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5.15 Capacity Transfer Rights 

 

 (a) To recognize the value of Import Capability and provide a partial offset to 

potential Locational Price Adders that may be determined for an LDA (as to any Zone that 

encompasses two or more LDAs, the term “LDA” as used herein shall refer to such Zone, rather 

than to the LDAs it encompasses), the Office of the Interconnection shall allocate Capacity 

Transfer Rights to each LSE serving load in such LDA pro rata based on such LSE’s Daily 

Unforced Capacity Obligation in such LDA.  The total megawatts of Capacity Transfer Rights 

available for allocation shall equal the megawatts of Unforced Capacity imported into such LDA 

determined based on the results of the Base Residual Auction and Incremental Auctions 

(“Capacity Imported”), less any megawatts of CETL increase into such LDA attributable to 

Qualifying Transmission Upgrades cleared in an RPM Auction and any Incremental Capacity 

Transfer Rights into such LDA allocated pursuant to Tariff, Attachment DD, section 5.16 (but 

not less than zero), and shall be subject to change in subsequent Delivery Years as a result of 

changes in the quantity of such Capacity Imported into such LDA.  Each change in an LSE’s 

Daily Unforced Capacity Obligation during a Delivery Year shall result in a corresponding 

change in the Capacity Transfer Rights allocated to such LSE. 

 

 (b) For LDAs  in which the RPM Auctions for the Delivery Year resulted in a 

positive average weighted Locational Price Adder with respect to the immediate higher level 

LDA, the holder of the Capacity Transfer Rights in such LDA shall receive a payment during the 

Delivery Year equal to (i) the average weighted Locational Price Adder for such LDA 

determined with respect to the immediate higher level LDA as a result of all RPM Auctions for 

such Delivery Year, multiplied by (ii) the megawatt quantity of the Capacity Transfer Right 

allocated to such LSE in such LDA. 

 

 (c) Capacity Transfer Rights shall be transferable.  A purchaser of Capacity Transfer 

Rights from the original party allocated such rights shall receive any payments due under this 

section or Tariff, Attachment DD, section 5.16, provided the seller and purchaser of such rights 

timely notify the Office of the Interconnection of such purchase, in accordance with procedures 

specified in the PJM manuals. 

 


