Transmission Provider file a proposed unexecuteddNetwork Operating Agreement.

NI <
>
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29.2 Application Procedures:

An Eligible Customer requesting service under Tariff, Part III must submit an Application to the
Transmission Provider as far as possible in advance of the month in which service is to commence.
Unless subject to the procedures in Tariff, Part I, section 2, Completed Applications for Network
Integration Transmission Service will be assigned a Project Identifier according to the date and
time the Application is received, with the earliest Application receiving the highest priority. For
Transmission Service requests that require a Phase I System Impact Study, a Completed
Application must be submitted and received by the Transmission Provides by the cycle Application
Deadline in order to be assigned a Project Identifier in such cy plications should be
submitted by entering the information listed below (except applications for Network
Integration Transmission Service pursuant to state required ess programs for which
Transmission Customers shall provide the information required under the\Service Agreement) on
the Transmission Provider’s OASIS. Prior to implem ion,of the Transmission Provider’s
OASIS, a Completed Application may be submitted 1) transmitting the required information
to the Transmission Provider by telefax, or (ii) pro¥iding the information by telephone over the
Transmission Provider’s time recorded telephonedine. Eor applications pursuant to state required
retail access programs, the information required under the Seryvice Agreement should be submitted
on the Transmission Provider’s specified electronic information system established for such

programs. Each of these methods will ide a time-stamp cord for establishing the service
priority of the Application A Compl plication (oth n applications for Network

governed by Tariff, Attachment F-1 and the speci 1cati0ns thepeto) shall provide all of the
information included in 18 C.F.R. § 2.20 includi

(1) The id
requesting sefv:

ty, a , telephone \number and facsimile number of the party

(i) A statement that the party réquesting service is, or will be upon commencement of
ice, r under the Tariff;

Load at each delivery point. This description should
e Eligible Customer’s best estimate of the total loads to

(iv)  The amount and location of any interruptible loads included in the Network Load.
This shall include the summer and winter capacity requirements for each interruptible load
(had such load not been interruptible), that portion of the load subject to interruption, the
conditions under which an interruption can be implemented and any limitations on the
amount and frequency of interruptions. An Eligible Customer should identify the amount
of interruptible customer load (if any) included in the 10 year load forecast provided in
response to (iii) above;
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(V) A description of Network Resources (current and 10-year projection). For each on-
system Network Resource, such description shall include:

- Unit size and amount of capacity from that unit to be designated as Network
Resource

- VAR capability (both leading and lagging) of all generators

- Operating restrictions

- Any periods of restricted operations throu

P \V

d for system reliability or contract

the year
- Maintenance schedules
- Minimum loading level of unit

- Normal operating level of &

- Any must-run unit designations re
reasons

- Approximate variable generating cost($/MWH) fo patch computations

to third parties from generating
reas, where only a portion of unit

ery ofp
facilities located i issi er Contro
, such description shall include:

dentifi of the Network Resource as an off-system resource

he customer has rights

ansmission arrangements on the external transmission system(s)

- Operating restrictions, if any

Any periods of restricted operations throughout the year

Maintenance schedules

Minimum loading level of unit
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- Normal operating level of unit

- Any must-run unit designations required for system reliability or contract
reasons

- Approximate variable generating cost ($/MWH) for redispatch computations;

(vi)  Description of Eligible Customer’s transmission system;

- Load flow and stability data, such as real and r
transformers, reactive devices and load type, includin
all transmission equipment in a load flow format‘compati
Transmission Provider

ve parts of the load, lines,
nd emergency ratings of
with that used by the

- Operating restrictions needed for relidbility ’
- Operating guides employed by system op tor)

- Contractual restrictions
system, other than the Eligible Cu

- Location of Network Resour

ncement Date and the term of the requested Network
i The minimum term for Network Integration

satisfy the following conditions: (1) the Network Customer owns the resource, has
committed to purchase generation pursuant to an executed contract, or has committed to
purchase generation where execution of a contract is contingent upon the availability of
transmission service under Tariff, Part III; and (2) the Network Resources do not include
any resources, or any portion thereof, that are committed for sale to non-designated third
party load or otherwise cannot be called upon to meet the Network Customer's Network
Load on a non-interruptible basis, except for purposes of fulfilling obligations under a
reserve sharing program; and
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(ix)  Any additional information required of the Transmission Customer as specified in

the Transmission Provider’s planning process established in Operating Agreement,
Schedule 6.

