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Emissions Review Requirements

Operating Agreement, Schedule 2:
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Includable Costs: Emissions Adder

Emissions Adder

• Emission 
Allowance Costs
• SO2, CO2, 
NOx

Operating Cost 
Adder

• Variable Permit 
Fees (e.g. Title 
V)
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2-Step Process

• Must be updated 
if change in 
methodology

Fuel Cost 
Policy

• Rates required 
to be submitted 
annually

COA
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Fuel Cost Policy Requirements

Fuel Cost Policy must state:
• Which pollutant types will be included in the cost-based offer
• Source of emissions rates and allowance pricing
• Frequency of update to emissions rates and allowance pricing

Pollutant Emission Rate Source

Emission Rate Update 
Frequency

Emission Allowance Source Emission Cost Update 
Frequency

CO2 CEMS Annually Platts Daily

NOX CEMS Annually Platts Daily

SO2 CEMS Annually Platts Daily

Note: Chart above is an example from the MMU’s Fuel Cost Policy template 
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COA

Upon FCP approval, must submit emissions rates into Cost Offer 
Assumptions (COA) Review module in MIRA (under Fuel Cost Data 
Detail)

Instructions for COA: https://www.monitoringanalytics.com/tools/docs/MIRA_User_Guide_2021.pdf

https://www.monitoringanalytics.com/tools/docs/MIRA_User_Guide_2021.pdf
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Review Process
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Opportunities for Improvement

• Manual 15 clean-up
– Clarify emissions review process & expectations
– Update outdated language in Section 2.2.5(see appendix)

• Reference to “Emissions Policy”
• Determine if process needs to be done annually 
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Appendix



PJM © 202210www.pjm.com | Public

Manual 15, Section 2.2.5
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