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Public Service Electric and Gas Company
ATTACHMENT H-10A

FERC Form 1 Page # or Instruction 2008

Formula Rate -- Appendix A Notes
Shaded cells are input cells
Allocators
Wages & Salary Allocation Factor
1 Transmission Wages Expense (Note O) Attachment 5 20,819,440
2 Total Wages Expense (Note O) Attachment 5 168,228,695
3 Less A&G Wages Expense (Note O) Attachment 5 9,155,311
4 Total Wages Less A&G Wages Expense (Line 2 - Line 3) 159,073,383
5 Wages & Salary Allocator (Line 1/Line 4) 13.0879%
Plant Allocation Factors
6 Electric Plant in Service (Note B) Attachment 5 7,259,426,691
7 Common Plant in Service - Electric (Line 22) 46,226,627
8 Total Plant in Service (Line 6 +7) 7,305,653,318
9 Accumulated Depreciation (Total Electric Plant) (Note B & J) Attachment 5 2,428,721,439
10 Accumulated Intangible Amortization - Electric (Note B) Attachment 5 2,972,687
1 Accumulated Common Plant Depreciation & Amortization - Electric (Note B & J) Attachment 5 26,521,303
12 Accumulated Common Amortization - Electric (Note B) Attachment 5 0
13 Total Accumulated Depreciation (Line 9 + Line 10 + Line 11 + Line 12) 2,458,215,429
14 Net Plant (Line 8 - Line 13) 4,847,437,889

15 Transmission Gross Plant

(Line 31)

1,637,717,046

16 Gross Plant Allocator

17 Transmission Net Plant

18 Net Plant Allocator

(Line 15/ Line 8) 22.4171%
(Line 43) 940,955,802
(Line 17 / Line 14) 19.4114%

Plant Calculations

Plant In Service

19 Transmission Plant In Service (Note B) Attachment 5 1,596,655,922
20 General (Note B) Attachment 5 235,529,301
21 Intangible - Electric (Note B) Attachment 5 3,403,959
22 Common Plant - Electric (Note B) Attachment 5 46,226,627
23 Total General, Intangible & Common Plant (Line 20 + Line 21 + Line 22) 285,159,887
24 Less: General Plant Account 397 -- Communications (Note B) Attachment 5 51,151,184
25 Less: Common Plant Account 397 -- Communications (Note B) Attachment 5 13,380,990
26 General and Intangible Excluding Acct. 397 (Line 23 - Line 24 - Line 25) 220,627,713
27 Wage & Salary Allocator (Line 5) 13.0879%
28 General and Intangible Plant Allocated to Transmission (Line 26 * Line 27) 28,875,639
29 Account No. 397 Directly Assigned to Transmission (Note B) Attachment 5 12,185,485
30 Total General and Intangible Functionalized to Transmission (Line 28 + Line 29) 41,061,123
31 Total Plant In Rate Base (Line 19 + Line 30) 1,637,717,046
Accumulated Depreciation

32 Transmission Accumulated Depreciation (Note B & J) Attachment 5 679,378,224
33 Accumulated General Depreciation (Note B & J) Attachment 5 119,679,157
34 Accumulated Common Plant Depreciation - Electric (Note B & J) Attachment 5 26,521,303
35 Less: Amount of General Depreciation Associated with Acct. 397 (Note B & J) Attachment 5 42,058,322
36 Balance of Accumulated General Depreciation (Line 33 + Line 34 - Line 35) 104,142,138
37 Accumulated Intangible Amortization - Electric (Note B) (Line 10) 2,972,687
38 Accumulated General and Intangible Depreciation Ex. Acct. 397 (Line 36 + 37) 107,114,825
39 Wage & Salary Allocator (Line 5) 13.0879%
40 Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 38 * Line 39) 14,019,132
41 Accumulated General Depreciation Associated with Acct. 397 Directly Assigned to Transmission (Note B & J) Attachment 5 3,363,888
42 Total Accumulated DeEreciation (Lines 32 + 40 +41) 696,761,244