In addition, a party requesting Transmission Service shall provide the information specified in,
and otherwise comply with, the “PJM Credit Policy” set forth in Tariff, Attachment Q hereto.
Unless the Parties agree to a different time frame, the Transmission Provider must acknowledge
the request within ten (10) days of receipt. The acknowledgement must include a date by which a
response, including a Service Agreement, will be sent to the Eligible Customer. If an Application
fails to meet the requirements of this section, the Transmission Provi 11 notify the Eligible
Customer requesting service within fifteen (15) days of receipt ecify the reasons for such
failure. Wherever possible, the Transmission Provider will at medy deficiencies in the
Application through informal communications with the Eligible Cu r. If such efforts are
unsuccessful, the Transmission Provider shall return t plication witheut prejudice to the
Eligible Customer filing a new or revised Application complies VNG requirements of

this section. The Eligible Customer will be assigned a new Project Identifier consistent with the
ion I;ic'der shall treat ﬂVformation
7 ¢ €ommission’s'regulations.

date of the new or revised Application. The Tra
==

consistent with the standards of conduct contained in
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29.2A Determination of Available Transfer Capability:

A description of the Transmission Provider’s specific methodology for assessing available
transfer capability posted on the Transmission Provider’s OASIS (Tariff, Part I, section 4) is
contained in Tariff, Attachment C. In the event sufficient transfer capability may not exist to
accommodate a request for Network Integration Transmission Service, and such request does not
commence and terminate within the 18 month ATC horizon, the Transmission Provider will
respond by performing (in coordination with the affected Transmission.©@wner or Transmission
Owners to the extent necessary) a Phase I System Impact Study as d. in Tariff, Part III,
section 32. If a request for Long-Term Firm Network Integration smission Service falls
entirely within the ATC horizon, the request will be evaluated
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29.3 Technical Arrangements to be Completed Prior to Commencement of Service:

Network Integration Transmission Service shall not commence until the Transmission Provider,
the affected Transmission Owners, and the Network Customer, or a third party, have completed
installation of all equipment specified under the Network Operating Agreement and, if applicable,
the Construction Service Agreement, consistent with Good Utility Practice and any additional
requirements reasonably and consistently imposed to ensure the reliable operation of the
Transmission System. The Transmission Provider and the affected Transmission Owners shall
exercise reasonable efforts, in coordination with the Network Cu er, to complete such
arrangements as soon as practicable taking into consideration the Se mmencement Date.
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294 Network Customer Facilities:

The provision of Network Integration Transmission Service shall be conditioned upon the Network
Customer’s constructing, maintaining and operating the facilities on its side of each delivery point
or interconnection necessary to reliably deliver capacity and energy from the Transmission
Provider’s Transmission System to the Network Customer or, with respect to service provided
pursuant to a state required retail access program, for otherwise arranging for the delivery of its
energy from the delivery point or interconnection. The Network Customer shall be solely
responsible for constructing or installing all facilities on the Network Customer’s side of each such
delivery point or interconnection or, with respect to service provide nt to a state required
retail access program, for otherwise arranging for the delivery of its'energy from the delivery point

or interconnection.
C
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29.5 Filing of Service Agreement:

The Transmission Provider will file Service Agreements with the Commission in compliance with
applicable Commission regulations.
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30 Network Resources
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30.1 Designation of Network Resources:

Network Resources shall include all generation owned, purchased or leased by the Network
Customer designated to serve Network Load under the Tariff. Network Resources may not include
resources, or any portion thereof, that are committed for sale to non-designated third party load or
otherwise cannot be called upon to meet the Network Customer’s Network Load on a non-
interruptible basis, except for purposes of fulfilling obligations under a reserve sharing program.
Any owned or purchased resources that were serving the Network Customer’s loads under firm
agreements entered into on or before the Service Commencement Date shall initially be designated
as Network Resources until the Network Customer terminates the d n of such resources.
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30.2 Designation of New Network Resources:

The Network Customer may designate a new Network Resource by providing the Transmission
Provider with as much advance notice as practicable (notwithstanding the requirements in this
Tariff, Part III, section 30.2, the applicable requirements of Tariff, Attachment DD, the Reliability
Assurance Agreement, and the PIM Manuals regarding the designation of Network Resources
shall apply). A request for Transmission Service associated with designation of a new Network
Resource must be made through the Transmission Provider’s OASIS by a request for modification
of service pursuant to an Application under Tariff, Part III, section 29. This request must include
a statement that the new network resource satisfies the following ions: (1) the Network
Customer owns the resource, has committed to purchase gene n pursuant to an executed
contract, or has committed to purchase generation where executi ntract is contingent upon
the availability of transmission service under Tariff, Part III5 and (2) thesNetwork Resources do
not include any resources, or any portion thereof, that mmitted for sale to non-designated
third party load or otherwise cannot be called upon to t the Network Customer's Network Load
on a non-interruptible basis, except for purposes ofdulfilling gaﬁons under.a reseryve sharing

program. The Network Customer’s request will’b ient if it does not include this
statement and the Transmission Provider will follow the procedureswfor a deficient application as
described in Tariff, Part III, section 29.2. In the event the Network Resource to be designated
consists of new generation facilities in ‘ PJM Region, th work Customer or the owner of
the generating facilities also must submit connection Ri t pursuant to Tariff, Part VII
or Tariff, Part VIII, as applicable. In the event'the Network Reso o0 be designated is Behind
The Meter Generation, the designation must\be made before the gommencement of a Planning
Period as that term is defined in the Operatin ent'and' will remain in effect for the entire
Planning Period. In the etwork Resotuirce to be designated will use interface capacity
and is for a period of ar, the designation request must be submitted in accordance
with the time requitem section 17.8 and Tariff, Part II, section 17.9
and will be processed to nd in the same manner as, requests for Short-Term Firm
Point-To-Point Transmission Service.
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30.3 Termination of Network Resources:

