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Tariff, Part VIII, Subpart A. section 400
Definitions

For purposes of these Generation Interconnection Procedures and any agreement set forth in
Tariff, Part IX, in the event of a conflict between the definitions set forth herein and the
definitions set forth in Tariff, Part 1. the definitions set forth in these Generation Interconnection
Procedures shall control.

Abnormal Condition:

“Abnormal Condition” shall mean any condition on the Inter¢onnection Facilities which,
determined in accordance with Good Ultility Practice, is: (i) outside normal operating parameters
such that facilities are operating outside their normal ratings«r thatireasonable operating limits
have been exceeded; and (ii) could reasonably be expected to materially, and adversely affect the
safe and reliable operation of the Interconnection Fag€ilities; but which, in any case, could
reasonably be expected to result in an Emergency Condition. Any conditien or situation that
results from lack of sufficient generating capacity t0 meet load requirements or thatresults solely
from economic conditions shall not, standing alone, constitute amAbnormal Condition.

Affected System:

“Affected System” shall mean an electric “syStem other tham th€ Transmission Provider’s
Transmission System that may be affected by,a proposed.interconnection or on which a proposed
interconnection or addition of facilities or upgradesfimay require’modifications or upgrades to the
Transmission System.

Affected System Customer

“Affected SystemgCustomer™ shall mean the de\Veloper responsible for an Affected System
Facility that réquires Netwerk Upgrades to Transmission Provider’s Transmission System,

Affected System Facility

“Affected System Facility” shall mean a new, expanded or upgraded generation or transmission
facility outside of Transmission Provider’s Transmission System, the effect of which requires
Network Upgrades to Transmission Provider’s Transmission System.

Affected System Operator

“Affected System Operator” shall mean an entity that operates an Affected System or, if the
Affected System is under the operational control of an independent system operator or a regional
transmission organization, such independent entity.

Affected System Study Agreement

“Affected System Study Agreement” shall mean the agreement set forth in Tariff, Part 1X,
Subpart N.



Affiliate:

“Affiliate” shall mean any two or more entities, one of which Controls the other or that are under
common Control. “Control,” as that term is used in this definition, shall mean the possession,
directly or indirectly, of the power to direct the management or policies of an entity. Ownership
of publicly-traded equity securities of another entity shall not result in Control or affiliation for
purposes of the Tariff or Operating Agreement if the securities are held as an investment, the
holder owns (in its name or via intermediaries) less than ten-10 percent (+6%)-of the outstanding
securities of the entity, the holder does not have representation on the entity’s board of directors
(or equivalent managing entity) or vice versa, and the holder does#ot in, fact exercise influence
over day-to-day management decisions. Unless the contrary isddemonstrated to the satisfaction
of the Members Committee, Control shall be presumed to atise from the ownership of or the
power to vote, directly or indirectly, ten—10 percent or more of the woting securities of such
entity.

Ancillary Services:

“Ancillary Services” shall mean those services that are mee€ssary to support the transmission of
capacity and energy from resources to loads while maintaining reliable operation of the
Transmission Provider’s Transmission System,in accordance with Good Utility Practice.

Applicable Laws and Regulations:

“Applicable Laws and Regulations” shall mean all duly promulgated applicable federal, State
and local laws, regulatiens, rules, ordinances, codes, decrees, judgments, directives, judicial or
administrative ordersypermits and other duly authorized actions of any Governmental Authority
having jurisdiction over the televantyparties, their respective facilities, and/or the respective
services they provide:

Applicable Regional Entity:

“Applicable Regional Entity” ‘'shall mean the Regional Entity for the region in which a Network
Customer, Transmission Customer, Project Developer, Eligible Customer, or Transmission
Owner operates.

Applicable Standards:

“Applicable Standards” shall mean the requirements and guidelines of NERC, the Applicable
Regional Entity, the Control Area in which the Generating Facility or Merchant Transmission
Facility is electrically located and the Transmission Owner FERC Form No. 715 —Annual—
Annual Transmission Planning and Evaluation Report for each Applicable Regional Entity; the
PJM Manuals; and Applicable Technical Requirements and Standards.

Applicable Technical Requirements and Standards:



“Applicable Technical Requirements and Standards” shall mean those certain technical
requirements and standards applicable to interconnections of generation and/or transmission
facilities with the facilities of an Transmission Owner or, as the case may be and to the extent
applicable, of an Electric Distributor, as published by Transmission Provider in a PJM Manual.
All Applicable Technical Requirements and Standards shall be publicly available through
postings on Transmission Provider’s internet website.

Application and Studies Agreement:

“Application and Studies Agreement” shall mean the application that must be submitted by a
Project Developer or Eligible Customer that seeks to initiate a New Seryice Request, a form of
which is set forth in Tariff, Part VIII, Subpart A. An Applicationand Studies Agreement must be
submitted electronically through PJM’s web site in accordancetwith PJM’s Manuals.

Application Deadline:

“Application Deadline” shall mean the Cycle deadline for submitting a CompletedNew Service
Request, as set forth in Tariff, Part VIII, Subpart B. section {te-be-provided}4D5(A). If Project
Developer’s or Eligible Customer’s Completed Newy Service Request is received by
Transmission Provider after a particular,Cycle deadline, such, Completed New Service Request
shall automatically be considered as part of the immediate subsequent Cycle.

Application Phase:
“Application Phase” shall mean the Cycle period encompagssing both the submission and review

of New Service Requests as set forth in Tariff, Part VIII, seetion—|te-be-preovided}Subpart B,
subsections 403(A) and (BN

Behind The MeteriGeneration:

“Behind The Meter Generation” shallyrefer to a generation unit that delivers energy to load
without’usingithe Transmission System or any distribution facilities (unless the entity that owns
or leases the distribution facilities has ‘consented to such use of the distribution facilities and such
consent has been'démonstrated to the satisfaction of the Office of the Interconnection); provided,
however, that Behind The Meter Generation does not include (i) at any time, any portion of such
generating unit’s capacity.that is designated as a Generation Capacity Resource; or (ii) in an
hour, any portion of the output of such generating unit that is sold to another entity for
consumption at another electrical location or into the PJM Interchange Energy Market.

Breach:
“Breach” shall mean the failure of a party to perform or observe any material term or condition
of the Tariff, Part VIII, or any agreement entered into thereunder as described in the relevant

provisions of such agreement.

Breaching Party:



“Breaching Party” shall mean a party that is in Breach of the Tariff, Part VIII and/or an
agreement entered into thereunder.

Business Day:

“Business Day” shall mean a day ending at 5 pm Eastern prevailing time in which the Federal
Reserve System is open for business and is not a scheduled PJM holiday.

Cancellation Costs:

“Cancellation Costs” shall mean costs and liabilities incurred in.€onnection with: (a) cancellation
of supplier and contractor written orders and agreements entered into to design, construct and
install Transmission Owner Interconnection Facilities, and/or Custemer-Funded Upgrades,
and/or (b) completion of some or all of the required Transmission Owner Interconnection
Facilities, and/or Customer-Funded Upgrades, or specific unfinished portions,and/or removal of
any or all of such facilities which have been installedy to the extent required for the/Transmission
Provider and/or Transmission Owner(s) to perform their respective obligations under the Tariff,
Part VIII. Cancellation costs may include costs for Customer-Funded Upgrades assigned to
Project Developer or Eligible Customer,, in accordance withithe Tariff and as reflected in this
GIA, that remain the responsibility of Projeet,Developer or Eligible Customer under the Tariff,
even if such New Service Request is terminated ofwithdrawn.

Capacity:

“Capacity” shall mean th€ installed capacity requirement of the Reliability Assurance Agreement
or similar such requiréments,as may be established.

Capacity Interconnection Rights:

“CapacitydInterconnection Rights” 'shall mean the rights to input generation as a Generation
Capacity Resource into the Transmission System at the Point of Interconnection.

Capacity Resource:

“Capacity Resource” shall have the meaning provided in the Reliability Assurance Agreement.
Commencement Date:

“Commencement Date” shall mean the date on which Interconnection Service commences in
accordance with a Generation Interconnection Agreement.

Common Use Upgrade:

“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one



Project Developer or Eligible Customer and which is the shared responsibility of each Project
Developer or Eligible Customer.

Completed Application:

“Completed Application” shall mean an application that satisfies all of the information and other
requirements of the Tariff, including any required deposit.

Completed New Service Request:

“Completed New Service Request” shall mean an application that satisfies all of the information
and other requirements of the Tariff, including any required deposit(s). A Completed New
Service Request, if accepted upon review, shall become a valid New Service Request.

Confidential Information:

“Confidential Information” shall mean any confidéntial, proprietary, or trade seeset information
of a plan, specification, pattern, procedure, design, device, list,"concept, policy, or compilation
relating to the present or planned business of a Project Developer, Eligible Customer,
Transmission Owner, or other Interconnection Party or Comstruction Party, which is designated
as confidential by the party supplyingm.the information,, whether conveyed verbally,
electronically, in writing, through inspection, or otherwise, and shall“include, without limitation,
all information relating to the producing party’s technoloegy, research and development, business
affairs and pricing, and any information supplied by any Project Developer, Eligible Customer,
Transmission Owner, or other Intérconnection Party or Construction Party to another such party
prior to the execution of an Generation Intercomnection Agreement or a Construction Service
Agreement.

Consolidated Transmission Owners Agreement, PJM Transmission Owners Agreement or
Transmission Owners Agreement:

“Consolidated, Transmission Owners Agreement,” “PJM Transmission Owners Agreement” or
“Transmission Owners Agreement” shall mean the certain Consolidated Transmission Owners
Agreement dated asyof December 15, 2005, by and among the Transmission Owners and by and
between the Transmission Owners and PJM Interconnection, L.L.C. on file with the
Commission, as amendedifrom time to time.

Constructing Entity:

“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible
Customer, or Affected System Customer, depending on which entity has the construction
responsibility pursuant to the Tariff, Part VIII and the applicable GIA or Construction Service
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with
respect to the construction of the Interconnection Facilities.

Construction Party:



“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.
S ) b T

Construction Service Agreement:

“Construction Service Agreement” shall mean either an Interconnection Construction Service
Agreement, Network Upgrade Cost Responsibility Agreement or Upgrade Construction Service
Agreement.

Contingent Facilities:

“Contingent Facilities” shall mean those unbuiltd Interconnection Faecilities and Network
Upgrades upon which the Interconnection Reguest’s cost$y, timing, and study”findings are
dependent and, if delayed or not built, could cause ‘a need for restudies of the Interconnection
Request or a reassessment of the Interconnection Facilitiés and/or Network Upgrades and/or
costs and timing.

Control Area:

“Control Area” shall mean an electric power systém or combination of electric power systems
bounded by interconnection’ meteting and telemetry to which a common automatic generation
control scheme is applied in order to:

(1) match the power outputref the generators within the electric power system(s) and
energy purchasedsfrom entitics outside the eléctric power system(s), with the load within the
electric powef system(s);

2) maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Praetice;

3) maintain the fréquency of the electric power system(s) within reasonable limits in
accordance with Good Utility Practice; and

4) provide ‘sufficient generating capacity to maintain operating reserves in
accordance with Good Ultility Practice.

Controllable A.C. Merchant Transmission Facilities:
“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1)

employ technology which Transmission Provider reviews and verifies will permit control of the
amount and/or direction of power flow on such facilities to such extent as to effectively enable



the controllable facilities to be operated as if they were direct current transmission facilities, and
(2) that are interconnected with the Transmission System pursuant to the Tariff, Part VIII.

Cost Responsibility Agreement:

“Cost Responsibility Agreement” shall mean a form of agreement between Transmission
Provider and a Project Developer with an existing generating facility, intended to provide the
terms and conditions for the Transmission Provider to perform certain modeling, studies or
analysis to determine whether the Project Developer may enter into a GIA with PJM and the
Transmission Owner. A form of the Cost Responsibility Agreementyis set forth in Tariff, Part
IX, Subpart F.

Costs:

As used in the Tariff, Part VIII and related agreements afid attachments, “Cests” shall mean costs
and expenses, as estimated or calculated, as applieable, including, but notilimited to, capital
expenditures, if applicable, and overhead, returngand the costs of financing andstaxes and any
Incidental Expenses.

Customer-Funded Upgrade:

“Customer-Funded Upgrade” shall mean'any. Network Upgradejy Distribution Upgrade, or
Merchant Network Upgrade for which cost responsibility, (i) is imposed on a Project Developer
or Eligible Customer pursuant to Tariff, Part VIl£Seetion o be-provided}. Subpart C. section
404(A)(5), or (1) 1s voluntafilyundertaken by an Upgrade Customer in fulfillment of an Upgrade
Request. No Network Wpgrade, Distribution Upgrade or Merchant Network Upgrade or other
transmission expansion or enhanceément shall be \asCustomer-Funded Upgrade if and to the
extent that the costs thereof are, included,in the rate base of a public utility on which a regulated
return is earned.

Cycle:

“Cycle” shall ' mean that period of time between the start of an Application phase and conclusion
of the corresponding, Final Agreement Negotiation Phase. The Cycle consists of the Application
Phase, Phase I, Decision Point I, Phase II, Decision Point II, Phase III, Decision Point III, and the
Final Agreement Negotiatiof Phase.

Cyele Window
Decision Point I:

“Decision Point I” shall mean the time period that commences on the first Business Day
immediately following Phase I of a Cycle, and shall end within thirty+36)-30 calendar days;
however, if the thirtieth-(30th)- does not fall on a Business Day, this time period shall conclude
on the next Business Day.



Decision Point II:

“Decision Point II” shall mean the time period that commences on the first Business Day
immediately following Phase II of a Cycle, and shall end within thirt—36)-30 calendar days;
however, if the thirtieth-(30th)- does not fall on a Business Day, this time period shall conclude
on the next Business Day.

Decision Point I11:

“Decision Point III” shall mean the time period that commences on the first Business Day
immediately following Phase III of a Cycle, and shall end withindhirt(30)-30 calendar days;
however, if the thirtieth-(30th)- does not fall on a Business Day4 this time period shall conclude
on the next Business Day.

Default:

As used in the Generation Interconnection Agreément, Construction Service Agreement, and
Network Upgrade Cost Responsibility Agreement, “Default™, shall mean the failure of a
Breaching Party to cure its Breach in accordance with the applicable provisions of a Generation
Interconnection Agreement, Construction Service Agreement, or Network Upgrade Cost
Responsibility Agreement.

Distribution System:

“Distribution System” shall'meanythe Transmission Owner’s facilities and equipment used to
transmit electricity to ulfimate usage points suchias homes and industries directly from nearby
generators or from interchanges with higher voltage transmission networks which transport bulk
power over longer distances. The! voltage levels /at which distribution systems operate differ
among areas.

Distribution Upgrades:

“Distribution “Upgrades” shall mean the additions, modifications, and upgrades to the
Distribution Systemyat or beyond the Point of Interconnection to facilitate interconnection of the
Generating Facility and render the delivery service necessary to affect Project Developer’s
wholesale sale of electricity in interstate commerce. Distribution Upgrades do not include
Interconnection Facilities.

Eligible Customer:

“Eligible Customer” shall mean:

(1) Any electric utility (including any Transmission Owner and any power marketer), Federal
power marketing agency, or any person generating electric energy for sale for resale is an

Eligible Customer under the Tariff. Electric energy sold or produced by such entity may be
electric energy produced in the United States, Canada or Mexico. However, with respect to

10



transmission service that the Commission is prohibited from ordering by Seetion-section 212(h)
of the Federal Power Act, such entity is eligible only if the service is provided pursuant to a state
requirement that the Transmission Provider or Transmission Owner offer the unbundled
transmission service, or pursuant to a voluntary offer of such service by a Transmission Owner.

(i) Any retail customer taking unbundled transmission service pursuant to a state requirement
that the Transmission Provider or a Transmission Owner offer the transmission service, or
pursuant to a voluntary offer of such service by a Transmission Owner, is an Eligible Customer
under the Tariff. As used in Tariff, Part VIII, Eligible Customer shall mean only those Eligible
Customers that have submitted an Application and Study Agreement.

Emergency Condition:

“Emergency Condition” shall mean a condition or situation (i) thatun the judgment of any
Interconnection Party is imminently likely to endangerilife or property; or (ii) that in the
judgment of the Transmission Owner or Transmission Provider is imminently likely (as
determined in a non-discriminatory manner) to causeia material adverse effect onythie security of,
or damage to, the Transmission System, the IntercomnectionwFacilities, or the transmission
systems or distribution systems to which the Transmission System is directly or indirectly
connected; or (iii) that in the judgment of Project Developer is. imminently likely (as determined
in a non-discriminatory manner) to cause damage to the Generating Facility or to the Project
Developer Interconnection Facilities. System réstoration and ‘black start shall be considered
Emergency Conditions, provided that a Generation Preject Developer is not obligated by a
Generation Interconnection Agreement to posses$ black start capability. Any condition or
situation that results from lack of sufficient generating capacity to meet load requirements or that
results solely from econemic conditions shall not constitute an Emergency Condition, unless one
or more of the enumerated ¢onditions or situations'identified in this definition also exists.

Energy Resource:

“Energy Re€source” shall mean a Generating Facility that is not a Capacity Resource.

Energy Storage Resource:

“Energy Storage Resource” shall mean a resource capable of receiving electric energy from the
grid and storing it for‘latesfinjection to the grid that participates in the PJIM Energy, Capacity
and/or Ancillary Services markets as a Market Participant

Engineering and Procurement Agreement:

“Engineering and Procurement Agreement” shall mean an agreement that authorizes
Transmission Owner to begin engineering and procurement of long lead-time items necessary for
the establishment of the interconnection in order to advance the implementation of the
Interconnection Request. An Engineering and Procurement Agreement is not intended to be

used for the actual construction of any Interconnection Facilities or Transmission Upgrades. A
form of the Engineering and Procurement Agreement is set forth in Tariff, Part IX, Subpart D.
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An Engineering and Procurement Agreement can only be requested by a Project Developer, and
can only be requested in Phase III.

Facilities Study:

"Facilities Study" shall be an engineering study conducted by the Transmission Provider (in
coordination with the affected Transmission Owner(s)) to: (1) determine the required
modifications to the Transmission Provider's Transmission System necessary to implement the
conclusions of the System Impact Studies; and (2) complete any additional studies or analyses
documented in the System Impact Studies or required by PJM Manuals, and determine the
required modifications to the Transmission Provider's Transmigsions, System based on the
conclusions of such additional studies.

Federal Power Act:

“Federal Power Act” shall mean the Federal Power A€t, as amended, 16 U.S.C. §§ 791a, et seq.
FERC or Commission:

“FERC” or “Commission” shall mean,the Federal Encrgy, Regulatory Commission or any
successor federal agency, commission or department exercising jurisdiction over the Tariff,
Operating Agreement and Reliability Assurance Aigceement.

Final Agreement Negotiation Phase:

“Final Agreement Negotiation Phase’’ shall mean the phase set forth in Tariff, Part VIII, Subpart
D. section {te—beprévided]-411 to tender, negotiate, and execute any service agreement in
Tariff, Part IX.

Generating Facility:

“Generdting Facility” shall mean Project Developer’s device for the production and/or storage
for later injection, of electricity identified in the New Service Request, but shall not include the
Project Developet’s, Interconnection Facilities. A Generating Facility consists of one or more
generating unit(s) and/or storage device(s) which usually can operate independently and be
brought online or taken offlific individually.

Generation Interconnection Agreement (“GIA”):

“Generation Interconnection Agreement” (“GIA”) shall mean the form of interconnection
agreement applicable to a Generation Interconnection Request or Transmission Interconnection

Request. A form of the GIA is set forth in Tariff, Part IX, Subpart B.

Generation Interconnection Procedures (“GIP”):
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“Generation Interconnection Procedures” (“GIP”) shall mean the interconnection procedures set
forth in Tariff, Part VIII.

Generation Interconnection Request:

“Generation Interconnection Request” shall mean a request by a Generation Project Developer

pursuant to Tariff, Part VIII, Part—{te—be—determined}Subpart B, section 403(A)(1), to
interconnect a generating unit with the Transmission System or to increase the capacity of a
generating unit interconnected with the Transmission System in the PJM Region.

Generation Project Developer:

“Generation Project Developer” shall mean an entity that submits a Generation Interconnection
Request to interconnect a new generation facility or to increase thescapacity of an existing
generation facility interconnected with the Transmission/System in the PJM,Region.

Htepstate-commerece:
Good Utility Practice:

“Good Utility Practice” shall mean any of the practices, methods and acts engaged in or
approved by a significant portion of the electric utility industry during the relevant time period,
or any of the practices, methods and acts which, in,the exercise of reasonable judgment in light
of the facts known at the timejthe/déeision was made, could have been expected to accomplish
the desired resultzatrasteasonable cost consistent with good business practices, reliability, safety
and expedition. Good Utility Practice is not intended to be limited to the optimum practice,
method, of act to the exclusion of all ethers, but rather is intended to include acceptable
practices, methods, or acts generally aceepted in the region; including those practices required by
Federal Power Aet, section 215(a)(4).

Governmental Authority:

“Governmental Authority” shall mean any federal, state, local or other governmental, regulatory
or administrative agency, court, commission, department, board, or other governmental
subdivision, legislature, rulemaking board, tribunal, arbitrating body, or other governmental
authority having jurisdiction over any Interconnection Party or Construction Party or regarding
any matter relating to a Generation Interconnection Agreement or Construction Service
Agreement, as applicable.

Hazardous Substances:
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“Hazardous Substance” shall mean any chemicals, materials or substances defined as or included
in the definition of “hazardous substances,” ‘“hazardous wastes,” ‘“hazardous materials,”
“hazardous constituents,” “restricted hazardous materials,” “extremely hazardous substances,”
“toxic substances,” “radioactive substances,” “contaminants,” “pollutants,” “toxic pollutants” or
words of similar meaning and regulatory effect under any applicable Environmental Law, or any
other chemical, material or substance, exposure to which is prohibited, limited or regulated by
any applicable Environmental Law.

29 ¢¢
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Incidental Expenses:

“Incidental Expenses” shall mean those expenses incidental to the performance of construction
pursuant to an Interconnection Construction Service Agreement, in¢luding, but not limited to, the
expense of temporary construction power, telecommunications charges, Interconnected
Transmission Owner expenses associated with, but not limited to, document preparation, design
review, installation, monitoring, and construction-related operations and maintenance for the
Customer Facility and for the Interconnection Facilities,

Incremental Auction Revenue Rights:

“Incremental Auction Revenue Rights” shall mean the additional Auction Revenue Rights, not
previously feasible, created by the Waddition of Incremental Rights-Eligible Required
Transmission Enhancements, Merchant Transmission Facilities,hor of one or more Customer-
Funded Upgrades.

Incremental Capacity Transfer, Rights:

“Incremental CapacitydTransfer Right” shall mean a Capacity Transfer Right allocated to a
Generation Project Developer or Transmission yProject Developer obligated to fund a
transmission facility or upgrade; to the extent such'upgrade or facility increases the transmission
import capability into asl.ocationahDeliverability Area, or a Capacity Transfer Right allocated to
a Responsible Customerin accordance with Tariff, Schedule 12A.

Incremental Deliverability Rights (IDRs):

“Incremental Deliverability Rights” (“IDR)” shall mean the rights to the incremental ability,
resulting from the addition of Merchant Transmission Facilities, to inject energy and capacity at
a point on the TransmisSsion System, such that the injection satisfies the deliverability
requirements of a Capagity Resource. Incremental Deliverability Rights may be obtained by a
generator or a Generation Project Developer, pursuant to an IDR Transfer Agreement, to satisfy,
in part, the deliverability requirements necessary to obtain Capacity Interconnection Rights.

Initial Operation:
“Initial Operation” shall mean the commencement of operation of the Generating Facility and

Project Developer Interconnection Facilities after satisfaction of the conditions of Appendix—2;
seetion—t-4-of Tariff, Part IX, Subpart B, Appendix 2, section 1.4.
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Interconnected Entity:

“Interconnected Entity” shall mean either the Project Developer or the Transmission Owner;
Interconnected Entities shall mean both of them.

Interconnection Construction Service Agreement:

“Interconnection Construction Service Agreement” shall mean the agreement entered into by an
Project Developer, Transmission Owner and the Transmission Provider pursuant to this Tariff,
Part VIII in the form set forth in Tariff, Part IX, Subpart J or Tagiff. Part IX. Subpart Her
Network-Upgrade-Cost-Responsibility-Agreement]H, relating to gonstruction of Common Use
Upgrades, Distribution Upgrades, Network Upgrades, Stand Adone Network Upgrades and/or
Transmission Owner Interconnection Facilities and coordination, of the construction and
interconnection of an associated Generating Facility.

Interconnection Facilities:

“Interconnection Facilities” shall mean the Transmission Owner’s Interconnection Facilities and
the Project Developer’s Interconnection Facilities. “Collectively Interconnection Facilities
include all facilities and equipment between the Generating Facility and the Point of
Interconnection, including any modifications, additions, or upgrades that are necessary to
physically and electrically interconnect the Genesating Facility to” the Transmission System.
Interconnection Facilities are sole use facilities and sShall not include Distribution Upgrades,
Stand Alone Network Upgrades, or Network Upgrades.

Interconnection Party:

“Interconnection Party” shall, meanma Transmission Provider, Project Developer, or the
Transmission Ownerglnterconnection Parties shall mean all of them.

Interconnéction Request:

“InterconnectionyRequest” shall mean a Generation Interconnection Request, a Transmission
Interconnection Request and/or an IDR Transfer Agreement.

Interconnection Service:

“Interconnection Service” shall mean the physical and electrical interconnection of the
Generating Facility with the Transmission System pursuant to the terms of this Tariff, Part VIII
and the Generation Interconnection Agreement entered into pursuant thereto by Project
Developer, the Transmission Owner and Transmission Provider.

List of Approved Contractors:

“List of Approved Contractors” shall mean a list developed by each Transmission Owner and
published in a PJM Manual of (a) contractors that the Transmission Owner considers to be
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qualified to install or construct new facilities and/or upgrades or modifications to existing
facilities on the Transmission Owner’s system, provided that such contractors may include, but
need not be limited to, contractors that, in addition to providing construction services, also
provide design and/or other construction-related services, and (b) manufacturers or vendors of
major transmission-related equipment (e.g., high-voltage transformers, transmission line, circuit
breakers) whose products the Transmission Owner considers acceptable for installation and use
on its system.

Load Serving Entity (LSE):

“Load Serving Entity” or “LSE” shall have the meaning specified/in the Reliability Assurance
Agreement.

Material Modification:

“Material Modification” shall mean, as determined through a Necessary Study, any modification
to a Generation Interconnection Agreement thatshas a material adverse effectyon the cost or
timing of Interconnection Studies related to, or any Distribution, Upgrades, Network Upgrades,
Stand Alone Network Upgrades or Transmission Ownerdnterconnection Facilities needed to
accommodate, any Interconnection Request with a later Cyele:

Maximum Facility Output:

“Maximum Facility Output” shall mean the maximuim (not neminal) net electrical power output
in megawatts, specified in‘the Generation Interconnection Agreement, after supply of any
parasitic or host facility’ loads, that a Generation Project Developer’s Generating Facility is
expected to produce, provided that|the specified Maximum Facility Output shall not exceed the
output of the proposed Generating Faeility that Transmission Provider utilized in the System
Impact Study.

Maximum State of Charge:

“Maximum State, of Charge™ shall mean the maximum State of Charge that should not be
exceeded, measuredyin units of megawatt-hours.

Merchant A.C. Transmission Facilities:

“Merchant A.C. Transmission Facility” shall mean Merchant Transmission Facilities that are
alternating current (A.C.) transmission facilities, other than those that are Controllable A.C.
Merchant Transmission Facilities.

Merchant D.C. Transmission Facilities:

“Merchant D.C. Transmission Facilities” shall mean direct current (D.C.) transmission facilities
that are interconnected with the Transmission System pursuant to the Tariff.
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Merchant Network Upgrades:

“Merchant Network Upgrades” shall mean additions to, or modifications or replacements of, or
advancement of additions to, or modifications or replacement of, physical facilities of the
Transmission Owner that, on the date of the pertinent Upgrade Customer’s Upgrade Request, are
part of the Transmission System or are included in the Regional Transmission Expansion Plan,
but that are not already subject to an already existing, fully executed interconnection related
agreement, such as a Generation Interconnection Agreement, stand-alone Construction Service
Agreement, Network Upgrade Cost Responsibility Agreement or Upgrade Construction Service
Agreement.

Merchant Transmission Facilities:

“Merchant Transmission Facilities” shall mean A.C. or D.C. transmission facilities that are
interconnected with or added to the Transmission Systémipursuant to the, Tariff, Part VIII and
that are so identified in Tariff, Attachment T, provided, however, that Merchant Transmission
Facilities shall not include (i) any Project Developerinterconunection Facilities, (i) any physical
facilities of the Transmission System that were in existence on'er before March 20, 2003 ; (iii)
any expansions or enhancements of the Transmission System that are not identified as Merchant
Transmission Facilities in the Regional Transmission Expansion Plan and Tariff, Attachment T,
or (iv) any transmission facilities that are included in the ratesbase of a public utility and on
which a regulated return is earned.

Merchant Transmission Provider:

“Merchant Transmission/Provider” shall mean an Project Developer that (1) owns, controls, or
controls the rights to<ise the transmission capability of, Merchant D.C. Transmission Facilities
and/or Controllable A.C. Merchant/ Transmission Facilities that connect the Transmission System
with another cenmtrolyarea, (2) has clected to receive Transmission Injection Rights and
TransmissionfWithdrawal Rights“associated with such facility pursuant to this Tariff, Part VIII,
Seetion—{£0—be—determined}Subpatt Wb ssection 428, and (3) makes (or will make) the
transmission eapability of such facilities available for use by third parties under terms and
conditions approved by the Commission and stated in the Tariff, consistent with Tariff, Part VIII,

Subpart E, section fto-be-determined]4 7.

Metering Equipment:

“Metering Equipment” shall mean all metering equipment installed at the metering points
designated in the appropriate appendix to a Generation Interconnection Agreement.

Minimum State of Charge:

“Minimum State of Charge” shall mean the minimum State of Charge that should be maintained
in units of megawatt-hours.

NERC:
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“NERC” shall mean the North American Electric Reliability Corporation or any successor
thereto.

Necessary Study Agreement:

“Necessary Study Agreement” shall mean the form of agreement for preparation of one or more
Necessary Studies, as set forth in Tariff, Part IX, Subpart G.

Necessary Study:

“Necessary Study(ies)” shall be—mean the assessment(s) undertaken by the Transmission
Provider to determine whether a planned modification undef Appendix 2, section 3.4.1 of the
GIA will have a permanent material impact on the Transmission System and to identify the
additions, modifications, or replacements to the Transmissien System, if any, that are necessary,
in accordance with Good Utility Practice, and/or to ahaintain compliance with Applicable Laws
and Regulations or Applicable Standards, to accommedate théplanned modification's. A form of
the Necessary Study Agreement is set forth in Tariff, Pagt X, Subpart G.

Network Upgrade Cost Responsibility Agreement:

“Network Upgrade Cost Responsibility Agreement”’ shall mean the” agreement entered into by
the Project Developer Parties, Transmission Owner andythe Transmission Provider pursuant to
this GIP, and in the form set forth in Tariff, PartdX, Subpart'{{H, relating to construction of
Common Use Upgrades and coordination of thé construction and interconnection of associated
Generating Facilities. In regard to Common Use Upgrades, a separate Network Upgrade Cost
Responsibity-Responfibility, Agreement will be executed with each Transmission Owner that is
associated with the interconnection’ of'a;Generating Facility.

Network Upgrades:

“Netwotk Upgrades” shall mean modifications or additions to transmission-related facilities that
are integrated with and suppott the Transmission Provider's overall Transmission System for the
general benefit of all users of such Transmission System. Network Upgrades shall include Stand
Alone Network Upgrades which are Network Upgrades that are not part of an Affected System;
only serve the Custonteratéreonnection-Generating Facility or Merchant Transmission Facility;
and have no impact or jpotential impact on the Transmission System until the final tie-in is
complete. Both Transmission Provider and Project Developer must agree as to what constitutes
Stand Alone Network Upgrades and identify them in the GIA, Schedule L or in the
Interconnection Construction Service Agreement, Schedule D. If the Transmission Provider and
Project Developer disagree about whether a particular Network Upgrade is a Stand Alone
Network Upgrade, the Transmission Provider must provide the Project Developer a written
technical explanation outlining why the Transmission Provider does not consider the Network
Upgrade to be a Stand Alone Network Upgrade within 15 days of its determination.

New Service Request:
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“New Service Request” shall mean an Interconnection Request or a Completed Application.
Nominal Rated Capability:

“Nominal Rated Capability” shall mean the nominal maximum rated capability in megawatts of
a Transmission Project Developer’s Generating Facility or the nominal increase in transmission
capability in megawatts of the Transmission System resulting from the interconnection or
addition of a Transmission Project Developer’s Generating Facility, as determined in accordance
with pertinent Applicable Standards and specified in the Generation Interconnection Agreement.

Open Access Same-Time Information System (OASIS) or P pen Access Same-Time

Information System:

“Open Access Same-Time Information System,” “PJ e-Time Information
System” or “OASIS” shall mean the electronic ¢ ation system and
standards of conduct contained in Part 37 and P tions and all
additional requirements implemented by subsequent ith OASIS for

the collection and dissemination of information about 1ssion services in the PJM Region,
established and operated by the Offige of the Interco tion in accordance with FERC
standards and requirements.

Operating Agreement of the PJM Intercon [iC .C. erating Agreement or PJM
Operating Agreement:

“Operating Agreement ¢ on, L.L.C.,” “Operating Agreement” or “PJM
Operating Agreemen ’ , and Restated Operating Agreement of PJIM
Interconnection, L. L C. dated)a L] and as amended and restated as of June 2,
1997, 1nclud1n es, addenda or supplements hereto, as amended

with the Commission.
Option to B
“Option to Build” s

Network Upgrades,
Agreement.

e option of the Project Developer to build certain Stand Alone
orth in, and subject to the terms of, the Construction Service

Part I:

“Part I” shall mean the Tariff Definitions and Common Service Provisions contained in Tariff,
Part I, sections 1 through 12A.

Part I1:
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“Part II” shall mean Tariff, Part II, sections 13 through 27A pertaining to Point-To-Point
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff,
Part I and appropriate Schedules and Attachments.

Part I11:

“Part III” shall mean Tariff, Part III, sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service Provisions of Tariff,
Part I and appropriate Schedules and Attachments.

PartIV:

“Part IV” shall mean Tariff, Part IV, sections 36 throughd112C pertaining to generation or
merchant transmission interconnection to the Transmission System in conjunction with the
applicable Common Service Provisions of Tariff, Part, I *and appropriate Schedules and
Attachments.

Part VI:

“Part VI” shall mean Tariff, Part VI, sections 200 through'237 pertaining to the queuing, study,
and agreements relating to New Service Requests, and the“rights associated with Customer-
Funded Upgrades in conjunction with the applicable Common Serviee Provisions of Tariff, Part I
and appropriate Schedules and Attachments.

Part VII:

“Part VII” shall mean/Tariff, Part VII, sections —=300 through ——337 pertaining to generation
or merchant transmission interconnection to the Transmission System in conjunction with the
applicable CommongService “Provisions-of Tariff, Part I and appropriate Schedules and
Attachments:

Part VIII:

“Part VIII” shall mean Tariff, Part VIII, sections —400 through ——435 pertaining to
generation or merchant, transmission interconnection to the Transmission System in conjunction
with the applicable Commeft Service Provisions of Tariff, Part I and appropriate Schedules and
Attachments.