(Line 31 - Line 42) 940,955,802

43 Total Net Proeerlx, Plant & Eguigment
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Formula Rate -- Appendix A Notes
Shaded cells are input cells
Adjustment To Rate Base
Accumulated Deferred Income Taxes
44 ADIT net of FASB 106 and 109 (Note Q) Attachment 1 -125,768,936
CWIP for Incentive Transmission Projects
45 CWIP Balances for Current Rate Year (Note B & H) Attachment 6 4,425,629
46 Plant Held for Future Use (Note C & Q) Attachment 5 4,585,252
Prepayments
47 Prepayments (Note A & Q) Attachment 5 3,867,022
Materials and Supplies
48 Undistributed Stores Expense (Note Q) Attachment 5 0
49 Wage & Salary Allocator (Line 5) 13.0879%
50 Total Undistributed Stores Expense Allocated to Transmission (Line 48 * Line 49) 0
51 Transmission Materials & Supplies (Note N & Q)) Attachment 5 2,522,608
52 Total Materials & Supplies Allocated to Transmission (Line 50 + Line 51) 2,522,608
Cash Working Capital
53 Operation & Maintenance Expense (Line 80) 75,452,935
54 1/8th Rule 1/8 12.5%
55 Total Cash Working Capital Allocated to Transmission (Line 53 * Line 54) 9,431,617
Network Credits
56 Outstanding Network Credits (Note N) Attachment 5 0
57 Total Adjustment to Rate Base (Lines 44 + 45 + 46 + 47 + 52 + 55 - 56) -100,936,808
58 Rate Base (Line 43 + Line 57) 840,018,994

Operations & Maintenance Expense

Transmission O&M

59 Transmission O&M (Note O) Attachment 5 47,732,902
60 Plus Transmission Lease Payments (Note O) Attachment 5 0
61 Transmission O&M (Lines 59 + 60) 47,732,902
Allocated Administrative & General Expenses
62 Total A&G (Note O) Attachment 5 222,937,912
63 Plus: Fixed PBOP expense (Note J) Attachment 5 77,745,482
64 Less: Actual PBOP expense (Note O) Attachment 5 76,065,577
65 Less Property Insurance Account 924 (Note O) Attachment 5 1,170,000
66 Less Regulatory Commission Exp Account 928 (Note E & O) Attachment 5 12,791,677
67 Less General Advertising Exp Account 930.1 (Note O) Attachment 5 5,353,777
68 Less EPRI Dues (Note D & O) Attachment 5 0
69 Admini ive & General Sum (Lines 62 to 63) - Sum (Lines 64 to 68) 205,302,364
70 Wage & Salary Allocator (Line 5) 13.0879%
7 Admini & General All dto T (Line 69 * Line 70) 26,869,865
Directly Assigned A&G
72 Regulatory Commission Exp Account 928 (Note G & O) Attachment 5 623,055
73 General Advertising Exp Account 930.1 (Note K & O) Attachment 5 0
74 Subtotal - Accounts 928 and 930.1 - Transmission Related (Line 72 + Line 73) 623,055
75 Property Insurance Account 924 (Line 65) 1,170,000
76 General Advertising Exp Account 930.1 (Note F & O) Attachment 5 0
77 Total Accounts 928 and 930.1 - General (Line 75 + Line 76) 1,170,000
78 Net Plant Allocator (Line 18) 19.4114%
79 A&G Directly Assigned to Transmission (Line 77 * Line 78) 227,113

80 Total T ission O&M

(Lines 61 +71+74+79) 75,452,935
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Depreciation & Amortization Expense

Depreciation Expense

81 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J & O) Attachment 5 36,387,076
82 General Depreciation Expense Including Amortization of Limited Term Plant (Note J & O) Attachment 5 23,431,316
83 Less: Amount of General Depreciation Expense Associated with Acct. 397 (Note J & O) Attachment 5 5,667,526
84 Balance of General Depreciation Expense (Line 82 - Line 83) 17,763,789
85 Intangible Amortization (Note A & O) Attachment 5 1,206,517
86 Total (Line 84 + Line 85) 18,970,306
87 Wage & Salary Allocator (Line 5) 13.0879%
88 General Depreciation & Intangible Amortization Allocated to Transmission (Line 86 * Line 87) 2,482,824
89 General Depreciation Expense for Acct. 397 Directly Assigned to Transmission (Note J & O) Attachment 5 1,220,349
90 General Depreciation and Intangible Amortization Functionalized to Transmission (Line 88 + Line 89) 3,703,172
91 Total T ission Depl & Amortization (Lines 81 +90) 40,090,249

Taxes Other than Income Taxes
92 Taxes Other than Income Taxes (Note O) Attachment 2 8,522,566
93 Total Taxes Other than Income Taxes (Line 92) 8,522,566