The Network Customer may terminate the designation of all or part of a generating resource as a
Network Resource at any time by providing notification to the Transmission Provider through
eRPM as soon as reasonably practicable, but not later than the firm scheduling deadline for the
period of termination.* Any request for termination of Network Resource status must be submitted
on eRPM, and should indicate whether the request is for indefinite or temporary termination. A
request for indefinite termination of Network Resource status must indicate the date and time that
the termination is to be effective, and the identification and capacity of e resource(s) or portions
thereof to be indefinitely terminated. A request for temporary te
status must include the following:

(1) Effective date and time of temporary termination;

(1))  Effective date and time of redesigfation, fcllowing period of temporary

termination;
(i)  Identification and capacity of resource(s) or 1ons thereof tosbe temporarily
terminated;
(iv)  Resource description arLtation for re ting the network resource
following the temporary terminationy, in accordance with , Part 111, section 30.2; and

ission s ice requests to be evaluated
orary term1 ation, such that the requests for
elated transmission service requests must be

As part g etwork Customer may only redesignate the same resource
that was erigi i thereof. Requests to redesignate a different resource
and/or a ith i will be deemed deficient and the Transmission Provider

effective date for the language “but not later than the firm scheduling deadline for the period of
termination” was extended pending further order by the Commission.
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304 Operation of Network Resources:

The Network Customer shall not operate its designated Network Resources located in the Network
Customer’s or Transmission Provider’s Control Area(s) such that the output of those facilities
exceeds its designated Network Load plus Non-Firm Sales delivered pursuant to Tariff, Part II,
plus net sales of energy through the interchange energy market established under the Operating
Agreement, plus losses plus power sales under a reserve sharing program, plus sales that permit
curtailment without penalty to serve its designated Network Load. This limitation shall not apply
to changes in the operation of a Transmission Provider in response te an emergency or other
unforeseen condition which may impair or degrade the reliability of t mission System. For
all Network Resources not physically connected with the Trans on Provider’s Transmission
System, the Network Customer may not schedule delivery o excess of the Network
Resource’s capacity, as specified in the Network Customer’s‘Applicationypursuant to Tariff, Part
II1, section 29, unless the Network Customer supports delivery within the Transmission
o-Point Tra ission Service or

utilizing secondary service pursuant to Tariff, Part sectlon:jS 4. The Tra smly Provider
ot

shall specify the rate treatment and all related term: conditions applicable in the event that a
Network Customer’s schedule at the delivery point work Resource physically
interconnected with the Transmission Provider's Trans ion System exceeds the Network
Resource’s designated capacity, excludn" energy delivere secondary service or Point-to-

Point Transmission Service.
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30.5 Network Customer Redispatch Obligation:

As a condition to receiving Network Integration Transmission Service, the Network Customer
agrees to redispatch its Network Resources as requested by the Transmission Provider pursuant to
Tariff, Part III, section 33.2. To the extent practical, the redispatch of resources pursuant to this
section shall be on a least cost, non-discriminatory basis among all Network Customers and the
Transmission Owners.
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30.6 Transmission Arrangements for Network Resources Not Physically
Interconnected With The Transmission Provider:

The Network Customer shall be responsible for any arrangements necessary to deliver capacity
and energy from a Network Resource not physically interconnected with the Transmission
Provider’s Transmission System. The Transmission Provider will undertake reasonable efforts to
assist the Network Customer in obtaining such arrangements, including without limitation,
providing any information or data required by such other entity pursuant to Good Utility Practice.
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30.7 Limitation on Designation of Network Resources:

The Network Customer must demonstrate that it owns or has committed to purchase generation
pursuant to an executed contract in order to designate a generating resource as a Network Resource.
Alternatively, the Network Customer may establish that execution of a contract is contingent upon
the availability of transmission service under Tariff, Part III.
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30.8 Use of Interface Capacity by the Network Customer:

There is no limitation upon a Network Customer’s use of the Transmission Provider’s
Transmission System at any particular interface to integrate the Network Customer’s Network
Resources (or substitute economy purchases) with its Network Loads. However, a Network
Customer’s use of the Transmission Provider’s total interface capacity with other transmission
systems may not exceed the Network Customer’s Load.
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30.9 Network Customer Owned Transmission Facilities:

The Network Customer that owns existing transmission facilities that are integrated with the
Transmission Provider’s Transmission System may be eligible to receive consideration either
through a billing credit or some other mechanism. In order to receive such consideration the
Network Customer must demonstrate that its transmission facilities are integrated into the plans or
operations of the Transmission Provider to serve its power and transmission customers. For
facilities added by the Network Customer subsequent to the [effective date of a Final Rule in
RMO05-25-000], the Network Customer shall receive credit for such transmission facilities added
if such facilities are integrated into the operations of the Trans Provider’s facilities.
Calculation of any credit under this subsection shall be addressed i er the Network Customer’s
Service Agreement or any other agreement between the Partie
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31 Designation of Network Load
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31.1 Network Load:

The Network Customer must designate the individual Network Loads on whose behalf the
Transmission Provider will provide Network Integration Transmission Service. The Network
Loads shall be specified in the Service Agreement, except with respect to loads served pursuant to
state required retail access programs for which the Transmission Customer shall provide
information regarding Network Loads using the Transmission Provider’s specified electronic
information system for such programs in accordance with the Service Agreement.
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31.2 New Network Loads Connected With the Transmission Provider:

The Network Customer shall provide the Transmission Provider with as much advance notice as
reasonably practicable of the designation of new Network Load that will be added to the
Transmission System. A designation of new Network Load must be made through a modification
of service pursuant to a new Application. The affected Transmission Owners, in accordance with
the terms and conditions of the Tariff and the Operating Agreement, will use due diligence to
install any transmission facilities required to interconnect a new Network Load designated by the
Network Customer. The costs of new facilities required to interconnect anew Network Load shall
be determined in accordance with the procedures provided in Tariff, ection 32.4 and shall
be charged to the Network Customer in accordance with Commis policies.
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31.3 Network Load Not Physically Interconnected with the Transmission Provider:

This section applies to both initial designation pursuant to Tariff, Part III, section 31.1 and the
subsequent addition of new Network Load not physically interconnected with the Transmission
Provider. To the extent that the Network Customer desires to obtain transmission service for a
load outside the Transmission Provider’s Transmission System, the Network Customer shall have
the option of (1) electing to include the entire load as Network Load for all purposes under Tariff,
Part III and designating Network Resources in connection with such additional Network Load, or
(2) excluding that entire load from its Network Load and purchasing Point-To-Point Transmission
Service under Tariff, Part II. To the extent that the Network Custo notice of its intent to
add a new Network Load as part of its Network Load pursuant to section the request must be
made through a modification of service pursuant to a new Appli
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314 New Interconnection Points:

To the extent the Network Customer desires to add a new Delivery Point or interconnection point
between the Transmission Provider’s Transmission System and a Network Load, the Network
Customer shall provide the Transmission Provider with as much advance notice as reasonably
practicable.
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31.5 Changes in Service Requests:

Under no circumstances shall the Network Customer’s decision to cancel or delay a requested
change in Network Integration Transmission Service (e.g. the addition of a new Network Resource
or designation of a new Network Load) in any way relieve the Network Customer of its obligation
to pay the costs of transmission facilities constructed by a Transmission Owner and charged to the
Network Customer as reflected in the Service Agreement. However, the Transmission Provider
must treat any requested change in Network Integration Transmission Service in a non-
discriminatory manner.
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31.6 Annual Load and Resource Information Updates:

The Network Customer shall provide the Transmission Provider with annual updates of Network
Load and Network Resource forecasts consistent with those included in its Application for
Network Integration Transmission Service under Tariff, Part III including, but not limited to, any
information provided under Tariff, Part III, section 29.2(ix) pursuant to the Transmission
Provider’s planning process in Operating Agreement, Schedule 6. The Network Customer also
shall provide the Transmission Provider with timely written or electronic notice of material
changes in any other information provided in its Application relating tosthe Network Customer’s
Network Load, Network Resources, its transmission system or ot ts of its facilities or
operations affecting the Transmission Provider’s ability to provi iable service.

Q
o

B
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31.7 Establishing and Changing Network Load Energy Settlement Area Definitions:

(a) Prior to the 2015/2016 Planning Period, the Energy Settlement Area for a Network
Customer’s Network Load in a given electric distribution company’s fully metered franchise
area(s) or service territory(ies) shall be the aggregate load buses in a Zone, as defined in
subsection (c) below, or, with respect to Non-Zone Network Load, to the border of the PIM
Region, unless the Network Customer defines a more specific Energy Settlement Area in
accordance with the procedures set forth in the PIM Manuals. Commencing with the 2015/2016
Planning Period, the Energy Settlement Area for a Network Customer’saNetwork Load in a given
electric distribution company’s fully metered franchise area(s) or se itory(ies) shall be
the aggregate load buses specifying the Residual Metered Load distribution for that franchise
area(s) or service territory(ies), as defined in subsection (c) beloWw, ith respect to Non-Zone
Network Load to the border of the PJM Region, unless the Nétwork Customer defines a more
specific nodal Energy Settlement Area in accordance wit procedures setiforth in the PIM
Manuals.