Part IX:

“Part IX” shall mean Tariff, Part IX, section 500 and Subparts A through J-L pertaining to
generation or merchant transmission interconnection to the Transmission System in conjunction
with the applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and
Attachments.

Parties:
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“Parties” shall mean the Transmission Provider, as administrator of the Tariff, and the
Transmission Customer receiving service under the Tariff. PJMSettlement shall be the
Counterparty to Transmission Customers.

Permissible Technological Advancement:

"Permissible Technological Advancement" shall mean a proposed technological change such as
an advancement to turbines, inverters, plant supervisory controls or other similar advancements
to the technology proposed in the Interconnection Request that is submitted to the Transmission
Provider no later than the end of Decision Point II. Provided suchdchange may not: (i) increase
the capability of the Generating Facility or Merchant Transmission Facility as specified in the
original Interconnection Request; (ii) represent a different fuel type from the original
Interconnection Request; or (iii) cause any material adverse impact(s) on the Transmission
System with regard to short circuit capability limits, stéady-state thermaliand voltage limits, or
dynamic system stability and response. If the proposed technological vadvancement is a
Permissible Technological Advancement, no additional study'will be necessary and’the proposed
technological advancement will not be considered a Material Modification.

Phase 1

“Phase I” shall start on the first Business'Day immediately afterithe close of the Application
Phase of a Cycle, but no earlier than 30 calendar days*fellowing the distribution of the Phase I
System Impact Study Base Case Data. During Phase 1, Transmission Provider shall conduct the
Phase I System Impact Study.

Phase I System Impact Study:

“Phase I Systemdmpact Study”” shall mean SyStem Impact Study conducted during the Phase |
System Impaét Study Phase.

Phase 11

“Phase II” shall start on the first Business Day immediately after the close of Decision Point I
Phase unless the Deeision Point I1I of the immediately preceding Cycle is still open. In no event,
shall Phase II of a Cyele’ commence before the conclusion of Decision Point III of the
immediately preceding Cycle. During Phase II, Transmission Provider shall conduct the Phase II
System Impact Study.

Phase II System Impact Study:

“Phase II System Impact Study” shall mean System Impact Study conducted during the Phase II
System Impact Study Phase.

Phase 111
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“Phase I1I” shall start on the first Business Day immediately after the close of Decision Point II,
unless the Final Agreement Negotiation Phase of the immediately preceding Cycle is still open.
In no event shall Phase III of a Cycle commence before the conclusion of the Final Agreement
Negotiation Phase of the immediately preceding Cycle. During Phase III, Transmission Provider
shall conduct the Phase III System Impact Study.

Phase III System Impact Study:

“Phase III System Impact Study” shall mean System Impact Study conducted during Phase III.
PJM:

“PJM” shall mean PJM Interconnection, L.L.C., including the Office of the Interconnection as
referenced in the PJM Operating Agreement. When such term is beingwused in the RAA it shall
also include the PJM Board.

PJM Manuals:

“PJM Manuals” shall mean the instructions, rules, procedufes and guidelines established by the
Office of the Interconnection for the operation, planning; and accounting requirements of the
PJM Region and the PJM Interchange EnergyaMarket.

PJM Region:

“PJM Region” shall have thé meaning specified in the Operating Agreement.

PJM Tariff, Tariff, @.A.T.T., OATT or PJM OpenAccess Transmission Tariff:

“PJM Tariff,” “Tariff;> “O.A.T.T.,” “OATT,” 6r “PJM Open Access Transmission Tariff” shall
mean that cerfain PIM"'Open Access‘Iransmission Tariff, including any schedules, appendices or
exhibits attached thereto, on file with FERC and as amended from time to time thereafter.

Point of Change,in Ownership:

“Point of Change in Ownership” shall-mean-shall mean the point, as set forth Schedule B of the
Generation InterconnectiondA greement, where the Project Developer’s Interconnection Facilities
connect to the Transmission Owner’s Interconnection Facilities.

Point of Interconnection:

“Point of Interconnection” shall mean the point or points where the Interconnection Facilities

connect with the Transmission System.

Project Developer:
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“Project Developer” shall mean a Generation Project Developer and/or a Transmission Project
Developer.

Project Developer Interconnection Facilities:

“Project Developer Interconnection Facilities” shall mean all facilities and equipment owned
and/or controlled, operated and maintained by Project Developer on Project Developer’s side of
the Point of Change of Ownership identified in the Schedule B of the Generation Interconnection
Agreement, including any modifications, additions, or upgrades made to such facilities and
equipment, that are necessary to physically and electrically interconnect the Generating Facility
with the Transmission System.

Project Finance Entity:

“Project Finance Entity” shall mean: (a) a holder, trusteé onagent for holders, of any component
of Project Financing; or (b) any purchaser of capacity and/or energy produced,by the Generating
Facility to which Project Developer has granted admortgage ox other lien as secusity for some or
all of Project Developer’s obligations under the corresponding/power purchase agreement.

Provisional Interconnection Service:

“Provisional Interconnection Service” shall. mean interconneetion service provided by
Transmission Provider associated with interconnecting the Project Developer’s Generating
Facility to Transmission Provider’s Transmission System andehabling that Transmission System
to receive electric energy ‘andncapacity from the Generating Facility at the Point of
Interconnection pursuant to the“terms of the) Interconnection Service Agreement and, if
applicable, the Tariff.

Qualifying Facility:

“Qualifying Facility” shallmean means,anelectric energy generating facility that complies with
the qualifying facility definition established by Public Utility Regulatory Policies Act
(“PURPA”) and any FERC rules as amended from time to time (18 Cede-ofEederal Regulations
Part 292 Seetion-C,F.R. part 292, section 292.203 et seq.) implementing PURPA and, to the
extent required to obtain or maintain Qualifying Facility status, is self-certified as a Qualifying
Facility or is certified as aQualified Facility by the FERC.

Readiness Deposit:

“Readiness Deposit” shall mean the deposit or deposits required by Tariff, Part VIII, Subpart A,
section {te-be-proevided}401(D).

Reasonable Efforts:

“Reasonable Efforts” shall mean, with respect to any action required to be made, attempted, or
taken by an Interconnection Party under the Tariff, Part VIII, a Generation Interconnection
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Agreement, or a Construction Service Agreement, such efforts as are timely and consistent with
Good Utility Practice and with efforts that such party would undertake for the protection of its
own interests.

Regional Entity:
“Regional Entity” shall have the same meaning specified in the Operating Agreement.
Regional Transmission Expansion Plan:

“Regional Transmission Expansion Plan” shall mean the plan prépared by the Office of the
Interconnection pursuant to Operating Agreement, Schedule’ 6 for the enhancement and
expansion of the Transmission System in order to meet the demands for firm transmission
service in the PJM Region.

Reliability Assurance Agreement or PJM Reliability Assurance Agreement:

“Reliability Assurance Agreement” or “PJM Reliability, Assurance Agreement” shall mean that
certain Reliability Assurance Agreement Among Load Seéwving Entities in the PJM Region, on
file with FERC as PJM Interconnection,L..L..C. Rate Schedule FERC No. 44, and as amended
from time to time thereafter.

Schedule of Work:

“Schedule of Work” shalldnean that Schedule‘of Work set forth in section 8.0 of a GIA, or
Schedule of an ICSA, a$§ applicable; setting forth the timing of work to be performed by the
Constructing Entity(i€s), based upon the System Impact Study(ies) and subject to modification,
as required, in accordance, withmwTransmission Provider’s scope change process for
interconnection projeets set forth in the PYM Manuals.

Scope of Work:

“Scope of Work™ shall mean that scope of the work set forth in Specification section 3.0 of the
GIA to be performed by the Constructing Entity(ies) pursuant to the Interconnection
Construction Service "Agreement, provided that such Scope of Work may be modified, as
required, in accordance with Transmission Provider’s scope change process for interconnection
projects set forth in the PJM Manuals.

Secondary Systems:

“Secondary Systems” shall mean control or power circuits that operate below 600 volts, AC or
DC, including, but not limited to, any hardware, control or protective devices, cables,
conductors, electric raceways, secondary equipment panels, transducers, batteries, chargers, and

voltage and current transformers.

Security:
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“Security” shall mean the financial guaranty provided by the Project Developer, Eligible
Customer or Upgrade Customer pursuant to Tariff, Part VIII, Subpart C. sections {te—be
determined}-406(A)(2) and (3), 408(A)(2)(d), and 410(A)(1) to secure the Project Developer’s,
Eligible Customer’s or Upgrade Customer responsibility for Costs under an interconnection-
related agreement set forth in Tariff, Part IX.

Service Agreement:

“Service Agreement” shall mean the initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the Transmission Provider for service
under the Tariff.

Site:

“Site” shall mean all of the real property, includinggbut not limited to any leased real property
and easements, on which the Generating Facilitynis situdted and/or on ‘whieh the Project
Developer Interconnection Facilities are to be located.

Site Control:

“Site Control” shall mean the evidentiary, documentation provided by Project Developer in
relation to a New Service Request demonstrating the requirements as set forth in the following
Tariff, Part VIII, Subpart A-3-fsite-control reqiiremdents], Soclibn 402, and Tariff, Part VIII, Past

MH | Application—Phase =, DeeisionPointtand DeeistonPoimt—tH-
Subpart C, sections: 4064nd 410

Stand Alone Network Upgrades:

“Stand Alon¢ Network Upgrades™ishall mean Network Upgrades, which are not part of an
Affected System, which“a Project. Developer may construct without affecting day-to-day
operations “of, the Transmission System during their construction. Transmission Provider,
Transmission ‘Owner and Project Déveloper must agree as to what constitutes Stand Alone
Network Upgrades and identify them in Specifications section 3.0 of Appendix L of the GIA. If
the Transmission Provider or Transmission Owner and Project Developer disagree about whether
a particular Network Upgrade is a Stand Alone Network Upgrade, the Transmission Provider or
Transmission Owner that disagrees with the Project Developer must provide the Project
Developer a written technical explanation outlining why the Transmission Provider or
Transmission Owner does not consider the Network Upgrade to be a Stand Alone Network
Upgrade within 15 days of its determination.

State:

“State” shall mean the District of Columbia and any State or Commonwealth of the United
States.

25



State of Charge:

“State of Charge” shall mean the operating parameter that represents the quantity of physical
energy stored (measured in units of megawatt-hours) in an Energy Storage Resource Model
Participant in proportion to its maximum State of Charge capability. State of Charge is quantified
as defined in the PJM Manuals.

Station Power:

“Station Power” shall mean energy used for operating the electric gquipment on the site of a
generation facility located in the PJM Region or for the heating, dighting, air-conditioning and
office equipment needs of buildings on the site of such a generation facility that are used in the
operation, maintenance, or repair of the facility. Station Power dees,not include any energy (i)
used to power synchronous condensers; (ii) used for pumping at a pumped storage facility; (iii)
used in association with restoration or black start services om(iv) that is Direct Charging Energy.

Study Deposit:

“Study Deposit” shall mean the payment in the form of eash required to initiate and fund any
study provided for in Tariff, Part VIII, Subpart A, section {te-be-provided}401.

Surplus Project Developer:

“Surplus Project Developer” shall mean eitheria Project Developer whose Generating Facility is
already interconnected to the PJM Transmission'System or one of its affiliates, or an unaftiliated
entity that submits a Surplus Interconnection Request to utilize Surplus Interconnection Service
within the Transmission System in the PJM Region:

Surplus Interconnection Request:

“Surplus dnterconnection“Request™ shallr mean a request submitted by a Surplus Project

Developer, pursuant to sectiof-{to-be-determined}-of-this-Tariff, Part VIII, Subpart E. section

414, to utilize Surplus Interconnection Service within the Transmission System in the PJIM
Region. A Surplus Interconnec¢tion Request is not a New Service Request.

Surplus Interconnection,Sérvice:

“Surplus Interconnection Service” shall mean any unneeded portion of Interconnection Service
established in a Generation Interconnection Agreement, such that if Surplus Interconnection
Service is utilized, the total amount of Interconnection Service at the Point of Interconnection
would remain the same.

Switching and Tagging Rules:

“Switching and Tagging Rules” shall mean the switching and tagging procedures of
Transmission Owners and Project Developer as they may be amended from time to time.
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System Impact Study:

“System Impact Study” shall mean an assessment(s) by the Transmission Provider of (i) the
adequacy of the Transmission System to accommodate a New Service Request, (ii) whether any
additional costs may be incurred in order to provide such transmission service or to
accommodate a New Service Request, and (iii) an estimated date that the New Service Requests
can be interconnected with the Transmission System and an estimate of the cost responsibility
for the interconnection of the New Service Request; and (iv) with respect to an Upgrade Request,
the estimated cost of the requested system upgrades or expansion, or, of the cost of the system
upgrades or expansion, necessary to provide the requested incremental rights.

System Protection Facilities:

“System Protection Facilities” shall refer to the equipment required to protect (i) the
Transmission System, other delivery systems and/orfother generating systems connected to the
Transmission System from faults or other electrical disturbance occurring at or on.the Generating
Facility, and (ii) the Generating Facility from faultshor other, electrical system disturbance
occurring on the Transmission System or on other delivéry systems and/or other generating
systems to which the Transmission System is directly or indirectly connected. System Protection
Facilities shall include such protective and regulating devices asare identified in the Applicable
Technical Requirements and Standards or that‘aréwequired by Appli€able Laws and Regulations
or other Applicable Standards, or as are othetwise necessary to protect personnel and equipment
and to minimize deleterious effects to the Transmission System arising from the Generating
Facility.

Transmission Facilities:
“Transmission Faeilities” shall'have the meaning set forth in the Operating Agreement.
Transmission Injection Rights:

“Transmission Injection Rights™ shall'mean Capacity Transmission Injection Rights and Energy
Transmission Injection Rights.

Transmission Interconnection Request:
“Transmission Interconnection Request” shall mean a request by a Transmission Interconnection

Project Developer pursuant to Tariff, Part VIII, Subpart B, section {te-be-determined}-403(A)(4)
to interconnect or add Merchant Transmission Facilities to the Transmission System or to

increase the capacity of existing Merchant Transmission Facilities interconnected with the
Transmission System in the PJM Region.

Transmission Owner:

27



“Transmission Owner” shall mean a Member that owns or leases with rights equivalent to
ownership Transmission Facilities and is a signatory to the PJM Transmission Owners
Agreement. Taking transmission service shall not be sufficient to qualify a Member as a
Transmission Owner.

Transmission Owner Interconnection Facilities:

“Transmission Owner Interconnection Facilities” shall mean all Interconnection Facilities that
are not Project Developer Interconnection Facilities and that, after the transfer under Appendix 2,
section 23.3.5 of the GIA to the Transmission Owner of title tosany Transmission Owner
Interconnection Facilities that the Project Developer constructed, azé owned, controlled, operated
and maintained by the Transmission Owner on the Transmission Owner’s side of the Point of
Change of Ownership identified in appendices to the Generation Intérconnection Agreement and
if applicable, the Interconnection Construction Service Agreement, including any modifications,
additions or upgrades made to such facilities and equipmient, that are neeessary to physically and
electrically interconnect the Generating Facility withsthe Transmission System or interconnected
distribution facilities.

Transmission Owner Upgrades:

“Transmission Owner Upgrades” shall mean Distribution Upgrades, Merchant Transmission
Upgrades, Network Upgrades and Stand-Alone Network Upgrades.

Transmission Project Developer:

“Transmission Project Déveloper™ shall mean an entity that submits a request to interconnect or
add Merchant TransmissionyFacilities to the Transmission System or to increase the capacity of
Merchant Transmission Fagcilities/ interconnected /with the Transmission System in the PJM
Region.

Transmission Provider:

The “Transmission Provider” shall be the Office of the Interconnection for all purposes, provided
that the Transmission Owners will have the responsibility for the following specified activities:

(a) The Office of thef Interconnection shall direct the operation and coordinate the
maintenance of the Transmission System, except that the Transmission Owners will continue to
direct the operation and maintenance of those transmission facilities that are not listed in the PJM
Designated Facilities List contained in the PJM Manual on Transmission Operations;

(b) Each Transmission Owner shall physically operate and maintain all of the facilities that it
owns; and

() When studies conducted by the Office of the Interconnection indicate that enhancements

or modifications to the Transmission System are necessary, the Transmission Owners shall have
the responsibility, in accordance with the applicable terms of the Tariff, Operating Agreement
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and/or the Consolidated Transmission Owners Agreement to construct, own, and finance the
needed facilities or enhancements or modifications to facilities.

Transmission Service:

“Transmission Service” shall mean Point-To-Point Transmission Service provided under Tariff,
Part II on a firm and non-firm basis.

Transmission System:

“Transmission System” shall mean the facilities controlled or operated by the Transmission
Provider within the PJM Region that are used to provide transmission service under Tariff, Part
IT and Part II1.

Transmission Withdrawal Rights:

“Transmission Withdrawal Rights” shall mean Firm Iransmission Withdrawal Rights and Non-
Firm Transmission Withdrawal Rights.

Upgrade Customer:

“Upgrade Customer” shall mean an entity that submits an Upgrade Reéquest pursuant to Operating
Agreement, Schedule 1, section 7.8, and ‘the parallel, provisions of Tariff, Attachment K-
Appendix, section 7.8, or that submits an Upgrade Requestifor Merchant Network Upgrades
(including accelerating thedeonstruction of any'transmission enhancement or expansion, other
than Merchant Transmission Facilities, that is included in the Regional Transmission Expansion
Plan prepared pursuant to Operating Agreement, Schedule 6).

Upgrade Request:

“UpgradedRequest” shall ‘mean a requestssubmitted in the form prescribed in Tariff, Part IX,
Subpart’K, for, evaluation by the Transmission Provider of the feasibility and estimated costs of
(a) a Merchant Network Upgtade or (b) the Customer-Funded Upgrades that would be needed to
provide Incremental Auction Revenue Rights specified in a request pursuant to Operating
Agreement, Schedulenl, section 7.8, and the parallel provisions of Tariff, Attachment K-
Appendix, section 7.8.

Valid Upgrade Request:

“Valid Upgrade Request” shall mean an Upgrade Request that has been determined by
Transmission Provider to meet the requirements of Tariff, Part VIII, Subpart —B, section —

tapplication-reguirements) .

Wholesale Market Participant-Participation Agreement (“WMPA”):
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“Wholesale Market Partieipant—Participation Agreement” (“WMPA”) shall mean the form of
agreement intended to allow a Project Developer te-to effectuate in wholesale sales in the PJM
markets. A form of the WMPA is set forth in Tariff, Part IX, Subpart C.

Wholesale Transaction:

“Wholesale Transaction” shall mean any transaction involving the transmission or sale for resale

of electricity in interstate commerce that utilizes any portion of the Transmission System.
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Tariff, Part VIII, Subpart A:2, section 401
Applications for Cycle Process
Introduction

A—Introduction

‘

&A.

b:B.

eC.

&D.

New Cycle Process

Part VIII of the Tariff applies to valid New Service Requests submitted on or after
October 1, 2021, and sets forth the procedures and other terms governing the
Transmission Provider’s administration of the Cycle process; procedures and
other terms regarding studies and other processing of New Service Requests; the
nature and timing of the agreements required in connection with the studies and
construction of required facilities; and terms and cefiditions relating to the rights
available to Project Developers and Eligible Qustomers. To initiate a New
Services Request, Eligible Customers must figst submit a Completed Application
following the procedures outlined in Tariff, Parts [["and III as applicable. For
projects submitted by Eligible Customess, the project’s priority is defined by the
Cycle in which an FEligible Customer submits a CompletedyApplication. For
projects submitted by Project Developers, the project’s priority isydefined by the
Cycle in which a Project Developer submits a'completed New/Service Request.
A Cycle’s priority is established by the Application deadline. A given Cycle has
priority over Cycles that cemmence at a later date.

Part VIII of the Tariff applies to (a) Generation Interconnection Requests;
(b) Transmission Interconnection Requests; and (c) Completed Applications.

A ProjectiDeveloper that pfoposes to (1) interconnect a Generating Facility
to the Tran$mission System in the PJM Region, (ii) increase the capability of a
Generating Eacility in the PJM Region, (iii) interconnect Merchant Transmission
Facilities with the Transmission System; (iv) increase the capability of existing
Merchant Transmission Facilitiesqifiterconnected to the Transmission System, or
(v) interconnect a Generating Facility to distribution facilities located in the PJIM
Region that are used for transmission of power in interstate commerce, and to
make wholesalesales using the output of the Generating Facility, shall request
interconnection with the Transmission System pursuant to, and shall comply with,
the terms, conditions, and procedures set forth in Tariff, Part VIII and related
portions of the PJM Manuals.

Required Study Deposits and Readiness Deposits--.

Study Deposits. Pursuant to Tariff, Part VIII, Subpart ——B, section
Appheation—rules 403, each New Service Request must ust submit with its
Application a Study Deposit, the amount of which will be determined based upon
the MWs requested in such Application. Ten percent of the Study Deposit is non-
refundable. Project Developer and Eligible Customers are responsible for actual
study costs-, which may exceed the Study Deposit amount.

a. If any Study Deposit monies remain after all System Impact Studies are
completed and any outstanding monies owed by Project Developer or
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Eligible Customer in connection with outstanding invoices related to the
present or prior New Service Requests have been paid, such remaining
deposit monies shall be returned to the Project Developer or Eligible
Customer at the conclusion of the required studies for the New Service
Request.

£2. Readiness Deposits. Readiness Deposits are funds committed by
the Project Developer or Eligible Customer based upon the MW size of
the project and, where applicable, the study results.
+-a.Readiness Deposits are due at the following Phases of a Cycle:
a-1. Readiness Deposit No. 1: Appli€ation Submission

baii. Readiness Deposit N@. 2: Decision Point I; and
e-lil. Readiness DepositiNo. 3: Decision Point II
2b. Readiness Deposits Nat 2 and/or No. 3 may equal an

amount equal to or greater than zero, but' may never be a negative
dollar amount.
3.c.Readiness Deposit refiinds will be handled as follows:

1. If the project is withdrawn or terminated, the
Readiness'Deposit refunds for theproject will be
determined by the study phase at which the project
was withdrawn or terminated, and adverse study
results tests, as set forth below in Tariff, Part VIII,
Stbparts———subsections—
SectiondOREBNe3.) (b .

Hil. When all Cycle New Service Requests have
either entered into final agreements and met the
Decision Point I1I site-eontrel-Site Control
requirements-have-beenaet, or have been
withdrawn, remaining Readiness Deposit funds will
be dispositioned as follows:

+(a) Transmission Provider will
incorporate all project withdraws and retool
analysis results to provide a final
determination on the Network Upgrades that
are required for the Cycle.

2(b) Underfunded Network Upgrades will
be identified as those where one or more
withdrawn New Service Requests that were
identified as having a cost allocation in the
Phase 3-111 analysis results. In the event that
there are no underfunded Network
Upgrades, all Readiness Deposits will be
refunded.

3-(c) Readiness Deposits will be applied
to underfunded Network Upgrades on a pro-
rata share of funds missing from the Phase
III cost allocation. In the event that all
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underfunded Network Upgrades are made
whole relative to the withdrawn New
Service Requests, remaining Readiness
Deposits will be refunded on a pro-rata
share.

H3. Study Deposits and Readiness Deposits are separate financial
obligation, and non-transferrable and cannot be commingled-. Under no
circumstances may refundable or non-refundable Study Deposit or
Readiness Deposit monies for a specific New Service Request be applied
in whole or in part to a different New Service Request-.

If Project Developer is proposing a Generating Faeility that will physically
~ connect to non-jurisdictional distribution or sub-tr@nsmission facilities for the
purpose of engaging in wholesale sales in the PJM matkets, such Project
Developer must provide additional required information and documentation
associated with the non-jurisdictional arrangements, as sct forth in Tariff, Part

VIII, Subpart {PeeisionPoints-andt+-afid3—C. sections 40§ and 410 and Tariff,
Part IX, Subpart —F.

A Project Developer or Eligible Customer cannot combine, swap or exchange all or part
of a New Service Request with any other New Service Request within the same or a
different Cycle.

Prior to entering into a final agreement from Tariff, Part IX, a Project Developer or
Eligible Customer may assign its New Service Request to another entity only if the
acquiring entity:

1. as applicable, accepts and acquires the rights to the same Point of
Interconnection and Point of Change of Ownership as identified in the
New Service Request for such project; and/or

as applicable, accepts, the same receipt and delivery points or the same source and
sink points as stated in the New Service Request for such project.

Additional Interconnection-Related Agreements. In connection with
interconnection. with the Transmission System pursuant to Tariff, Part VIII,
Project Developer may be required, or may elect, to enter into one or more of the
following interconnection-related agreements:

ia. Cost Responsibility Agreement. A Project Developer with an existing
génerating facility that is not a party to an interconnection agreement with
Transmission Provider and the relevant Transmission Owner, that desires
to enter into a GIA with Transmission Provider and Transmission Owner-,
shall be required to enter into a Cost Responsibility Agreement in the form
set forth in Tariff, Part IX, Subpart F. The Cost Responsibility Agreement
provides the terms, conditions, study—depeositStudy Deposit, and cost
responsibility for Project Developer to pay Transmission Provider’s actual
costs to perform certain modeling, studies or analysis to determine
whether the Project Developer may enter into a GIA with Transmission
Provider and Transmission Owner.
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Engineering and Procurement Agreement. A Project Developer that
wishes to advance the implementation of its Interconnection Request
during Phase III of a Cycle may enter into an Engineering and
Procurement Agreement with Transmission Provider and Transmission
Owner, in the form set forth in Tariff, Part IX, Subpart D, to begin
engineering and procurement of long lead-time items necessary for the
establishment of the interconnection. An Engineering and Procurement
Agreement is not intended to be used for the actual construction of any
Interconnection Facilities or Transmission Upgsades. An Engineering and
Procurement Agreement can only be requested by a Project Developer,
and can only be requested in Phase III.

Necessary Study Agreement. A Project Developer that has entered into a
GIA that plans to undertake medifications pursuant to that GIA to its
Generating Facility or Merchant Transmission Facility shall be required to
enter into a Necessary Study’ Agreement,with TransmissionProvider in the
form set forth in Tariff, Part X, Subpart G. The Necessary Study
Agreement provides the terms, eonditions, stady—depesitStudy Deposit,
and cost responsibility for Projeet »Developer to pay Transmission
Provider’s actual costsito perform the Neeessary Study(ies) to determine:
(a) the type and scope of thépermanent material impact, if any, the change
will have on the Transmission System; (b)the additions, modifications, or
replacements to the Transmission Systém required to accommodate the
change; and, (c) a good faith estimate of the cost of the additions,
modifications, or replacements to the Transmission System required to
accommodate the change.
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Tariff, Part VIII, Subpart A3, section 402
Applications for Cycle Process
Site Control

A. Site Control Evidentiary Requirements

B-Site Control is evidence provided by the Project Developer to Transmission Provider in
relation to Project Developer’s New Service Request demonstrating Project Developer’s
interest in and control over one or more parcels of land for the purpose of constructing a
Generating Facility, Merchant Transmission Facilities, Interconnection Facilities, and, if
applicable, the Transmission Owner’s Interconnection Facilities and/or Network
Upgrades at the Point of Interconnection. Specific Site Céntrol phase requirements are
set forth in the following Tariff, Part VIII, ApphicationdPhaseSubpart B, DeeistonPointt
and DeecistonPoint Hl-section 403, and Subpart C. seetions- 406 and 410

1.

IS

OS]

Site Control consistent with the requiréments herein is required for a project to
have a valid position within a Cycle,

Proof of Site Control can be in the formyof one of the following: (1) deed; (2)
lease; (3) option to lease or purchase; of (4) as deemed acceptable by the
Transmission Provider, any other contractual onlegal right to possess, occupy and
control one or more parcels of land.

+a.Memorandums are notacceptable:,
:b. Documentation solelyfevidencingsan intent to purchase or control
land isotiacceptable-.

c. Rights of Way are only aceeptable for Project Developer Interconnection
Facilities up to the Point of [ntefconnection.

Demeonstration ‘0of 'Site Controlvmust include verification, to PJM’s satisfaction,
that the total acreageiof land is adequate for the resource-specific technology and
MWs requested for ‘a proposed Generating Facility or Merchant Transmission
Facility, as set forth in the PJM Manuals.

#ii-a. The Project Developer must submit a Geographic Information System
(GIS) Site Plan map and data files acceptable to PJM demonstrating the
atrangement of the resource-specific proposed facilities for the amount of
MW requested.

1o

Any GIS Site Plan map and data files submitted in accordance with this
section must be consistent with all other modeling data submitted in
connection with Project Developer’s New Service Request.

In the event of a disagreement between the Transmission Provider and the
Project Developer, Transmission Provider will accept a Professional
Engineer (PE) stamped site plan drawing (licensed in the state of the
facility location) that depicts the proposed generation arrangement and
specified the Maximum Facility Output for that arrangement.

(@)
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‘._A.

Failure to verify to Transmission Provider’s satisfaction that the
total acreage of land is adequate for the resource-specific
technology and MWs requested for a proposed Generating Facility
or Merchant Transmission Eaetlity-Facility shall result in the New
Service Request being deemed terminated and withdrawn.

Site Control must be in the name of the Project Developer identified on the
corresponding New Service Request. Otherwise, the Project Developer must
demonstrate to PJM’s satisfaction the relationship between the owner with Site
Control and the Project Developer identified on the New Service Request.

b:5. Project Developers are prohibited from submitting'evidence of Site
Control that utilizes the same land for multiple Néw Service Requests unless the
total acreage amount of such land is adequate 10 support all such New Service
Requests--.

a. To the extent that multiple Néw Service Requests are submitted by a

Project Developer using thé same Site Control evidenee and the total
acreage amount of such 1and is, not adequate to support all such New
Service Requests, all such New\Service Requests ‘shall be deemed
terminated and withdrawn.

b. To the extent that @ Proeject Developer submits a New Service Request
with Site Control evidenee utilizing land ‘that is also the subject of Site
Control in New Service, Requests submitted by other Project Developer’s,
such Preject Developer, shall include with its New Service Request
evidénce, to Transmission Provider’s satisfaction, demonstrating that the
pfoject referenced in the ‘Project Developer’s New Service Request is
concutrently feasible with thesdevelopment of any other projects that will
share ‘the,land identified in/the Site Control. Such proof of concurrent
feasibility shall include:

+ 1 Identification of any other New Service Requests that will share all
ot a portion of the land identified in the Site Control; and

21, Identification of the proposed location and space utilization
of all projects that will share the land, including acreage and
boundaries for all projects sharing the land identified in the Site
Control; and

3-iii. Any related technical information required by the
Transmission Provider to enable the Transmission Provider to
determine that development of the project referenced in the
submitted New Service Request is not inconsistent with
development of any of the other New Service Requests that will
share all or a portion of the same land.

Multiple projects may share Project Developer Interconnection Facilities. A
shared facilities agreement is required if jointly owned common Interconnection
Facilities are proposed.
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Project Developers are prohibited from submitting evidence of Site Control for
land which is also the subject of an interconnect request submitted in an adjacent
Regional Transmission Organization, Independent System Operator, or other
system. To the extent that Project Developers submit evidence of Site Control for
land which is also the subject of an interconnection request submitted in an
adjacent Regional Transmission Organization, Independent System Operator, or
other system, the relevant New Service Request submitted to Transmission
Provider shall be deemed terminated and withdrawn.

e-8.Site Control must demonstrate three key elements: conveyance, term, and

9.

exclusivity:
ta.Term

Term is the minimum duration requir€d to ewidence Site Control. The
Term requirements vary, and are established in the following Tariff, Part
VIII rules, at various points withifa'€ycle. The Tetm cannot be satisfied
by an agreement with an initial term shorter than theyrequisite required
term that has extensions,sincluding umilateral extensionsy” unless those
extensions have been exercised yand anysrequisite conditions fulfilled,
including any payment obligations, by the Project Developer at the time
evidence of Site Centrol is provided tQ the Transmission Provider.

Exclusivity

With the exception of Tariff, Part Villly subpart—-A3Subpart A, section
CALedDI0A ) (5)(b), exclustvity is evidenced by written acknowledgement
from the land owner as part of the Site Control that, for the Term, the land
owner cannot make the Site Control identified land available for purchase
or leaseyto any,other person or entity other than the Project Developer for
any usepbifat wouldiimtesfecre with Project Developer’s generation or
menchant @RS mission activities.

tii-c. Conveyance

The Site Control evidence submitted by the Project Developer must
demonstrate that the subject land is conveyed to the Project Developer,
eig., through a deed or an option to purchase or lease, or that the Project
Developer is guaranteed a right to future conveyance at Project
Dgveloper’s sole discretion, e.g., through a deed or an option to purchase
or lease.

At each point within a Cycle where a Project Developer is required to

provide Site Control, the Project Developer shall also provide Site Control

certification in a form set forth in PJM Manual ——14G, executed by an officer
or authorized representative of Project Developer, verifying that the site-centroel

Site Control requirements are met.
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i:a. At PJM’s request, Project Developer shall provide copies of landowner
attestations or county recordings to validate such Site Control
certifications.
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Tariff, Part VIII, Subpart B

APPLICATION RULES
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Tariff, Part VIII, Subpart B, section 403
Application Rules

Application Submission

A Project Developer or Eligible Customer (collectively, “Applicant”) that seeks to initiate
a New Service Request must submit the following information to the Transmission
Provider: (i) A—a Project Developer Applicant electronically submitsthrovgh—submits
through the PJM web site, an Application and Studies Agreement (“Application”), a form
of which is provided in Tariff, Part IX, Subpart A, (ii) An-an Eligible Customer Applicant
electronically submits a Completed Application and subsequently exeeute-cxecutes an
Application-and-Stadies-Agreement-{—“Applieation™), a fopm of which is provided in Tariff,
Part IX, Subpart A following the procedures outlined i Tariff, Parts Il and III as
applicable.

To be considered in a Cycle, a Project Developer must submit a completed and signed
Application, including the required Study Deposit and Readmesss” Deposit, to
Transmission Provider prior to the Cycle’s Application Deadline. To bge considered in a
Cycle, an Eligible Customer must submit a Completed Application, to Transmission
Provider prior to the Cycle’s Application Deadline. *I'ransmission Provider will post a
firm Application Deadline for a Cy€le at the beginningyof Phase II of the immediately
prior Cycle, no less than 180 days im advance of the Application Deadline. Only
Completed New Service Requests reeeived from,Project/Developers by the Application
Deadline will be considered for the cotresponding Cyele. Only Completed Applications
received from Eligible Customers by the'Application Deadline will be considered for the
corresponding Cycle. Completed New Service Requests and Completed Applications
shall be assigried a tentative Project Identifier. Transmission Provider will review and
validate New Service Requestsyand the Project Identifier during the Application Phase,
prior to_Phase,l of the corresponding Cycle. Only valid New Service Requests will
proceéd past the Application'Phase.

H-1. , Generation Interconnection Request Requirements
For »Transmission Provider to consider an Application for a Generation

Intereonnection Request complete, Applicant must include at a minimum each of
the following; as further described in the Application and PJM Manuals:

‘ aja.Provide all Applicant information required in the Application, including parent company

| byb.

information and banking and wire transfer information.

