Capacity Market Reform Phase 2
Reliability Services

Chris Pilong - Director, Operations Planning
Alex Scheirer - Sr. Client Manager |

Operating Committee
January 13, 2022

www.pjm.com | Public PJM©2022



é/ Background

 The Resource Adequacy Senior Task Force (RASTF) was
formed to discuss capacity market reform topics beyond the

CIFP-MOPR and recommend possible changes to the capacity
market.

 The RASTF will discuss many topics such as capacity
procurement, qualification and performance, and more.

— Some topics will be addressed in other stakeholder venues

— RASTF will serve as a central group to coordinate those efforts
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é/ Task: Reliability Services Assessment

Evaluating the need for PJM’s procurement of additional reliability-based
services, with a particular focus on reliability needs in the face of the
changing resource portfolio and increased penetration of intermittent
resource technoloqgies

Deliverables:

« Initial discussion, education and assessment of reliability products and
services shall be performed in the OC.

 Such initial discussion, education and assessment shall occur and a
decision on initial direction determined at the OC by end of Q1 2022.

« Depending on the outcome, the appropriate Problem Statement(s) and
Issue Charge(s) shall be established through a vote at the MRC.
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é/ Work Plan

« January:

— Confirm the list of generator “reliability attributes” the OC will
review as part of the evaluation for the procurement of additional
reliability services.

— Finalize the evaluation methodology in the Reliability Attribute
Evaluation Matrix

* February and March:

— Complete the Evaluation Matrix and develop the
recommendations for the initial direction for potential new
reliability services that will be reported to the RASTF or the
appropriate Committee
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épjm Contact

Facilitator:
Darlene Phillips, Darlene.Phillips@pjm.com

Secretary:
Lauren Strella Wahba,
Lauren.StrellaWahba@pjm.com

-

SME/Presenter: Member Hotline
Chris Pilong

Christopher.Pilong@pjm.com (610) 666 — 8980
Alex Scheirer (RASTF Secretary) (866) 400 — 8980

Alexandra.Scheirer@pjm.com
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