(b) A Network Customer may change the definit fitse ?lng Network Loaﬁnergy
Settlement Area in accordance with the procedures set forth indhe PIM Manuals and the
Network Customer’s existing rights under the Tariff. Notwithstanding any other relevant
provision(s) of this Tariff, advance notim such chang cribed in the PJM Manuals
must be provided to the Transmission Pr nd the effectiv of such change shall
coincide with the first day of a Planning Petiod; as defined in the ting Agreement. If
system upgrades are required to effect a Network Load Energy Settlement Area change, all

1 ested effepﬁve date of the change; if all
o the requested effective date, the effective
t immediately follows completion of all
nge the definition of its existing Network

system upgrades. AN
Load Energy Settlement

(1) segate determination. The default distribution of load buses for a Zone
ay-ahead Energy Market is the State Estimator distribution of load for
that Zone at 8:00 a.m. one week prior to the Operating Day (i.e. if the Operating
Day is Monday, the default distribution is from 8:00 a.m. on Monday of the
previous week). Should the Office of the Interconnection experience technical
limitations that would restrict the ability to obtain the State Estimator distribution
of load for a Zone at 8:00 a.m. one week prior to the Operating Day or if the
required data is not available, a State Estimator distribution of load from the most
recently available day of the week that the Operating Day falls on will be used
(i.e., if the Operating Day is Monday, the Office of the Interconnection will utilize
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(i)

the State Estimator distribution of load from the most recent Monday for which
data is available). If the default distribution does not accurately reflect the
distribution of load for the Zone for the relevant electric distribution company for
the Day-ahead Energy Market, it may specify another more accurate distribution
of load buses for the Zone in the Office of the Interconnection’s internet-based
software application. The distribution of load buses for a Zone for the Real-time
Energy Market is the State Estimator distribution of load for that Zone for each
hour during the Operating Day.

Residual Metered Load aggregate determination. T
buses for a Residual Metered Load aggregate for t ay-ahead Energy Market is
the distribution of the real-time Residual Meter each bus within the
Residual Metered Load aggregate at 8:00 a.m.“one week ptior to the Operating
Day. Should the Office of the Interconnection, experience technical limitations
that would restrict the ability to obtain us distribution of'theéwreal-time
Residual Metered Load aggregate at8:00 a.m. one week prior to'the,Opgrating
Day or if the required data is not avai a distribution of the real-time Residual
Metered Load aggregate from the most recently/@available day of the week that the
Operating Day falls on will be used (i.e., if'the Operating Day is Monday, the
Office of the Interconne will utilize the istribution of the real-time
Residual Metered Load &ﬁ from the mos t Monday for which data is

d by reduging the electric distribution
load at each bus in its fully metered
ies) as determined in Tariff, Part I, section

fully metered franchise area(s) or service territory(ies) the load is located, per the
nodal pricing settlement rules defined in the PJM Manuals.
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32 System Impact Study Procedures For Network Integration Transmission Service
Requests
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321 Notice of Need for Phase I System Impact Study:

After receiving a request for service, the Transmission Provider shall determine on a non-
discriminatory basis whether a Phase I System Impact Study is needed. The purpose of the Phase
I System Impact Study shall be to assess whether the Transmission System has sufficient available
capability to provide the requested service. If the Transmission Provider determines that a Phase |
System Impact Study is necessary to evaluate the requested service, it shall so inform the Eligible
Customer, as soon as practicable. In such cases, the Transmission Provider shall within thirty (30)
days of receipt of a Completed Application, tender an Application and Studies Agreement pursuant
to which the Eligible Customer shall agree to reimburse the Transmis vider for the required
Phase I System Impact Study. For a service request to remai ompleted Application, the
Eligible Customer shall execute the Application and Studie ent and return it to the
Transmission Provider within fifteen (15) days and provid eposit and Readiness

Deposit required pursuant to Tariff, Part VII, Subpart Taxift, Part VIIL, Subpart B, section
to execute the A ation and Studies

A, . asapplicable. If the Eligible Customer elects
wn and :ts deposit sha bewtmed with

Agreement, its Application shall be deemed wit

interest.
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32.2 Application and Studies Agreement and Study Deposit and Readiness Deposit:

(1) In addition to the Application and Studies Agreement, a Study Deposit and
Readiness Deposit is required pursuant to Tariff, Part VII, Subpart  , or Tariff, Part VIII,
Subpart B, section A, as applicable.  In performing the System Impact Studies, the
Transmission Provider shall rely, to the extent reasonably practicable, on existing
transmission planning studies. The Eligible Customer will not be assessed a charge for
such existing studies; however, the Eligible Customer will be responsible for charges
associated with any modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Customer’ t for service on the
Transmission System.

(i)  If in response to multiple Eligible Customers
same competitive solicitation, a single Syste
Transmission Provider to accommodate the s
be pro-rated among the Eligible Customers

(ii1))  The Transmission Provider shall reimbu
their study costs, if any, in connection with a Syst pact Stud(ies).