Specify the location of the proposed Point of Interconnection to the Transmission
System, including the substation name or the name of the line to be tapped (including the
voltage), the estimated distance from the substation endpoints of a line tap, address, and
GPS coordinates.
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¢jc.Provide information about the Generating Facility project, including whether it is (1) a
proposed new Generating Facility, (2) an increase in capability of an existing Generating
Facility, or (3) the replacement of an existing Generating Facility.

&d. Indicate the type of Interconnection Service requested, whether (1) Energy
Resource only or (2) Capacity Resource (includes Energy Resource) with Capacity
Interconnection Rights.

e)e.Specify the project location and provide a detailed site plan.

Ht. Submit required evidence of Generating Facility Site Control (ineluding the location of
the main step-up transformer), including a certification by an officer or authorized
representative of Applicant; and, at Transmission Proyvider’s request, copies of landowner
attestations or county recordings.

£g. Provide information about Qualifying&acility status under the Public Utility
Regulatory Policies Act, as applicable.

Bbh. Submit required information and documentation if the Generating Facility will
share Applicant’s Interconnection, Facilities with another Generating Facility.

1. For a new Generating Facility, specity requested Maximum Facility Output and Capacity
Interconnection Rights.

. For a requested increase in'generation capability of an existing Generating Facility,
specify the existing Maximum Facility Output and Capacity Interconnection Rights, and
requested incréases.

lok. Provide,a detailed description of the equipment configuration and electrical
design'specifications for the Generating Facility.

Bl. Speeify the fuel type for.the Generating Facility; or, in the case of a multi-fuel Generating
Facility, the fuel types.

ym. For amulti-fuel Generating Facility, provide a detailed description of the physical
and electrical configuration.

mn. If the Generating Facility will include a storage component, provide detailed
information about (1) whether and how the storage device(s) will charge using energy
from the Transmission System, (2) the primary frequency response operating range for
the storage device(s), (3) the MWh stockpile, and (4) the hour class, as applicable.

e)o. Specify the proposed date that the project or uprate associated with the
Application will be in service.
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PID. Provide other relevant information, including whether Applicant or an affiliate
has submitted a previous Application for the Generating Facility; and, if an increase in
generation capability, information about existing PJM Service Agreements and associated
Queue Position Nos. or Project Identifier Nos.

2)-2. Behind the Meter Generator Application Requirements
In addition to the above requirements for a Generating Facility, in order for
Transmission Provider to consider an Application for behind-the-meter generation
Interconnection Service complete, Applicant must include at a minimum each of

the following, as further described in the Application‘and*RJM Manuals:

aja.Specity gross output, behind the meter load, requested Maximum Facility Output, and
requested Capacity Interconnection Rights.

byb.  For a requested increase in generationdapability of an existing'Behind the Meter
Generating Facility, specify existing and requestediincrease in gross output, behind
the meter load, Maximum Facility Output, and Capacity Interconnection Rights.
3)3. Long Term Firm Transmission Service Application Requirements
For Transmission Provider to“consider an Application for Long Term Firm
Transmission Service complete, Applicant,must inc¢lude at a minimum each of the

following, as further described in the Application and PJM Manuals:

a)a.Provide all Applicant information required in the Application, including parent
company ififormation and banking and Wite transfer information.

byb.  Speeify,the locations of the'Point(s) of Receipt and Point(s) of Delivery.
e)alSpecity the requested Service Commencement Date and term of service.

yd. “Specify the transmission capacity requested for each Point of Receipt and each
Point'of Delivery on the Transmission System.

4. Merchant Iransmission Application Requirements
For Transmission Provider to consider an Application for a Transmission
Interconnection Request complete, Applicant must include at a minimum each of

the following, as further described in the Application and PJM Manuals:

aja.Provide all Applicant information required in the Application, including parent
company information and banking and wire transfer information.

byb.  Specify the location of the proposed facilities, and the name and description of the
substation where Applicant proposes to interconnect or add its facilities.

42



e)c.Specify the proposed voltage and nominal capability of new facilities or increase in
capability of existing facilities.

éyd.  Provide a detailed description of the equipment configuration and electrical
design specifications for the project.

eje.Specify the proposed date that the project or increase in capability will be in service.

Hf. Specify whether the proposed facilities will be either (1) merchant A.C., (2) Merchant
D.C. Transmission Facilities, or (3) Controllable A.C. Mérchant Transmission
Facilities.

gjg.  If Merchant D.C. Transmission Facilities or Controllable'A.C. Merchant
Transmission Facilities, specify whether Applicant elects to receive (1) Firm or Non-
Firm Transmission Injection Rights (TIR)@nd/or Firm or Non-Firm, Transmission
Withdrawal Rights (TWR) or (2) Incremiental Delivery Rights, Incremental Auction
Revenue Rights, and/or Incremental Capacity, Transfer Rights.

(bi. If Applicant elects to receive "IIRs or TWRs, specify (1) total
project MWs toybe evaluated as'Firm (capacity) injection for TIR;
(2) total project: MWs to be evaluated as Non-firm (energy)
injection for TIR; (3) total, project/MWs to be evaluated as Firm
(capacity) withdtawal for TWRg"and (4) total project MWs to be
evaluated as Non-firm (energy) withdrawal for TWR.

2y, If Applicant elects toireeeive Incremental Delivery Rights, specify
the location on the /Transmission System where it proposes to
receive Incremental Delivery Rights associated with its proposed
facilities.

B lf the proposed facilities will be Controllable A.C. Merchant Transmission
Facilities, and provided that Applicant contractually binds itself in its
interconnection-related service agreement always to operate its Controllable A.C.
Merchant Transmigsion Facilities in a manner effectively the same as operation of
D.C. transmission facilities, the interconnection-related service agreement will
provide Applieant with the same types of transmission rights that are available under
the Tariff for Merchant D.C. Transmission Facilities. In the Application, Applicant
shall represent that, should it execute an interconnection-related service agreement for
its project described in the Application, it will agree in the interconnection-related
service agreement to operate its facilities continuously in a controllable mode.

1. Specify the site where Applicant intends to install its major equipment, and provide a
detailed site plan.
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. Submit required evidence of site-eentrel-Site Control for the major equipment,
including a certification by an officer or authorized representative of Applicant; and,
at Transmission Provider’s request, copies of landowner attestations or county
recordings.

lgk.  Provide evidence acceptable to Transmission Provider that Applicant has
submitted a valid interconnection request with the adjacent Control Area(s) in which
it is interconnecting, as applicable. Applicant shall maintain its queue position(s)
with such adjacent Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM Transmission Interconnection
Request. If Applicant fails to maintain its queue position(s) with such adjacent
Control Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the relevant PJM
Transmission Interconnection Request shall be deemed to beterminated and
withdrawn.

5)-5. Additional Requirements Applicable to All Applications

aja.Study Deposit: For Transmission Provider to'consider an Application complete,
Transmission Provider must receive from the Applicant the required Study Deposit by
wire transfer, the amount of whichuis based on the size,of the project as described
below. Applicant’s wire transfer.must specify the Application reference number to
which the Study Deposit corresponds, or Transmission/Provider will not review or
process the Application.

HH0%-1. Ll percentof the stady-deposit-Study Deposit is non-refundable. If
Applicant'withdraws its New Service,Request, or the New Service Request is

otherwise deemed rgjected or terminated and withdrawn, any unused portion of the
nen=refundable deposit monies shall be used to fund:

a-(a Any outstanding monies owed by Applicant in connection with
outstanding invoices due to Transmission Provider, Transmission
Owner(8), and/or third party contractors, as applicable, as a result of any
failure of Applicant to pay actual costs associated with the New Service
Request;

b:(b) Any restudies required as a result of the rejection, termination,
and/or withdrawal of such New Service Request; and/or

e(c) Any outstanding monies owed by Applicant in connection with
outstanding invoices related to other New Service Requests.

2Y90%-1i. Ninety percent of the study-depesit-Study Deposit is refundable, and
Transmission Provider shall utilize, in no particular order, the refundable portion

of each total deposit amount to cover the following:
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a(a The cost of the Application review;

b:(b) The dollar amount of Applicant’s cost responsibility for the System
Impact Study; and

e(c) If the New Service Request is modified, rejected, terminated, and/or
withdrawn, refundable deposit money shall be applied to cover all of the
costs incurred by Transmission Provider up to the point of the New Service
Request being modified, rejected, terminated and/or withdrawn, and any
remaining refundable deposit monies shall be applied to cover:

(1) The costs of any restudies requited as a result of the
modification, rejection, terminationyand/or withdrawal of the
New Service Request;

#:(11) Any outstanding menies owed by Applicantiin connection with
outstanding invoices, due to Transmission Providef,
Transmission Owner(s), and/orithird party contractors, as
applicable, as a result of any failure of Applicant to pay actual
costs associated with the New Service Request; and/or

#i:(111) Any outstandingimonies owed by Applicant in connection with
outstanding invoices related to other New Service Requests.

#=(d) If any refundable deposit monies remain after all costs and
outstanding monies owed, as described in this section, are
covered, such remaining refundable deposit monies shall be
reéturned to Applicant in accordance with the PIM Manuals.

The'Study Deposit is non-binding, and actual study costs may exceed the

Study Deposit.

hiv.

a-(a Applicant is responsible for, and must pay, all actual study costs.

B:tb) If Transmission Provider sends Applicant notification of additional
studycosts, then Applicant must either: (i) pay all additional study costs
within 20 Business Days of Transmission Provider sending the notification
of such additional study costs or (ii) withdraw its New Service Request. If
Applicant fails to complete either (i) or (ii), then Transmission Provider
shall deem the New Service Request to be terminated and withdrawn.

The Study Deposit shall be calculated as follows, based on the number of

MW energy (e.g., Maximum Facility Output) or MW capacity (e.g., Capacity
Interconnection Rights), whichever is greater:

a-(a Up to 20 MW: $75,000;
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b:(b) Over 20 MW up to 50 MW: $200,000;

e(c) Over 50 MW up to 100 MW: $250,000;
d(d) Over 100 MW up to 250 MW: $300,000;
e-(e) Over 250 MW up to 750 MW: $350,000; and
£(f) Over 750 MW: $400,000.

b)b.  Readiness Deposit: For Transmission Provider to€onsider an Application
complete, Applicant must submit to TransmissionProvider the required Readiness
Deposit by wire transfer or letter of credit. Applieant’s wire transfer or letter of credit
must specify the Application reference numbérto, which the Readiness Deposit
corresponds, or Transmission Provider will not review or process the Application.
Readiness Deposit No. 1 shall be an amount equal to $4,000 per MW enérgy (e.g.,
Maximum Facility Output) or per MW capacity (e,g.,'Capacity Interconnection
Rights), whichever is greater, as specified in theiApplication.

B-B. Application Review Phase

Hl. After the close of the Application Deadline, Transmission Provider will begin the
Application Review Phase, wherein Transmission Provider reviews Applications
received from Projeet Developers for completeness and then establishes the validity of
such submitted Applications-, beginning with a deficiency review, as follows:

a)a. Transmission Provider wilkexercise Reasonable Efforts to inform Applicant of
Application. deficiencies within 15 Business Days after the Application Deadline.

byt Applicant themhas 10'Business Days to respond to Transmission Provider’s
deficiency determination.

ejc. Transmission Provider then will exercise Reasonable Efforts to review Applicant’s
response within 15/Business Days, and then will either validate or reject the
Application.

2. After the close of the Application Deadline, Transmission Provider will begin the
Application Review Phase, wherein Transmission Provider reviews Applications
received from Eligible Customers for completeness and then establishes the validity of
such submitted Applications.

3)3. Transmission Provider will only review an Application during the Application

Review Phase following the Application Deadline for which the Application was
submitted and deemed complete, which will extend for 90 days or the amount of time it
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takes to complete all Application review activities for the relevant Cycle, whichever is
greater.

4 During the Application Review Phase, and at least 30 days prior to initiating

Phase I of the Cycle, Transmission Provider will post the Phase I Base Case data for
review, subject to CEII protocols.

5)5. In the case of an Application for a Generating Facility, the Application Review

Phase will include a site-eentrel-Site Control review for the Generating Facility.
Specifically, Applicant shall provide site-eentrel-Site Control evidence, as set forth in
Tariff, Part VIII, Subpart A, section €402, for at least a onesyearterm beginning from the
Application Deadline, for 100%- percent of the Generating Facility site including the
location of the high-voltage side of the Generating Fagility’s main power transformer(s).
In addition, Applicant shall provide a certification, executed by an officer or authorized
representative of Applicant, verifying that the sité-eentrel-Site COntiol requirement is
met. Further, at Transmission Provider’s requést, Applicant shall provide copies of
landowner attestations or county recordings. The site-gpntrol-Site Corntiohsequirement in
the Application includes an acreage requirement for the Generating Facility, as set forth
in the PJM Manuals.

6. In the case of an Application for Merchant Transmission, the Application Review

Phase will include a site-eentrel-Site Conttbhreview for the site of the HVDC converter
station(s), phase angle regulator (PAR), and/or vasiable frequency transformer, as
applicable. Specifically, Applicant shall provide s#e-€eftrol-Site Control evidence, as set
forth in Tariff, Part VI, Subpart A, section CHer407for at least a one-year term
beginning from the Application Deadline, for 100%- percent of the site. In addition,
Applicant shall provide a cettification, executed by an officer or authorized representative
of Applicant, verifying thatthesite-contrel-Sitc Control requirement is met. Further, at
TransmisstonsProvider’s request, Applicant shall provide copies of landowner attestations
or county recordings.

Scoping Meetings

H1. During the Application Review Phase, Transmission Provider may hold a single,

or several, seoping megtings for projects in each Transmission Owner zone, which are
optional and may beswaived by Applicants or Transmission Owner.

2. Scoping meetings may include discussion of potential Affected System needs,

whereby Transmission Provider may coordinate with Affected System Operators the
conduct of required studies.

B-D. Other Requirements

Hl. Applicant must submit any claim for Capacity Interconnection Rights from

deactivating generation units with the Application, and it must be received by
Transmission Provider prior to the Application Deadline.
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| 2. When an Application results in a valid New Service Request, Transmission
Provider shall confirm the assigned Project Identifier to the New Service Request, in

| accordance with Tariff, Part VIII, Subpart E, section +412. Applicant and Transmission
Provider shall reference the Project Identifier in all correspondence, submissions, wire
transfers, documents, and other materials relating to the New Service Request.
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Tariff, Part VIII, Subpart C4
PHASES AND DECISION POINTS
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Tariff, Part VIII, Subpart C, section 404
Introduction

AA. Phase I, Phase II and Phase III System Impact Studies
a-1.Introduction
Tariff, Part VIII, Subpart C sets forth the procedures and other terms governing
the Transmission Provider’s administration of the studies and procedures required
under the Cycle process, and the nature and timing of such studies. The Cycle
process set forth in Tariff, Part VIII includes three study Phases and the three
Decision Points:

+-a.Phase I: Phase I System Impact Study and:Decision Point |

2b. Phase II: Phasedl System Impact Study and Decision Point
II; and

3-c.Phase III: Phase III System Imipact Study and Decision Point III.

Procedures and other termsuselative to the “three study Phases are set forth
separately below in Tariff, Part VI, Subpart C, sections B405, €407, and B409.

b:2. Overview of System ImpactdStudies
a. The Phase I, Phase II and‘Phase III System Impact Studies are a regional
analysis of the effect of adding to the Transmission System the new
facilities,and services proposed by valid New Service Requests and an
evaluation of their‘impact on deliverability to the aggregate of PJIM

Network Load,

1. These studies identify the system constraints, identified with
specificity by transmission element or flowgate, relating to the
New Service Requests included therein and any resulting
Interconnection Facilities, Network Upgrades, and/or Contingent
Facilities required to accommodate such New Service Requests.

+ii. These studies provide estimates of cost responsibility and
construction lead times for new facilities required to interconnect
the project and system upgrades--.

2-111. Transmission Provider, in its sole discretion, can aggregate
multiple New Service Requests at the same Point of
Interconnection for purposes of Phase I, Phase II and Phase III
System Impact Studies-.
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3-iv. The scope of the studies may include (a) an assessment of
sub-area import deliverability, (b) an assessment of sub-area export
deliverability, (c) an assessment of project related system stability
issues (only occurs in Phase II and Phase III); (d) an assessment of
prejeeted-project-related short circuit duty issues (only occurs in
Phase IT and Phase III), (¢) a contingency analysis consistent with
NERC’s and each Applicable Regional Entity’s reliability criteria
and the transmission planning criteria, methods and procedures
described in the "FERC Form No. 715 - Annual Transmission
Planning and Evaluation Report" for each Applicable Regional
Entity, (f) an assessment of regional transmission upgrades that
most effectively meet identified neéds, and (g) an analysis to
determine cost allocation respon$ibility:for required facilities and
upgrades.

4v. For purposes ofddetermining necessary Interconnection
Facilities and Netwotk Upgrades, these studies shall.eonsider the
level of service requested in the New Service Request unless
otherwise required to study thé full electrical capability of the New
Service Request due to safety onreliability concerns.

5-vi. The studies’ results shall include the list and facility
loading of all reliability etiteria violations specific to the New
Service Requests:

6-vii. If applicable; the studies for a Transmission Perjeet-Project
Developer New Serviee Request shall also include a preliminary
estimaterof the Incremental Deliverability Rights associated with
the eustomers- L@ smission Project Developer’s proposed
Merchant Transmission Facilities.

& hContingent Facilities=

Transmission Provider shall identify the Contingent Facilities in the System
Impact Studies' by reviewing unbuilt Interconnection Facilities and/or Network
Upgrades, upon which the New Service Request’s cost, timing and study findings
are dependent and, if delayed or not built, could cause a need for interconnection
restudies of the New Service Request or reassessment of the Network Upgrades.
The method for identifying Contingent Facilities shall be sufficiently transparent
to determine why a specific Contingent Facility was identified and how it relates
to the New Service Request. Transmission Provider shall include the list of the
Contingent Facilities in the System Impact Study(ies) and Generator
Interconnection Agreement, including why a specific Contingent Facility was
identified and how it relates to the New Service Request. Transmission Provider
shall also provide, upon request of the Project Developer or Eligible Customer,
the estimated Interconnection Facility and/or Network Upgrade costs and
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estimated in-service completion time of each identified Contingent Facility when
this information is readily available and non-commercially sensitive.

+a.Minimum Thresholds to Identify Contingent Facilities

1.i. Load Flow Violations
Load flow violations will be identified based on an impact on an
overload of at least 5-five percent distribution factor (DFAX) or
contributing at least 5—five percent of the facility rating in the
applicable model.

21, Short Circuit Violations
Short circuit violations will be identified based on the following
criteria: any contribution to an‘Qverloadedfacility where the New
Service Request increasesdherfault currentimpact by at least 1%
one percent or greater of the rating in the applicable model.

31il. Stability and Dynamic Critecria Violations
Stability and dynamic criteriaviolations will be identified based on
any contribution to a stabilityvielation.

&t Additional System Impact Study Procedures for Eligible Customers

The following provisions applyito System Impact Studies conducted for Eligible
Customers:

9a..» The Transmission Provider will notify
Eligible Customers of the need to
conduct a System Impact Study
whenever the Transmission Provider
determines that available transmission
capability may not be sufficient to
provide the requested firm service(s).
The purpose of the System Impact Study
will be to determine the effect the
requested service(s) will have on system
operations, identify any system
constraints, redispatch options and
whether system expansion will be
required to provide the requested
service(s).

@b, The Commission’s comparability
standard will be applied in evaluating the
impact of all requests. Specifically, the
Transmission Provider will use the same
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due diligence in completing System
Impact Studies for Eligible Customers
that it uses when completing studies for
any Transmission Owner that requests
service from the Transmission Provider.

@ibc. Requests for long-term firm transmission
service will be evaluated, to the extent
possible, as a part of the on-going
planning process for Bulk Transmission
Supply in the PIM Region. Appropriate
planningfstudies will be conducted
annually to assess the capability of the
PJMRegion Transmission System to
deliver'the planned\Network Resources
to the Forecasted Network Loads of the
existihg load serving entitieS and any
prior committed Firm Point-to-Point
Service transmission customers. The
loads'and resources of Eligible
Customess requesting new or additional
service during the normal planning cycle
will be incorporated into this aggregate
planning process along with the loads
and/resources of all other Firm Point-to-
Point and load serving entities for which
prior commitments to provide service
have been made. Requests for long-term
firm service made at times that will not
permit the evaluation of impacts as part
of the normal planning process, and
requests for short-term firm service, will
require that special impact studies be
completed.

(d. The Transmission Provider plans and
evaluates the PJM Region Transmission
System in strict compliance with the
following:

+i.  North American Electric Reliability Council ("NERC") Reliability
Principles and Guides

2-ii.  Applicable Standards
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3.iii.  Transmission planning criteria, methods and procedures described
in the "FERC Form No. 715 - Annual Transmission Planning and
Evaluation Report" for each Applicable Regional Entity.

tne.  Inevaluating the impact of any request
for new or additional service(s), the
Transmission Provider will first
determine the capability of the system to
reliably provide prior committed
Network and Point-to-Point service for
the term ofithe requested new or
additional service(s), or the normal
planning horizon (generally 10 years),
whichever is'shorter. Requests for new
or additional service(s) will then be
incorporated into the system
representation data and theéppropriate
system analyses will be'.completed to
evaluiate the impacts of the requested
services.

Cost Allocation for Network Upgrades:

hb.

General: Each Project Developer and Eligible Customer shall be obligated
to pay for 100 percent of the costs of the minimum amount of Network
Upgrades necessary to accommodate its New Service Request and that
would not have been incurred under the Regional Transmission Expansion
Plan but for such New Service Request, net of benefits resulting from the
construction of the upgrades, such costs not to be less than zero. Such
costs and benefits shall include costs and benefits such as those associated
with accelerating, deferring, or eliminating the construction of Network
Upgrades included in the Regional Transmission Expansion Plan either for
reliability, or to relieve one or more transmission constraints and which, in
the judgment of the Transmission Provider, are economically justified; the
construction of Network Upgrades resulting from modifications to the
Regional Transmission Expansion Plan to accommodate the New Service
Request; or the construction of Supplemental Projects.

Cost Responsibility for Accelerating Network Upgrades included in the
Regional Transmission Expansion Plan: Where the New Service Request
calls for accelerating the construction of Network Upgrades that is
included in the Regional Transmission Expansion Plan and provided that
the party(ies) with responsibility for such construction can accomplish
such an acceleration, the New—Service—Project Developer or Eligible
Customer shall pay all costs that would not have been incurred under the
Regional Transmission Expansion Plan but for the acceleration of the
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|~

construction of the upgrade. The Responsible Customer(s) designated
pursuant to Schedule 12 of the Tariff as having cost responsibility for such
Network Upgrade shall be responsible for payment of only those costs that
the Responsible Customer(s) would have incurred under the Regional
Transmission Expansion Plan in the absence of the New Service Request
to accelerate the construction of the Network Upgrade.

¢ic. The Transmission Provider shall determine the minimum amount of
required—Network Upgrades required to resolve each reliability criteria
violation in each elusterCycle, by studying the impact of the projects the
Cycle in their entirety, and not incrementally. Interconnection Facilities
and Network Upgrades shall be studied in their entirety and according to
the following process:

The Transmission Provider shall identify the New Service Requests in the
Cycle contributing to the need for the required Network Upgrades within

the New-Services QueueCycle. Fhe-All New Service Requests to—eause

that contribute to the need for a Network Upgrades-Upgrade will always
receive a—cost allocatlon—Qes%s—fer—th%mmﬂﬁam—&meaﬁ{—ef—Netwefk

f01 that upgmde pursuant to each New SerV1ce Request S megaw&et

contribution to the need—for—the Network—Upegradesreliability violation

identified on the transmission system in accordance with PJM Manuals.

There will be no inter-Cycle ef-eests—cost allocation for Interconnection
Facilities or Network Upgrades identified in the System Impact Study

costs-identifiedin-a-Cyele; all such costs shall be allocated to New Service

Requests in that Cycle.

Interconnection Facilitiess

A Project Developer shall be obligated to pay 100%- percent of the costs of the
Interconnection Facilities necessary to accommodate its Interconnection Request.

Facilities Study Procedures:

The Facilittes Studies will include good faith estimates of the cost, determined in
accordance with Tariff, Part —VIII, Subpart —C, section —404(A)(5), (a) to
be charged to each affected New Service Customer for the Interconnection
Facilities and Network Upgrades that are necessary to accommodate each New
Service Request evaluated in the study; (b) the time required to complete detailed
design and construction of the facilities and upgrades; (c) a description of any
site-specific environmental issues or requirements that could reasonably be
anticipated to affect the cost or time required to complete construction of such
facilities and upgrades.
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The Facilities Study will document the engineering design work necessary to
begin construction of any required transmission facilities, including estimating the
costs of the equipment, engineering, procurement and construction work needed
to implement the conclusions of the System Impact Study in accordance with
Good Utility Practice and, when applicable, identifying the electrical switching
configuration of the connection equipment, including without limitation: the
transformer, switchgear, meters, and other station equipment; and the nature and
estimated costs of Interconnection Facilities and Network Upgrades necessary to
accommodate the New Service Request.

For purposes of determining necessary InterconnectionwFacilities and Network
Upgrades, the Facilities Study shall consider thedevel of Interconnection Service
requested by the Project Developer unless otherwise, required to study the full
electrical capability of the Generating Facility or Merchant Transmission Facility
due to safety or reliability concerns. Thé Facilities Study will also identify any
potential control equipment for requests for Interconnection Sexyice that are lower
than the full electrical capability ef the ‘Generating Facility,/0r Merchant
Transmission Facility.
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Tariff, Part VIII, Subpart C:2, section 405

Phase I

eA. Phase I Rules

£l

This Tariff, Part VIII, Subpart C, section B-405 sets forth the

procedures and other terms governing the Transmission Provider’s
administration of Phase I of the Cycle process. (After the Application
Phase of a Cycle is completed and a group ofévalid New Service Requests
is established therein, Phase I of a Cycle will commence. During Phase I
of a Cycle, the Transmission Provider shall eonduct a Phase I System
Impact Study.

+:a.The Phase I System Impact Study is conducted on an aggregate

basis within a New Services Request’s Cycle, and tesdlts are
provided in a single Cyeleiformat. ¥The Phase I System Impact
Study Results will be publiclyf@available on Transmission
Provider’s website; Project Developers must obtain the results
from the website.

Start and Durationtef Phase 1

Phase, I shall start'on the first Business Day immediately following
the end of the Application Review phase, but no earlier than 30
days following the ‘distribution of the Phase I Base Case Data.
Transmission Provider shall use Reasonable Efforts to complete
Phase [ within 120 calendar days from the date such phase
commenced. If the 120th day does not fall on a Business Day,
Phase 1 shallsbe extended to the end of the next Business Day. If
Transmission Provider is unable to complete Phase I within 120
calendar days, Transmission Provider shall notify all impacted
Project Developers and Eligible Customers simultaneously by
posting on Transmission Provider’s website a revised estimated
completion date along with an explanation of the reasons why
additional time is required to complete Phase I.

During Phase I, and at least 30 days prior to initiating Decision
Point I of the Cycle, Transmission Provider will post an estimated
start date for Decision Point I in order for Project developers and
Eligible Customers to prepare to meet their Decision Point I
requirements.
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Tariff, Part VIII, Subpart C3, section 406
Decision Point I

\ Decision Pointl
aA.  Requirements

The Decision Point I shall commence on the first Business Day immediately following
the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Gycle; itymust either proceed as set
forth immediately below, or, if Transmission Provider determines a New Service
Request qualifies to accelerate to a finaldnterconnection telated agreement (from
Tariff, Part IX)-, such New Service Request must meet the requirements set forth
below in Tariff, Part VIII, Subpart CG&3,section 206(A)(2).

a. For a New Service Request that is not otherwise eligible to
accelerate to a final interconnection related agreement (from Tariff, Part
IX) to remain in the Cycle, TransmissionwProvider must receive from the
Project Developer or Eligible Customer: all”of the following required
elements before the close of Decision Point'l:

1. The applicable’Readiness Deposit No. 2

4-(a) The Decision Point I Readiness Deposit No. 2 is to
be paid cumulatively, i.e., in addition to the Readiness
Deposit No. 1 that was submitted with the New Service
Request at the Application Phase. The Decision Point I
Readiness Deposit No. 2 will be calculated by the
Transmission Provider during Phase I, and shall not be
reduced or refunded based upon subsequent New
Service Request modifications or cost allocation
changes.

#(b) At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

ta(i) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus
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(bil)) the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase

#+(c) The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any
refunded amounts associated with Readiness Deposit No.
2).

b:b.  Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules setfforth.above in Tariff, Part
VIII, Subseetion-Subpart A, section €402, and is also in accordance
with the following additional specifications:

1. Generating Facility ordMerchant Transmission Facility site
eentrol-Site Controldevidence for an additional one-year term
beginning from lastday of the relevant Cycle, Phase I.

+(a) Such site-conteétSite Control evidence shall be
identical to the Generating Facility or Merchant
Transmission Facility site-eontrol-Site Control evidence
submittedifor a New Serviee Request in the Application
Phase, and shall,continugto cover 100%- percent of the
Generating Facility 6¥Merchant Transmission Facility
site, including the location of the high-voltage side of
the Generating Facility’s main power transformer(s).

#:(b)/ Imterconnectign Facilities (to the Point of Interconnection)
site-contrel 0 Control evidence for a one-year term
beginning from the last day of the relevant Cycle, Phase I.

+:1)  Such siteeoentrel-Site Control evidence shall cover
50%- percent of the linear distance for the identified
required Interconnection Facilities associated with a
New Service Request.

#ii-(c) Ifapplicable, Interconnection Switchyard;-if-apphieable;site
eentrol Site Control evidence for a one-year term beginning

from the last day of the relevant Cycle, Phase 1.

+(1)  Such sitecontrel-Site Control evidence shall cover
50%- percent of the acreage required for the identified
required Interconnection Switchyard facilities
associated with a New Service Request.
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c. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request position§ with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will'be removed from,the Cycle.

ed. Evidence of dir and watég permits (if applicable)

e-c.For state-level, non-jurisdictional interconnection projects,
evidence of participation in the state-level interconnection process
with the applicable entity.

£f. Submission of New Service Request data for Phase II System
Impact Study-.

.0 If Project Developer or Eligible Customer fails to submit
all of'the criteria in Tariff, Part VIII, Subpart C. section
406(A J(a) through () above, before the close of the Decision
Point I Phase, Project Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and withdrawn.

h. If Project Developer or Eligible Customer submits all elements in Tariff,
Part VI Subpart C, section 406(A)(1)(a) through (f) above, then, at the
close of the Decision Point I, Transmission Provider will begin the
deficiency review of the elements set forth in parts—Tariff, Part VIII
Subpdit C, section 406(A)(1)(b) through (e) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to inform Project Developer or
Eligible Customer of deficiencies within 10 Business Days after the close of Decision
Point I.

el Project Developer or Eligible Customer then has 5-five Business Days to respond
to Transmission Provider’s deficiency determination.

1l. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s or Eligible Customer’s response within
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10 Business Days, and then will either terminate and withdraw the
New Service Request, or include the New Service Request in
Phase II.

#wi1v.  Transmission Provider’s review of the above required
elements may run co-extensively with Phase II.

#:2.  Acceleration at Decision Point I. Upon completion of the Phase I System
Impact Study, Transmission Provider may accelerate treatment of such
New Service Request.

a-a.For (1) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies t6 accelerate and which retains a
fully executed state level interconnection agreement with the
applicable entity, to remain indhexCycle, Transmission Provider must
receive from the Project Developer all of the following required
elements before the closé€ of Decision Point I:

1. Security

+(a). ‘Security shall be'caleulated for New Service
Requestsibased upon basedipon Network Upgrades
costs allocated'pursuant to the Phase I System Impact
Study Restlts.

#11. . Notification in writing that Project Developer or Eligible
Customer elects to,proceed to a final agreement with respect to
its New, Service Request

111, wProject Developer must provide evidence of Site Control
that isyin.accordance with the Site Control rules set forth above
in Taniff, Part VIII, Subseetion-Subpart A, section €402, and is
also‘in accordance with the following additional specifications:

+(a) Generating Facility or Merchant Transmission
Facility site-eentrel-Site Control evidence for an
additional three--year term beginning from last day of
the relevant Cycle, Phase 1.

a:(1)  Such site-eentrel-Site Control evidence shall
be identical to the Generating Facility or
Merchant Transmission Facility site-eentrel-Site
Control evidence submitted for a New Service
Request in the Application Phase, and shall
continue to cover 100%- percent of the
Generating Facility site, including the location
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of the high-voltage side of the Generating
Facility’s main power transformer(s).

2.(b) Interconnection Facilities (to the Point of
Interconnection) site-eentrol-Site Control evidence for a
three--year term beginning from the last day of the
relevant Cycle, Phase I.

a:(1)  Such site-eentrel-Site Control evidence shall
cover 100%- percent of the linear distance for
the identified requifed Interconnection Facilities
associated with.a New Service Request.

3.(c) Ifapplicable, Interconneetion Switchyard;+f
applicable;site®eontrot Site Contiel evidence for a
three--year térm beginning from the last day of the
relevant €yele, Phase,l.

a(1)  Such siecontrol-Site Control evidence shall
cover 100% percent of the acreage required
identified required Interconnection Switchyard
associated with'a New Service Request-.

#:1v.  If Project: Developerfailsito produce all required Site
Control evidence in accordance with the Site Control rules set
forth in Tariff, Part VIII, Subseetion-Subpart A, section &-402
and in accordanceywith Tariff, Part VIII, Subpart C, section
40002 )(a)(1), (i1) and (iii) above, then Project Developer
must provide @vidence acceptable to Transmission Provider
demonstrating that Project Developer is in negotiations with
appropriate entities to meet the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402, and in
accordance with Tariff, Part VIII, Subpart C. section

406(A)(2)(a)(1), (i1) and (iii) above.

+(a) If Transmission Provider determines that the
evidence of such negotiations is acceptable, then
Transmission Provider shall add a condition precedent
in the New Service Request final interconnection
related agreement (from Tariff, Part IX) requiring that
within 180 days from the effective date of such final
agreement, all required Site Control evidence in
accordance with the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402,
and in accordance with Tariff, Part VIII, Subpart C,
section 406(A)(2)(a)(i), (i1) and (iii) above, shall be met
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or, otherwise, such agreement shall automatically be
deemed terminated and cancelled, and the related New
Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

a(1) Such condition precedent shall not be
extended under any circumstances for any
reason.

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if secessary, and that it controls
any necessary rights-of-way for fuel and, water interconnections; (ii)
obtained any necessary local, countys and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.

For a Project Developer thatthas submitted a Transmissiomlaterconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Projeét Developer has submitted and
maintained a valid corresponding’ interconnection request with any
required adjacent Control Area(s) in ‘which it is interconnecting or is
required to interconnect withyas part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacenf Control Atea(s) throughout the entire PJM
Transmission, Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails to
maintain its nterconnection tequest positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

b.d.  For a non-jurisdictional project, evidence of
a fully executed state level interconnection
agreement with the applicable entity.

e-¢.If Project Developer or Eligible Customer fails
to submit all of the criteria in Tariff, Part VIII,
Subpart C, section 406(A)(2)(a) through (d)
above (noting the exception provided for site
eontrob;-Site Control), before the close of the
Decision Point I Phase, Project Developer’s or
Eligible Customer’s New Service Request shall
be deemed terminated and withdrawn.
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If Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits all elements in Tariff, Part VIII, Subpart C
section 406(A)(2)(a) through (d) above, then, at the close of the Decision
Point I, Transmission Provider will begin the deficiency review of the
elements set forth in parts—Tariff, Part VIII, Subpart C, section
406(A)(2)(a) through (d) above, as follows:

. Transmission Provider will exercise Reasonable Efforts to inform Project
Developer or Eligible Customer of deficiencies within 10 Business Days after the close
of Decision Point I.

il Project Developer or Eligible Customer then has 3five Business Days to respond
to Transmission Provider’s deficiency determination.

