#pjm  Draft Meeting Minutes

Credit Subcommittee
Conference Call

September 17, 2018

2:00 p.m. -5:00 p.m. EPT

PJIM staff reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy.

The Subcommittee approved the minutes from the August 21, 2018 CS meeting by acclamation.

1. Surety Bonds

Hal Loomis, PJM, presented the results of the poll of two proposals for acceptance of Surety Bonds as an
additional form of Collateral, and indicated that the proposals had been forwarded to the MIC for its
consideration.

Issue Tracking: Surety Bonds Opportunity

2. Collateral Deposit Accounts

Steve Lawson, PJM, provided an update on collateral deposit accounts, indicating that PNC Bank had agreed to
credit interest at a rate linked to Treasury fund money market rates.

3. FTR Mark-to-Auction Credit Requirement

Bridgid Cummings, PJM, led a matrix discussion of FTR Mark-to-Auction Proposal Packages and presented
additional information regarding design components and potential impacts. A poll of Proposal Packages was
opened after the meeting and will be discussed at the September 28 CS meeting, then submitted, as applicable,
to the MIC for a first read at its October meeting.

4. Minimum Capital Requirements

Mr. Loomis led a discussion of the Options matrix and Proposal Packages for possible changes to PJM’s
minimum capital requirements. James Ramsey, Suffolk Fund, made a presentation on reducing default risks
without increasing the costs of congestion hedges. Mr. Loomis requested that participants present proposal
packages for consideration at the October 23, 2018 CS meeting.

5. FTR Default Update, Lessons Learned and FTR Workshop

Suzanne Daugherty, PJM, provided an update on the current FTR default, an overview of lessons learned and
an update from the special workshop on FTR credit.
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