(iv)  For System Impact Studie
Transmission Owner, the Transmission Owner shall recor
Studies pursuant to Tariff, Part I, section 8.

cost of the System Impact
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32.3 Phase I System Impact Study Procedures:

After receiving a signed Application and Studies Agreement and the applicable deposits outlined
in Tariff Part VII Subpart  or Tariff Part VIII Subpart  as applicable the Transmission
Provider shall conduct a Phase I System Impact Study to make a preliminary determination of the
type and scope of and Network Upgrades that will be necessary to accommodate the Completed
Application and provide the Eligible Customer a preliminary estimate of the time that will be
required to construct any necessary facilities and upgrades and the Eligible Customer’s cost
responsibility, estimated consistent with Tariff, Part VII, section _ omTariff, Part VIII, section
_as applicable. The Phase I System Impact Study assesses ticality and cost of
accommodating the requested service. The analysis is limited todoad-flow analysis of probable
contingencies. The Transmission Provider shall make the com e I System Impact Study
available pursuant to Tariff, Part VII, Subpart _ , or Tariff, Part VIII,'Subpart __, if applicable,
and, to the extent consistent with the Office of the Interc ctien's confidentiality obligations in
Operating Agreement, section 18.17, related work papets to the'Eligible Customer and the affected
Transmission Owner(s). The Transmission Providers$hall condﬁ Phase I System act Study

in conjunction with and pursuant to the Cycle proc onducted under Tariff, Part VII, section
_or Tariff, Part VIII, section as applicable.

The Transmission Provider will use thMe diligence
Impact Study for an Eligible Customer s when comp

Owner. The Transmission Provider shall\notify the FEligible

ompleting the Phase I System
tudies for a Transmission
tomer immediately upon

1r’s request for service or that no costs are likely
rades. In the event that Transmission Provider
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32.3.1 Meeting with Transmission Provider:

At the Eligible Customer’s request, Transmission Provider, the Eligible Customer and the affected
Transmission Owner shall meet at a mutually agreeable time to discuss the results of the System
Impact Studies. Such meeting may occur in person or by telephone or video conference.
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324 Retaining Priority:

Except when the Transmission Provider determines that a subsequent Phase II System Impact
Study is needed, in order for a request to remain a Completed Application, within thirty (30) days
after its receipt of notification of the completed Phase I System Impact Study, the Eligible
Customer must execute a Service Agreement or request the filing of an unexecuted Service
Agreement, or the Application shall be deemed terminated and withdrawn.
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32.5 Reserved.
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33 Load Shedding and Curtailments
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33.1 Procedures:

Prior to the Service Commencement Date, the Transmission Provider and the Network Customer
shall establish Load Shedding and Curtailment procedures pursuant to the Network Operating
Agreement with the objective of responding to contingencies on the Transmission System and on
systems directly and indirectly interconnected with Transmission Provider’s Transmission System.
The Parties will implement such programs during any period when the Transmission Provider
determines that a system contingency exists and such procedures are necessary to alleviate such
contingency. The Transmission Provider will notify all affected Netwoetk Customers in a timely
manner of any scheduled Curtailment.
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33.2 Transmission Constraints:

During any period when the Transmission Provider determines that a transmission constraint exists
on the Transmission System, and such constraint may impair the reliability of the Transmission
Provider’s system, the Transmission Provider will take whatever actions, consistent with Good
Utility Practice, that are reasonably necessary to maintain the reliability of the Transmission
Provider’s system. To the extent the Transmission Provider determines that the reliability of the
Transmission System can be maintained by redispatching resources, the Transmission Provider
will initiate procedures pursuant to the Network Operating Agreement.to redispatch all Network
Resources and the Transmission Owners’ own resources on a least-c without regard to the
ownership of such resources. Any redispatch under this section’ may not unduly discriminate
between the Transmission Owners’ use of the Transmission Sy half of their Native Load
Customers and any Network Customer’s use of the TransmiSsion Sy o serve its designated

N
N
y
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33.3 Cost Responsibility for Relieving Transmission Constraints:

Whenever the Transmission Provider implements least-cost redispatch procedures in response to
a transmission constraint, the Transmission Owners and the Network Customers will bear the costs
of such redispatch in accordance with Tariff, Attachment K.
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334 Curtailments of Scheduled Deliveries:

If a transmission constraint on the Transmission Provider’s Transmission System cannot be
relieved through the implementation of least-cost redispatch procedures and the Transmission
Provider determines that it is necessary to Curtail scheduled deliveries, the Parties shall Curtail
such schedules in accordance with the Network Operating Agreement or pursuant to the
Transmission Loading Relief procedures.
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33.5 Allocation of Curtailments:

The Transmission Provider shall, on a non-discriminatory basis, Curtail the transaction(s) that
effectively relieve the constraint. However, to the extent practicable and consistent with Good
Utility Practice, any Curtailment will be shared by each Transmission Owner and Network
Customer in proportion to their respective Load Ratio Shares. The Transmission Provider shall
not direct the Network Customer to Curtail schedules to an extent greater than the Transmission
Provider would Curtail the schedules of a Transmission Owner under similar circumstances.
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33.6 Load Shedding:

To the extent that a system contingency exists on the Transmission Provider’s Transmission
System and the Transmission Provider determines that it is necessary for the Transmission Owners
and the Network Customer to shed load, the Network Customer and the Transmission Owners
shall shed load in accordance with previously established procedures under the Network Operating
Agreement.
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33.7 System Reliability:

Notwithstanding any other provisions of this Tariff, the Transmission Provider reserves the right,
consistent with Good Utility Practice and on a not unduly discriminatory basis, to Curtail Network
Integration Transmission Service without liability on the Transmission Provider’s part for the
purpose of making necessary adjustments to, changes in, or repairs on its lines, substations and
facilities, and in cases where the continuance of Network Integration Transmission Service would
endanger persons or property. In the event of any adverse condition(s) or disturbance(s) on the
Transmission Provider’s Transmission System or on any other system(s) directly or indirectly
interconnected with the Transmission Provider’s Transmission , the Transmission
Provider, consistent with Good Utility Practice, also may rtail Network Integration
Transmission Service in order to (i) limit the extent or dam adverse condition(s) or
disturbance(s), (ii) prevent damage to generating or transmission ities, or (iii) expedite
restoration of service. The Transmission Provider will give the Network,Customer as much
advance notice as is practicable in the event of such ailment. Any Curtailment of Network
Integration Transmission Service will be not unduly discriminatory relative to a, Transmission
Owner’s use of the Transmission System on of i(;c**aj[ive Load Cuy:rs. The
Transmission Provider shall specify the rate treatm n elated termssand conditions
applicable in the event that the Network Customer fails to ond to established Load Shedding

and Curtailment procedures. ‘
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34 Rates and Charges

The Network Customer shall pay PJMSettlement, in its own name, or as agent for the
Transmission Provider for any Direct Assignment Facilities, Ancillary Services, PIM
Administrative Service, any applicable Transmission Enhancement Charge(s) and applicable
study costs, consistent with Commission policy, along with the following:
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34.1 Monthly Demand Charge:

(a) The Network Customer shall pay a monthly Demand Charge for Zone Network Load
and Non-Zone Network Load, which shall be determined as follows:

MDC = Sumof MDCZ for all Zones plus the MDCNZ for Non-Zone Network Load
MDCZ = Sum of DDCZ for each day of the calendar month for the Zone

DDCZ = DCPZX RTZ/365

MDCNZ =  Sum of DDCNZ for each day of the calendar h for Non-Zone Network

Load
MDC is the monthly demand charge

MDCZ is the monthly demand CM Zone
DDCZ is the daily demand charge fo

RTZ is the rate for Network IntégrationTransmission Service from Attachment H for
i Network Toad is located, stated in dollars per megawatt per

DDCNZ = DCPNZ X RTNZ/365

Where:

ly demand charge for Non-Zone Network Load

DCPNZ daily transmission responsibility for Non-Zone Network Load
RTNZ is the rate for Network Integration Transmission Service for Non-Zone Network
Load from Tariff, Attachment H-A, stated in dollars per megawatt per year

The zonal daily load (DCPZ) of the Network Customer shall be the sum of the Network Customer’s
individual wholesale and retail customer Zone Network Loads (including losses) at the time of the
annual peak of the Zone in which the load is located. For Non-Zone Network Load, the daily
transmission responsibility of the Network Customer shall be the sum of the Network Customer’s
Network Load at the border of the PJIM Region at the time of the annual peak of such region;
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provided that Non-Zone Network Load that is subject to charges for network integration
transmission service under the open-access transmission tariff of the Midwest Independent
Transmission System Operator, Inc. shall be excluded from this calculation if such load
commenced being served on or after April 1, 2004 pursuant to an application for service submitted
on or after November 17, 2003.
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34.2 Netting of Behind the Meter Generation.

The daily load of a Network Customer does not include load served by operating Behind The
Meter Generation. The daily load of a Network Customer shall not be reduced by energy injections
into the transmission system by the Network Customer.
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34.3 Netting of Non-Retail Behind The Meter Generation.

