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Agenda

Fuel Markets Review
• Natural Gas
• Coal
• Distillate Fuel Oil

Gas Electric Coordination



PJM©20213www.pjm.com | Public

Fuel Markets Review

Natural Gas

• Production rates are strong
• Storage inventory improving
• Demand relatively steady
• Prices up 200% to 300% compared to last year; Very sensitive to weather model forecasts

Coal

• US inventory down 30% compared to last year
• Production fairly consistent with last year
• Transportation constraints are a critical focus area

Distillate Fuel Oil

• PADD 1 (East coast) inventory at lower edge of 5 year average
• Production is anticipated to remain strong
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Global Energy Market – Europe and Asia

• Record low inventories of coal and natural 
gas in Europe and Asia

– Some coal stations have experienced 
intermittent outages due to lack of coal

• High demand for LNG and coal imports
– Spot LNG prices recently surpassed the record 

of $30/mmbtu and briefly eclipsing the 
$50/mmbtu mark

– Could reduce LNG supply to New England 
generators thus increasing natural gas and oil 
utilization across the northeast

– LNG exports forecast to average around 11 
BCF/day this winter



PJM©20215www.pjm.com | Public

Natural Gas Production
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Natural Gas Storage
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Natural Gas Prices
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Coal Production and Price

8.5% higher than last 
year
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PADD 1 Distillate Fuel Inventory and Price
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Competitive Fuel Cost Comparison
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Gas Electric Coordination

• Pre Winter IRC Electric Gas Coordination Task Force Meeting –
10/28/21
– Review of winter prep activities with ISOs/RTOs, interstate 

pipelines and Natural Gas Supply Association
• PJM Gas-Electric Coordination Team

– Weekly operational review meetings with interstate pipelines 
commence in early November 

– Daily risk assessment of pipeline operations and potential fuel 
limitations

– Ongoing monitoring of fuel market conditions and forecasts
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Contact

SME/Presenter: 
Brian Fitzpatrick
brian.f itzpatrick@pjm.com

Winter Gas Electric Coordination 
and Fuels Review

Member Hotl ine
(610) 666 – 8980
(866) 400 – 8980
custsvc@pjm.com

mailto:brian.fitzpatrick@pjm.com