1il. Transmission Provider thénwill exercise Reasonable Efforts to
review Project Developér’s or Eligible Customer’s response within
10 Business Days, and then willeither terminate and*withdraw the
New Service Request, or proceed te a final interconnection related
agreement (from Tariff, Part\X). The final interconnection related
agreementshall be negotiated and issued in accordance with the
rules set forthwin Tariff, Part VII, Subpart —-—seetions———

through——D . section 41 1.

For alNew Service Request for a nonzjurisdictional project that qualifies to
acCelerate to a final interconnection related agreement (from Tariff, Part
IX) but which has not yet secured a fully executed state level
interconnectiommagreement with the applicable entity before the close of
Decision Point [ to remain 1n the Cycle, Transmission Provider must
receive from the Project Developer all of the following required elements,
before the close of Decision Point I11:

a-a. Security. Sécurity shall be calculated for New Service Requests based
upon based upon Network Upgrades costs allocated pursuant to the
Phage I System Impact Study Results.

b:l” Notification in writing that Project Developer elects to proceed to a
final agreement with respect to its New Service Request

e-c. Evidence of Site Control that is in accordance with the Site Control
rules set forth above in Tariff, Part VIII, Subseetion-Subpart A, section
€402 and is also in accordance with the following additional
specifications:

1. Generating Facility site-eentrel-Site Control evidence is
required to be maintained for an additional term beginning
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from last day of the relevant Cycle, Phase I that extends
through full execution date of the relevant state level
interconnection agreement with the applicable entity, plus three
years beyond such full execution date of the relevant state level
interconnection agreement with the applicable entity.

+(a) Such site-contrel-Site Control evidence shall be
identical to the Generating Facility site-eontrel-Site
Control evidence submitted for a New Service Request
in the Application Phase, and shall continue to cover
100%- percent of the Genefating Facility site, including
the location of the high<voltage side of the Generating
Facility’s main powet transformer(s).

#-11.  Interconnection Fa€ilities (to the Point,of Interconnection)
stte-eontrol-Site Coutrol evidence is requiredito be maintained
for a term beginning from last day of the relevant:Cycle, Phase
I that extends through full execution date of the relevant state
level interconnection agreément with the applicable entity, plus
three years beyond such fulbexecution date of the relevant state
level interconnection agreement with the applicable entity.

+(a) ‘Such s#teeentrol-Sitg Control evidence shall cover
100% paatent of therlinear distance for the identified
required Interconnection Facilities associated with a
New Service Request.

#1114 Bhapplicable. Interconnection Switchyard;-if-applieable;site
eontrol Sile B0ntrol evidence is required to be maintained for
a term beginning from last day of the relevant Cycle, Phase |
that extends through full execution date of the relevant state
level interconnection agreement with the applicable entity, plus
thre¢ years beyond such full execution date of the relevant state
level interconnection agreement with the applicable entity.

+(a) Such site-contrel-Site Control evidence shall cover
100%- percent of the acreage required for the identified
required Interconnection Switchyard associated with a
New Service Request.

#=1v.  PJM may request evidence of the required site-contrel-Site
Control at any point beginning from last day of the relevant
Cycle, Phase I through a date that extends three years beyond
the full execution date of the relevant state level
interconnection agreement with the applicable entity
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w-v.  If Project Developer fails to produce all required Site
Control evidence in accordance with the Site Control rules set
forth in Tariff, Part VIII, Subseetion-Subpart A, section &-402
and in accordance with Tariff, Part VIII, section
406(A)(3)(c)(1), (i1) and (ii1) above, then Project Developer
must provide evidence acceptable to Transmission Provider
demonstrating that Project Developer is in negotiations with
appropriate entities to meet the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402, and in
accordance with Tariff, Part VIII, segtion 406(A)(3)(c)(i), (i1)
and (iii) above.

+(a) If Transmission Providendetermines that the
evidence of such negotiations is,acceptable, then
Transmission Provider shall add aicondition precedent
in the New Service Request final mterconnection
related agteement (ffem Tariff, Part IX)sequiring that
within 180 days, from/the effective date of such final
agreement, all required Site Control evidence in
accordance with the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402,
and mn-aceerdance with ‘Lawift, Part VIII, section
4060A)(3)eN(@mn(i) and (111) above, shall be met or,
otherwises'such agreement shall automatically be
deemed terminated and cancelled, and the related New
Service Request shall automatically be deemed
terminated,and withdrawn from the Cycle.

a&(1)" Such condition precedent shall not be
extended under any circumstances for any
reason.

d-d. For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
acceptable to the Transmission Provider that Project Developer has
submitted and maintained a valid corresponding interconnection
request with any required adjacent Control Area(s) in which it is
interconnecting or is required to interconnect with as part of such
Transmission Interconnection Request. Project Developer shall
maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM Transmission
Interconnection Request. If Project Developer fails to maintain its
interconnection request positions with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request,
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the relevant PJM Transmission Interconnection Request shall be
deemed to be terminated and withdrawn, and will be removed from the
Cycle

e-c. Evidence of a fully executed state level Interconnection Agreement
with the applicable entity

a-f. Project Developer must provide evidence that it
has: (i) entered a fuel delivery agreement and
water agreement, if necessary, and that it
controls any necessary rights-of-way for fuel
and water interconnections; (ii) obtained any
necessary local, county, and state site permits;
and (iii) signed a memorandum of
understanding for the acquisition of major
equipment.

£.¢. If Project Developer fails to.sabmit all'ef the criteria in Tariff, Part
VIII, section 406(A)(3)(a) through (f) above (noting the exception
provided for site-eontreb;-Site Contiol), before the close of the
Decision Point Il Phase, Project Developer’s New Service Request
shall be deemed terminated and withdrawn?

g:h.  When Project Developer meets all of the requirements above, then,
at'the point at which the last required piece of evidence as set forth in
Tariff, Faet VIII, section 406(A)(3)(a) through (f) above was
submitted, Transmission Provider will begin the deficiency review of
the elementsyset forth in parts-Tariff, Part VIII, section 406(A)(3)(a)
through (f) above, as follows:

4 Transmission Provider will exercise Reasonable Efforts to inform
Project Developer of deficiencies within 10 Business Days after
the closé¢ of Decision Point 1.

2, Project Developer then has 5-five Business Days to respond
to Transmission Provider’s deficiency determination.

31il. Transmission Provider then will exercise Reasonable
Efforts to review Project Developer’s response within 10 Business
Days, and then will either terminate and withdraw the New Service
Request, or proceed to a final interconnection related agreement
(from Tariff, Part IX). The final interconnection related agreement
shall be negotiated and issued in accordance with the rules set forth

in Tariff, Part VIII, Subpart D—;seetions———through——.

section 411.
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bB.

|~

New Service Request Withdraw or Termination at Decision Point |

1o

[@)

A Project Developer or Eligible Customer may withdraw its New Service
Request during Decision Point I. If the Project Developer or Eligible
Customer elects to withdraw its New Service Request during Decision
Point I, the Transmission Provider must receive before the close of the
Decision Point I Phase written notification from the Project Developer or
Eligible Customer of Project Developer’s or Eligible Customer’s decision
to withdraw its New Service Request.

Transmission Provider may deem a New ServicesRequest terminated and
withdrawn for failing to meet any of the Decision Point I requirements, as
set forth in this Tariff, Part VIII, Subpart C3. Section 406.

If a New Service Request is eithérwithdrawn or.deemed terminated and
withdrawn, it will be removed from the relevant Cyele, and Readiness
Deposits and Study Deposits will be disbursed as follows:

1. For Readiness Deposits:

+(a). "At the conclusion of Transmission Provider’s
deficiencyyreview for Deeision Point I or upon
voluntary withdsawal of @ New Service Request, refund
to the Project Developer or Eligible Customer 50
percent'of Readiness Deposit No. 1 paid by the Project
Developer or Eligible Customer with its New Service
Request during the Application Phase, and 100 percent
of Readiness Deposit No. 2 paid by the Project
Developer or Eligible Customer during this Decision
Point I:; and

2:0) At the conclusion of the Cycle, refund to Project
Developer or Eligible Customer up to 50%- percent of
Readiness Deposit No. 1 pursuant to Tariff-, Part VIII,
Subpart € . HReadmess-Beposttrefund-provistions-m
Apphieationrales}-section 401(D)(2)(c).

#=11. At the conclusion of Transmission Provider’s deficiency
review for Decision Point I, refund to the Project Developer or
Eligible Customer up to 90 percent of its Study Deposit
submitted with its New Service Request during the Application
Phase, less any actual costs.

New Service Request Modification Requests at Decision Point [
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Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection Rights.
Project Developer may reduce the previously requested New Service Request
Maximum Facility Output and/or Capacity Interconnection Rights values, up to
100 percent of the requested amount

Fuel Changes. The fuel type specified in thedNew Service Request may not be
changed or modified in any way for any reason, except that for New Service
Requests that involve multiple fuel types, temoval of a‘fuel type through these
reduction rules will not constitute a fuel type change.

#+4.  Point of Interconnéction+.

a. The Point of Interconnection must beyfinalized before the close of the
Decision Point I Phases

Project Developer may only movg the location of the Point of
Interconnection 1) along the 'sameé segment of transmission line, as
defined by the two'electrical nodes located on the transmission line
as modeled in the Phase I Base Case Data, or 2) move the location
of the Point of Intercennection to a different breaker position
within the,same substation, subject to Transmission Owner review
and approval.. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
connection into a substation.

t(a) Project Developer must notify
Transmission Provider in writing of any
changes to its Point of Interconnection
prior to the close of Decision Point I.
No modifications to the Point of
Interconnection will be accepted for any
reason after the close of Decision Point
L

#=5.  Generating Facility or Merchant Transmission Facility Site
Changes

Project Developer may specify a change to the project Site only if:
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+-a.the Project Developer satisfied the requirements for Site
Control for both the initial Site proposed in the New
Service Request Application and the newly proposed
site; and

2:b.  the initial Site and the proposed Site are adjacent
parcels.

3-c.Such site-eentrol-Site Control is subject to the
verification procedures set forth in Tariff, Subpart C,
i i ionsections 406(A)(1)

and 406(A)(3).

0.  Equipment Changes

as specified in anuals before the close of

ecision Point [.
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Tariff, Part VIII, Subpart C4, section 407
Phase 11

£A. Phase II Rules

1. This Tariff, Part VIII, Subpart C, section B-407 sets forth the
procedures and other terms governing the Transmission Provider’s
administration of Phase II of the Cycle process., After the Decision Point |
phase of a Cycle is completed and a group ofalidNew Service Requests
is established therein, Phase II of a Cycle will commence. During Phase 11
of a Cycle, the Transmission Provider shall eonduct the Phase II System
Impact Study. Only New Service Requests meeting the requirements of
Tariff, Part VIII, Subpart C, section €406, Decision Point I phase, will be
included in the Phase II Systemi Tmpact Study.

+:a.The Phase II System Impaet Study'analysis will retool load flow
results based on decisions made during Decision Point I, and
perform short circuit and stability analyses as required.

1=

The Phase II System Tmpaet Study will identify Affected Systems, if
applicable.

1. If an Affected "System Study Agreement is required, the

Transmission Provider shall notify the Project Developer or
Eligible Customer prioirto the end of Phase II by posting on the
Transmission Provider’s website of the need for Project Developer
or Eligible“Customer to enter into an Affected System Study
Agreement.

2.0, The Phase TI System Impact Study Results will be publicly
availabl¢ on Transmission Provider’s website; Project Developers
and Eligible Customers must obtain the results from the website.

3-d. Facilities Study. During the Phase II System Impact Study,
a Facilities Study shall also be conducted pursuant to Tariff, Part
VIII, Subpart CA{Systemtmpaet-Study-intre, section 404(A)(7).
Phase-He
4-¢.Start and Duration of Phase 11

a-1. Phase II shall start on the first Business Day immediately
following the end of the Decision Point I unless the
Decision Point I1I of the immediately preceding Cycle is
still open. In no event shall Phase II of a Cycle commence
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before the conclusion of the Decision Point III Phase of the
immediately preceding Cycle.

b-ii. The Transmission Provider shall use Reasonable
Efforts to complete Phase II within 180 days from the date
such Phase II commenced. If the 180th day does not fall on
a Business Day, Phase II shall be extended to end on the
next Business Day. If the Transmission Provider is unable
to complete Phase II within 180 days, the Transmission
Provider shall notify all impacted Project Developers
simultaneously by posting o ission Provider’s
website a revised estimate pletion date along with an
explanation of the reas ditional time is required
to complete Phase 11
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Tariff, Part VIII, Subpart C.5, section 408
Decision Point 11

DecisionPoint H:A. Requirements

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

#-1.  For a New Service Request to remain in thé Cycle, it must either proceed
as set forth immediately below, or, if Transmission Provider determines a
New Service Request qualifies to accelerate toa final interconnection
related agreement (from Tariff, Part'1X), 'such new Service Request must
meet the requirements set forthdbelow in Tariff, Part VILL, Subpart C-3,
section 408(A)(2)(d)e

a. For a New Service Request that 1s net otherwise eligible to accelerate to a
final interconnection related agreementy(from Tariff, Part IX) to remain in
the Cycle, Transmission, Provider must teceive from the Project Developer
or Eligible Customer, all of,the following tequired elements before the
close of Decision Point\I:

a-b. Theapplicable Readiness Deposit No. 3

1. The Decision Point I Readiness Deposit No. 3 to be paid
cumulatively, i.e., 1n addition to the Readiness Deposit No. 1
that was'submitted with the New Service Request at the
Application Phase, and the Readiness Deposit No. 2 that was
submitted at Decision Point I. The Decision Point II Readiness
Deposit No. 3 will be calculated by the Transmission Provider
during Phase II, and shall not be reduced or refunded based
upon subsequent New Service Request modifications or cost
allocation changes.

#-11.  The Decision Point IT Readiness Deposit No. 3 required
amount shall be an amount equal to the greater of:

+(a) (i) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2
paid by the Project Developer or Eligible Customer
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with its New Service Request during Decision Point I;
minus

2.(b) the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request during
the Application Phase, plus the Readiness Deposit No.
2 amount paid by the Project Developer or Eligible
Customer with its New Service Request during
Decision Point 1.
#i111.  The Readiness Deposit No. 3 amount due can be zero, but
cannot be a negative number (is€.; there will not be any
refunded amounts associated with Readiness Deposit No. 3).

b-c.Notification in writing that Prejeet Developer or Eligible Customer
elects to exercise the Option to Build for Stand Alone Network
Upgrades identified withiréspect to its New Service Requést

e-d.Evidence of Site Control. Thereatre no Site Control evidentiary
requirements at Decision Point IT.

d-c.Evidence of air and water,permits (if applicable)

e-f. For state-level, non-jurisdictional intérconnection projects, evidence of
participation in the state-level interconnection process with the
applicable entity.

£o. Submissionef.New Service Request Data for Phase H-111 System
Impact Study data=

:h."_ Evidenceithat Project Developer or Eligible Customer entered into
a fully executed Affected System Study Agreement, if applicable to its
New Service Request by the later of Decision Point II or 60 days after
notification from Transmission Provider that an Affected System

Study Agreement is requriedrequired.

k-1, For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
acceptable to the Transmission Provider that Project Developer has
submitted and maintained a valid interconnection request with the
adjacent Control Area(s) in which it is interconnecting. Project
Developer shall maintain its queue position(s) with such adjacent
Control Area(s) throughout the entire PJIM Transmission
Interconnection Request process for the relevant PJM Transmission
Interconnection Request. If Project Developer fails to maintain its
queue position(s) with such adjacent Control Area(s) throughout the
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entire PJM Transmission Interconnection Request process for the
relevant PJM Transmission Interconnection Request, the relevant PJIM
Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

i]. If Project Developer or Eligible Customer fails to submit all of the
criteria in Tariff, Part VIII, Subpart C, section 408(A)(1)(a) through
(hi) above, before the close of Decision Point II, Project Developer’s
or Eligible Customer’s New Service Request shall be deemed
terminated and withdrawn.

#2.  If Project Developer or Eligible Customer submiits all elements in Tariff, Part
VIII, Subpart C, section 408(A)(1)(a) throughé(h)-1ii above, then, at the close of
the Decision Point II, Transmission Provider'will begin'the deficiency review of
the elements set forth in parts-Tariff, Paft™NII1Y Subpartiiysection 408(A)(1)(a)
through (i) above, as follows:

w=a. Transmission Provider will exercise Reasonable Efforts to,inform Project Developer or
Eligible Customer of deficiencies within 10 Business Days after the close of Decision
Point II.

VDb, Project Developer or Eligible,Customer then has 5-iiw€ Business Days to respond
to Transmission Provider’s deficiency determination.

vic.,  Transmission, Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Daysj, and then will either)terminate and withdraw the New Service
Requestyor include the New Service Request in Phase II1.

al. Transmission Provider’s review of the above required elements
may run co-extensively with Phase III.

¥:d.  Acceleration at Decision Point II. Upon completion of the Phase II System
Impact Study, Transmission Provider may accelerate treatment of such
New Setvice Request.

a-1. For (1) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully executed
state level interconnection agreement with the applicable entity, to remain in the
Cycle, Transmission Provider must receive from the Project Developer or Eligible
Customer all of the following required elements before the close of Decision
Point II:

£(a) Security
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+(1) Security shall be calculated for New Service Requests
based upon based upon Network Upgrades costs allocated pursuant
to the Phase II System Impact Study Results.

#=(b) Notification in writing that Project Developer or Eligible Customer
elects to proceed to a final agreement with respect to its New Service
Request

vi(c) Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII, Subsection
Subpart A, section €402, and is al§o inaccordance with the
following additional specifications:

+(i)  Generating Facility or Merehant Transmission
Facility site-cositralSite Control evidence for an
additional thfee--year term beginning,from last day of
the relevant Cycle, Phase II.

a:(1) Such siteeontrol-Sitc Control evidence shall
be identical to,the Generating Facility or
Merchant Transmission Facility site-centrel-Site
Control evidence submitted for a New Service
Requestin the Application Phase, and shall
continue to cover 100%- percent of the
Generating/Facility site, including the location
of the high-voltage side of the Generating
Faeility’s main power transformer(s).

2-(11)“Interconnection Facilities (to the Point of
Interconnection) site-eentrel-Site Control evidence for a
three--year term beginning from the last day of the
relevant Cycle, Phase II.

a(1) Such site-eentrel-Site Control evidence shall
cover 100%- percent of the linear distance for
identified required Interconnection Facilities
associated with a New Service Request.

3.(ii1) Ifapplicable, Interconnection Switchyard;+
applieable;site-eontrol- Site Control evidence for a

three--year term beginning from the last day of the
relevant Cycle, Phase II.

a-(1) Such site-econtrel-Site Control evidence shall
cover 100%- percent of the acreage required for
the identified required Interconnection
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Switchyard associated with a New Service
Request-:.

vite.If Project Developer fails to produce all required Site Control
evidence in accordance with the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402, and in
accordance with Tariff, Part VIII, Subpart C. section
408(A)(2)(d)(1)(c)(), (i1) and (ii1) above, then Project
Developer must provide evidence acceptable to Transmission
Provider demonstrating that Project Developer is in
negotiations with appropriate entities touneet the Site Control
rules set forth in Tariff, Part VHL, Subseetion-Subpart A,
section €402 and in accordance with Tariff, Part VIII,
Subpart C, section 408(A)(Z)(d)(1)(€)({), (i) and (iii) above-.

+:1. If Transmission Provider determines'that the evidence
of such négotiations is acceptable, then Frdnsmission
Provider shall add a condition precedent in the New
Service Request final interconnection related agreement
(from Tariff, Part IX) requiring that within 180 days
fromythe effective date of such final agreement, all
required Site Control evidénce in accordance with the
Site Control rules set forth in Tariff, Part VIII,
Subseetiof-Subpail Ay'section €402 and in accordance
with T@#1{f, Part VML, Subpart C. section
408(A)(R)(d)(1)(c)(), (i1) and (ii1) above, shall be met
or, otherwises such agreement shall automatically be
deemed terminated and cancelled, and the related New
Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.

a-(a)  Such condition precedent shall not be
extended under any circumstances for any
reason.

R:(b) Project Developer must provide evidence that it has: (i) entered a
fuel delivery agreement and water agreement, if necessary, and that it
controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessary local, county, and state
site permits; and (iii) signed a memorandum of understanding for the
acquisition of major equipment.

a-(c) For a Project Developer that has submitted a
Transmission Interconnection Request, Project
Developer shall provide evidence acceptable to
the Transmission Provider that Project
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Developer has submitted and maintained a valid
corresponding interconnection request with any
required adjacent Control Area(s) in which it is
interconnecting or is required to interconnect
with as part of such Transmission
Interconnection Request. Project Developer
shall maintain its interconnection request
positions with such adjacent Control Area(s)
throughout the entire PJM Transmission
Interconnection Request process for the relevant
PJM Transmissiondntereonnection Request. If
Project Developér fails to maintain its
interconnection request positions with such
adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request
process for the relevant PJM Transmission
Interconnection Request, the relevanht PJIM
Transmissiondnterconnection Request shall be
deemed tonbe terminated and withdrawn, and
will be removed from the Cycle.

b-(d) mFor a non-jurisdi€tional project, evidence of
a fully executed state level interconnection
agfeement with the applicable entity.

e-(e)), If Project Developer or Eligible Customer
fails to submit all of the criteria in Tariff, Part
VIM. Subpart C, section 408(A)(2)(e)(1)(a)
through (d) above (noting the exception
provided for site-eentreb;-Site Control), before
the close of Decision Point II, Project
Developer’s or Eligible Customer’s New
Service Request shall be deemed terminated and
withdrawn.

&(f) If Project Developer or Eligible Customer
submits all elements in Tariff, Part VIII, Subpart
C, section 408(A)(2)(e)(1)(a) through (d) above,
then, at the close of the Decision Point II,
Transmission Provider will begin the deficiency
review of the elements set forth in parts-Tariff,
Part VIII, Subpart C, section 408(A)(2)(e)(1)(a)
through (d) above, as follows:
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+(1) Transmission Provider will exercise Reasonable Efforts to
inform Project Developer or Eligible Customer of deficiencies
within 10 Business Days after the close of Decision Point I.

2-(i1) Project Developer or Eligible Customer then has 5-five
Business Days to respond to Transmission Provider’s deficiency
determination.

3-(ii1) Transmission Provider then will exercise Reasonable
Efforts to review Project Developer’s orEligible Customer’s
response within 10 Business Days, and then will either terminate
and withdraw the New Service Request, or proceed to a final
interconnection related agreemeft (from, Tariff, Part [X). The final
interconnection related agreement shall'beémegotiated and issued in
accordance with the rulesset'forth in Tariff, Part VIII, Subpart

B8D,seetitons—tHrough—— section 4 [}

+(g) For a New Service Request fof a non-jurisdictional project that

qualifies to aceelerate to a final inteérconnection related agreement
(from Tariff, Part IX) but which hasmot yet secured a fully executed
state level interconnection,agreement withithe applicable entity before
the close of Decision Point II'te remain/in the Cycle, Transmission
Provider must receive from the Project Developer all of the following
required elements, before the close of Decision Point I11:

F-(1) », Security. Security shallbe calculated for New Service Requests

based uponrbased upon Network Upgrades costs allocated pursuant to
the Phase II System Impact Study Results.

k(1) Notificatien in writing that Project Developer elects to proceed to a

final agreement with respect to its New Service Request

E()Evidence of Site Control that is in accordance with the Site Control

rules set forth above in Tariff, Part VIII, Subseetion-Subpart A, section
£402, and is also in accordance with the following additional
specifications:

(1)  Generating Facility site-eontrel-Site Control evidence is
required to be maintained for an additional term beginning
from last day of the relevant Cycle, Phase II that extends
through full execution date of the relevant state level
interconnection agreement with the applicable entity, plus three
years beyond such full execution date of the relevant state level
interconnection agreement with the applicable entity.
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+(1) Such sitecontrel-Site Control evidence shall be
identical to the Generating Facility site-eontrel-Site
Control evidence submitted for a New Service Request
in the Application Phase, and shall continue to cover
100%- percent of the Generating Facility site, including
the location of the high-voltage side of the Generating
Facility’s main power transformer(s).

#:(11) Interconnection Facilities (to the Point of Interconnection)
site-eentrel-Site Control evidence is zequired to be maintained
for a term beginning from last day‘of the relevant Cycle, Phase
II that extends through the full€xecution date of the relevant
state level interconnection agreement with the applicable
entity, plus three years beyond such'full execution date of the
relevant state level intereonnection agreement with the
applicable entity.

+(1) Such siteeentrolLSite Control evidence shall cover
100% percent of linear distance for the identified
required Interconnection Facilities associated with a
New,Service Request.

#i=(111) If appliGable, Intefeennection Switchyard;-if-apphieable;site
eentrol Site'Contfo] evidenee'is required to be maintained for

aterm beginning from last day of the relevant Cycle, Phase II
that extends through full execution date of the relevant state
level interconnectionragreement with the applicable entity, plus
threéeyyears beyond such full execution date of the relevant state
level interconfiection agreement with the applicable entity.

+61)» Such site-eontrel-Site Control evidence shall cover
100%- percent of acreage required for the identified
required Interconnection Switchyard associated with a
New Service Request.

tv(iv) PJM may request evidence of the required site-eentrol-Site
Control at any point beginning from last day of the relevant
Cycle, Phase II through a date that extends three years beyond
the full execution date of the relevant state level
interconnection agreement with the applicable entity

w(v) If Project Developer fails to produce all required Site
Control evidence in accordance with the Site Control rules set
forth in Tariff, Part VIII, Subseetion-Subpart A, section €402,
and in accordance with Tariff, Part VIII, Subpart C, section
408(A)(2)(1)(1), (i1) and (iii) above, then Project Developer
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must provide evidence acceptable to Transmission Provider
demonstrating that Project Developer is in negotiations with
appropriate entities to meet the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402, and in
accordance with Tariff, Part VIII, Subpart C, section

408(A)(2)(1)(1), (i1) and (iii) above.

+(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable, then
Transmission Provider shall add a condition precedent
in the New Service Request final interconnection
related agreement (fromTariff, Part IX) requiring that
within 180 days from the effective date of such final
agreement, all required Site Control evidence in
accordance with the Site Control rules set forth in
Tariff, Part VIII, Subseetion-SubparbA, section &-and
402and inaecordance . with Tariff, Past M. Subpart C,
section 4084 62)(1)(1), (i) and (iii) above, shall be met
or, otherwise, suchfagreement shall automatically be
deemed terminated and cancelled, and the related New
Service Request shall antomatically be deemed
terminatéd,and withdrawn ffom the Cycle.

a-0l .29 Such condition precedent shall not be
extended under any circumstances for any
reason.

m:(k)" For a'Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
acceptableyto the Transmission Provider that Project Developer has
submitted ‘and maintained a valid corresponding interconnection
request with any required adjacent Control Area(s) in which it is
intereonnecting or is required to interconnect with as part of such
Transmission Interconnection Request. Project Developer shall
maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM Transmission
Interconnection Request. If Project Developer fails to maintain its
interconnection request positions with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request,
the relevant PJM Transmission Interconnection Request shall be
deemed to be terminated and withdrawn, and will be removed from the
Cycle
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#(1)  Evidence of a fully executed state level Interconnection Agreement
with the applicable entity

as(m) Project Developer must provide evidence
that it has: (1) entered a fuel delivery agreement
and water agreement, if necessary, and that it
controls any necessary rights-of-way for fuel
and water interconnections; (ii) obtained any
necessary local, county, and state site permits;
and (iii) signed a memorandum of
understanding for the acquisition of major
equipment.

o-(n) If Project Developer or Eligible Customer'fails to submit all of the
criteria in Tariff, Part VIII, Subpast C, section @O8(A)(2)(a) through
(hm) above (noting the excéption provided for site-€entreb);-Site
Control). before the closé of the Detision Point III PhasesProject
Developer’s or Eligible Customer’s New Service Request shall be
deemed terminated and withdrawn.

h-(0) When Preject Developeror Eligible Customer meets all of
the requirements above, then, at’ the point at which the last
required piece of evidence as set forth in Tariff, Part VIIIL,
Subpart @ seétion 4080A7(2)(a) through (hm) above was
submitted, Transmission Provider will begin the deficiency
review of the elements set forth in parts—Tariff, Part VIII
Subpart C, s@etien 408(A)(2)(a) through (hm) above, as
follows:

4.(1) Transmission Provider will exercise Reasonable Efforts to
inform Prejeet Developer or Eligible Customer of deficiencies
within 10 Business Days after the close of Decision Point I.

5-(ii) Project Developer or Eligible Customer then has 5-five
Business Days to respond to Transmission Provider’s deficiency

determination.
6-(ii1) Transmission Provider then will exercise Reasonable

Efforts to review Project Developer’s or Eligible Customer’s
response within 10 Business Days, and then will either terminate
and withdraw the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part [X). The final
interconnection related agreement shall be negotiated and issued in
accordance with the rules set forth in Tariff, Part VIII. Subpart D,
section 411.
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New Service Request Withdraw or Termination at Decision Point I1

|

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.

Transmission Provider may deem a New Serviée Request terminated and
withdrawn for failing to meet any of the Decision, Point II requirements, as set
forth in this Tariff, Part VIII, Subpart C-, sectigh 408

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from thedreleyant Cycle,"and Readiness Deposits
and Study Deposits will be disbursed as follows:

tii-a. For Readiness Deposits:

+:1. At the conglusion of Transmission Provider’s deficiency review for
Decision Pomtill, refund to Projeeti\Developer or Eligible
Customer 100 percent,of Readiness Deposit No. 2 paid by the
Project Developer or Eligible Customer during Decision Point I;

200 At the con¢lusion of the Cycle, refund to Project Developer
or Eligible Customer up to 100%- percent of Readiness Deposit
No. 1jpursuant to Tariff> Part VIII, Subpart €A, Readiness

Beposttretund provistons in Application rides|]
QD ) (2 (W

b, For Study,Deposits:

+-1. At the conclusion of Transmission Provider’s deficiency review for
Decision Point HII, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
New Service Request during the Application Phase, less any actual
costs.

+ii.  Adverse Study Impact Calculation. Notwithstanding the
refund provisions in seetions-{1H;(2)and-(3)-abevelariff, Part
VIII, Subpart C, section 408(B)(3)(a) and (b)(1), Transmission
Provider shall refund to Project Developer or Eligible
Customer the cumulative Readiness Deposit amounts paid by
Project Developer or Eligible Customer at the Application
Phase and at the Decision Point I Phase if the Project
Developer’s Network Upgrade cost from Phase I to Phase II:
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a-(a) increases overall by 25 percent or more; and
b:(b) increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected
System studies in their respective phases.

b4. New Service Request Modification Requests at Decision Roint I1

1=

[@)

w=a.Project Developer or Eligible Customermay not request a modification

that is not expressly allowed. To the extent Projeet Developer or Eligible
Customer desires a modification thatis not expresslysallowed, Project
Developer or Eligible Customef must withdraw its NewsService Request
and resubmit the New Servi€e Request with the proposed medification in
a subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output'and/or Capacity Interconnection
Rights values, up to 10"percent of the values'studied in Phase II.

Fuel Changes:, The fuel type specified 1n the New Service Request may not
beshanged or modified inany way for any reason, except that for New
Service, Requests that involve multiple fuel types, removal of a fuel type
through these/réduction rules will not constitute a fuel type change.

wd Point of Interconnection. The Point of Interconnection may not be

changed or modifiedsin any way for any reason at this point in the Cycle
process:.

witc.Generating Facility or Merchant Transmission Facility Site Changes.

Project Developer may specify a change to the project Site only if the
Project Developer satisfied the requirements for Site Control for both (i)
the 1nitial Site proposed in the New Service Request Application and the
newly proposed site; and (ii) the initial Site and the proposed Site are
adjacent parcels. Such site-eentrel-Site Control is subject to the
verification procedures set forth in Tariff, Part VIII. Subpart C, section

bR-Hstte-controbverifreation ).

witf. Equipment Changes

During Decision Point II, Project Developer is limited to modifying its
New Service Request to Permissible Technological Advancement changes
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only. Project Developer shall submit machine modeling data as specified
in the PJM Manuals associated with the Permissible Technological
Advancement before the close of Decision Point II.

85



‘

&A.

Tariff, Part VIII, Subpart C:6, section 409
Phase I11

Phase III Rules

This Tariff, Part VIII, Subpart C, section B;-subseetion——sets-409sets forth the
procedures and other terms governing the Transmission Provider’s administration
of Phase III of the Cycle process. After Decision Point II of a Cycle is completed
and a group of valid New Service Requests is established therein, Phase III of a
Cycle will commence. During Phase III of a Cycle, the Transmission Provider
shall conduct a Phase III System Impact Study. OnlywNew Service Requests
meeting the requirements of Tariff, Part VIII, Subpart C, section D408, Decision
Point II, will be included in the Phase III System Impaet Study.

a. The Phase III System Impact Studynanalysis will retool load flow, short
circuit, and stability results baséd on decisions made in Decision Point II.

b. The Phase III System Impact Study will include a final/Affected System
study, if applicable.

Phase III System Impact Study resultshwill be publicly available on
Transmission Provider’s ‘website; Projecty”Developers and Eligible
Customers must obtainithe resultsifrom the,website.

[@)

+d. Facilities Study. During the Phase III System Impact
Study, a Facilities Study shall also be conducted pursuant to Tariff,

Part VII, Subpart CRLSystemtmpaet-Study-intro)., section
404(A)(7).

2.c. Start and Duration of Phase 111

L Phase III shall start on the first Business Day immediately
following the end of Decision Point II unless the Final Agreement
Negotiation Phase of the immediately preceding Cycle is still open.
In no event shall Phase IIl of a Cycle commence before the
conclusion of the Final Agreement Negotiation Phase of the
immediately preceding Cycle.

il. The Transmission Provider shall use Reasonable Efforts to
complete Phase III within 180 days from the date such Phase III
commenced. If the 180th day does not fall on a Business Day,
Phase III shall be extended to end on the next Business Day. If the
Transmission Provider is unable to complete Phase III within 180
days, the Transmission Provider shall notify all impacted Project
Developers or Eligible Customers simultaneously by posting on
Transmission Provider’s website a revised estimated completion
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date along with an explanation of the reasons why additional time
is required to complete Phase III.

