2pm “Draft Meeting Minutes

Credit Subcommittee
Conference Call

February 12, 2018

1:00 p.m. - 4:00 p.m. EPT

PJM staff reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy.

The Subcommittee approved the minutes from the January 11, 2018 CS meeting by acclamation.

1. Surety Bonds

Sharon Midgley, Exelon, presented education on the use of surety bonds to satisfy PJM credit requirements.
Members raised several issue for consideration.

Issue Tracking: Surety Bonds Opportunity

2. RPM Credit Requirements for At-Risk Existing Resources

PJM presented a Problem Statement and Issue Charge to consider possible credit requirements for existing
committed capacity resources that are at risk of default. The CS will be asked to endorse the Problem
Statement and Issue Charge at the next meeting.

Issue Tracking: RPM Credit Requirement for At-Risk Existing Resources
3. FTR Credit Requirements

The Subcommittee voted to endorse the Problem Statement and Issue Charge to consider potential
enhancements to the FTR credit requirements. James Ramsey, Suffolk Fund, made a presentation concerning
modifications to the minimum and mark-to-market proposals. Bridgid Cummings, PJM, presented an overview of
the FTR credit requirements, the structure of the PIM analysis, ideas being considered and preliminary
observations.

Issue Tracking: FTR Credit Enhancements

4. Default Liquidation Provisions
The CS will continue discussing this topic.

Members are welcome to request additional discussion items at this or any future meeting.
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