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Summary

• New North American Energy Standards Board (NAESB) 
compliance standards
– Version 3.3 of Business Practice Standards
– Enforceable January 2023

• Internal NITS process
– Clarifying changes to border-service processes

• General administrative cleanup
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Definitions Changes

• Definitions 
– Added “Managed Encumbrance” as part of NAESB v3.3 changes
– Managed Encumbrance is mechanism used to hold Transmission 

Service in support of a Pseudo Tie
– PJM, as Transmission Provider, manages the process on behalf of 

customers
– PJM implemented this concept several years ago, so nothing is 

changing
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Section 1: Transmission Service Across the PJM Border

• Added “cross-border” term in several locations for clarity
• Section 1.1.3: Transmission Service Products

– Added Network Stipulated and Network Market Integration products
– These are not new products, they are existing types of non-

conforming network service
– New product identifiers better describe the service
– Product descriptions have been added to new sections 1.5.6 and 

1.5.7
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Section 2: Interchange Scheduling
• Section 2.2.12: Dynamic Transfers

– New paragraph describing implementation of Managed 
Encumbrance

– Consistent with NAESB v3.3 standards
– Concept was implemented on PJM OASIS several years ago

• Nothing changing for customers
• Section 2.2.15: Interface Limits

– Language added to support new requirement under NAESB v3.3
– PJM will screen net interchange across each ATC path to ensure 

net total does not exceed path’s sum of tie ratings
• Interchange will be denied or curtailed as applicable if a violation of 

this limit is identified
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Section 2: Interchange Scheduling
• Section 2.6.11: Curtailment of Capacity-backed Resources

– Language in this section duplicates PJM’s procedures for curtailing 
off-system capacity sales

– Replaced this language with a reference to Manual 13: Emergency 
Operations, section 2.3.2
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Manual 02, Rev 16 Review / Approval Timeline

Nov. 2
MIC (Info Only)

Dec. 8
OC Endorsement

Jan. 25
MRC Endorsement
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Dec. 21
MRC First Read

Jan. 27
Effective Date

Nov. 3
OC First Read
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Appendix
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Definitions
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Section 1
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Section 1
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Section 1
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Section 1 (section 1.1.4) 
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Section 1
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Section 1
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Section 1
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Section 2 (section 2.2.12)
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Section 2
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Section 2
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Section 2