Return \ Capitalization Calculations

94 Long Term Interest
95 Preferred Dividends

Common Stock

enter positive

p117.62.c through 67.c

p118.29.d

181,143,275

3,987,874

96 Proprietary Capital (Note P) Attachment 5 3,281,616,975
97 Less Accumulated Other Comprehensive Income Account 219 (Note P ) Attachment 5 1,675,720
98 Less Preferred Stock (Line 106) 79,523,400
99 Less Account 216.1 (Note P) Attachment 5 3,194,626
100 Common Stock (Line 96 - 97 - 98 - 99) 3,197,223,229
Capitalization
101 Long Term Debt (Note P) Attachment 5 3,234,090,357
102 Less Loss on Reacquired Debt (Note P) Attachment 5 82,189,275
103 Plus Gain on Reacquired Debt (Note P) Attachment 5 0
104 Less ADIT associated with Gain or Loss (Note P) Attachment 5 30,711,625
105 Total Long Term Debt (Line 101 - 102 + 103 - 104 ) 3,121,189,457
106 Preferred Stock (Note P) Attachment 5 79,523,400
107 Common Stock (Line 100) 3,197,223,229
108 Total Capitalization (Sum Lines 105 to 107) 6,397,936,085
109 Debt % Total Long Term Debt (Line 105/ Line 108) 48.78%
110 Preferred % Preferred Stock (Line 106 / Line 108) 1.24%
111 Common % Common Stock (Line 107 / Line 108) 49.97%
112 Debt Cost Total Long Term Debt (Line 94 / Line 105) 0.0580
113 Preferred Cost Preferred Stock (Line 95/ Line 106) 0.0501
114 Common Cost Common Stock (Note J) Fixed 0.1168
115 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 109 * Line 112) 0.0283
116 Weighted Cost of Preferred Preferred Stock (Line 110 * Line 113) 0.0006
117 Weighted Cost of Common Common Stock (Line 111 * Line 114) 0.0584
118 Rate of Return on Rate Base ( ROR ) (Sum Lines 115 to 117) 0.0873
119 Investment Return = Rate Base * Rate of Return (Line 58 * Line 118) 73,337,203
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Composite Income Taxes
Income Tax Rates
120 FIT=Federal Income Tax Rate (Note I) 35.00%
121 SIT=State Income Tax Rate or Composite 9.00%
122 p (percent of federal income tax deductible for state purposes) Per State Tax Code 0.00%
123 T T=1-{[(1-SIT)* (1 -FIT)]/ (1-SIT*FIT*p)} = 40.85%
124 T/(1-T) 69.06%
ITC Adjustment
125 Amortized Investment Tax Credit enter negative (Note O) Attachment 5 -1,414,000
126 1/(1-T) 1/(1-Line 123) 169.06%
127 Net Plant Allocation Factor (Line 18) 19.4114%
128 ITC Adj All dto T (Line 125 * Line 126 * Line 127) -464,036
129 Income Tax Component = (T/1-T) * Investment Return * (1-(WCLTD/ROR)) = [Line 124 * Line 119 * (1- (Line 115/ Line 118))] 34,222,798
130 Total Income Taxes (Line 128 + Line 129) 33,758,762
Revenue Requirement
Summary
131 Net Property, Plant & Equipment (Line 43) 940,955,802
132 Total Adjustment to Rate Base (Line 57) -100,936,808
133 Rate Base (Line 58) 840,018,994
134 Total Transmission O&M (Line 80) 75,452,935
135 Total Transmission Depreciation & Amortization (Line 91) 40,090,249
136 Taxes Other than Income (Line 93) 8,522,566
137 Investment Return (Line 119) 73,337,203
138 Income Taxes (Line 130) 33,758,762
[ 139 Gross Revenue Requirement (Sum Lines 134 to 138) 231,161,715
Adji to quil A i with T Facilities
140 Transmission Plant In Service (Line 19) 1,596,655,922
141 Excluded Transmission Facilities (Note B & M) Attachment 5 0
142 Included Transmission Facilities (Line 140 - Line 141) 1,596,655,922
143 Inclusion Ratio (Line 142/ Line 140) 100.00%
144 Gross Revenue Requirement (Line 139) 231,161,715
145 Adjusted Gross Revenue Requirement (Line 143 * Line 144) 231,161,715
Revenue Credits & Interest on Network Credits
146 Revenue Credits (Note O) Attachment 3 30,533,012
147 Interest on Network Credits (Note N & O) Attachment 5 0
[148 Net Revenue Requirement (Line 145 - Line 146 + Line 147) 200,628,703
Net Plant Carrying Charge
149 Gross Revenue Requirement (Line 144) 231,161,715
150 Net Transmission Plant (Line 19 - Line 32) 917,277,698
151 Net Plant Carrying Charge (Line 149/ Line 150) 25.2008%
152 Net Plant Carrying Charge without Depreciation (Line 149 - Line 81) / Line 150 21.2340%
153 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 149 - Line 81 - Line 119 - Line 130) / Line 150 9.5586%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
154 Gross Revenue Requirement Less Return and Taxes (Line 144 - Line 137 - Line 138) 124,065,750
155 Increased Return and Taxes Attachment 4 114,192,845
156 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 154 + Line 155) 238,258,595
157 Net Transmission Plant (Line 19 - Line 32) 917,277,698
158 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 156 / Line 157) 25.9745%
159 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation (Line 156 - Line 81) / Line 157 22.0077%
160 Net Revenue Requirement (Line 148) 200,628,703
161 True-up amount Attachment 6 0
162 Plus any increased ROE calculated on Attachment 7 other than PJM Sch. 12 projects not paid by other PJM transmission zones Attachment 7 42,801
163 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 0
164 Net Zonal Revenue Requirement (Line 160 + 161 + 162 + 163) 200,671,504
Network Zonal Service Rate
165 1 CP Peak (Note L) Attachment 5 10,378.7
166  Rate ($/MW-Year) (Line 164 / 165) 19,335
[167 Network Service Rate ($/MW/Year) (Line 166) 19,335
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Shaded cells are input cells
Notes