Draft Agreement

Prior to the Final Agreement Negotiation Phase, Transmission Provider
shall provide in electronic form a draft interconnection related agreement
from Tariff, Part IX, as applicable to the Project Developer’s or Eligible
Customer’s New Service Request, along with any applicable draft
schedules, to the parties to such interconnection,related agreement.
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Tariff, Part VIII, Subpart C-7, section 410
Decision Point 111

AzA. Decision Point III shall commence on the first Business Day immediately
following the end of Phase II, and shall run concurrently with the Final Agreement
Negotiation Phase. New Service Requests that are studied in Phase II will enter
Decision Point III. Before the close of Decision Point III, Project Developer or
Eligible Customer shall choose either to remain in the Cycle subject to the terms set
forth below, or to withdraw its New Service Request.

wvit1. Transmission Provider must receive from thedProject Developer or
Eligible Customer all of the following required elements before the close
of Decision Point III for a New ServicedRequest to remain in the Cycle
and proceed through the Final Agreement Negotiation Phase as set forth
below:

a-a. Security

1. Security shall be calculated for New Service Requests based upon based
upon Network Upgrades costs allocatedypursuant to the Phase III System
Impact Study Results.

b:b. Notification in writing that Prejeét,.Developer or Eligible Customer elects
to proceed to a final agreement withdrespect to'its§ New Service Request

e-c. Project Dévelopers must present evidence of Site Control that is in accordance
with thé Site:Control rules set forth'abowve in Tariff, Part VIII, Subseetion-Subpart
A, section €402 and isralso in accordance with the following additional
speeifieations:

i-1. Generating Facility or Merchant Transmission Facility site
eontrodSite Control evidence for an additional three—-year term
beginning from last day of the relevant Cycle, Phase III.

+(a) Such sitecontrel-Site Control evidence shall be
identical to the Generating Facility or Merchant
Transmission Facility site-centrol-Site Control evidence
submitted for a New Service Request in the Application
Phase, and shall continue to cover 100%- percent of the
Generating Facility or Merchant Transmission Facility
site, including the location of the high-voltage side of
the Generating Facility’s main power transformer(s).

#-11.  Interconnection Facilities (to the Point of Interconnection)
stte-eentrol-Site Control evidence for an additional three--year
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term beginning from the last day of the relevant Cycle, Phase
1.
+(a) Such sitecontrel-Site Control evidence shall cover
100%- percent of the linear distance for the identified
required Interconnection Facilities associated with a
New Service Request.
#i-iil.  Interconnection Switchyard, if applicable, site-econtrot-Site
Control evidence for an additional three--year term beginning
from the last day of the relevant Cycle, Phase III.

+(a) Such site-eontrol-Sif L ontrol evidence shall cover
100%- percent of thefacreage required for the identified
required Interconnection Switchyard associated with a
New Service Réquest:*

r=1v.  If Project Develeper or Eligible Customer fails to produce
all required Site Control evidenee in accordanee with the Site
Control rules set forth'in Tariff, Part VIII, Subsection
ASubpart, section €402, and\in accordance with Tariff, Part
VI, Subpamt. C. section 410680 1)(c)(1), (i1) and (iii) above,
then Project Developer or EligibleiCustomer must provide
evidence aceeptable torLransmigsion Provider demonstrating
that Project Developer or Eligible Customer is in negotiations
with appropriate entities to meet the Site Control rules set forth
m Tariff, Part VIII, Subseetion-Subpart A, section &-402 and
imniaccordance with Lariff, Part VIII. Subpart C. section

40001 )(c)(1), (i) and (iii) above.

+-(a) If Transmission Provider determines that the
evidence of such negotiations is acceptable, then
Transmission Provider shall add a condition precedent
in the New Service Request final interconnection
related agreement (from Tariff, Part IX) requiring that
within 180 days from the effective date of such final
agreement, all required Site Control evidence in
accordance with the Site Control rules set forth in
Tariff, Part VIII, Subseetion-Subpart A, section €402,
and in accordance with Tariff, Part VIII, Subpart C,
section 410(A)(1)(c)(1), (i) and (iii) above, shall be met
or, otherwise, such agreement shall automatically be
deemed terminated and cancelled, and the related New
Service Request shall automatically be deemed
terminated and withdrawn from the Cycle.
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a:(1)  Such condition precedent shall not be
extended under any circumstances for any
reason.

e-d.For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the Transmission
Provider that Project Developer has submitted and maintained a valid
interconnection request with the adjacent Control Area(s) in which it is
interconnecting. Project Developer shall maintain its queue position(s) with such
adjacent Control Area(s) throughout the entire PJM Transmission Interconnection
Request process for the relevant PJM Transmission Ifitercennection Request. If
Project Developer fails to maintain its queue position(s) with such adjacent
Control Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request'shall be deemedito be terminated and
withdrawn.

dc. Project Developer or Eligible Customermust provide evidence that it has:
(1) entered a fuel delivery agreement and watér agreement, if necessary, and that it
controls any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, eeunty, and state site permits; and (iii) signed a
memorandum of understanding for the acquisition'ofmajor equipment. If Project
Developer or Eligible Customer does notsatisfy these requirements, these
requirements can be addressed through a milestone in the applicable
interconnection-related service agreement entered into pursuant to Tariff, Part [X.

e-f. For state-level, non-jurisdictional interconnection projects, evidence of a fully
executed Interconnection.Agreement with the applicable entity.

£ Tt Projeet Developer or Eligible Customer fails to submit all of the criteria in
Tariff, PartW I, SubparnCgsection 410(A)(1)(d)(a) through (ef) above (noting
the exception provided for site-eontrob;-Site Control), before the close of the
Decision Point Il Phase, Project Developer’s or Eligible Customer’s New Service
Request shall be deemed terminated and withdrawn.

If Project Developef or Eligible Customer submits all elements in Tariff, Part VIII
Subpart C, section410(A)(1)(d)(a) through (ef) above, then, at the close of the Decision
Point III, Transmission Provider will begin the deficiency review of the elements set forth
in parts—Tariff, Part VIII, Subpart C, section 410(A)(1)(d)(a) through (e) above, as
follows:

1. Transmission Provider will exercise Reasonable Efforts to inform Project Developer or
Eligible Customer of deficiencies within 10 Business Days after the close of Decision
Point III.
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H2.

H#i3.

Project Developer or Eligible Customer then has 5-five Business Days to respond
to Transmission Provider’s deficiency determination.

Transmission Provider then will exercise Reasonable Efforts to review Project
Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.

Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.

If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Providershall:

+-a.remove the withdrawn/New Service Request from the Cycle
and terminate the Néw Service Request;

2:b.  Readiness Deposits, will be'treated pursuant to Tariff-, Part

VIII, Subpart ¢, HReadiness-Peposit-refund-provistons-n
Applicgtionrules}-sectiong@1(D)(2)(c).

3-c. At the conclusiomof TransmissionProvider’s deficiency
review for Decision Point 111, refund to the Project Developer
or Eligible Customer upto 90" percent of its Study Deposit
submitted with'tts New Service Request during the Application
Phase, less any'actual costs.

A Projeet Developer or Eligible Customer may withdraw its New Service
Request'during Deeision Point I11. If the Project Developer or Eligible
Custemer elects to withdraw its New Service Request during Decision
Point IlL, the Transmission Provider must receive before the close of
Decision Point [II'written notification from the Project Developer or
EligibleiCustonier of Prejeet-Developer’s-or-Eligible-Customer’s-its
decision/to withdraw its New Service Request. Following receipt of such
written notification from the Project Developer or Eligible Customer, the
Transmission Provider shall:

remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

Readiness Deposits will be treated pursuant to Tariff-, Part VIII, Subpart

O {Readiness Deposit refund provisions in Application rules)
401(D)(2)(c).

4-c. At the conclusion of Transmission Provider’s deficiency
review for Decision Point III, refund to the Project Developer
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or Eligible Customer up to 90 percent of its Study Deposit
submitted with its New Service Request during the Application
Phase, less any actual costs.

5.d.  Adverse Study Impact Calculation. Notwithstanding the
refund provisions in seetions-{1H;(2)and-(3)-abevelariff, Part
VIII, Subpart C, section 410(B)(4)(b) and (c), and

410(B)(5)(b), Transmission Provider shall refund to Project
Developer or Eligible Customer the cumulative Readiness
Deposit amounts paid by Project Dexeloper ee-or Eligible
Customer if the Project Developer’s orEligible Customer’s
Network Upgrade cost from Phase II to Phase III:

a-1. increases overall by:35 percentior more; and
b-ii.  increased by more than $25,000 per MW.

Network Upgrade costs shall mclude costs identified in/Affected System
studies in their respective phases

New Service Request Modification Requests at Decision Point I1I
New Service Requests may not be changed or medified in‘any way for any reason during
Decision Point III. A New Service Requést must bewithdrawn and resubmitted in a

subsequent Cycle tofthe extent a Project'Developer;or Eligible Customer wants to make
any changes to such New Service Request at this point in the Cycle process.
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Tariff, Part VIII, Subpart D
FINAL AGREEMENT NEGOTIATION PHASE
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Tariff, Part VIII, Subpart D, section 411
Final Agreement Negotiation Phase

B-A. Transmission Provider shall use Reasonable Efforts to complete the Final

Agreement Negotiation Phase within 60 days of the start of such Phase. The Final
Agreement Negotiation Phase shall commence on the first Business Day immediately
following the end of Phase III, and shall run concurrently with Decision Point III.
New Service Requests that enter Decision Point III will also enter the Final
Agreement Negotiation Phase. The purpose of the Final Agreement Phase is to
negotiate, execute and enter into a final interconnection related service agreement
found in Tariff, Part IX, as applicable to a New Service Request; adjust the Security
obligation based on New Service Requests withdrawn‘during Decision Point III
and/or during the Final Agreement Negotiation Phase; and.conduct any remaining
analyses or updated analyses based on New Service Requestsywithdrawn during
Decision Point I1I. If the 60th day does not fall'en a*Business Day, the phase shall be
extended to end on the next Business Dayz

a-1.1f a New Service Request is withdrawn duringithe Final Agreement
Negotiation Phase, the Transmission Provider shall remove the New Service
Request from the Cycle, and adjust the Security obligations of other New
Service Requests based omthe withdrawal.

€B. Final Agreement Negotiation Phase Procedures. The Final Agreement

1.

Negotiation Phase shall consist of the fellowing tefms and procedures:

Transmission Provider shall provide in electronic form a draft interconnection
related’agreement from Tariff, Part 1Xs (as applicable to the Project Developer’s
or Eligible Customer’sylNew Service Request), along with any applicable draft
schedules, to the parties to such interconnection related agreement prior to the
start of the Final Agreement Negotiation Phase--.

+a.Subject to any withdrawn New Service Requests during Decision
Point L1 that require Transmission Provider to update study results, the
draft'interconnection related agreement shall be prepared using the
study results available from Phase III or the most-recently completed
studies conducted during the Final Agreement Negotiation Phase—.

+i. If a different New Service Request is withdrawn during
Decision Point III after a draft agreement has been tendered to
Project Developer or Eligible Customer, and that withdrawn
New Service Request impacts the Project Developer’s or
Eligible Customer tendered draft, Transmission Provider shall
use Reasonable Efforts to update and reissue the tendered draft
within ——15 Business Days.

b:2.  Negotiation
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Parties may use not more than 60 days following the start of the Final Agreement
Negotiation Phase to conduct negotiations concerning the draft agreements. If the
60th day is not a Business Day, negotiations shall conclude on the next Business
Day. Upon receipt of the draft agreements, Project Developer or Eligible
Customer, and Transmission Owner, as applicable, shall have no more than 20
Business Days to return written comments on the draft agreements. Transmission
Provider shall have no more than 10 Business Days to respond and, if appropriate,
provide revised drafts of the agreements in electronic form. Transmission
Provider, in its sole discretion, may allow more than 60 days for the Final
Agreement Negotiation Phase.

e-3.Impasse

If the Project Developer or Eligible .Customer, or Transmission Owner, as
applicable, determines that final agreément negotiations are at an impasse, such
party shall notify the other partiesfof,the impasse, and such party’ may request
Transmission Provider to file the unexecuted agreement with FERC and/er-initiate
Pispute-Resolution-procedures-pursuant-to-Section—2-ofthe-FYardtt
writing dispute resolution as allowed und@wTariff, Part I, section 12 or, if
concerning the Regional TYamsmission Expansi@mPlan, consistent with Operating
Agreement, Schedule 5. “If“Transmission Provider, in its sole discretion,
determines that the negotiations are at am, impasse, Transmission Provider shall
notify the other parties of the‘impasse, and may file the unexecuted agreement
with the FERC.

&4. <Execution and Filing

Notrlater than 5<five Business Days following the end of negotiations within the
Final Agreement Negetiation Phase, Transmission Provider shall provide the final
interconnection, related ‘agreement, along with any applicable schedules, to the
parties in electronic form.

+a.Not later than 15 Business Days after receipt of the final
intereonnection related agreement, Project Developer or Eligible
Customer shall either:

+:1. execute the final interconnection related service agreement in
electronic form and return it to Transmission Provider
electronically; e

11. request in writing dispute resolution as allowed under Tariff, Part 1.
section 12 or, if concerning the Regional Transmission Expansion
Plan, consistent with Operating Agreement, Schedule 5: or
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2-iii.  request in writing that Transmission Provider file with
FERC the final interconnection related service agreement in
unexecuted form

a:(a) The unexecuted interconnection related service
agreement shall contain terms and conditions deemed
appropriate by Transmission Provider for the New
Service Request.

3iv.  and provide any required adjustments to,Security.

#:b.  If Project Developer or Eligible CuStomer executes the final
interconnection related service agreément, then, not later than 15
Business Days after exeetntion-byPeoject Developer-orEligible
CustomerPJM sends notificau@if the releval@cansmission Owner,
the relevant Transmission @wner shall either:

+-1. execute the final interéennection related agreement in
electronic form and returndt to Transmission Provider
electronically; e

11. request in wriine@ispute resolutionp@éllowed under Tariff, Part |
section 12 or, Y& conCetnime. the Regional Transmission Expansion
Plan, consistent With@@peratin@reement, Schedule 5; or

2-1i1. request in writing that Transmission Provider file with
FERC the final intereonnection related serviced agreement in
unexeeuted form,

a-(a) The unexecuted interconnection related service
agreement shall contain terms and conditions deemed
appropriate by Transmission Provider for the New
Service Request.

#i-5.  Parties may not proceed under such interconnection related service
agreement until: (1) thirty-30 days after such agreement, if executed
and nonconforming, has been filed with the Commission; (ii) such
agreement, if unexecuted, has been filed with and accepted by the
Commission; or (iii) the earlier of thirty-30 days after such agreement,
if conforming, has been executed or has been reported in Transmission
Provider’s Electronic Quarterly Reports.
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Tariff, Part VIII, Subpart E
MISCELLANEOUS
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Tariff, Part VIIL, Subpart E, section 1412
Hormer-See 36-1-0H4))

Assignment of Project Identifier

i

When an Application from a Project Developer or an Eligible Customer results in a valid
New Service Request, in accordance with Tariff, Part VIII, Subpart —B. section 403,
Transmission Provider shall confirm the assigned Project Identifier to such request. For
Project Developers and Eligible Customers, the Project Identifier will indicate the
applicable Cycle, and will denote a number that represents the project within the Cycle.
The Project Identifier is strictly for identification purposes, and does not indicate priority
within a Cycle.

When an Application from a-an Upgrade Customer results in a valid Upgrade Request, in
accordance with Tariff, Part VIII, Subpart —H. section 435, Transmission Provider shall
confirm the assigned Request Number to such request. The Request Number will
indicate the serial position and priority.

When an Application from a Surplus Interconnection Service Customer results in a valid
Surplus Interconnection Service Request, in accordance with Tariff, Part VIII, Subpart
—FE, section 414, Transmission Provider shall confirm the assigned Surplus Service
Request Number to such request. The Request Number will indicate the serial position
and priority.
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Tariff, Part VIII, Subpart E, section 241

. PartIV. S 36.L1A S Below.C ing Capability)

Seetion2;-Service Below Generating Capability

The Transmission Provider shall consider requests for Interconnection Service below the full
electrical generating capability of the Generating Facility. These requests for Interconnection
Service shall be studied at the level of Interconnection Service requested for purposes of
determining Interconnection Facilities, Network Upgrades, and associated costs, but may be
subject to other studies at the full electrical generating capability of the Generating Facility to
ensure the safety and reliability of the system, with the study costs borne by the Project
Developer. If after additional studies are complete, Transmission Provider determines that
additional Network Upgrades are necessary, then Transmission Provider must: (i) specify which
additional Network Upgrade costs are based on which studies; and (ii) provide a detailed
explanation of why the additional Network Upgrades are necessary. Any Interconnection
Facility and/or Network Upgrades costs required for safety and reliability also will be borne by
the Project Developer. Project Developers may be subject to additional control technologies as
well as testing and validation of these technologies as set forth in the GIA. The necessary control
technologies and protection systems shall be established in Tariff, Part IX, Subpart B, Schedule
K (Requirements for Interconnection Service Below Full Electrical Generating Capability) of the
executed, or requested to be filed unexecuted-, GIA.
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Tariff, Part VIII, Subpart E, section 3414

Hormer-Part-FV-Seetion-36-1-1B-Surplus Interconnection ServiceRegquest-and-36:4-Surplus
htereonncetion-Study)
Seetion 3, Surplus I ion-Servi

Seetion-3:A  Surplus Interconnection Service Request

Requests for Surplus Interconnection Service may be made by the existing Project Developer
whose Generating Facility is already interconnected, or one of its affiliates, or by an unaffiliated
Project Developer. The existing Project Developer or one of its affiliates has priority to use this
service; however, if they do not exercise this priority, Surplus Intereonnection Requests also may
be made available to an unaffiliated Surplus Project Developer. 4Surplus Interconnection Service
is limited to utilizing or transferring an existing GeneratingdFacility’s Surplus Interconnection
Service at the pre-existing Point of Interconnection of the existing ‘Generating Facility and
cannot exceed the existing Generating Facility’s total amiount of Interconnection Service, i.e., the
total amount of Interconnection Service used by the Generating Facility requesting Surplus
Interconnection Service and the existing Generating)Facility\shall not exceed the’lesser of the
Maximum Facility Output stated in the existing Generating Faeility’s Interconnection Service
Agreement or Generator Interconnection Agreement, or ithe total “as-built capability” of the
existing Generating Facility. If the Generating Facility requests Surplus Interconnection Service
associated with an existing Generating ‘Faeility that is an “Energy Resource, the Generating
Facility requesting the Surplus Interconnection Sérvice shall be'aniEnergy Resource; and if the
existing Generating Facility is a Capacity Resource, the,Generating Facility requesting Surplus
Interconnection Service associated with the Generating Faeility' may be an Energy Resource or a
Capacity Resource (but only up to, the amount of Capacity Interconnection Rights granted the
existing Generating Fagility). Surplus Interconnection Service cannot be granted if doing so
would require new /Netwerk Upgrades or woulds have additional impacts affecting the
determination of what Network Upgrades would be necessary to New Service Customers already
in the New ServicespQueue or that have'a material impact on short circuit capability limits,
steady-state thermal and voltage limits, or dynamic system stability and response.

I. Surplus Interconnection Request Requirements. A Surplus Project Developer
seeking Surplus InterConnection Service must submit a complete and fully
executed Surplus Interconnection Study Agreement, which form is located at
Tariff, Subpartd’art IX. To be considered complete at the time of submission, the
Surplus® Projéct Developer’s Surplus Interconnection Study Agreement must
include, at @ minimum, each of the following:

a. Specification of the location of the proposed surplus generating unit site or
existing surplus generating unit (include both a written description (e.g.,
street address, global positioning coordinates) and attach a map in PDF
format depicting the property boundaries and the location of the
generating unit site); and

b. Evidence of an ownership interest in, or right to acquire or control the
surplus generating unit site for a minimum of three years, such as a deed,
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ii.

ik.

option agreement, lease or other similar document acceptable to the
Transmission Provider; and

The MW size of the proposed surplus generating unit or the amount of
increase in MW capability of an existing surplus generating unit; and

Identification of the fuel type of the proposed surplus generating unit or
upgrade thereto; and

Identification of the fuel type of the proposed surplus generating unit or
upgrade thereto; and

A description of the equipment configuration, and a set of preliminary
electrical design specifications, and, if the surplus generating unit is wind
generation facility, then the set of preliminary electrical design
specifications must depict the wind plant as a single equivalent generator;
and

The planned date the proposed surplus generating unit or increase in MW
capability of an existing surplus generating unit will be in service; and

Any additional information as may be prescribed by the Transmission
Provider in the PJM Manuals; and

A description of the circumstances under which Surplus Interconnection
Service will be available at the existing Generating Facility's Point of
Interconnection; and

A deposit in the amount of $10,000 plus $100 for each MW requested
provided that the maximum total deposit amount for a Surplus
Interconnection Request shall not exceed $110,000. If any deposit monies
remain after the Surplus Interconnection Study is complete and any
outstanding monies owed by the Surplus Project Developer in connection
with outstanding invoices related to prior New Service Requests and/or
Surplus Interconnection Requests by the Surplus Interconnection
Customer have been paid, such remaining deposit monies shall be returned
to the Surplus Project Developer; and

Identification of the specific, existing Generating Facility already
interconnected to the PJM Transmission System providing Surplus
Interconnection Service, including whether the Surplus Project Developer
requesting Surplus Interconnection Service is the owner or affiliate of the
existing Generating Facility; and
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\ Section-3.B

kl. If the Surplus Project Developer is an unaffiliated third party, the Surplus
Project Developer must submit with its Surplus Interconnection Study
Agreement the following information and documentation acceptable to the
Transmission Provider:

1. Written evidence from the owner of the existing Generating
Facility granting Surplus Project Developer permission to utilize
the existing Generating Facility’s unused portion of
Interconnection Service establisheddin the existing Generating
Facility’s Interconnection Service, Agreement or Generation
Interconnection Agreement; and

ii. Written documentation stating “that the” owner of the surplus
generating unit and the’owner of the existing Generating Facility
will have entered finto, prioty to the owner of/the existing
Generating Facility executing a tevised Intercomnection Service
Agreement or Generation Imterconnection Agreement, a shared
facilities agreement between the, owner of the existing Generating
Facility and'the;owner of the surplus generating unit detailing their
respective roles  and, responsibilities” relative to the Surplus
Interconnection\Service.

im.  If andEnergy, Storage Resource, Sugplus Project Developer must submit
primary frequency response operating range for the surplus generating
unit.

Deficiency Review. Followingthe receipt of the Surplus Interconnection Study
Agreementand requisite information and/or monies listed above, Transmission
Provider shall determine,whether the listed requirements were submitted as valid
or deficient. * If deemed deficient by Transmission Provider, Surplus Project
Developer must submit the requisite information and/or monies acceptable to the
Transmission Provider within ten-10 Business Days of receipt of the Transmission
Provider’s notice of deficiency. Failure of the Project Developer to timely
provide inforfation and/or monies identified in the deficiency notice shall result
in the Surplus Interconnection Request being terminated and withdrawn. The
Surplus Interconnection Service Request shall be considered valid as of the date
and time the Transmission Provider receives from the Project Developer the last
piece of required information and/or monies deemed acceptable by the
Transmission Provider to clear such deficiency notice.

Surplus Interconnection Study

After receiving a valid Surplus Interconnection Study Agreement seeking Surplus
‘ Interconnection Service and the requisite deposit set forth in Tariff, Part VIII, Subpart KE,
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section 3-A-+-h-414(A)(1)(j) from the Surplus Project Developer, the Transmission Provider shall
conduct a Surplus Interconnection Study.

L.

Scope of Surplus Interconnection Study. A Surplus Interconnection Study shall
consist of reactive power, short circuit/fault duty, stability analysis and any other
appropriate analyses. Steady-state (thermal/voltage) analyses may be performed
as necessary to ensure that all required reliability conditions are studied under oft-
peak conditions. Off-peak steady state analyses shall be performed to the
required level necessary to demonstrate reliable operation of the Surplus
Interconnection Service. The Transmission Provider shall use Reasonable Efforts
to complete the Surplus Interconnection Study within one hundred eighty (180)
days of determination of a valid Surplus Interconfection Service Request. If the
Transmission Provider is unable to completeshe Sutplus Interconnection Study
within such time period, Transmission Provider shallinetify the Surplus Project
Developer and provide an estimated completion date and ‘an explanation of the
reasons why the additional time is required.

Once the Surplus Interconnection Studyis completed and Transmission Provider
confirms that (i) no new Network Upgradesiare required, (i1) there are no impacts
affecting the determination of what upgrades are necessary for New Service
Customers in the New Services, Queue, and (111) there are no material impacts on
short circuit capability limits, steady-state thermal and voltage limits or dynamic
system stability and response,the Transmission Provider shall issue the Surplus
Interconnection Study to the Surplds Project Developer. If the Surplus Project
Developer isfan unaffiliated third party, PJM/shall issue a Surplus Interconnection
Study to_the owner of the existing Generating Facility. A revised Interconnection
Service” Agreement or Generation Interconnection Agreement will be prepared
and issued to'the ownenef the existing Generating Facility within sixty (60)-days
ofwissuance of' the Surplus Imterconnection Study including the terms and
conditions for Surplus, Interconnection Service. Within sixty (66)-days of receipt
by the owner of the eXisting Generating Facility of the revised Interconnection
Service Agreement or Generation Interconnection Agreement, the owner of the
existing Generating Facility will execute the revised Interconnection Service
Agreement or Generation Interconnection Agreement, request dispute resolution
or request that the Interconnection Service Agreement or Generator
Interconneetion Agreement be filed unexecuted in accordance.

If the Transmission Provider determines from the Surplus Interconnection Study
that Network Upgrades may be required or there may be impacts affecting the
determination of what upgrades are necessary for New Service Customers in the
New Services Queue, or there may be material impacts on short circuit capability
limits, steady-state thermal and voltage limits or dynamic system stability and
response, the Surplus Interconnection Request will be terminated and withdrawn
upon issuance of the Surplus Interconnection Study.

Deactivation of Existing Generating Facility
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Surplus Interconnection Service cannot be offered if the existing
Generating Facility from which Surplus Interconnection is provided is
deactivated or has submitted a Notice to Deactivate to Transmission
Provider consistent with Tariff, Part V, before the surplus generating unit
has commenced commercial operation.

Limited Operation. A Generating Facility receiving Surplus
Interconnection Service may continue to receive Surplus Interconnection
Service for a period not to exceed one (})—year after the existing
Generating Facility’s Deactivation Date undef the'following conditions:

1. The surplus generating unit d4nust._have been studied by the
Transmission Provider for the sole ‘operation at the Point of
Interconnection; and

il. The owner of thegexisting Generating Facilitynatust agree in
writing that the Surplus‘Pteject Developer may continue to operate
at either its limited share of the existing Generating Facility’s
capability qunder its Interconnection Service Agreement or
Generator Intéreonnection Agreement, or any level below such
capability upon‘ the, deactivation of the existing Generating
Facility.

If the"Surplus Project Developer cannot satisfy the conditions of this
Tafitf, PartSVAI, Subpart W, section this-seetion2-a-414(B)(4)(b) above,
the. wevised  Interconnectionr Service Agreement or Generator
InterconnectionmAgreement, for the existing Generating Facility shall
terminate consistent. with the Interconnection Service Agreement or
Generator “Interconnection Agreement terms of termination for a
deactivated Generating Facility.
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Tariff, Part VIII, Subpart E, section 4415
HormerhyPart1V;Seetion36-1A—Behind The Meter GenerationlnterconneetionRequest
isions!

The following provisions shall apply with respect to Behind The Meter Generation:

411 A New Service Requests:

A Project Developer that desires to designate any Behind The Meter Generation, in whole or in
part, as a Capacity Resource or Energy Resource must submit a New Service Request
Application, a form of which is located in Tariff, Part IX, Subpart ~section A

41:2B. Information Required in New Service Requests:

The Project Developer must provide the information set forth in Tariff, Part VIII, Subpart ——
Section———(ApplicationRules)B, section 403.

4.1.3C. Transmission Provider Determinations

During the Application Review Phase of a Cycle, Transmission Provider shall determine, based
on the information included in the New Service Request Application, whether the proposed
project meets the definition in Tariff, Part —V1II, Subpart ——A.. section 400 for Behind The
Meter Generation. In the event that Transmission Provider finds that the subject project does not
meet the definition of Behind The Meter Generation, it shall so notify the Project Developer
during the deficiency review process pursuant to Tariff, Part VIII, Subpart (ApplicationReview
radesB, section 403(B).

434D .Treatment As-as Energy Resource:

Any portion of the capacity of Behind The Meter Generation that a Project Developer identifies
in its Application as capacity that it seeks to utilize, directly or indirectly, in Wholesale
Transactions, but for which the customer does not seek Capacity Resource status, shall be
deemed to be an Energy Resource.

4-15E. Operation as Capacity Resource:-
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To the extent that a Project Developer that owns or operates generation facilities that otherwise
would be classified as Behind The Meter Generation elects to operate such facilities as a
Capacity Resource, the provisions of the Tariff regarding Behind The Meter Generation shall not
apply to such generation facilities for the period such election is in effect.

41-6F. Other Requirements:

Behind The Meter Generation for which a New Service Request is not required under Tariff, Part
VIII may be subject to other interconnection-related requirements of a Transmission Owner or
Electric Distributor with which the generation facility will be interconnected.
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Tariff, Part VIII, Subpart E, section 5416
(former-Part- 1V, Section-36.1.7-Base Case Data)

Transmission Provider shall maintain base case power flow, short circuit and stability databases,
including all underlying assumptions, and contingency list on a password-protected website,
subject to the confidentiality provisions of Tariff, Part VIII, ——Subpart E. section 425. Such
base case power flows and underlying assumptions should reasonably represent those used
during the most recent Cycle. Transmission Provider may require Project Developers or Eligible
Customers and password-protected website users to sign afty trequired confidentiality
agreement(s) before the release of commercially sensitive ififormation or Critical Energy
Infrastructure Information in the Base Case data. Such databases andilists, hereinafter referred to
as Base Cases, shall include all (i) generation projects and(ii) transmission projects, including
merchant transmission projects, that are included in“the then-currenty, approved Regional
Transmission Expansion Plan.

108



Tariff, Part VIII, Subpart E, section 6417

HormerlyPart V;-Seetion-38-Service on Merchant Transmission Facilities)
B Servi Merchant T sion Eacilities:

ta>A. A Transmission Project Developer that will be a Merchant Transmission Provider shall:

H-at At least 90 days prior to the anticipated date of commencement of

Interconnection Service under its Generator Interconnection Agreement, provide
the Transmission Provider with terms and conditions for reservation, interruption
and curtailment priorities for firm and non-firmransSmission service on the
Merchant Transmission Provider’s Merchant Transmission Facilities. Such terms
and conditions shall be non-discriminatory and shall be consistent with the terms
of the Commission’s approval of the Merchant Transmission Provider’s right to
charge negotiated (market-based) rates for service on its:Merchant Transmission
Facilities. Transmission Provider shall'post such terms and‘conditions applicable
to service on the Merchant Transmission Facilities on its OASISsand shall file
them with the Commission as a separate service schedule under/the Tariff, with a
proposed effective date on or before the amticipated date of commencement of
Interconnection Service for the affected Tramsmission Project Developer; and (2)
at least 15 days prior to the anticipated date of ecommencement of Interconnection
Service for Merchant D.C:, Transmission Facilities” and/or Controllable A.C.
Merchant Transmission Facilities, provide the Transmission Provider with the
results of a Commission-approved processisfor allocation of Transmission
Injection Rights and Transmission Withdrawal Rights associated with such
Merchant/Transmission Provider’s\Merchant D.C. Transmission Facilities and/or
ControllablehA.C. Merchant Transmission Facilities, and with a listing of any
Transmission InjectionyRights and/or Transmission Withdrawal Rights not
allocated in such process. Transmission Provider shall post such information on
1ts OASIS.

Should the Merchant Transmission Provider fail to provide the Transmission
Provider with the term$ and conditions for service on the Merchant Transmission
Provider’s Merchant Transmission Facilities required under subsection (a}+A)(1)
of thishsection, firm and non-firm transmission service on such Merchant
Transmission’ Facilities shall be subject to the terms and conditions regarding
reservation, interruption and curtailment priorities applicable to Firm or Non-Firm
Point-to-Point Transmission Service on the Transmission System.

Except as otherwise provided under this Seetion38Tariff, Part VIII, Subpart E

section 417, transmission service on, and operation of, Merchant Transmission
Facilities shall be subject to the terms and conditions (including in particular, but
not limited to, those relating to Transmission Provider’s authority in the event of
an emergency) applicable to Transmission Service under the Tariff and the
Operating Agreement.
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A.

Tariff, Part VIII, Subpart E, seetien7section418
(Part IV, Section 391 LEurnishineBonds) Is)

Bx=>jLocal Furnishing Bonds
Transmission Owners That Own Facilities Financed by Local Furnishing Bonds:

This provision is applicable only to a Transmission Owner that has financed facilities for
the local furnishing of electric energy with tax-exempt bondspas described in Seetion
section 142(f) of the Internal Revenue Code (“local furnishing bonds”). Notwithstanding
any other provision of Part IV or Part VI, Transmission Provider shall not be required to
provide Interconnection Service to Project Developet pursuant te Part IV or Part VI if the
provision of such Interconnection Service wouldgeopardize the tax-exempt status of any
local furnishing bond(s) used to finance the Fransmission Owner’s facilities that would
be used in providing such Interconnection Se€tvice.

x> B. Alternative Procedures for Requesting Interconnectioft Service:

A Transmission Owner that believes the provision of, Interconnection Service would
jeopardize the tax-exempt status of ‘anyplocal furnishingybend(s) used to finance the
Transmission Owner’s facilities thatiwould be,used in providing such Interconnection
Service, it shall so notify Transmission Previder within 30 days after the Transmission
Owner receives ag€opyn of the Projéct Developer’s Interconnection Request. If
Transmission Proyider determines that the provision of Interconnection Service requested
by Project Dgveloper would jeopardize'the, tax-exempt status of the Transmission
Owner’s local furnishing bonds, it shall so advise the Project Developer within thirty(36)
30 days after receipt of notice of suchygeopardy from the affected Transmission Owner.
Project'Developenithereafter,may renew its request for interconnection using the process

spe€ified in Seetiorx2(iH)-ofthe Tariff, Part [, section 5.2(ii).
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8-1—Internal Dispute Resolution Procedures:

Any dispute between a Transmission Customer or New Service Customer, an affected
Transmission Owner, or the Transmission Provider involving transmission or interconnection
service under the Tariff (excluding applications for rate changes or other changes to the Tariff
which shall be presented directly to the Commission for resolution) shall be referred to a
designated senior representative of each of the parties to the dispute for resolution on an informal
basis as promptly as practicable. In the event the designated representatives are unable to resolve
the dispute within thirty+(36)-30 days (or such other period as the parties to the dispute may agree
upon) by mutual agreement, such dispute may be submitted to arbitration and resolved in
accordance with the arbitration procedures set forth below-.

A.

To the extent these Internal Dispute Resolution Procedures are invoked with regard to an
unpaid invoice, any additional related subsequent unpaid invoices shall be considered to
be a part of the initial internal dispute invoked under this section in order to avoid
multiple internal dispute claims involving the same matter.

1. If the additional related subsequent unpaid invoices arise after the determination

of the initial internal dispute but no new material claims are raised, then these
Internal Dispute Resolution Procedures shall not be available with regard to such
additional related subsequent unpaid invoices, and the matter shall either be
submitted directly to arbitration and resolved in accordance with the arbitration
procedures set forth below.

a-2.To the extent a partysrepeatedly fails to pay invoices related to the same
matter and subsequently invokes these Internal Dispute Resolution Procedures
multiple times concerning the same matter, the Transmission Provider may
refer the matter to the Federal Energy Regulatory Commission Office of
Enforcement.

