#pjm  Draft Meeting Minutes

Credit Subcommittee
Conference Call

August 21, 2018

9:00 a.m. -12:00 p.m. EPT

PJIM staff reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy.

The Subcommittee approved the minutes from the July 13, 2018 CS meeting by acclamation.

1. Surety Bonds

PJM presented the results of the poll which was opened after the July 24 CS meeting to gauge the level of
support both for accepting Surety Bonds in general, and for specific provisions related to Surety Bonds, if
accepted. Another poll was initiated after the meeting to gauge support for two specific proposals.

Issue Tracking: Surety Bonds Opportunity
2. FTR Mark-to-Auction Credit Requirement

PJM opened a matrix discussion of a possible FTR Mark-to-Auction credit requirement. For the September
meeting, members were asked to prepare proposal packages that can be polled afterwards for support and
submission, as applicable, to the MIC for a first read at its October meeting.

3. Minimum Capital Requirements

PJM opened a matrix discussion of design components and options for minimum capital requirements.
4. Default Allocation Calculation Example

PJM presented two examples illustrating aspects of the PJM default allocation calculation.
5. RPM Credit Reduction Clarifications

In response to a question on filing ER08-232 that was raised at the latest MIC meeting, PJM indicated that it had
reviewed the filing, and confirmed that the language PJM is currently proposing to delete from the tariff was
added to the tariff in that filing, but the accompanying explanation of the changes in that filing does not
specifically address that added language, and instead appears to only address other language that was added in
that same filing.
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