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1. GENERATION RESOURCE RATING TEST FAILURE CHARGE
7.1  Generation Resource Rating Test Failure Charges

A Generation Resource Rating Test Failure Charge shall be assessed on any Market Seller that
commits a Generation Capacity Resource for a Delivery Year, and on any Locational UCAP
Seller that sells Locational UCAP for a Delivery Year based on a Generation Capacity Resource,
if such resource fails a generation resource capacity test, as provided herein.

a) Generation Resource Fails Capacity Test in Delivery Year

Each Generation Capacity Resource committed through RPM Auctions or included in a FRR
Plan for a Delivery Year, with the exception of Variable Resources, shall be obligated to
complete a generation resource capacity test, as described in the PJM Manuals. The Market
Seller that committed the resource, or Locational UCAP Seller that sold the resource, may
perform an unlimited number of tests during each such period. If none of the tests during a
testing period certify full delivery of the megawatt amount of installed capacity the Market Seller
committed, or Locational UCAP Seller sold, for such Delivery Year, the Market Seller or
Locational UCAP Seller shall be assessed a daily Generation Resource Rating Test Failure
Charge for each day from the first day of the Summer or Winter Season in which such resource
failed the rating test through the last day of such Delivery Year, provided, however, that such a
seller that fails or is expected to fail a rating test may obtain and commit Unforced Capacity from
a replacement Capacity Resource meeting the same locational requirements. Such Unforced
Capacity may include uncommitted or uncleared Sell Offer blocks from Generation Capacity
Resources that were otherwise committed. Any such commitment of replacement capacity shall
be effective upon no less than one day’s notice to the Office of the Interconnection, and shall
reduce the amount of installed capacity committed from the Generation Capacity Resource, that
failed or was expected to fail such rating test, in accordance with the determination prescribed by
subsection (b) below. Effective with the 2025/2026 Delivery Year, such charge shall be
evaluated and assessed for each day of the Delivery Year in which the seasonal rating test for
such resource fails to certify full delivery of the megawatt amount of installed capacity
committed for such day.

b) Generation Resource Rating Test Failure Charge

Through the 2024/2025 Delivery Year, the Generation Resource Rating Test Failure Charge
shall equal the Daily Deficiency Rate multiplied by the following megawatt quantity, converted
to an Unforced Capacity basis using the Generation Capacity Resource’s EFORD for the twelve
months ending the September 30 last preceding the Delivery Year: (i) the annual average of the
installed capacity committed for each day of such Delivery Year as a result of all cleared Sell
Offers in all RPM Auctions for such Delivery Year relying on such resource, reduction in any
such commitment for such resource to the extent and for the time period of any replacement
capacity committed in lieu of such resource, and increase in any such commitment for such
resource to the extent and for the time period that such resource is committed as replacement
capacity for any other resource, minus (ii) the highest installed capacity rating determined for
such resource in any test during the relevant testing period. Effective with the 2025/2026
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Delivery Year, the Generation Resource Rating Test Failure Charge shall be determined for each
day of the Delivery Year and shall be equal to the Daily Deficiency Rate multiplied by the
following megawatt quantity shortfall, converted to an Unforced Capacity basis using the
Generation Capacity Resource’s final Accredited UCAP Factor for such Delivery Year: (i) the
installed capacity committed for such day of the Delivery Year (adjusted for any replacement
capacity), minus (ii) the highest installed capacity rating determined for such resource in any test
during the relevant testing period.

b-1) Daily Deficiency Rate

The Daily Deficiency Rate shall equal the Capacity Resource Clearing Price (weighted as
necessary to reflect the clearing prices in all RPM Auctions that resulted in installed capacity
commitments from such resource), in $/MW-day, applicable to the Generation Capacity
Resource (for purposes of replacement capacity, including Locational UCAP transactions, the
applicable Capacity Resource Clearing Price shall be the clearing price for the Locational
Deliverability Area in which such resource is located) plus the greater of (iii) 0.20 times such
weighted average Capacity Resource Clearing Price; or (iv) $20/MW-Day, provided, however, if
a resource is unavailable during the Delivery Year at less than the level committed in the Market
Seller’s cleared Sell Offer or Locational UCAP Seller’s Locational UCAP sale due to derating,
delay, or retirement, then such seller shall not be assessed a charge under this section to the
extent (i.e., for the same megawatts and time period) that such seller is assessed a charge under
Tariff, Attachment DD, section 8 for such unavailability; and provided further that a resource
that is subject to a charge under Tariff, Attachment DD, section 7A (i.e., for the same megawatts
and time period) shall not also be subject to a charge under this section; and provided further that
a resource that is subject to a charge under this section that is also subject to a charge under
Tariff, Attachment DD, section 10A hereof for a Performance Shortfall during one or more
Performance Assessment Intervals occurring during the period of resource capacity rating
deficiency addressed by this section shall be assessed a charge equal to the greater of the charge
determined under this section and the charge determined under Tariff, Attachment DD, section
10A, but shall not be assessed a charge under both this section and Tariff, Attachment DD,
section 10A for such simultaneous occurrence of a resource capacity rating deficiency and
Performance Shortfall. If a single resource is the basis for installed capacity commitments of
multiple Capacity Market Sellers or Locational UCAP Sellers, the installed capacity shortfall
determined under (i) and (ii) above shall be assessed upon such sellers on a pro-rata basis in
accordance with the megawatts of capacity from such resource in their cleared Sell Offers,
Locational UCAP sales, or other commitment as replacement capacity.

C) Allocation of Revenue Collected from Generation Resource Rating Test Failure
Charges.

The revenue collected from Generation Resource Rating Test Failure Charges shall be
distributed on a pro-rata basis to LSESs that were charged a Locational Reliability Charge for the
Delivery Year for which the Generation Resource Rating Test Failure Charge was assessed. The
charges shall be allocated on a pro-rata basis to LSEs based on their Daily Unforced Capacity
Obligation.
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