8:2-B. Non-Binding Dispute Resolution Procedures:

If a party has submitted a notice of dispute pursuant to Tariff, Part I, section 8.1 and the
parties are unable to resolve the dispute through unassisted or assisted negotiation within
the thirty(36)-30 days (or such other period as the parties to the dispute may agree upon)
provided in that section, and the parties cannot reach mutual agreement to pursue Tariff,
Part I, section 8.2 arbitration process, a party may request that Transmission Provider
engage in non-binding dispute resolution pursuant to this Tariff, Part VIII, Subpart E,
section 8-419 by providing written notice to Transmission Provider. Conversely, either
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party may file a request for non-binding dispute resolution pursuant to this section
without first seeking mutual agreement to pursue Tariff, Part I, section 8.2 arbitration
process. The process in this section shall serve as an alternative to, and not a replacement
of, the Tariff, Part I, section 12.2 arbitration process. Pursuant to this process, the
Transmission Provider must within thirty30)-30 days of receipt of the request for this
non-binding dispute resolution appoint a neutral decision-maker that is an independent
subcontractor that shall not have any current or past substantial business or financial
relationships with either party. Unless otherwise agreed to by the parties, the decision-
maker shall render a decision within sixty (60)-days of appointment and shall notify the
parties in writing of such decision and reasons therefore. This decision-maker shall be
authorized only to interpret and apply the provisions of the Tariff and relevant service
agreement and shall have no power to modify or change any provision of the Tariff or
relevant service agreement in any manner. The result reached in this process is not
binding, but, unless otherwise agreed, the parties may cite the record and decision in the
non-binding dispute resolution process in future dispute resolution processes, including in
a Tariff, Part I, section 12.2 arbitration, or in a Federal Power Act, section 206 complaint.
Each party shall be responsible for its own costs incurred during the process and the cost
of the decision-maker shall be divided equally among each party to the dispute.
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Tariff, Part VIII, Subpart E, section 9420
ARsmission-Owner-ane ansmission-Provide

9-Responsibilities of Transmission Provider and Transmission Owners:

Transmission Provider shall be responsible for the preparation of all studies required by the
Tariff.  Transmission Provider may contract with consultants, including the affected
Transmission Owner(s), to obtain services or expertise with respect to any such study, including
but not limited to (1) the need for Interconnection Facilities, Ne grades, and Merchant
Transmission Upgrades, (2) estimates of costs and construction times required by all such
studies, and (3) information regarding distribution facilities. ion Owner(s) shall supply
such information and data reasonably required by Transmissi ovider to perform its
obligations under this Part VIII.
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Tariff, Part VIII, Subpart E, section 10421
HormerPart-VI-Seetion217.4-Additional Upgrades)

Section 10, Additional U Jes:

In the event that, in the context of the Regional Transmission Expansion Plan, it is determined
that, to accommodate a New Service Request or Upgrade Request, it is more economical or
beneficial to the Transmission System to construct upgrades in addition to the minimum
necessary to accommodate the New Service Request or Upgrad Request, a New Service
Customer shall be obligated to pay only the costs of the mi upgrades necessary to
accommodate its New Service Request or Upgrade Request. T maining costs shall be borne
by the Transmission Owners in accordance with Operating Agreement—,
Schedule 6 and, subject to FERC approval, may be include ue requirements of the
Transmission Owners.

115



Tariff, Part VIII, Subpart E, section 11422
Hormer-Part- Vi-Seetion217-6-and-seetion 237 1DR Transfer Agreements) \crecement

H-AA. Effect of IDR Transfer Agreements

A Project Developer may modify its cost responsibility for Network Upgrades and/or
Distribution Upgrades as determined under this Tariff, Part VIII, Subpart C, section {te
be-provided}-404(A)(5) by submitting an IDR Transfer Agreement in accordance with
Tariff, Part VIII, Subpart KE, section H-2-422(B) that transfers to the Project Developer
Incremental Deliverability Rights associated with Merchant Transmission Facilities. As
provided in Tariff, Part VIII, Subpart KE, section H-2422(15),%the Project Developer’s
cost responsibility shall be modified only if it elects 40 terminate, and Transmission
Provider confirms termination of, its participation ifi and cost responsibility for any
Network Upgrade or Distribution Upgrade.

H-=2B. IDR Transfer Agreements:
H241. Purposes:

A Project Developer (hereafter in this Tarifi WPart VIII, Subpart E. section -2
422(B) the “Buyer Customer”) may acquire Ineremental Deliverability Rights
assigned to another Project'Developer (hereafter inithis Seetion—1-2Tariff, Part
VIII, Subpart E, section 422(), the**Seller Customer”) by entering into an IDR
Transfer Agreement with the Seller/CustomeriiSubject to the terms of this Tariff,
Part VIII, Sulipait By section H-2422(B), the'Buyer Customer may rely upon such
Incremental Deliverability Rights'to satisfy, in whole or in part, its responsibility
for Network, Upgrades and/or Distribution Upgrades otherwise necessary to
accommodate the BuyenCustomer’s Interconnection Request.

H22 Requirements:

A Buyer Customer may rely upon Incremental Deliverability Rights to satisfy, in
whole or in part, the deliverability requirements applicable to its Interconnection
Request only iflit submits to Transmission Provider an IDR Transfer Agreement
executed by both the Buyer Customer and the Seller Customer and only if such
agreementmeéets all of the following requirements:

11.2.2.1 Required Elements:

Any IDR Transfer Agreement submitted to Transmission Provider under
this section:

(@)i. shall identify the Buyer Customer and the Seller Customer by full

legal name, including the name of a contact person, with address
and telephone number, for each party;
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H233.

(iv.

&

11.2.2.2

shall identify the System Impact Study in which the Transmission
Provider determined and assigned the Incremental Deliverability
Rights transferred under the agreement;

if the Seller Customer acquired the Incremental Deliverability
Rights to be transferred under the proffered agreement from
another party, shall describe the chain of title of such Incremental
Deliverability Rights from their original holder to the Seller
Customer;

shall provide for the unconditional and irrevocable transfer of the
subject Incremental Deliverability Rights to the Buyer Customer;

shall include a warranty of ‘the Seller Customer to the Buyer
Customer and to the Tramsmission Provider that the Seller
Customer holds, or hag a legal right to acquire, the Incremental
Deliverability Rights wto be “transferred undety.the proffered
agreement;

shall identify the location“and shall state unequivocally the
quantity of Incremental Deliverability Rights transferred under the
agreement, providedsthat the transferréd quantity may not exceed
the total quantity of In€remental /Deliverability Rights that the
Seller Customertholds or has legal rights to acquire at the relevant
location; and

shall identify any IDR Transfer Agreement under which the Seller
Customer, previously transferred any Incremental Deliverability

Rights assoerated with the same location.

Optional Eleetion:

When it submits the IDR Transfer Agreement to Transmission Provider,
the Buyer Customer also (a) may identify any Network Upgrade or
Distribution Upgrade for which the Buyer Customer has been assigned
costaesponsibility in association with a then-pending Interconnection
Request submitted by it and for which it believes the Incremental
Deliverability Rights transferred to it under the proffered IDR Transfer
Agreement would satisfy the deliverability requirement applicable to such
Interconnection Request; and (b) shall state whether it chooses to
terminate its participation in (and cost responsibility for) any such
Network Upgrade or Distribution Upgrade.

Subsequent Elections:
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A Buyer Customer that has submitted a valid IDR Transfer Agreement may elect
to terminate its participation in any Network Upgrade or Distribution Upgrade for
which it has not previously made such an election, at any time prior to its
execution of an-a Generation Interconnection Serviee-Agreement related to the
Interconnection Request with respect to which it was assigned responsibility for
the affected facility or upgrade. The Buyer Customer must notify Transmission
Provider in writing of such an election and its election shall be subject to
Transmission Provider’s determination and confirmation under Tariff, Part VIII,
Subpart KE, section H-2.4-422(B)(4).

|&

1o

Confirmation by Transmission Provider:

Transmission Provider shall detérmine*whether‘and to what extent the
Incremental Deliverability Rights transferred underhyan IDR Transfer
Agreement would satisfy the deliverability requirements applicable to the
Buyer Customer’s Interconnection Request. Transmission Provider shall
notify the parties to the IDR Transfer Agreement of its determination
within 30 days after receipt of the agreement. If the Transmission Provider
determines that the' IDRs transferred under, the proffered agreement would
not satisfy, in whole'or 1n past, the deliverability requirement applicable to
the Buyer Customer’s)Interconnection Request, its notice to the parties
shall explain the reasomns for its detefmination and, to the extent of
Transmission Provider’s negative determination, the parties’ IDR Transfer
Agreement shall not be queued as an Interconnection Request pursuant to
Tariff, Part \VIII, Subpart 4k, section H-2-6422(B)(6). Any dispute
regarding Transmission Provider’s determination may be submitted to
dispute resolution under Section12-of-the-Tariff-, Part [, section 12 or, if
concerning the Regional Transmission Expansion Plan, consistent with
Sechedule 5-ofthe-Operating Agreement, Schedule 5.

To the extent that an election of the Buyer Customer under Tariff, Part
VilLgSubpart KE, section H222(b)-erSeetion—H-23-422(B)(2)(b) or
section 422(B)(3) to terminate participation in any Network Upgrade or
Distribution Upgrade is consistent with Transmission Provider’s
determination, Transmission Provider shall confirm Buyer’s termination
election and shall recalculate accordingly the Buyer Customer’s cost
responsibility under Tariff, Part VIII, Subpart C, section —404(A)(5), as
applicable. Transmission Provider shall provide its confirmation, along
with any recalculation of cost responsibility, under this section in writing
to the Buyer Customer within 30 days after receipt of notice of the Buyer
Customer’s election to terminate participation.
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H2.55. Effect of Election On-on Interconnection Request:

In the event that the Buyer Customer, pursuant to a confirmed election under this
Seetton—H-2Tariff, Part VIII, Subpart E. section 422(B), terminates its
participation in any Network Upgrade or Distribution Upgrade and the
Interconnection Request underlying the Incremental Deliverability Rights
acquired by the Buyer Customer under its IDR Transfer Agreement subsequently
is terminated and withdrawn, or deemed to be so, then the Buyer Customer’s New
Service Request also shall be deemed to be concurrently terminated and
withdrawn.

H2:66. Effect On-on Interconnection Studiess:

Each IDR Transfer Agreement shallibe decmed to be a New Service
Request and shall be queued, afidshall be reflected as appropriate in
subsequent System Impact Studies, with other New, Service Requests
received under the Tariffd The Buyér Customer shallybé the Project
Developer for purposes of applieation/ of, the provisions of Tariff, Part
VIII, including, in the event that Transmission Provider determines that
further analysis of the relevant IDRS is necessary, provisions relating to
responsibility for the €ests of Interconnection Studies.
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Tariff, Part VIII, Subpart E, section 12423
% Part VI, Seetion 2177 Regional T ssionE ion Plan)

12Regional Transmission Expansion Plan:

Any Interconnection Facilities, Direct Assignment Facilities, Distribution Upgrades, or
Network Upgrades constructed to accommodate a New Service Request or an Affected
System facility shall be included in the Regional Transmission,Expansion Plan upon their
identification in an interconnection-related agreement in the'form,set forth in Tariff, Part
IX. For purpese—purposes of this Part VVIII, Subpaudh, section 42423, an Affected
System facility is a facility, that in the event that intefconneetion of a new or expanded
generation or transmission facility with an Affeeted System, requires Distribution
Upgrades or Network Upgrades to the TransmissiomProvider’s Transmission System.

In the event that termination of a New Service Customer’s participation in a previously
identified Network Upgrade ory Distribution Upgrade pursuant to Tariff, Part VIII,
Subpart E. section 23422, eliminatessthe need for such upgrade, Transmission Provider
shall offer all New Service Customers whoese New ServicerRequests preceded the IDR
Transfer Agreement that facilitated such termination an opportunity to pursue and pay for
(in whole or in part) such upgrade.

Transmission Provider shall réemove from the Regional Transmission Expansion Plan any
Network dpgrade or Distribution Upgrade in the event that the need for such upgrade is
eliminated dueto termination,of a New Service Customer’s participation in such upgrade
and other New Service Customersrdo not pursue and pay for the upgrade pursuant to
Section 12 2-Tariff, Part\VIII, Subpart E, section 43422.

120



Tariff, Part VIII, Subpart E, section 424

formerly Part VI-Seetion221-Transmission Owner Construction Obligation for Necessary
Facilities and Upgrades)

e Fransmisston-Owner- . Construction Obligation ferNeeessary-Faetlities-and-Upgrades:
] o Oblication:

The determination of the Transmission Owners’ obligations to build the necessary facilities and
upgrades to accommodate New Service Requests, or interconnections with Affected Systems in
accordance with Tariff, Part VIII, Subpart {GenerationandTransfissienInterconnecting—with
Adffeeted-Systems]G, section 434, shall be made in the same mafiner as such responsibilities are
determined under Sehedule—6-of-the-Operating Agreement. 4 chcdile 6. Except to the extent
otherwise provided in a Generation Interconnection Agreement or Construction Service
Agreement entered into pursuant to this Part VIII, the“Iransmission Owners shall own all
Interconnection Facilities and Network Upgrades gonstructed to accommodate New Service
Requests.

pbex]B. Alternative Facilities and Upgrades:

Upon completion of the studies of a New'Service Request or Upgrade Request prescribed in the
Tariff, the Transmission Provider shall recommend the necessary” facilities and upgrades to
accommodate the New Service Request or Upgrade Request, and the Transmission Owner’s
construction obligation to build such facilities'and#ipgrades. "The Transmission Owner(s), or the
Project Developer, Eligible Customer or Upgrade Customer, may offer alternatives to the
Transmission Provider’s{recommendation. If, based upon its review of the relative costs and
benefits, the ability of the alternative(s) to accommodate the New Service Request or Upgrade
Request, and the alternative’s(s’)/impact on the reliability of the Transmission System, the
Transmission Prewvider, does not adopt such alternative(s), the Transmission Owner(s), or the
Project Developer, Eligible, Customer, or Upgrade Customer, may require that the alternative(s)
be submittéd to Dispute Resolution in accerdance with Seetion12-ofthe-Tariff-, Part [, section
12 or, if concerning the Regional Transmission Expansion Plan, consistent with Sehedule5-of
the—Operating »Agreement, | Schedtle 5. The affected Project Developer, Eligible
Custemer;Customen, Upgrade Customer may participate in any such Dispute Resolution process.
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Tariff, Part VIII, Subpart E, section 14425

(former Part VI, Section 222/223 Confidentialityand Confidential Information)

Except as otherwise provided in this Tariff, Part VIII, Subpart E. section 44425, all information
provided to Transmission Provider by Project Developers, Eligible Customers, or Upgrade
Customers relating to any study of a New Service Request or Upgrade Request, required under
the Tariff shall be deemed Confidential Information under Tariff, Part VIII, Subpart E, section
1414425, Upon completion of each study, the study will be listed on Transmission Provider’s
website and, to the extent required by Commission regulations, will besmade publicly available
upon request. To the extent that Transmission Provider contracts with consultants or with one or
more Transmission Owner(s) for services or expertise in the preparation of any of the studies
required under the Tariff, the consultants and/or Transmission Owner(s) shall keep all
information provided by Project Developers confidentidl,“and‘shall use'such information solely
for the purpose of the study for which it was provided’and for no other purpose.

141 A. Confidential Information:

For purposes of this Tariff, Part YIII, Subpart E, seetion +43425, the term “party” refers
to Project Developer, Eligible Customer, Upgrade Customer, Transmission Provider, or a
Transmission Owner, as applicable, andthe term ‘“parties’” refers to all such entities
collectively, or to any two or more of them, as,the context indicates. Information is
Confidential Information only if it \is clearly “desighated or marked in writing as
confidential on the face of the document, or, if the snformation is conveyed orally or by
inspection, if thefparty providing the information orally informs the party receiving the
information that the information is confidential. If requested by any party, the disclosing
party shall provide in writing the,basis for asserting that the information referred to in this
section warrants confidential treatment, and the requesting party may disclose such
writing to an appropriate Governmental Authority. Any party shall be responsible for the
costs associated with affording eonfidential treatment to its information.

R Term:

During , the longest of the terms of (as and to the extent applicable)
interconneetion-related service agreement set forth in Tariff, Part IX and for a
period of three (3)-years after the expiration or termination thereof, and except as
otherwise provided in this Tariff, Part VIII, Subpart E. section 444425, each
party shall hold in confidence, and shall not disclose to any person, Confidential
Information provided to it by any other party.

4120, Scope:
Confidential Information shall not include information that the receiving party can

demonstrate: (i) is generally available to the public other than as a result of a
disclosure by the receiving party; (ii) was in the lawful possession of the receiving
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party on a non-confidential basis before receiving it from the disclosing party; (iii)
was supplied to the receiving party without restriction by a third party, who, to the
knowledge of the receiving party, after due inquiry, was under no obligation to
the disclosing party to keep such information confidential; (iv) was independently
developed by the receiving party without reference to Confidential Information of
the disclosing party; (v) is, or becomes, publicly known, through no wrongful act
or omission of the receiving party or breach of the requirements of this Tariff,
Part VIII, Subpart E. section +4-4+425; or (vi) is required, in accordance with
Tariff, Part VIII, Subpart E, section +43-7-425(A)(7) below, to be disclosed to
any Governmental Authority or is otherwise requiredsto be disclosed by law or
subpoena, or is necessary in any legal proceeding “establishing rights and
obligations under the Tariff or any agreementdentered into pursuant thereto.
Information designated as Confidential Information shall no longer be deemed
confidential if the party that designated the information as,confidential notifies the
other parties that it no longer is confidential.

14133 Release of Confidential Infoermation:

No party shall disclose Confidential Information to any other person, except to its
Affiliates (limited by the Commission's Standards of Conduct requirements),
subcontractors, employees, €onsultants or to parties who may be, or may be
considering, providing finanging toyer equity participation in Project Developer,
Eligible Customer, or Upgrade Customery,or to potential purchasers or assignees
of Project Developer, Eligible Customer, or Upgrade Customer, on a need-to-
know basisgin connection with'the interconnected-related service agreement,
unless such personhas first been advised of the confidentiality provisions of this
Tariff,Fart ML, Subpart E, sectiomd4-1+-425(A) and has agreed to comply with
such provisions:, Notwithstanding the foregoing, a party providing Confidential
Information to any, person shall'remain primarily responsible for any release of
Confidential, Information in contravention of this Tariff, Part VIII, Subpart E
section H44425(A).

+H44+4 Rights:

Each'party retains all rights, title, and interest in the Confidential Information that
it discloses«to any other party. A party’s disclosure to another party of
Confidential Information shall not be deemed a waiver by any party or any other
person or entity of the right to protect the Confidential Information from public
disclosure.

14155, No Warranties:
By providing Confidential Information, no party makes any warranties or

representations as to its accuracy or completeness. In addition, by supplying
Confidential Information, no party obligates itself to provide any particular
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information or Confidential Information to any other party nor to enter into any
further agreements or proceed with any other relationship or joint venture.

141.66. Standard of Care:

Each party shall use at least the same standard of care to protect Confidential
Information it receives as the party uses to protect its own Confidential
Information from unauthorized disclosure, publication or dissemination. Each
party may use Confidential Information solely to fulfill its obligations to the other
parties under this Tariff, Part VIII or any agreement entered into pursuant to this
Tariff, Part VIII.

4177 Order of Disclosure:

If a Governmental Authority with the rightjpower, and apparent authority to do
so requests or requires a party, by.Subpoena, oral deposition, interrogatories,
requests for production of documients, administrative order, orsOtherwise, to
disclose Confidential Information, that party shallprovide the party that provided
the information with prompt prior notice ofsuch request(s) or requirement(s) so
that the providing party,may seek an appropriate protective order or waive
compliance with the terms ofythis Tariff, Part' VI or any applicable agreement
entered into pursuant to this TariffPart VIII. Neotwithstanding the absence of a
protective order or agreement, or waiverjthe party that is subjected to the request
or order may disclose such Confidential Information which, in the opinion of its
counsel, thefpartynis legally compelled to disclose. Each party shall use
Reasonable Effortsto obtain reliable assurance that confidential treatment will be
accordéd anyConfidential Informationsso furnished.

14188, Termination of Agreement(s):

Upon termmation of any,agreement entered into pursuant to this Tariff, Part VIII
for any reason, each party shall, within ter10)-10 calendar days of receipt of a
written request from another party, use Reasonable Efforts to destroy, erase, or
delete (with such destruction, erasure, and deletion certified in writing to the
requesting party) or to return to the other party, without retaining copies thereof,
any and allgwritten or electronic Confidential Information received from the
requesting party.

14199, Disclosure to FERC or its Staff:

Notwithstanding anything in this Tariff, Part VIII, Subpart E, section +4-3+-425(A)
to the contrary, and pursuant to 18 C.F.R. § 1b.20, if FERC or its staff, during the
course of an investigation or otherwise, requests information from one of the
parties that is otherwise required to be maintained in confidence pursuant to this
Tariff, Part VIII or any agreement entered into pursuant to this Tariff, Part VIII,
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the party receiving such request shall provide the requested information to FERC
or its staff within the time provided for in the request for information.

In providing the information to FERC or its staff, the party must, consistent with
18 C.F.R. § 388.112, request that the information be treated as confidential and
non-public by FERC and its staff and that the information be withheld from
public disclosure. Parties are prohibited from notifying the other parties prior to
the release of the Confidential Information to the Commission or its staff. A party
shall notify the other party(ies) to any agreement entered into pursuant to this
Tariff, Part VIII when it is notified by FERC or its staff that a request to release
Confidential Information has been received by FERC, at, which time any of the
parties may respond before such information would be made public, pursuant to
18 C.F.R. § 388.112.

1411010. Other Disclosures:

Subject to the exception in Tariff, £aet VIII, Subpart E. section #44-9425(A)(9),
no party shall disclose Confidential Information of.another partyto any person not
employed or retained by the disclosing partys except to the extent disclosure is (1)
required by law; (ii) reasenably deemed by the, disclosing party to be required in
connection with a dispute between or among ithe parties, or the defense of
litigation or dispute; (iii) ‘otherwise permitted by ’consent of the party that
provided such Confidential Informationy, such consent not to be unreasonably
withheld; or (iv) necessary to fulfill‘its obligations under this Tariff, Part VIII or
any agreemefit-entered into pursuant to this Fariff, Part VIII, or as a transmission
service provider ora Control Area operator including disclosing the Confidential
Information te an RTO or ISO or to a regional or national reliability organization.
Prior to any disclosures,of another party’s Confidential Information under this
LamitfpRart VI Subpart i section +4-1-10425(A)(10), the disclosing party shall
promptly notify the other parties in writing and shall assert confidentiality and
cooperate withithe otherparties in seeking to protect the Confidential Information
from public disclosure by confidentiality agreement, protective order, or other
reasonable measures.

411111 Information in Public Domain:
This confidentiality provision shall not apply to any information that was or is
hereafter in the public domain, except as a result of a breach of this confidentiality
provision.

411212 Return or Destruction of Confidential Information:
If a party provides any Confidential Information to another party in the course of
an audit or inspection, the providing party may request the other party to return or
destroy such Confidential Information after the termination of the audit period
and the resolution of all matters relating to that audit. Each party shall make
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Reasonable Efforts to comply with any such requests for return or destruction
within ten-10 days of receiving the request and shall certify in writing to the other
party that it has complied with such request.

126



Tariff, Part VIII, Subpart E, section 15426
formerly Part VI-Seetion230-Capacity Interconnection Rights)

s . o T on Richts:
+54+A. Purpose:

Capacity Interconnection Rights shall entitle the holder to deliver the output of a Generation
Capacity Resource at the bus where the Generation Capacity Résource interconnects to the
Transmission System. The Transmission Provider shall plan thefenhancement and expansion of
the Transmission System in accordance with Operating Agréement, Schedule 6 such that the
holder of Capacity Interconnection Rights can integrate its Capacity,Resources in a manner
comparable to that in which each Transmission Owner intégrates its Capacity Resources to serve
its Native Load Customers.

1+5:2B. Receipt of Capacity Interconnection Rights:

Generation accredited under the Reliability Assurance Agreement Among Load Serving Entities
in the PJM Region (“RAA”) as a Generation Capacity Resouree prior to the original effective
date of Tariff, Part IV shall have Capacity Interconnection Rights éemmensurate with the size in
megawatts of the accredited generation. When a Genetation Project Developer’s generation is
accredited as deliverable through the applicable procedures ofsthe Tariff, the Generation Project
Developer also shall receivé Capacity Intercomfiection Rights commensurate with the size in
megawatts of the genefation as identified in)the Generation Interconnection Agreement.
Pursuant to the applicable terms of RAA, Schedule 10, a Transmission Project Developer may
combine Incremental Deliverability sRights associated with Merchant Transmission Facilities
with generation_capaeity that 18 fiot otherwiseéraccredited as a Generation Capacity Resource for
the purposes#f obtammingraccreditation of such generation as a Generation Capacity Resource
and associated Capacity Intereonnection Rights.

153C. Loss of Capacity Interconnection Rights:
15311 Operatignal Standards:

To retain; Capacity Interconnection Rights, the Generation Capacity Resource
associated with the rights must operate or be capable of operating at the capacity
level associated with the rights. Operational capability shall be established
consistent with RAA, Schedule 9 and the PJM Manuals. Generation Capacity
Resources that meet these operational standards shall retain their Capacity
Interconnection Rights regardless of whether they are available as a Generation
Capacity Resource or are making sales outside the PJM Region.

15322, Failure to Meet Operational Standards:
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This Tariff, Part VIII, Subpart E. section +53-2-426(C)(2) shall apply only in
circumstances other than Deactivation of a Generation Capacity Resource. In the
event a Generation Capacity Resource fails to meet the operational standards set
forth in Tariff, Part VIII, Subpart E. section +534+-426(C)(1) for any consecutive
three-year period (with the first such period commencing on the date Generation
Project Developer must demonstrate commercial operation of the generating
unit(s) as specified in the Generation Interconnection Agreement), the holder of
the Capacity Interconnection Rights associated with such Generation Capacity
Resource will lose its Capacity Interconnection Rights in an amount
commensurate with the loss of generating capability. , Any period during which
the Generation Capacity Resource fails to meet thedstandards set forth in Tariff,
Part VIII, Subpart E, section +53-4+-426(C)(1) as‘a result of an event that meets
the standards of a Force Majeure event as defined in Tariff, Part I, section 1
shall be excluded from such consecutive three-year period, provided that the
holder of the Capacity Interconnection Rights exercises ‘due diligence to remedy
the event. A Generation Capacity Resource that loses Capacity Interconnection
Rights pursuant to this section mays€ontinue Interconnection Serviee; to the extent
of such lost rights, as an Energy Resource anhaccordance with (and for the
remaining term of) its Generation Interconmection Agreement and/or applicable
terms of the Tariff.

15333, Replacement of Generation:

In the event of the Deactivation of adGenerationiCapacity Resource (in accordance
with Tariff/Part V, and any Applicable Standards), or removal of Capacity
Resourcestatus (in‘accordance with Tariff, Attachment DD, section 6.6 or Tariff,
Attachment DD, section 6.6A), any, Capacity Interconnection Rights associated
with such GeneratingwFacility shall terminate one year from the Deactivation
Dateypor, one year from the'date the Capacity Resource status change takes effect,
unless the helder of such rights (including any holder that acquired the rights after
Deactivation or removalof.Capacity Resource status) has submitted a completed
Generation Interconnection Request up to one year after the Deactivation Date, or
up,to one year from the date the Capacity Resource status changes take effect,
which claims the same Capacity Interconnection Rights in accordance with Tariff,
Part VI, Subpart €B, section —403(D). A Generation Project Developer must
submit ‘any.¢laim for Capacity Interconnection Rights from deactivating units
concurrently with its Application for Interconnection Service, and the claim must
be received by Transmission Provider prior to the Application Deadline, or
Transmission Provider will not process the claim. Such new Generation
Interconnection Request may include a request to increase Capacity
Interconnection Rights in addition to the replacement of the previously
deactivated amount, or amount removed from Capacity Resource status, as a
single Generation Interconnection Request. Transmission Provider may perform
thermal, short circuit, and/or stability studies, as necessary and in accordance with
the PJM Manuals, due to any changes in the electrical characteristics of any newly
proposed equipment, or where there is a change in Point of Interconnection,
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which may result in the loss of a portion or all of the Capacity Interconnection
Rights as determined by such studies.

Upon execution of a Generation Interconnection Agreement reflecting its new
Generation Interconnection Request, the holder of the Capacity Interconnection
Rights will retain only such rights that are commensurate with the size in
megawatts of the replacement generation, not to exceed the amount of the
holder’s Capacity Interconnection Rights associated with the facility upon
Deactivation or removal of Capacity Resource status. Any desired increase in
Capacity Interconnection Rights must be reflected, in the new Generation
Interconnection Request and be accredited throughethe “applicable procedures in
Tariff, Part IV and Tariff, Part VI. In the event the new Generation
Interconnection Request to which this section refers is, or is deemed to be,
terminated and/or withdrawn for any reason‘at any time, the pertinent Capacity
Interconnection Rights shall not terminate“until the end of the one-year period
from the Deactivation Date, or the end of the one year period, from the date the
Capacity Resource status change takesieffect.

534 Transfer of Capacity InterconnectionRights:

Capacity Interconnection Rights may be sold oretherwise transferred subject to
compliance with such procedures asymay be established by Transmission Provider
regarding such transfer and notice to Transmission Provider of any Generating
Facilities that will use the Capagitydnterconnéetion Rights after the transfer. The
transfer of Capacity,Interconnection Rights shall not itself extend the periods set
forth in Tariff, Part VIII, Subpart\E, section +5:3-3-426(C)(2) regarding loss of
Capacity Interconnection Rights.
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Tariff, Part VIII, Subpart E, section 16427

+6-+Incremental Rights
A. Incremental Auction Revenue Rights:
+o 4 Right of Transmission Project Developer;-Eligible-Customer- or Upgrade

* Customer to Incremental Auction Revenue Rights:

A Transmission Project Developer;Eligible-Customér;- onUpgrade Customer that
(a) pursuant to this Tariff, Part VIII reimburses! Fransmission Provider for the
costs of constructing or completing Network dpgrades required to accommodate
its New Service Request or Upgrade Request, or (b) pursuant to its Construction
Service Agreement undertakes responsibility *for constructing or completing
Network Upgrades required to accommodate its New Service Request or Upgrade
Request, shall be entitled to receiy€ the Incremmental Auction Reévefiue Rights as
determined in accordance with this Lariff/ Bart VIII, Subpart E. section
+61427(A). However, a Transmission Pfoject Developer that interconnects
Merchant D.C. Transmission Facilities and/or Controllable A.C. Merchant
Transmission Facilities withythe Transmission, System shall be entitled to
Incremental Auction Revenue' Rights associated»with such Merchant D.C.
Transmission Facilities and/or Contrellable A.C. Merchant Transmission
Facilities only if the TransmissionfProjeet Developer has elected, pursuant to
Tariff, PartsVIIl, Subpart E, ‘section 14285, to receive Incremental Auction
Revenue £ Rights, “Incremental Capacity Transfer Rights, and Incremental
Deliverability, Rights in lieu of sTransmission Injection Rights and/or
Transmission Withdrawal Rights.

+6420. Procedures for, Assigning Incremental Auction Revenue Rights:

No less than fert—five{45)-45 days prior to the in-service date, as determined by
the Office of ‘the Interconnection, of the applicable transmission facility or
upgrade related to a New Service Request or Upgrade Request, the Office of the
Intereonnection  shall notify the Transmission Project Developers—Eligible
Customersof Upgrade Customer that has responsibility to reimburse the costs of,
or responsibility for, constructing or completing the transmission facility or
upgrade, that initial requests for Incremental Auction Revenue Rights associated
with the transmission facility or upgrade must be submitted to the Office of the
Interconnection within a time period specified by the Office of the
Interconnection in the notification. The Office of the Interconnection then shall
commence a three-round allocation process. In round one, one-third of the
Incremental Auction Revenue Rights available for each point-to-point
combination requested in that round will be assigned to the requesters of the
specific combinations in accordance with Tariff, Part VIII, Subpart E, section

16-13427(A)(3).
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In round two, two-thirds of the Incremental Auction Revenue Rights available for
each requested point-to-point combination in that round will be assigned in
accordance with Tariff, Part VIII, Subpart E, section +6-4+3427(A)(3). In round
three, all available Incremental Auction Revenue Rights will be assigned for the
requested point-to-point combinations in that round in accordance with Tariff,
Part VIII, Subpart E, section +6-+3427(A)(3). In each round, a requester may
request the same point-to-point combination as in the previous rounds or submit a
different combination. In rounds one and two, requesters may accept the
assignment of Incremental Auction Revenue Rights ox refuse them. Acceptance
of the assignment in rounds one and two will remove the assigned Incremental
Auction Revenue Rights from availability in th€ next rounds. Refusal of an
Incremental Auction Revenue Rights assignment inyrounds one and two will
result in the Incremental Auction Revenue Rights being available for the next
round. The Incremental Auction RevenueyRights assignments made in round
three will be final and binding. For ea¢h round, a request for Incremental Auction
Revenue Rights shall specify a single, point-to-point combinationgsfor which the
Transmission Project Developer;—Ehigible Custemer,— or Upgrade Customer
desires Incremental Auction Revenue Rights and shall be in a form specified by
the Office of the Interconnection and in aceotdance with procedures set forth in
the PJM Manuals. The Offi¢e,of the Interconmneetion shall specify the deadlines
for submission of requests'in each, round of the allocation process and shall
complete the allocation process before the,in-servige date of the upgrade.

16133 Determination of Incremental Auction Revenue Rights to be Provided to
Transmission Project Developer; Eligible-Custemer;- or Upgrade Customer:

The Office “of\thel Interconnection shall determine the Incremental Auction
Revenue Rights to, be provided to a Transmission Project Developer;—Eligible
Customes;- or Upgrade Customer associated with a particular transmission facility
or upgrade pursuant to Tariff, Part VIII, Subpart E, section +6-1+2-427(A)(2) using
the tools deseribed in|Tariff, Attachment K, including an assessment of the
simultaneous feasibility of any Incremental Auction Revenue Rights and all other
outstanding Auction Revenue Rights. For each requested point-to-point
combination, the Office of the Interconnection shall determine, simultaneously
with all other requested point-to-point combinations, the base system Auction
Revenue Rights capability, excluding the impact of any new transmission
facilities  or upgrades necessary to accommodate New Service Requests or
Upgrade Requests. The Office of the Interconnection then shall similarly
determine, for each requested point-to-point combination, the Auction Revenue
Rights capability, including the impact of any new transmission facilities or
upgrades. For each point-to-point combination, the Incremental Auction Revenue
Rights capability shall be the difference between the Auction Revenue Rights
capability in the base system analysis and the Auction Revenue Rights capability
in the analysis including the impact of the new transmission facilities and
upgrades. When multiple Transmission Project Developers;Eligible-Customers;
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or Upgrade Customers have cost responsibility for the same new transmission
facility or upgrade, Incremental Auction Revenue Rights shall be assigned to each

Transmission Project Developer;—Eligible—Custemer— or Upgrade Customer in

proportion to the Transmission Project Developer’s;—Eligible—Customer’s;— or
Upgrade Customer’s relative cost responsibilities for the facility and in inverse

proportion to the relative flow impact on constrained facilities or interfaces of the
point-to-point combinations selected by the Transmission Project Developer;

Eligible-Customer;- or Upgrade Customer.