Netting of Behind The Meter Generation for Network Customers with regard to Non-Retail Behind
The Meter Generation shall be subject to the following limitations:

For calendar year 2006, 100 percent of the operating Non-Retail Behind The Meter Generation
shall be netted, provided that the total amount of Non-Retail Behind The Meter Generation in the
PJM Region does not exceed 1500 megawatts (“Non-Retail Threshold”). For each calendar year
thereafter, the Non-Retail Threshold shall be proportionately increasedsbased on load growth in
the PJM Region but shall not be greater than 3000 megawatts. Loa shall be determined
by Transmission Provider based on the most recent forecast eather-adjusted coincident
summer peak of the PJM Region divided by the weather-adjus ident peak for the previous
summer for the same area. After the load growth factor is applied, the Non-Retail Threshold will
be rounded up or down to the nearest whole megawatt a e rounded number shall be the Non-
Retail Threshold for the current year and shall be the base amount for calculating the Non-Retail
Threshold for the succeeding year. If the total amo f Non—Rﬁ Behind The Meter Generation
|

in the PJM Region exceeds the Non-Retail Threshold, the amount.of operating Non-Retail Behind
The Meter Generation that the Network Customer may net_shall*be adjusted a¢cording to the
following formula:

Network CustomerNetting Credi\O\IRT / PJmBTMG) * Network Customer
operating NRBTMG

Where: NRBTMG is Non-Retail Behi

NRT is Non- il Threshold

PJM NRB 1s tal amount on-Retail Behind The Meter Generation in
the PJM Region
The tota Retai ind The Meter Generation that is eligible for netting in the
PJM Regi 3000 megawatt limit is reached, any additional Non-
Retail Be hich operates in the PJM Region will be ineligible for

Schedule 15, if app

A Network Customer Shall be required to report to the Transmission Provider such information as
is required to facilitate the determination of its NRBTMG Netting Credit in accordance with the
procedures set forth in the PJIM Manuals.

The annual peaks for purposes of the above calculation shall be determined from the twelve month
period ending October 31 of the calendar year preceding the calendar year in which the billing
month occurs. For new Network Load that was not connected to the Transmission System during
such entire twelve month period, the Transmission Provider in coordination with the affected
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Transmission Owners and electric distribution companies shall determine the appropriate peak
load responsibility to be used until the annual peaks are determined for the next twelve month
period ending October 31.

(b) Nothing herein shall entitle any Transmission Owner or Network Customer to
establish a zone that is smaller than or a portion of a Zone set forth in Tariff, Attachment J.
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34.4 Redispatch Charge:

The Network Customer and each Transmission Owner shall pay any redispatch costs as set forth
in Tariff, Attachment K.
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34.5 Stranded Cost Recovery:

Any Transmission Owner may seek to recover stranded costs from the Network Customer pursuant
to this Tariff in accordance with the terms, conditions and procedures set forth in FERC Order No.
888. However, the Transmission Owner must separately file any proposal to recover stranded
costs under Section 205 of the Federal Power Act.

{W0290668.1 }



35 Operating Arrangements
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35.1 Operation under The Network Operating Agreement:

The Network Customer shall plan, construct, operate and maintain its facilities in accordance with
Good Utility Practice and in conformance with the Network Operating Agreement.
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35.2 Network Operating Agreement:

The terms and conditions under which the Network Customer shall operate its facilities and the
technical and operational matters associated with the implementation of Tariff, Part III shall be
specified in the Network Operating Agreement. The Network Operating Agreement shall provide
for the Parties and the Transmission Owners to (i) operate and maintain equipment necessary for
integrating the Network Customer within the Transmission Provider’s Transmission System
(including, but not limited to, remote terminal units, metering, communications equipment and
relaying equipment), (ii) transfer data between the Transmission Previder and the Network
Customer (including, but not limited to, heat rates and operation teristics of Network
Resources, generation schedules for units outside the Transmission Provider’s Transmission
System, interchange schedules, unit outputs for redispatch re r Tariff, Part III, section
33, voltage schedules, loss factors and other real time data), {ii1) use are programs required
for data links and constraint dispatching, (iv) exchange on forecastediloads and resources
necessary for long-term planning, and (v) addr any “other technical)and operational
considerations required for implementation of TarifffPart III, including scheduling protocols. The
Network Operating Agreement will recognize that etwo@stomer shall ei‘Vi) operate
as a Control Area under applicable guidelines of the ricAReliability Organization (ERO) as
defined in 18 C.F.R. § 39.1, (ii) satisfy its Control Area requirements, including all necessary
Ancillary Services, by contracting with the Transmission Pr , or (ii1) satisfy its Control Area
requirements, including all necessary M Services, by racting with another entity,
consistent with Good Ultility Practice, which satisfies the applica liability guidelines of the

ERO. The Transmission Provider shall not unteason refuse to agcept contractual arrangements
with another entity for Ancillary Services. e work Opﬁting Agreement is included in
Tariff, Attachment G. Q
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35.3 Network Operating Committee:

A Network Operating Committee (Committee) shall be established to coordinate operating criteria
for the Parties’ respective responsibilities under the Network Operating Agreement. Each Network
Customer shall be entitled to have at least one representative on the Committee. The Committee
shall meet from time to time as need requires, but no less than once each calendar year. For
Network Customers serving load in the PJM Region, the Network Operating Committee shall be
the Members Committee, or a sub-committee thereof, established under the PJM Operating
Agreement.
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