16144, Duration of Incremental Auction Revenue Rights:

Incremental Auction Revenue Rights received by a Transmission Project
Developer;-Eligible-Customer- or Upgrade CuStomer pursuant to this Tariff, Part
VIII, Subpart E, section +6-+-427(A) shall be available as of the first day of the
first month that the Network Upgrades tequited*to accommedate its New Service
Request or Upgrade Request that are associated with the Ineremental Auction
Revenue Rights are included in thé transmission system model for’ the monthly
FTR auction and shall continue to be available for thirty(360)-30 years or for the
life of the associated facility or upgradey whichever is less, subject to any
subsequent pro-rata reductions of all Awuetion Revenue Rights (including
Incremental Auction RevenuésRights) in accordance with Tariff, Attachment K -
Appendix. At any time during thisythirty—year-30 s period (or the life of the
facility or upgrade, whichevet is less), in, lieu of/continuing this thirty—year-30-
year Auction Revenue Right,, the’ Transmission Project Developer, Eligible
Customer,—off Upgrade Customer shall have a one-time choice to switch to an
optional amechanism, \whereby, on an annual basis, the Transmission Project
DevelopersElicible Enstomer,- or Upgrade Customer has the choice to request an
Auction Revenue Right,during the annual Auction Revenue Rights allocation
processy(pursuant to Tariff,"AttaChment K — Appendix, section 7.4.2) between the
same source, and sink, provided the Auction Revenue Right is simultaneously
feasible, purswant to Tarff, Attachment K — Appendix, section 7.5. A
Transmission Project Developer;—Eligible-Customer,— or Upgrade Customer may
return Incremental Auction Revenue Rights that it no longer desires at any time,
provided that the Office of the Interconnection determines that it can
simultaneously/accommodate all remaining outstanding Auction Revenue Rights
following wthe return of such Auction Revenue Rights. In the event a
Transmission Project Developers—Ehgible—Customer,— or Upgrade Customer
returns Incremental Auction Revenue Rights, the Transmission Project Developer;
Eligible-Customer,— or Upgrade Customer shall have no further rights regarding
such Incremental Auction Revenue Rights.

16155, Value of Incremental Auction Revenue Rights:
The value of Incremental Auction Revenue Right(s) to be provided to a

Transmission Project Developers—Ehgible—Customer,— or Upgrade Customer
associated with a particular transmission facility or upgrade pursuant to Tariff,
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Part VIII, Subpart E, section +6-+2-427(A)(2) that become effective at the
beginning of a Planning Period shall be determined in the same manner as
annually allocated Auction Revenue Right(s) based on the nodal prices resulting
from the annual Financial Transmission Rights auction. The value of such
Incremental Auction Revenue Rights that become effective after the
commencement of a Planning Period shall be determined on a monthly basis for
each month in the Planning Period beginning with the month the Incremental
Auction Revenue Right(s) becomes effective. The value of such Incremental
Auction Revenue Right shall be equal to the megawatt amount of the Incremental
Auction Revenue Rights multiplied by the LMP differential between the source
and sink nodes of the corresponding FTR obligation$§ 1 each prompt-month FTR
auction that occurs from the effective date of thé Incremental Auction Revenue
Rights through the end of the relevant Planning Period., For each Planning Period
thereafter, the value of such Incremental “Auction“Revenue Rights shall be
determined in the same manner as Inetemental Auction Revenue Rights that
became effective at the beginning of alPlanning Period.

161.66. Rate-based Facilities:

No Incremental Auction Revenue Rights shall be received by a Transmission
Project Developer;—Eligible—€ustomer— or Upgrade Customer with respect to
transmission investment that is‘included in the rate base of a public utility and on
which a regulated return is earned.

1+62B. Incremental Capacity Transfer Rights:

1621 Right, of Transmission Projeet Developer or Upgrade Customer to
Incremental Capacity Transfer Rights:

A Transmission Project Developer that interconnects Merchant Transmission
Facilities with, the “Transmission System shall be entitled to receive any
Incremental Capacity Transfer Rights that are associated with the interconnection
of such Merchant Trarismission Facilities as determined in accordance with this
Tariff, Part VIIL, Subpart E, section +6-:2427(B). In addition, an Upgrade
Customer that (@) reimburses Transmission Provider for the costs of constructing
or completing Customer-Funded Upgrades, or (b) pursuant to its Construction
Service Agreement undertakes responsibility for constructing or completing
Customer-Funded Upgrades shall be entitled to receive any Incremental Capacity
Transfer Rights associated with such required facilities and upgrades as
determined in accordance with this Tariff, Part VIII, Subpart E, section

16-2-427(B).

1621 1a. Certain Merchant D.C. Transmission Facilities and/or Controllable
A.C. Merchant Transmission Facilities:
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16222,

A Transmission Project Developer (a) that interconnects Merchant D.C.
transmission Facilities and/or Controllable A.C. Merchant Transmission
Facilities with the Transmission System, one terminus of which is located
outside the PJM Region and the other terminus of which is located within
the PJM Region, and (b) that will be a Merchant Transmission Provider,
shall not receive any Incremental Capacity Transfer Rights with respect to
its Merchant D.C. Transmission Facilities and/or Controllable A.C.
Merchant Transmission Facilities.  Transmission Provider shall not
include available transfer capability at the interface(s) associated with
such Merchant D.C. Transmission Facilities,and/or Controllable A.C.
Merchant Transmission Facilities in its calculations of Available Transfer
Capability under Tariff, Attachment C.

Procedures for Assigning Incremental Capacity Transfer Rights:

After execution of a Study Agreement but prior to “the issuance of an
Interconnection Agreement or Upgrade Comstruction ServicepAgreement, a
Transmission Project Developer or Upgrade Custemer may request the Office of
the Interconnection to determine the Ineremental Capacity Transfer Rights as
measured by the increase,in Capacity Emergency Transfer Limit resulting from
the interconnection or addition of Merchant) Transmission Facilities or a
Customer-Funded Upgrade identified in the Systemilmpact Study for the related
New Service Request. At the time ofisuch request, the Transmission Project
Developer or Upgrade Customer must also spéeify no more than three Locational
Deliverability “Areas, in which to determine the Incremental Capacity Transfer
Rights. 4Subject to \the limitation of Tariff, Part VIII, Subpart E, section
1621 4470R)(1)(a), the Office \ofsthe Interconnection shall allocate the
Incremental “Capacity*Fransfer Rights associated with Merchant Transmission
Facilities_to the Transmission Project Developer that is interconnecting such
facilities. ¥The Office of the Interconnection shall allocate the Incremental
Capacity Transfer Rights _associated with a Customer-Funded Upgrade to the
Upgrade Customer(s) bearing cost responsibility for such facility or upgrade in
pteportion to each Upgrade Customer’s cost responsibility for the facility or
upgrade.

+6:233. Determination of Incremental Capacity Transfer Rights to be Provided to

Transmission Project Developer or Upgrade Customer:

The Office of the Interconnection shall determine the Incremental Capacity
Transfer Rights to be provided to Transmission Project Developers or Upgrade
Customers in accordance with the applicable terms of the Reliability Pricing
Model, in Tariff, Attachment DD, and pursuant to the procedures specified in the
PJM Manuals.

624 Duration of Incremental Capacity Transfer Rights:
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Incremental Capacity Transfer Rights received by a Transmission Project
Developer or Upgrade Customer shall be effective for thirty(36)-30 years from,
as applicable, commencement of Interconnection Service, Transmission Service,
or Network Service for the affected Transmission Project Developer or Upgrade
Customer or the life of the pertinent facility or upgrade, whichever is shorter,
subject to any subsequent pro-rata reallocations of all Capacity Transfer Rights
(including Incremental Capacity Transfer Rights) in accordance with the PJM
Manuals.

162.55. Rate-based Facilities:

No Incremental Capacity Transfer Rights shalldbe received by a Transmission
Project Developer or Upgrade Customer withdespectito transmission investment
that is included in the rate base of a public utility and ‘emwhich a regulated return
is earned.

1+6-3C. Incremental Deliverability Rights:

1631 Right of Transmission Interconmection Customer to Incremental
Deliverability Rights:

A Transmission Project Developeryshall be entitled”to receive the Incremental
Deliverability Rights associated with its, Merchant Transmission Facilities as
determined in accordance withthis “section, provided, however, that a
Transmission” Projeet Developer' that propgses to interconnect Merchant D.C.
Transmission Facilities and/or \\Controllable A.C. Merchant Transmission
Facilities that,connect the Transmission System with another control area shall be
entitled to IncrementalibDeliverability Rights associated with such Merchant D.C.
Transmission Facilities “and/of  Controllable A.C. Merchant Transmission
Facilities only if theyInterconnection Customer has elected, pursuant to Tariff,
Part VIII, Subpart E; section 1428, to receive Incremental Auction Revenue
Rights, Incremental Capacity Transfer Rights, and Incremental Deliverability
Rights in lieu of Transmission Injection Rights and/or Transmission Withdrawal
Rights.

16.3.2 Procedures for Assigning Incremental Deliverability Rights:

Transmission Provider shall include in the System Impact Study a determination
of the Incremental Deliverability Rights associated with the Transmission Project
Developer’s Merchant Transmission Facilities. Transmission Provider shall post
on its OASIS the Incremental Deliverability Rights that it assigns to the
Transmission Project Developer under this section +6-3-2-427(C)(2).

1+6333. Determination of Incremental Deliverability Rights to be Provided to
Transmission Project Developer:
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Transmission Provider shall determine the Incremental Deliverability Rights to be
provided to a Transmission Project Developer associated with proposed Merchant
Transmission Facilities under Tariff, Part VIII, Subpart E, section 1632
427(C)(2) pursuant to procedures specified in the PJM Manuals.

1634 Duration of Incremental Deliverability Rights:

Incremental Deliverability Rights assigned to a Transmission Project Developer
shall be effective until the earlier of the date that is one year after the
commencement of Interconnection Service for such customer or the date that such
Transmission Project Developer’s New Service 4Request is withdrawn and
terminated, or deemed to be so, in accordance with the Tariff. Notwithstanding
the preceding sentence, Incremental Deliverability Rights that are transferred
pursuant to an IDR Transfer Agreement under the Tariff shall be deemed to be
Capacity Interconnection Rights of the genetation owner that acquires them under
such agreement upon commencement of Interconnection Setvice related to the
generation owner’s Generating Fagility and shall remain effective,for the life of
such Generating Facility, or for the life ef the'Merchant Transmission Facilities
associated with the transferred IDRs,  whichever is shorter. The deemed
conversion of IDRs to Gapacity Interconnection Rights under this Tariff, Part
VIII, Subpart E, section +6:3:4427(C)(4) shall'net,affect application to such IDRs
of the other provisions of thig Tariff; Part VIII, Subpatt E, section +63427(C). A
Transmission Project Developer may return Incremental Deliverability Rights that
it no longer desires at any times In the évent that a Transmission Project
developer retirns Incremental Deliverability/Rights, it shall have no further rights
regarding@uch Incremental Deliverability Rights.

16355. Transferof Incremental Deliverability Rights:

Incrementaly, Deliverability Rights may be sold or otherwise transferred at any
time after they are assigned pursuant to Tariff, Part VIII, Subpart E, section
16-3:2427(C)(2), subject to execution and submission of an IDR Transfer
Agreement in| accordance with the Tariff. The transfer of Incremental
Deliverability Rights shall not itself extend the periods set forth in Tariff, Part
VIIL,* Subpart/ E, section +6:3-7—427(C)(7) regarding loss of Incremental
Deliverability Rights.

163-66. Effectiveness of Incremental Deliverability Rights:
Incremental Deliverability Rights shall not entitle the holder thereof to use the
capability associated with such rights unless and until Transmission Provider
commences Interconnection Service related to the Merchant Transmission

Facilities associated with such rights.

16.3.7 Loss of Incremental Deliverability Rights:
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Incremental Deliverability Rights shall be extinguished (a) in the event that the
New Service Request of the Transmission Project Developer to which the rights
were assigned is withdrawn and terminated, or deemed to be so, as provided in the
Tariff, without regard for whether the rights have been transferred pursuant to an
IDR Transfer Agreement, or (b) such rights are not transferred pursuant to an IDR
Transfer Agreement on or before the date that is one year after the
commencement of Interconnection Service related to the Merchant Transmission
Facilities with which the rights are associated.

163-88. Rate-based Facilities:

No Incremental Deliverability Rights shall be re
Developer with respect to transmission invest
of a public utility and on which a regulated re

ed by a Transmission Project
is included in the rate base
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Tariff, Part VIII, Subpart E, section 17428
Hormer-Scees-232-and-236-THR-and-FWR)

1+7Rights for Transmission Interconnections:

+7+A. Transmission Injection Rights and Transmission Withdrawal Rights:

7431

122,

Purpose:

Transmission Injection Rights shall entitle the holder,as provided in this Tariff,
Part VIII, Subpart E, section +7428, to schedule enetgy transmitted on the
associated Merchant D.C. Transmission Facilities and/or Controllable A.C.
Merchant Transmission Facilities for injectiondnto the, Transmission System, at a
Point of Interconnection of the Merchant D.C. Transmission Facilities and/or
Controllable A.C. Merchant Transmission, Facilities “with the Transmission
System. Transmission Withdrawal Rights shall entitle the holder, as provided in
this Tariff, Part VIII, Subpart E, séetion 17428, to schedule for'trahsmission on
the associated Merchant D.C. Transmission Eacilities and/or Controllable A.C.
Merchant Transmission Facilities energy tosbe withdrawn from the Transmission
System, at a Point of Jnterconnection of the Merchant D.C. Transmission
Facilities and/or ControllablenA.C. Merchant. Transmission Facilities with the
Transmission System.

Receipt of Transmission Injection Rights and Transmission Withdrawal
Rights:

Subject to. the terms of this Tariff oPart VIII, Subpart E. section +7428, a
Transmission. ProjectmPeveloper that constructs Merchant D.C. Transmission
Facilities and/or Controllable "A.C. Merchant Transmission Facilities that
interconnect,with theyIransmission System and with another control area outside
the PJM Region shall'be entitled to receive Transmission Injection Rights and/or
Transmission\ Withdrawal Rights at each terminal where such Transmission
Project Developer’s Merchant D.C. Transmission Facilities and/or Controllable
A'C., Merchant Transmission Facilities interconnect with the Transmission
Systema, A Transmission Project Developer that is granted Firm Transmission
Withdrawal Rights and/or transmission service customers that have a Point of
Delivery jat the border of the PJM Region where the Transmission System
interconnects with the Merchant D.C. Transmission Facilities and/or Controllable
A.C. Merchant Transmission Facilities, may be responsible for a reasonable
allocation of transmission upgrade costs added to the Regional Transmission
Expansion Plan, in accordance with Tariff, Part I, section 3E and Tariff, Schedule
12.  Notwithstanding the foregoing, any Transmission Injection Rights and
Transmission Withdrawal Rights awarded to a Transmission Project Developer
that interconnects Controllable A.C. Merchant Transmission Facilities shall be,
throughout the duration of the Service Agreement applicable to such
interconnection, conditioned on such Transmission Project Developer’s
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71355,

continuous operation of its Controllable A.C. Merchant Transmission Facilities in
a controllable manner, i.e., in a manner effectively the same as operation of D.C.
transmission facilities.

+7121a. Total Capability:

A Transmission Project Developer or other party may hold Transmission
Injection Rights and Transmission Withdrawal Rights simultaneously at
the same terminal on the Transmission System. However, neither the
aggregate Transmission Injection Rights nor the aggregate Transmission
Withdrawal Rights held at a terminal mayfexceed the Nominal Rated
Capability of the interconnected Merchant D.C. Transmission Facilities
and/or Controllable A.C. Merchant Transmission Facilities, as stated in the
associated Service Agreement(s).

Determination of Transmission Injection Rights 'and Transmission
Wlthdrawal Rights to be Provided t6 TransmisSion Project Developet:

The Office of the Interconnection shall determine the Transmission Injection
Rights and the Transmission Withdrawal Rights associated with Merchant D.C.
Transmission Facilities ‘and/er Controllable »A.C. Merchant Transmission
Facilities to be provided to eligible'Transmission Projéct Developer(s) pursuant to
the procedures specified in the PJM Manuals. The Office of the Interconnection
shall state in the System Impaet Studies the Transmission Injection Rights and
Transmission” Withdrawal Rights (including the quantity of each type of such
rights) tef be made available to)the Transmission Project Developer at the
terminadl(s). where the pertinent Merchant D.C. Transmission Facilities and/or
Controllable ™ AuC. /Merschant Transmission Facilities interconnect with the
Transmission System. Such rights shall become available to the Transmission
Project “Developer. pursuant to the Interconnection Agreement and upon
commencement of Intereonnection Service thereunder.

Duration of Transmission Injection Rights and Transmission Withdrawal
Subject tonthe terms of Tariff, Part VIII, Subpart E, section +7+7428(A)(7),
Transmission Injection Rights and/or Transmission Withdrawal Rights received
by a Transmission Project Developer shall be effective for the life of the
associated Merchant D.C. Transmission Facilities and/or Controllable A.C.
Merchant Transmission Facilities.

Rate-based Facilities:

No Transmission Injection Rights or Transmission Withdrawal Rights shall be
received by a Transmission Project Developer with respect to transmission
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investment that is included in the rate base of a public utility and on which a
regulated return is earned.

+71-66. Transfer of Transmission Injection Rights and Transmission Withdrawal
Rights:

Transmission Injection Rights and/or Transmission Withdrawal Rights may be
sold or otherwise transferred subject to compliance with such procedures as
Transmission Provider may establish, by publication in the PJM Manuals,
regarding such transfer and required notice to Transmission Provider of use of
such rights after the transfer. The transfer of Transmission Injection Rights or of
Transmission Withdrawal Rights shall not itselffextend the periods set forth in
Tariff, Part VIII, Subpart E, section +7+7ZA4780ANK7) regarding loss of such
rights.

17197 Loss of Transmission InjectionfRights and Transmission, Withdrawal
Rights:

17174, Operational Standards:

To retain Transmission, Injection Rightshand Transmission Withdrawal
Rights, the associated “Merchant D.C. Tramsmission Facilities and/or
Controllable A.C. Merchant Transmission” Facilities must operate or be
capable of operating at the capacityrlevel associated with the rights.
Operationalhcapability shall be established consistent with applicable
criteria stated in the PJM Manuals. Merchant D.C. Transmission Facilities
and/ox, Controllable A.C. Merchant Transmission Facilities that meet these
operational standards shall retain their Transmission Injection Rights and
Transmission Withdrawal Rights regardless of whether they are used to
transmit energy within or to points outside the PJM Region.

1717 2h. Failure to Meet Operational Standards:

In the event that any Merchant D.C. Transmission Facilities and/or
Controllable A.C. Merchant Transmission Facilities fail to meet the
operational standards set forth in this Tariff, Part VIII, Subpart E. section
FEET7-428(A)(7) for any consecutive three-year period, the holder(s) of
the associated Transmission Injection Rights and Transmission
Withdrawal Rights will lose such rights in an amount reflecting the loss of
first contingency transfer capability. Any period during which the
transmission facility fails to meet the standards set forth in this Tariff, Part
VIII, Subpart E. section 371-7-428(A)(7) as a result of an event that meets
the standards of a Force Majeure event shall be excluded from such
consecutive three-year period, provided that the owner of the Merchant
D.C. Transmission Facilities and/or Controllable A.C. Merchant
Transmission Facilities exercises due diligence to remedy the event.
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+72B. Interconnection Rights for Certain Transmission Interconnections:

17241,

Qualification to Receive Certain Rights:

In order to obtain the rights associated with Merchant Transmission Facilities
(other than Merchant Network Upgrades) provided under the Tariff, prior to the
commencement of Interconnection Service associated with such facilities, a
Transmission Interconnection Customer that interconnects or adds Merchant
Transmission Facilities (other than Merchant Network Upgrades) to the
Transmission System must become and remain a signatery to the Consolidated
Transmission Owners Agreement.

722 Upgrades to Merchant Transmission Facilities:

In the event that Transmission Pro¥ider determines in “aceordance with the
Regional Transmission ExpansiondPlanning Protocol of Operating Agreement,
Schedule 6 that an addition or upgrade te, Merchant A.C. Transmission Facilities
is necessary, the owner of such Merchant' A.C. Transmission Facilities shall
undertake such addition or upgrade and shall operate and maintain all facilities so
constructed or installed in ‘aecordance with"Geod Utility Practice and with
applicable terms of the Operating Agreement and the”Consolidated Transmission
Owners Agreement, as applicable. Costitesponsibility for each such addition or
upgrade shall be assigned in accordance with Operating Agreement, Schedule 6.
Each TransmiissionhOwner to whom cost responsibility for such an upgrade is
assigned shall further be responsible for all costs of operating and maintaining the
additiofi or upgrade in proportion to itsrespective assigned cost responsibilities.

17233 Limited Duration of Rights in Certain Cases:

Notwithstanding any other provision of this Tariff, Part VIII. Subpart E. section
17428, in the'case of any Merchant Transmission Facilities that solely involves
advancing the ‘construction of a transmission enhancement or expansion other
thanya Merchant Transmission Facility that is included in the Regional
Transmission Expansion Plan, any rights available to such facility under this
Tariff, Pase 111, Subpart E, section +7-428 shall be limited in duration to the
period from the inception of Interconnection Service for the affected Merchant
Transmission Facilities until the time when the Regional Transmission Expansion
Plan originally provided for the pertinent transmission enhancement or expansion
to be completed.
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Tariff, Part VIII, Subpart E, section 18-429
Hormer-Part-Vc-seetion-217.8- N
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Tariff, Part VIIL, Subpart E, section 19

9 9
Hormer-FarHt-Part-V-seetion-212.5-Milestones)
A. In order to proceed with Generation Interconnection Agreement, within 60 days after

receipt of the Phase III System Impact Study (or, if no Phase IIII System Impact Study
was required, then after the results of either the Phase I or Phase II System Impact Study
were provided on Transmission Provider’s website):

ta)—1. Project Developer must demonstrate that it has:

H-a. entered a fuel delivery agreement and water agreement, if necessary, and
that it controls any necessary rights-of-way for fuel and water
interconnections; and

¢1-b. obtained any necessary local, county, and state site permits; and

@i-c. signed a memorandum of understanding for the acquisition of major
equipment; and

#—d. if applicable, obtained any necessary local, county, and state siting permits
or other required approvals for the construction of its proposed Merchant
D.C. Transmission Facilities or Merchant Controllable A.C. Transmission
Facilities.

B. The Transmission Provider may include any additional related milestone dates beyond
those included in—TFariff—PartBX,—Subpart————seettion————in the Generation
Interconnection Agreement for the construction of the project Developer’s generation
project that, if not met, shall relieve the Transmission Provider and the Transmission
Owner(s) from the requirement to construct the necessary facilities and upgrades.

al. If the milestone dates in the Generation Interconnection Agreement are not met,
such Generation Interconnection Agreement may be deemed to be terminated and
Transmission Provider may cancel such agreement with the Federal Energy
Regulatory Commission, and the New Service Agreement may simultaneously be
deemed to be terminated and withdrawn.

b2.  Such milestones may include site acquisition, permitting, regulatory certifications
(if required), acquisition of any necessary third-party financial commitments,
commercial operation, and similar events.

e3. The Transmission Provider may reasonably extend any such milestone dates
(including those required in order to proceed with an Generation Interconnection
Agreement) in the event of delays not caused by the Project Developer, such as
unforeseen regulatory or construction delays that could not be remedied by the
Project Developer through the exercise of due diligence.
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The Generation Interconnection Agreement set forth in Tariff, Part IX, Subpart B,
provides Project Developer shall also have a one-time option to extend any
milestone (other than any milestone related to site-eentrelSite Control) for a total
period of one year regardless of cause. Other milestone dates stated in the
Generation Interconnection Agreement shall be deemed to be extended
coextensively with Project Developer’s use this provision.

Termination and withdrawal of a New Service Request for failure to meet a
milestone shall not relieve the Project Developer from reimbursing the
Transmission Provider (for the benefit of the affected Transmission Owner(s)) for
the costs incurred prior to such termination and withdrawal. Applicable
provisions of this—Part—VHE—Appendix—2—the Generation Interconnection
Agreement set forth in Tariff, Part IX, Subpart B will continue in effect after
termination to the extent necessary to provide for final billings, billing
adjustments, and the determination and enforcement of liability and
indemnification obligations arising from events or acts that occurred while the
CSA or the applicable Generation Interconnection Agreement was in effect.
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Tariff, Part VIII, Subpart E, section 20-430
Winter Capacity Interconnection Rights

Hormer-Part- B -Premmble--exeerpt

By August 31 of each calendar year, PJM shall solicit requests from Generation Owners of
Intermittent Resources and Environmentally Limited Resources which seek to obtain additional
Capacity Interconnection Rights related to the winter period (defined as November through April
of a Delivery Year) for the purposes of aggregation under the Tariff, Attachment DD. Such
additional Capacity Interconnection Rights would be for a one-year period as specified by PIM
in the solicitation. Responses to such solicitation must be submitted by such interested
Generation Owners by October 31 prior to the upcoming Base Residual Auction. Such requests
shall be studied for deliverability similar to any Generation Project Developer that seeks to
submit a New Service Request; however, such requests shall not be required to submit a New
Service Request. PJM shall study such requests in a manner so as to prevent infringement on
available system capabilities of any resource which is already in service, or which has an
executed service agreement from Tariff, Part IX, or that has a valid New Service Reguestin

Request in a Cycle.
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Tariff, Part VIII, Subpart E, section 21-431
Hormer-Part-Boscetion-41H

211 Phase I SystemTmpaet-Interconnection Studies Processing Time—_and Metrics

A. Phase I System Impact Studies Processing Time

A9)-1. Number of New Service Requests that had Phase I System Impact Studies
completed within the six month reporting period,

B)2. Number of New Service Requests that had Phase I System Impact Studies
completed within Transmission Provider’s coordinated region during the six

month reporting period that were completed more than 120 days, as determined in
conformance with Tariff, Part VIII, Subpart‘C-2, section —(ecalendar—day

deadtine405(A)(1)(b)(i).

€6)-3. At the end of the six month reportmgiperiod, the number of ‘active valid New
Service Requests with ongoing incomplete’ Phase I System Impact Studies
exceeding 120 days, as determined in conformance with Tariff, Part VIII, Subpart

C:2, section —(calendatday-deadline405(AYBL) (b)(1).

B)4. Mean time (in days), for Phase"l System Impaet Studies completed within
Transmission Provider’s coordinated “region ddring the six-month reporting
period, from thesdate when Transmission Provider initiated the performance of the
System Impact Studies to the date when Transmission Provider provided the
completéd Phase I System Impact Study to Project Developers.

E)5. Percentage of New Sefviee Requests with Phase I System Impact Studies
exceeding, 120 days,as determined in conformance with Tariff, Part VIII, Subpart
CH4, section.—(ealendar—day—deadhine405(A)(1)(b)(1) to complete this six
month reporting period=ycalculated as the sum of this—section 2+--HB)—plus
21 HC4A31(A)@plus 431(A)(3) divided by the sum of 2-HAsection 431(A)(1)
plus 21-HC431EA)(3).

21:2-B.Phase II SystemyImpagt Studies Processing Times:

(A)-1. Number of New Service Requests that had Phase II System Impact Studies
completed within Transmission Provider’s coordinated region during the six-
month reporting period.

B)2. Number of New Service Requests that had Phase II System Impact Studies
completed within Transmission Provider’s coordinated region during the six
month reporting period that were completed more than 180 days as determined in
conformance with Tariff, Part VIII, Subpart C4, section —(calendar—day
deadhine407(A)(1)(e)(1) after the date the end of Decision Point .

149



3.

B4

5.

At the end of the six month reporting period, the number of active valid New
Service Requests with ongoing incomplete Phase II System Impact Studies
exceeding 180 days as determined in conformance with Tariff, Part VIII, Subpart

CH4, section —(ealendar-day-deadline407(A)(1)(e)(1) after the end of Decision
Point I.

Mean time (in days), for Phase II System Impact Studies completed within
Transmission Provider’s coordinated region during the six-month reporting period
from the day after the end of Decision Point to the date when Transmission
Provider provided the completed Phase II Interconnection System Impact Study to
Project Developers.

Percentage of New Service Requests with Phasenll System Impact Studies
exceeding 180 days as determined in conformance withiTariff, Part VIII, Subpart
CH4, section —(ealendar—day—deadlis#@d0/0A)(1)(e{)nto complete this six
month reporting period, calculated asdthe sum of 2+-2BScdtion 431(B)(2) plus
212(€431(B)(3) divided by the sumfof 242(Ay-phas-21-2(Cscelimn 43 1 (B)(1)plus
431(B)(3)).

21.3-C.Phase III System Impact Studies Processing Time-

AL

B2

Number of New Service Requests that had Phase I System Impact Studies
completed within Transmission Provider’s coordinated region during the six
month reporting period.

Number offNew Service Requests that had Phase III System Impact Studies
completed within Transmission Provider’s coordinated region during the six
month reporting period that were ‘completed more 180 days as determined in
conformance ‘with/TariffjsPart VII, Subpart C-6—, section —(ealendar—day
deadhned09(A)(1)n)(1) after the'end of Decision Point II.

. At the end of the six menth reporting period, the number of active valid New

Service Requests with/ ongoing incomplete Phase III System Impact Studies
execeding 180 days as determined in conformance with Tariff, Part VIII, Subpart

C-6, section —+(ecalendar-day-deadhned09(A)(1)(e)(i) after the end of Decision
Point 1L

. Mean time (in days), for Phase III System Impact Studies completed within

Transmission Provider’s coordinated region during the six month reporting
period, from the day after the end of Decision Point II to the date when
Transmission Provider provided the completed Phase III Interconnection System
Impact Study to the Project Developers.

. Percentage of New Service Requests with Phase III System Impact Studies

exceeding the sum of 180 days as determined in conformance with Tariff, Part

VIII, Subpart C-6, section —(ealendar-day-deadline409(A)(1)(e)(i) to complete
this six month reporting period, calculated as the sum of 2+3Bsection 431(C)(2)
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plus 243¢€431(C)(3) divided by the sum of 2+3{Asection 431(C)(1) plus
213¢€431(C)(3)).

21+:4-D.Withdrawn New Service Requests:

A)-1. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period.

B)2. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period before the start of
Planning Phase 1.

€6)-3. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month rgporting period from start of Phase I,
to at or before the end of Decision Point I,

B)-4. Number of New Service Requestsd¢withdrawn from Transmission Provider’s
interconnection queue during the”siXx»month teporting period after the end of
Decision Point to at or before the end of Decision Point I1.

(E)5. Number of New Service, Requests withdrawn from Transmission Provider’s
interconnection queue duringthe six month reperting period after the end of
Decision Point II to before execution of an ‘imterconnection-related service
agreement or transmission setyice agreement, or Project Developer or Eligible
Customer requests the filing of ‘an uficxecuted, new interconnection agreement.

6. Number 0f New Service Requests withdrawn from Transmission Provider’s
intercohnection queue after execution of an interconnection-related service
agreement or transmission, service agreement, or Project Developer or Eligible
Customer requests the filing'of an unexecuted, new interconnection agreement.

¢G¥ /. Mean time (in, days), for all withdrawn New Service Requests, from the date
when the request was 'determined to be valid to when Transmission Provider
reeceived the request to withdraw from the Cycle.

21:5-F. Posting Requitements:

Transmission Provider is required to post on its website the measures in Tariff, Part VIII,
Subpart E, sections 2443 1(A) through 2+-4-431(D) for each six-month reporting period
within thirty36)-30 days of the end of the reporting period; however, if the thirtieth
€30th)—_does not fall on a Business Day, this time period shall conclude on the next
Business Day. Transmission Provider will keep the measures posted on its website for
three (3)-calendar years with the first required reporting year to be 2020.

21:6F. Additional Compliance Requirements

In the event that any of the values calculated in Tariff, Part VIII, Subpart E, section
2+ He)431(A)(5); Tariff, Part VIII, Subpart E, section 2+2¢e}431(B)(5); or Tariff, Part
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VIII, Subpart E, section 2+3(e431(C)(5) exceeds 25 percent for two consecutive
reporting periods, Transmission Provider will have to comply with the measures below
for the next two {2)—six-month reporting periods and must continue reporting this
information until Transmission Provider reports two {2)-consecutive six-month reporting
periods without the values calculated in Tariff, Part VIII, Subpart E, section 2+-1e);
431(A)(5); Tariff, Part VIII, Subpart E, section 2+-2(e}-431(B)(5); or Tariff, Part VIII,
Subpart E, section 2+3¢e431(C)(5) exceeding 25 percent for two (2)-consecutive six-
month reporting periods:

t@)1. Transmission Provider must submit a report to the Commission describing the
reason for each study or group of clustered studiesgpursuant to an New Service
Request that exceeded its deadline (i.e., 45, 90" or 180 days) for completion
(excluding any allowance for Reasonable Effofts).. Transmission Provider must
describe the reasons for each study delay and any steps taken to remedy these
specific issues and, if applicable, prevent suchvdelays in the future. The report
must be filed at the Commission within'45 days of the end of the reporting period.

b)2. Transmission Provider shall aggfegate the totalinumber of employee hours and
third party consultant hours expended towards interconnection”studies within its
coordinated region that reporting period and pest on its website. This information
is to be posted within thirty430)-30 days of the.end of the reporting period.
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Tariff-, Part VIII, Sub. E, section 22432
(former-section-36.1.01(6))

Transmission Provider Website Postings:

Transmission Provider shall maintain, on Transmission Provider’s website, with regard to
Project Developers, Eligible Customers and Upgrade Customers, the following:

+A. the Project Identifier;
#-B. the proposed or incremental Maximum Facility Outputand Capacity
Interconnection Rights;
#+C. the location of the project by state;
+wD. the station or transmission line or lines where
w-E. the project’s projected in-service date;
vF. the project’s status;
viG. the type of service requested;
viit-H. the availability of any related studi
i), the type of project to be constructed.

)

nnection will be made;
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Tariff, Part VIII, Subpart F
WHOLESALE MARKET PARTICIPATION AGREEMENT/NON-JURISDICTIONAL
AGREEMENTS
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Tariff, Part VIII, Subpart F, section 433
VWMPA/Non-Jurisdietional- Wholesale Market Participation Agreement/Non-Jurisdictional
Agreements

+A. In some instances, Generation Project Developer may physically connect its
Generating Facility to non-jurisdictional distribution or sub-transmission facilities in
order to access the electrical Point of Interconnection on the Transmission System (the
“POI”), for the purpose of engaging in FERC-jurisdictional Wholesale Transactions. In
those instances, Generation Project Developer must enter into both a (1) non-
jurisdictional interconnection agreement with the owner or operator of the non-
jurisdictional distribution or sub-transmission facilities, whie¢h governs the physical
connection of the Generating Facility to those non-jurisdi€tional facilities; and (2) a
three-party Wholesale Market Participation Agreement (“WMPA”) with PJM and the
affected Transmission Owner in order to effectuate Wholesale Ttansactions in PJM’s
markets.

2.B. Generation Project Developer shalldollow the Application Rules of Tariff, Part
VIII, Subpart C-, section 403 that apply to a Generating Facility, and shall complete the
Form of Application and System Impact Studies Agréement set forth in Tariff, Part [X,
Subpart A (the “Application”). In the Application, Generation Project Developer shall
indicate its intent to physically conneet,its Generating Fageility to distribution or sub-
transmission facilities that currently'are notisubject to FERCyjurisdiction, for the purpose
of injecting energy at the POI and engaging n FERC-jurisdictional Wholesale
Transactions.

3C. Generatiofi Project Developer shall\provide with the Application a copy of the
executed interéonneetion agreement that governs the physical connection of the
Generating Facility to the nonsjusisdictional distribution or sub-transmission facilities, if
the interconneetion agreement is available. If the interconnection agreement is not yet
available, Generation ProjectiDeveloper shall provide with the Application all available
documentation demonstrating that Generation Project Developer has requested or applied
for interconnection through the relevant non-jurisdictional process, and Generation
Project Developer shall provide a status report.

4-D. In ordetyto proceed to the execution of a WMPA, Generation Project Developer

must demonstrate'that it has executed the non-jurisdictional interconnection agreement by
no later than Deciston Point III in the applicable Cycle.
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Tariff, Part VIII, Subpart G
AFFECTED SYSTEM RULES
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Tariff, Part VIII, Subpart G, section 434
Affected System Rules

Altected System Rules
a-A. New Service Request Affected System Rules Where Affected System is an

Electric System other than Transmission Provider’s Transmission System

aal.
Operators the conduct of any studies required to determine the impact of a
New Service Request on any Affected System and will include those results in
the Phase II System Impact Study, if available from,the Affected System.

|©

[

The Transmission Provider will coordinate with Affected System

+.a.The Transmission Provider will invite such Affected System Operators
to participate in meetings held with the Project Developer as
necessary, as determined by the Trafismission Provider—.

#=b.  The Project Developer or Eligible Customer will cooperate with
the Transmission Provider in all matters related to the conduct of
studies by Affected System Operators and the determination of
modifications to Affected Systems needed to accommodate the New
Service Request.

Transmission Provider shall contact any potential Affected System
Operators and provide or otherwise coordinate information regarding each
relevant New Service Request as required for the Affected System
Operator's studies of the effects of such request.

If an affected system study agreement is required by the Affected System
Operator, in order to remain in the relevant Cycle, Project Developer or
Eligible Customer shall enter into an affected system study agreement
with the Affected System Operator the later of: (i) the conclusion of
Decision Point II of the relevant Cycle, or (ii) 60 days of Transmission
Provider sending notification to Project Developer or Eligible Customer of
the need to enter into such Affected System Study Agreement. If Project
Developer or Eligible Customer fails to comply with these requirements,
its New Service Request at issue shall be deemed terminated and
withdrawn.

#itzc. Affected System Study results will be provided by Phase II of the
relevant Cycle, if available. To the extent Affected System results are
included in the Phase II System Impact Study, the Project Developer
shall be provided the opportunity to review such study results
consistent with Tariff, Part VIII, Subpart C, section

407(A)(1)(c), as applicable

i The Project Developer or Eligible Customer shall be responsible
for the costs of any identified facilities to-the-commensurate with
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b:B.
the Affected System

1.

the Affected System Operator’s tariff’s allocation of responsibility
for such costs to such Project Developer or Eligible Customer #ts-if
their project request has been initiated pursuant to such Affected
System Operator’s tariff.

ii. Neither the Transmission Provider, the relevant Transmission
Owner(s) associated with such New Service Request, nor the
Affected System Operator shall be responsible for making
arrangements for any necessary engineering, permitting, and/or
construction of transmission or distribution facilities on any
Affected System or for obtaining any regulatory approval for such
facilities.

+(a) The Transmission Provider and the
relevant Transmission Owner(s) will
undertake Reasonable Efforts to assist
the Project Developer or Eligible
Customer in obtaining such
arrangements, including, without
limitation, providing any information or
data required by such other Affected
System Operator pursuant to Good
Utility Practice.
bb:2. Inno event shall the need for'upgrades t6 an Affected System delay Initial
Operationi of @ Project Develaper’s Generating Facility or Merchant
Transmission Fagility. Notwithstanding the start of Initial Operation,
Transmission Provider reserves theright to limit Generating Facility
injections inithe/event.of potential Affected System impacts, in accordance
with,Good Utility Practice. Total injections may be limited pending
coordination and eompletion of any necessary deliverability studies by the
Affect System Operators
Affected System Rules Where Transmission Provider’s Transmission System is

An“Affected System Customer responsible for an Affected System Facility that
requires Network Upgrades to Transmission Provider’s Transmission System
must contact Transmission Provider as set forth in the PJM Manuals. Upon
contact by the Affected System Customer, Transmission Provider will provide
Affected System Customer with an Affected System Customer Facility Study
Agreement (a form of which is found in Tariff, Part IX). The Affected System
Customer must electronically sign Affected System Customer Facility Study
Agreement, and concurrently provide the required stady—depositStudy Deposit, by
wire transfer, of $100,000.

a. Affected System Customer shall include the project identification or
reference number assigned to the Affected System Facility by the Affected
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System Operator and attach the relevant Affected System Operator Study
that identified the need for such Facilities Study Agreement.

+-i. Transmission Provider shall assign to Affected System
Customer’s project the same project identification or reference
number used by the Affected System Operator.

#-b.  Transmission Provider shall not start the review of the Affected
System Customer Facility Study Agreement until such agreement is
complete and the required study-depesit-Study Deposit is received by
the Transmission Provider.

#ii-c. The Study Deposit is non-binding, and actdal'study costs may exceed
the Study Deposit.

+-i. Affected System Customeris responsible for, and must pay, all
actual study costs.

2-ii.  If Transmissien Provider,sends Affected System Customer
notification of additional studyicosts, then Aftected System
Customer must either:(1)ypay all additional stidy costs within
20 Business Days of Transmission Provider sending the
notification,of such additional study costs or (i1) withdraw its
Affected System,Customer Facility,Study Agreement. If
Affected System Custemer fails to complete either (i) or (ii),
then Transmission/Providénshall deem the Affected System
Customer Facility Study Agreement to be terminated and
withdrawn.-

bb:2. Transmission Provider shall cooperate with the Affected System Operator

in all matters related to the conduct of studies and the determination of
modifications to Transmission Provider’s Transmission System.

ee:3. Upon'teceipt of the Affected System Customer Facility Study report,

Transmission Provider and the Affected System Customer shall enter into a
stand-alone Construction Service Agreement or a Network Upgrade Cost
Responsibility Agreement (forms of which are found in Tariff, Part IX) for the
construction of the upgrades with each Transmission Owner responsible for
construeting such upgrades. Transmission Provider shall provide in electronic
form 4 draft stand-alone Construction Service Agreement or a Network
Upgrade Cost Responsibility Agreement in electronic form.

For purposes of applying the stand-alone Construction Service Agreement
or a Network Upgrade Cost Responsibility Agreement (forms of which are
found in Tariff, Part IX) to the construction of such upgrades, the
developer of the Affected System Facility shall be deemed to be a Project
Developer pursuant to Tariff, Part VIII.
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Such stand-alone Construction Service Agreement or a Network Upgrade
Cost Responsibility Agreement (forms of which are found in Tariff, Part
IX) shall be negotiated and executed within 60 days of the Transmission
Provider’s issuance of a draft version thereof. If the 60th day does not fall
on a Business Day, the phase shall be extended to end on the next
Business Day. The 60 days shall run concurrently with the relevant Cycle
process.

+1. Security is required within 30 days of the Transmission
Provider’s issuance of the draft stand-alone Construction
Service Agreement or a NetworkdUpgrade Cost Responsibility
Agreement (forms of which are€ found in Tariff, Part IX). The
Security obligation may be adjustedibased on additional
factors, including, but not limited to, New Service Requests or
Upgrade Requests being withdrawn in thérelevant Cycle. If
the 30th day does not fall on a Business Dayjthe phase shall be
extended to endson the next Business Day.

2-ii.  Parties may use notymore than 60 days to gonduct
negotiations concerning the draft Construction Service
Agreement or a Network Upgrade Cost Responsibility
Agreement.nUpon receipt of'the draft agreement(s), Affected
System Custometiand Transmission Owner(s), as applicable,
shall have ne more tham20 Business Days to return written
comments ontheddraft agreement(s). Transmission Provider
shall have no more than 10 Business Days to respond and, if
appropriate, provide revised draft(s) of the agreement(s) in
electronic form. Transmission Provider, in its sole discretion,
may allew more than 60 days for the Final Agreement
Negotiation Phase.

#i-c.IT'the Affected System Customer or Transmission Owner, as
applicable, determines that final agreement negotiations are at an
impasse, such party shall notify the other parties of the impasse, and
such party may request Transmission Provider to file the unexecuted
Construction Service Agreement or a Network Upgrade Cost

Responsibility Asreementwith-FERC-andior-initiate-Dispute
Resolution-procedures-pursuant-to-Section-1 2-of the-tardtt

with FERC or request in writing dispute resolution as allowed under
Tariff, Part I, section 12 or, if concerning the Regional Transmission
Expansion Plan, consistent with Operating Agreement, Schedule 5. If
Transmission Provider, in its sole discretion, determines that the
negotiations are at an impasse, Transmission Provider shall notify the
other parties of the impasse, and may file the unexecuted Construction
Service Agreement with the FERC.

#i=d.  Not later than 15 Business Days after receipt of the final
Construction Service Agreement or a Network Upgrade Cost
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Responsibility Agreement, Project Developer or Affected System
Customer shall either:

+-1. execute the final Construction Service Agreement e+a+-or a
Network Upgrade Cost Responsibility Agreement in electronic
form and return it to Transmission Provider electronically; ef

1. request in writing dispute resolution as allowed under Tariff, Part I,
section 12 or, if concerning the Regional Transmission Expansion
Plan, consistent with Operating Agree t, Schedule 5;: or

2:iii.  request in writing that Transmission Provider file with

FERC the final Constructio

e If Affected Syste
service agree

Business Days after
PJM sends notification to the

writing dispute resolution as allowed under Tariff, Part I,
tion 12 or, if concerning the Regional Transmission Expansion
Plan. consistent with Operating Agreement, Schedule 5: or

request in writing that Transmission Provider file with FERC the
final Construction Service Agreement or a-Network Upgrade Cost
Responsibility Agreement #—unexecuted—ferm—~Fhe—, with the
unexecuted Construction Service Agreement or a—Network
Upgrade Cost Responsibility Agreement shall-eentain—containing
terms and conditions deemed appropriate by Transmission
Provider, and provide any required adjustments to Security..
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wf. Parties may not proceed under such Construction Service Agreement
or a Network Upgrade Cost Responsibility Agreement until: (i) thirty
30 days after such agreement, if executed and nonconforming, has
been filed with the Commission; (ii) such agreement, if unexecuted,
has been filed with and accepted by the Commission; or (iii) the earlier
of thirty-30 days after such agreement, if conforming, has been
executed or has been reported in Transmission Provider’s Electronic
Quarterly Reports.
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Tariff, Part VIII, Subpart H
UPGRADE REQUESTS

163



Tariff, Part VIII, Subpart H, section 435
Upgrade Requests (Fermerlyknown-as-Attachment - Requests)

AA. Applicability

Tariff, Part VIII-, Subpart H-, section 435 applies to valid Upgrade Requests submitted on
or after October 1, 20212020, and sets forth the procedures and other terms governing the
Transmission Provider’s administration of Upgrade Requests for Upgrade Customers;
procedures and other terms regarding studies and other processing of Upgrade Requests;
the nature and timing of the agreements required in connection with the studies and
construction of required facilities; and terms and condifions, relating to the rights
available to Upgrade Customers.

1. The Upgrade Request process applies to:

H-a. Incremental Auction Revenue Rights (IARRs) requested
Pursuant to the Operating Agreément of the PJM Interfconnection,
L.L.C. (Operating Agreement), Schedule 1, section 7.8, and the
parallel provisions of Tariff, Attachment K—Appendix, section 7.8;
and

Gbb. Merchant Network Upgrades that either upgrade facilities
or advance existing Network Upgrades

B-B. Overview

a-1.Upgrade Requests are initiated by submission of a complete and executed
Upgrade Application and,Studies Agreement (a form of which is located in Tariff,
PartilXs, Subpart K).

+a.Upgrade Requests arve processed serially, in the order in which an Upgrade
Request is received.

H1.An Upgrade Request shall be assigned a Request Number—.

G111, Priority for Upgrade Requests is determined by the Request
Number assigned.

H1. If the Upgrade Request is withdrawn or deemed to be

terminated, such Upgrade Request project shall concurrently lose

its priority position and will not be included in any further studies.

b. Transmission Provider will use Reasonable Efforts to process an Upgrade
Request within 15 months of receiving a valid Upgrade Request.
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A valid Upgrade Request that completes the Upgrade Request
process shall ultimately enter into an Upgrade Construction
Service Agreement (a form of which is located in Tariff, Part IX,
Subpart E)

il If the Transmission Provider is unable to process an
Upgrade Request within 15 months of receiving a valid Upgrade
Request, the Transmission Provider shall notify the impacted
Upgrade Customer by posting on Transmission Provider’s website
a revised estimated completion date along with an explanation of
the reasons why additional time is req@iredito complete the
Upgrade Request process.

Required Study Deposits and Readiness Deposits.

a. Upgrade Customers must submit, by wire transfer, a $150,000 Study
Deposit together with a completed and fully executed Upgrade Request.
Ten percent of the Study Deposit is non-refundable. Upgrade Customers
are responsible for actual study costs, which may exceed the Study
Deposit amount.

atfani. If a Study Deposit monies remain after the System
Impact Study is completed and any outstanding monies
owed by Upgrade Customer in connection with outstanding
invoices related to the present or prior Upgrade Requests or
other New Service Requests have been paid, such
remaining deposit monies shall be either:
t(a If Upgrade Customer decides to remain in
the Upgrade Request process, applied to the
Facilities Study; or
#:(b) If Upgrade Customer decides to withdraw its
Upgrade Request from the Upgrade Request
process, such remaining monies shall be returned,
less actual study costs incurred, to the Upgrade
Customer at the conclusion of the required studies
for the Upgrade Request.
b-ii. The Study Deposit is non-binding, and actual study
costs may exceed the Study Deposit.

t(a) Upgrade Customer is responsible for, and
must pay, all actual study costs.

#=(b) If Transmission Provider sends Upgrade
Customer notification of additional study costs, then
Upgrade Customer must either: (i) pay all additional
study costs within 20 days of Transmission Provider
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Zb.

sending the notification of such additional study
costs or (ii) withdraw its Upgrade Request. If
Upgrade Customer fails to complete either (i) or (ii),
then Transmission Provider shall deem the Upgrade
Request to be terminated and withdrawn.

If, after receiving the System Impact Study report, Upgrade

Customer decides to remain in the Upgrade Request process, then
Upgrade Customer must submit by wire transfer a Readiness
Deposit within 30 days from the date that Transmission Provider
provides the System Impact Study Report. The Readiness Deposit
shall equal 20%- percent of the cost of the Network Upgrades
identified in the Upgrade Customer’s System Impact Study. If the
30" day does not fall on a Businéss Day, then the Readiness
Deposit shall be due on the next Business Day thereafter.

a-1. Readiness Depositdefunds will be handled as follows:
t(a) If the Upgrade Requestisswithdrawn or

terminated after the Readiness Deposit’has been
provided, the Readiness Deposit refund amount will
be determinedby point at which the Upgrade
Request was withdrawn or terminated, and the need
for any additional subsequent restudies as a result of
the withdraw or termination.

If the projectdproceeds _to”a final Upgrade Construction
Service Agreement (a form of which is located in Tariff,
Part IX, Subpart E), the Readiness Deposit will be refunded
upon Upgrade Customer fully executing such agreement.

Study Deposits and Readiness Deposits are non-transferrable. Under no
circumstances may refundable or non-refundable Study Deposit or
Readiness Deposit monies for a specific Upgrade Request be applied in
whole or in part to a different Upgrade Request, a New Service Request,
or any other type of request.

Upgrade Request scope cannot include upgrades that are already included in the
Regional Tran$mission Expansion Plan (with the exception of advancements) or
subject to an existing, fully executed interconnection related agreement, such as a
Generation Interconnection Agreement, stand-alone Construction Service

Agreement, Multi-PartyFaetlityConstruetion—Serviee—Network Upgrade Cost
Responsibility Agreement or Upgrade Construction Service Agreement.

No Incremental Auction Revenue Rights shall be received by an Upgrade
Customer with respect to transmission investment that is included in the rate base
of a public utility and on which a regulated return is earned.
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An Upgrade Customer cannot transfer, combine, swap or exchange all or

7part of an Upgrade Request with any other Upgrade Request or any other New

Service Request within the same cycle.

Tariff, Part VIII, Subpart €E. section 416, Base Case Data)-, requirements shall
apply to Upgrade Requests. Transmission Provider will coordinate with Affected
Systems as needed as set forth in the PJM Manuals.

Prior to entering into a final Upgrade Construction Service Agreement (a form of
which is located in Tariff, Part IX, Subpart E), an Upgrade Customer may assign
its Upgrade Request to another entity only if the acquiring entity accepts and
acquires all rights and obligations as identified in the Upgrade Request for such
project.

Cost Allocation: Each Upgrade Customer shall be obligated to pay for 100

percent of the costs of the minimum amount of Network Upgrades necessary to

accommodate its Upgrade Request and that would not have been incurred under
the Regional Transmission Expansion Plan but for such Upgrade Request, net of
benefits resulting from the construction of the upgrades, such costs not to be less
than zero. Such costs and benefits shall include costs and benefits such as those
associated with accelerating, deferring, or eliminating the construction of
Network Upgrades included in the Regional Transmission Expansion Plan either
for reliability, or to relieve one or more transmission constraints and which, in the
judgment of the Transmission Provider, are economically justified; the
construction of Network Upgrades resulting from modifications to the Regional
Transmission Expansion Plan to accommodate the Upgrade Request; or the
construction of Supplemental Projects.

Whereithe Upgrade Request'calls for accelerating the construction of a

* Network Upgrade that is included in the Regional Transmission Expansion Plan

and provided that the party(ies) with responsibility for such construction can
accomplish such an‘aceeleration, the Upgrade Customer shall pay all costs that
would not havebeen incurréd under the Regional Transmission Expansion Plan
but for the acceleration of the construction of the upgrade. The Responsible
Customer(s) designated pursuant to Schedule 12 of the Tariff as having cost
responsibility for such Network Upgrade shall be responsible for payment of only
those costs that the Responsible Customer(s) would have incurred under the
Regional Transmission Expansion Plan in the absence of the New Service
Request to accelerate the construction of the Network Upgrade.

Initiating an Upgrade Request

An Upgrade Customer must submit to Transmission Provider, electronically through
Transmission Provider’s website, a completed and signed Upgrade Application and
Studies Agreement (“Application”), a form of which is provided in Tariff, Part 1X,
Subpart K, including the required Study Deposit.
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A Request Number shall be assigned based upon the date and time a completed and
executed Upgrade Application and Studies Agreement and deposit is received by the
Transmission Provider.

A valid Upgrade Request shall be established when the Transmission Provider
receives the last required agreement element, including the required deposits, from
the Upgrade Customer, and the deficiency review for such Upgrade Request is
complete.

a-a. Application Requirements for Upgrade Requests Pursuant to Operating
Agreement, Schedule 1, Seetien-section 7.8

For Transmission Provider to consider am “Application complete, the
Upgrade Customer must include, at a‘minimum, each of the following, as
further described in the Application‘and PJM Manuals:

(Hi. The MW amount of requestéd Incremental Auction Revenue/Rights
(IARRsS), including the source and'sink locations and desired commencement
date, and;

2yi. A Study Deposit in'thésamount of $150,000, in accordance with Tariff,
Part VIII, Subpart £H, section B4 35(B) Overview; above.

b-b. Application Requirements fof MerchantNetwork Upgrade Requests

Fot Transmission Provider to consider an Application complete, the
Upgrade Customer must include, at a minimum, each of the following, as
further describédyin the Application and PJM Manuals:

tHi. the MVA or MW amount by which the normal or emergency rating of the
identified facility 1s te be increased, together with the desired in-service date;
or the Regional Transmission Expansion Plan project number and planned and
requested advancement dates;

21 the substation or transmission facility or facilities where the upgrade(s)
will'bexmade;

3yiii. the increase in capability (in MW or MV A) of the proposed Merchant
Network Upgrade;

iv. if requesting Incremental Capacity Transfer Rights (ICTRs), identification
of up to three Locational Deliverability Areas (LDAs) in which to determine
the ICTRs;

5)v. the planned date the proposed Merchant Network Upgrade will be in
service, such date to be no more than seven (A-years from the date the request

168



is received by the Transmission Provider, unless the Upgrade Customer
demonstrates that engineering, permitting, and construction of the Merchant
Network Upgrade will take more than seven (/-years; and

6yvi. A Study Deposit in the amount of $150,000, in accordance with Tariff,
Part VIII, Subpart £H, section B;-435(B) Overview, above.

B.D. Deficiency Review

Upon receiving a completed and executed Application, together with the Study Deposit,
Transmission Provider will review the Application and @stablish the validity of the
request, beginning with a deficiency review, as follows:

é)1.  Transmission Provider will exercise Reasonable Efforts to, inform Upgrade
Customer of Application deficiencies withind5Business Days after Transmission
Provider’s receipt of the completed Application.

e)2.  Upgrade Customer then has 10 Business Pays to respond to Transmission
Provider’s deficiency determination.

3. Transmission Provider then will eéxercise Reasonable Efforts to review Upgrade
Customer’s response within 15 Business,Days, and then will either validate or reject
the Application.

EE. System Impact Study

After receiving a valid Upgrade Request; the Transmission Provider, in collaboration
with the Transmission, Owneéry,shall conduct a System Impact Study. Prior to the
commeneément,of the System Impact Study, the Transmission Provider may have a
scopiftg meeting with the Upgrade Customer to discuss the Upgrade Request.

a=1.System Impact Study Requirements
The System Impact Study shall identify the system constraints, identified with
specificity by transmission element or flowgate, relating to the Upgrade Request
included'thérein and any resulting Network Upgrades or Contingent Facilities
required to accommodate such Upgrade Request.

The System Impact Study shall also include:

Ha. the list and facility loading of all reliability criteria
violations specific to the Upgrade Request.

Go-b. estimates of cost responsibility and construction lead times
for new facilities and system upgrades.
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(H include the amount of incremental rights available, as
applicable

Contingent Facilities.

Transmission Provider shall identify the Contingent Facilities in the System
Impact Studies by reviewing unbuilt Network Upgrades, upon which the Upgrade
Customer’s cost, timing and study findings are dependent and, if delayed or not
built, could cause a need for interconnection restudies of the Upgrade Request or
reassessment of the unbuilt Network Upgrades. The method for identifying
Contingent Facilities shall be sufficiently transparent to determine why a specific
Contingent Facility was identified and how it sélates to the Upgrade Request.
Transmission Provider shall include the list of the €ontingent Facilities in the
System Impact Study(ies), including why ‘a specific €ontingent Facility was
identified and how it relates to the Upgrade Request. Transmission Provider shall
also provide, upon request of the Upgfade Customer, the Network Upgrade costs
and estimated in-service completioh time of @ach identified Contirigent Facility
when this information is readily availablé,and non=commercially/sensitive.

+a.Minimum Thresholds to Identify Contingent Facilities

Hi.Load Flow Vielations
Load flow violations will be 1dentified based on an impact on an overload
of at least 5-five'percént distribuition factor (DFAX) or contributing
at least 5-five percent of the facility rating in the applicable model.

)i Short Circuit'Vielations
Short cireuit violations will be identified based on the following
criteria: any contfibution to an overloaded facility where the New
Service, Request increases the fault current impact by at least +%
pne pereent or greater of the rating in the applicable model.

(i-.  Stability and Dynamic Criteria Violations
Stability and dynamic criteria violations will be identified based on
any contribution to a stability violation.

System Impact Study Results

Transmission Provider shall conduct a System Impact Study, and provide the
Upgrade Customer a System Impact report on Transmission Provider’s website.

To proceed with the Upgrade Request process, within 30 days of Transmission
Provider issuing the System Impact Study report, Transmission Provider must
receive from the Upgrade Customer:
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H-a. a Readiness Deposit, by wire transfer, equal to 20 percent of the cost
allocation for the Network Upgrades as calculated in the System Impact
Study report.

¢-b. Notification in writing that Upgrade Customer elects to exercise the
Option to Build for Stand Alone Network Upgrades identified with respect
to its Upgrade Request.

If the 30th day does not fall on a Business Day, then the Readiness
Deposit shall be due on the next Business Day thereafter.

+-c.If Transmission Provider does not receive the
Readiness Deposit equal to 20 percent from the
Upgrade Customer within 30, days of Transmission
Provider issuing, the System Impact Study report,
then Trafnsmission Provider shall deem the Upgrade
Request to be terminated and withdrawn, and the
Upgrade Regquestwill be removed from all studies
and will lose its$ priority position.

. No. modifications‘ofany type for any reason are
permitted to the Upgrade Request at this point in the
Upgrade Request process.

#ize. Upgrade Customer may not elect Option to Build
after'such date.

&4, If the Readiness' Deposit is received by the Transmission Provider within
30daysyef the Transmission Provider issuing the System Impact Study report,
Transmission Provider will proceed with the Facilities Study for the Upgrade
Request.

EF. Facilities Study

The Facilities "Study/will provide the final details regarding the type, scope and
construction schedule of Network Upgrades and any other facilities that may be required
to accommodate /the Upgrade Request, and will provide the Upgrade Customer with a
final estimate of the Upgrade Customer’s cost responsibility for the Upgrade Request.
Upon completion of the Facilities Study the Transmission Provider will provide the
Facilities Study report on Transmission Provider’s website, and provide a draft Upgrade
Construction Service Agreement (a form of which is located in Tariff, Part IX, Subpart
E).

G-G. Upgrade Customer Final Agreement Negotiation Phase
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A-1. Transmission Provider shall use Reasonable Efforts to complete the Final
Agreement Negotiation Phase within 60 days of the start of such Phase. The Final
Agreement Negotiation Phase shall commence on the first Business Day immediately
following the tendering of the Facilities Study. The purpose of the Final Agreement
Negotiation Phase is to negotiate and enter into a final Upgrade Construction Service
Agreement found in Tariff, Part IX, Subpart E; conduct any remaining analyses or
updated analyses and adjust the Security obligation based on higher priority Upgrade
Request(s) withdrawn during the Final Agreement Negotiation Phase. If the 60th day
does not fall on a Business Day, the phase shall be extended to end on the next
Business Day.

a-a.If an Upgrade Request is withdrawn during the Einal Agreement Negotiation
Phase, the Transmission Provider shall remove thezUpgrade Request from the
Cycle, and adjust the Security obligations of other Upgrade Requests based on
the withdrawal.

B-2.  Final Agreement Negotiation PhasefPrecedure$, The Final Agreement
Negotiation Phase shall consist of the following tecmsiand procedures:

Transmission Provider shall provide in" electronic form a draft Upgrade
Construction Service Agreement to the parties 0 such agreement prior to the start
of the Final Agreement NegotiationsPhase.

Ha. Security s required within 30 days of the Transmission
Provider’s issuance of the draft Upgrade Construction Service
Agreement (a form'ef which is located in Tariff, Part IX, Subpart
E). Ifthe 30th day deesmot fall on a Business Day, the security
due datesshall be extended to end on the next Business Day.

&-0.Negotiation

Parties, may ‘use, not more than 60 days following the start of the Final
Agreement Negotiation Phase to conduct negotiations concerning the draft
agreements. [fthe 60" day is not a Business Day, negotiations shall
conclude on the next Business Day. Upon receipt of the draft agreements,
Upgrade Customer, and Transmission Owner, as applicable, shall have no
more _than 20 Business Days to return written comments on the draft
agreements. Transmission Provider shall have no more than 10 Business
Days to respond and, if appropriate, provide revised drafts of the
agreements in electronic form. Transmission Provider, in its sole
discretion, may allow more than 60 days for the Final Agreement
Negotiation Phase.

b-c.Impasse
If the Upgrade Customer, or Transmission Owner, as applicable,
determines that final agreement negotiations are at an impasse, such party
shall notify the other parties of the impasse, and such party may request
Transmission Provider to file the unexecuted agreement with FERC and/er
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TFariffor request in writing dispute resolution as allowed under Tariff, Part
I, section 12 or, if concerning the Regional Transmission Expansion Plan,
consistent with Operating Agreement, Schedule 5. If Transmission
Provider, in its sole discretion, determines that the negotiations are at an
impasse, Transmission Provider shall notify the other parties of the
impasse, and may file the unexecuted agreement with the FERC.

e-d.Execution and Filing
Not later than 5-five Business Days followi
within the Final Agreement Negotiation
shall provide the final Upgrade Const
parties in electronic form.

the end of negotiations
“Transmission Provider
Service Agreement, to the

1. Not later than 15 Business D i final
interconnection related ag shall either:

+(a) execute the fin
in electronic form an
electronically; e

1ce Agreement
it to Transmission Provider

olution as allowed under
if concerning the Regional
Plan, consistent with Operating

b requeSh Mmsiting dispu
Tariff, Wart 1 S88ton 12

Transmis W XDa

v
Agreeme chedule 7 or

ng that Transmission Provider file with
he final interconnection related service agreement

N ho nevxe aed O ge on<tr on ary o
v c --.;- O v O O v

equest in w

eemer : entatn-unexecuted, with the final
in{SE@Rnne Cthl’l related service agreement containing terms and
conditions deemed appropriate by Transmission Provider-fer
perade Regquest:, and
vide any required adjustments to Security.

f an Upgrade Customer executes the final Upgrade Construction
ervice Agreement, then, not later than 15 Business Days after

executionby-Uperade-CustomerPJM sends notification to the relevant

Transmission Owner, the relevant Transmission Owner shall either:

+(a) execute the final Upgrade Construction Service Agreement
in electronic form and return it to Transmission Provider
electronically; or

(b) request in writing dispute resolution as allowed under
Tariff, Part I, section 12 or, if concerning the Regional
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Transmission Expansion Plan, consistent with Operating
Agreement, Schedule 5; or

2-(c) request in writing that Transmission Provider file with
FERC the final Upgrade Construction Service Agreement in
unexecuted form.

The unexecuted Upgrade Construction Service Agreement shall
contain terms and conditions deemed appropriate by Transmission
Provider for the Upgrade Request.

#i-iil.  Parties may not proceed under suchi Upgrade Construction Service
Agreement until: (1) thirty-30 days after such agreement, if executed
and nonconforming, has been filed'with the:Commission; (ii) such
agreement, if unexecuted, hasdeen filed with and.accepted by the
Commission; or (iii) the earlier of thirty-30 days after such agreement,
if conforming, has beeng€xecuted otthas been reported in/Transmission
Provider’s Electronic Quarterly Reports,

H-H. Upgrade Construction Service Agreement:

In the event that construction of facilities, by more thanone Transmission Owner is
required, the Transmission Provider will tender'a,separate Upgrade Construction Service
Agreement for each such Transmission, Owner and the'facilities to be constructed on its

transmlssmn system LmerdeHe—%er&s%ﬂ%@p&ea—te—B&%&s—set—feﬁh—a%Upgr&de

al. Cost Reimbursement:

Pursuant to the Upgrade Construction Service Agreement, a Upgrade Customer
shallagree to reimburse the Transmission Provider (for the benefit of the affected
Transmission'Owners) for the Costs, determined in accordance with Tariff, Part
VIII, Subpart C, section {te—be—provided},—of—(404(A)(5) of constructing
Distribution Upgrades, and/or Network Upgrades necessary to accommodate its
New Service Request to the extent that the Transmission Owner is responsible for
building such facilities pursuant to Tariff, Part VIII and the applicable Upgrade

Constructlon Serv1ce Agreement—er—én}%—ﬂ%event—t—hat—th&@pgad&@&s&emer
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622(a)12). The Upgrade Construction Service Agreement shall obligate the
Upgrade Customer to reimburse the Transmission Provider (for the benefit of the
affected Transmission Owner(s)) as the Transmission Owner’s expenditures for
the design, engineering, and construction of the facilities that it is responsible for
building pursuant to the Upgrade Construction Service Agreement are made. The
Transmission Provider shall distribute the revenues received under this Tariff,
Part VIII, Subpart H. section H{a)}-435 to the affected Trahsmission Owner(s).

Upgrade-Related Rights:

The Upgrade Construction Service Agfeement shall speeify Upgrade-Related
Rights to which the Upgrade Customeér is entitled pursuant te Tariff, Part VIII,
Subpart KE, HermerPart-Vsectighiind?26, Stdbpart-C—rights{42had?8. and 430,
except to the extent the applicable terms eof Tariff) Part VIII, Subpart KE, {fermer
Part-Vsections 426, Subpart-Crights]427 428, and 430 provide otherwise.

e:3.Specification of Transmissiom©@wners Responsible for Facilities and Upgrades:

The Facilities Study (or the System Impact Study, if a Facilities Study is not
required) shall specify the Transmission Ownet(s) that will be responsible, subject
to the termssof thevapplicable Upgrade Construction Service Agreement, for the
construction of facilities and upgrades, determined in a manner consistent with
Sechedute-6-6f the- Operating Agreement: Schedule 6.

LI. WithdrawgerrFermination

|

[0}

1. If an Upgrade Customer decides to withdraw its Upgrade Request,
Transmission Provider must receive written notification from the Upgrade
Customer of Upgrade Customer’s decision to withdraw its Upgrade
Request.

Transmission'Provider may deem an Upgrade Request terminated and withdrawn
for failing to meet any of the requirements, as set forth in this Tariff, Part VIII,
Subpart H.

If an Upgrade Request is either withdrawn or deemed terminated and withdrawn,
it will be removed from the Upgrade Request process and all relevant models,
and, as applicable, the Readiness Deposits and Study Deposits will be disbursed
as follows:
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a For Readiness Deposits: At the conclusion of Transmission Provider’s
Facility Study, refund to the Upgrade Customer 100 percent of Readiness
Deposit paid by the Upgrade Customer.

b. For Study Deposits: At the point at which the Upgrade Customer

requested to withdraw the Upgrade Request or the Transmission Provider

terminated the Upgrade Request, refund to the Upgrade Customer up to 90

percent of its Study Deposit submitted with its Upgrade Request during

the Application less any actual costs for studies conducted up to and
including the point of withdraw or termination of such Upgrade Request.

He. Up to and including the poifit of withdraw or termination of
such Upgrade Request.

FJ. Transmission Provider Website Postings

The Transmission Provider shall maintain on the Transmission Provider's website a list of

all Upgrade Requests. The list will identify, as applicable:

(A91. the increase in capability in megawatts (MW) or megavolt-amperes (MVA);

B)2. the megawattamount of requested Incremental Auction Revenue Rights (IARRs);

(6)3. thestation or transmission line or lines where the upgrade(s) will be made;

B)4. “the requested source and sink locations

(E)5. the proposed in-service or commencement date;

(6. the status of the Upgrade Request, including its Request Number;

&)7. the availability of any studies related to the Upgrade Request;
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(8. the date of the Upgrade Request; and

£&)3-9. for each Upgrade Request that has not resulted in a completed upgrade, an
explanation of why it was not completed.
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