A Electric portion only
B Calculated using 13-month average balances. Beginning year balances are from FERC Form 1.
C Includes Transmission portion only. At each annual informational filing, Company will identify for each parcel of land an intended use within a 15 year period.
D Includes all EPRI Annual Membership Dues
E Includes all Regulatory Commission Expenses
F Includes Safety related advertising included in Account 930.1
G Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at 351.h.
H CWIP can only be included if authorized by the Commission.
| The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
the percentage of federal income tax deductible for state income taxes.
J ROE will be supported in the original filing and no change in ROE will be made absent a filing at FERC.
PBOP expense is fixed until changed as the result of a filing at FERC.
Depreciation rates shown in Attachment 8 are fixed until changed as the result of a filing at FERC.
If book depreciation rates are different than the Attachment 8 rates, PSE&G will provide workpapers at the annual update to reconcile formula
depreciation expense and depreciation accruals to FERC Form 1 amounts.
K Education and outreach expenses relating to transmission, for example siting or billing
L As provided for in Section 34.1 of the PJM OATT,; the PJM established billing determinants will not be revised or updated in the annual rate reconciliations.
M Amount of transmission plant excluded from rates per Attachment 5.
N Outstanding Network Credits is the balance of Network Facilities Upgrades Credits due Transmission Customers who have made lump-sum payments
towards the construction of Network Transmission Facilities consistent with Paragraph 657 of Order 2003-A.
Interest on the Network Credits as booked each year is added to the revenue requirement to make the Transmisison Owner whole on Line 147.
O Expenses reflect full year plan
P The projected capital structure shall reflect the capital structure from the FERC Form 1 data. For all other formula rate calculations, the
projected capital structure and actual capital structure shall reflect the capital structure from the most recent FERC Form 1 data available.
Calculated using the average of the prior year and current year balances.
Q Calculated using beginning and year end projected balances.
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Other Taxes

N

[N WS RN

10
1
12
13

15
16
17

19
20
21
22

2

w

24

25

Plant Related

Real Estate

Total Plant Related

Labor Related

FICA

Federal Unemployment Tax

New Jersey Unemployment Tax
New Jersey Workforce Development

Total Labor Related

Other Included

Total Other Included

Total Included (Lines 8 + 14 + 19)

Total, Included and Excluded (Line 20 + Line 28)

Total Other Taxes from p114.14.g - Plan

Currently Excluded

Corporate Business Tax
TEFA

Use & Sales Tax

Local Franchise Tax

PA Corporate Income Tax
Municipal Utility

Public Utility Fund
Subtotal, Excluded

Difference (Line 29 - Line 30)

Criteria for Allocation:

A

Public Service Electric and Gas Company
ATTACHMENT H-10A
Attachment 2 - Taxes Other Than Income Worksheet

Page 263

Col (i) Allocator

16,896,000

Allocated
Amount

16,896,000 N/A
Wages & Salary Allocator

11,252,428
254,058
542,547
531,750

6,876,000

12,580,782  13.0879%

Net Plant Allocator

1,646,566

0 19.4114%

0

29,476,782

8,522,566

95,830,734

95,830,734
125,307,516
125,307,516

0)

Other taxes that are incurred through ownership of plant including transmission plant will be allocated based on the Net Plant

Allocator. [f the taxes are 100% recovered at retail they shall not be included. Real Estate taxes are directly assigned to Transmission.

Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary

Allocator. [f the taxes are 100% recovered at retail they shall not be included.

Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.

Other taxes except as provided for in A, B and C above, that are incurred and (1) are not fully recovered at retail or (2) are

directly or indirectly related to transmission service will be allocated based on the Net Plant Allocator; provided, however, that

overheads shall be treated as in footnote B above.

Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.

EXHIBIT NO. PEG-4

Page 12 of 22

Attachment #5



Note 1

Note 2

EXHIBIT NO. PEG-4
Page 13 of 22

Public Service Electric and Gas Company
ATTACHMENT H-10A
Attachment 3 - Revenue Credit Workpaper

Accounts 450 & 451
1 Late Payment Penalties Allocated to Transmission

Account 454 - Rent from Electric Property
2 Rent from Electric Property - Transmission Related (Note 2)

Account 456 - Other Electric Revenues
3 Transmission for Others

4 Schedule 1A

5 Net revenues associated with Network Integration Transmission Service (NITS) for which the load is not included in the divisor
(difference between NITS credits from PJM and PJM NITS charges paid by Transmission Owner)

6 Point to Point Service revenues for which the load is not included in the divisor received by Transmission Owner

7 Professional Services (Note 2)

8 Revenues from Directly Assigned Transmission Facility Charges (Note 1)

9 Rent or Attachment Fees associated with Transmission Facilities (Note 2)

10 Gross Revenue Credits (Sum Lines 1-9)
11 Less line 18 -line 18
12 Total Revenue Credits line 10 + line 11

13 Revenues associated with lines 2, 7, and 9 (Note 2)

14 Income Taxes associated with revenues in line 13

15 One half margin (line 13 - line 14)/2

16 All expenses (other than income taxes) associated with revenues in line 13 that are included in FERC accounts recovered
through the formula times the allocator used to functionalize the amounts in the FERC account to the transmission service at
issue.

17 Line 15 plus line 16

18 Line 13 less line 17

516,000

0
5,199,605

0
2,000,000
100,000
22,116,100
3,500,000
0
33,431,705

2,898,693)
30,533,012

4,116,000
1,681,386
1,217,307

1,217,307
2,898,693

If the costs associated with the Directly Assigned Transmission Facility Charges are included in the Rates, the associated revenues are included in the Rates. If the costs

associated with the Directly Assigned Transmission Facility Charges are not included in the Rates, the associated revenues are not included in the Rates.

Ratemaking treatment for the following specified secondary uses of transmission assets: (1) right-of-way leases and leases for space on transmission facilities for
telecommunications; (2) transmission tower licenses for wireless antennas; (3) right-of-way property leases for farming, grazing or nurseries; (4) licenses of intellectual
property (including a portable oil degasification process and scheduling software); and (5) transmission maintenance and consulting services (including energized circuit
maintenance, high-voltage substation maintenance, safety training, transformer oil testing, and circuit breaker testing) to other utilities and large customers (collectively,
products). PSE&G will retain 50% of net revenues consistent with Pacific Gas and Electric Company , 90 FERC { 61,314. Note: in order to use lines 13-18, the utility must

track in separate subaccounts the revenues and costs associated with each secondary use (except for the cost of the associated income taxes).



A

B

Public Service Electric and Gas Company

ATTACHMENT H-10A

Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE

100 Basis Point increase in ROE and Income Taxes

EXHIBIT NO. PEG-4
Page 14 of 22

Line 27 + Line 42 from below 114,192,845

100 Basis Point increase in ROE

1.00%

Return Calculation

NG

9
10
1
12
13
14
15
16

17
18
19

20
21
22

23
24
25
26

27

Rate Base
Long Term Interest
Preferred Dividends

Common Stock
Proprietary Capital

Less Accumulated Other Comprehensive Income Account 219

Less Preferred Stock
Less Account 216.1

enter positive

Appendix A Line or Source Reference

(Line 43 + Line 57) 840,018,994
p117.62.c through 67.c 181,143,275
p118.29.d 3,987,874

Attachment 5

3,281,616,975

p112.15.¢c 1,675,720
(Line 106) 79,523,400
Attachment 5 3,194,626

Common Stock

Capitalization
Long Term Debt
Less Loss on Reacquired Debt
Plus Gain on Reacquired Debt

Less ADIT associated with Gain or Loss

Total Long Term Debt
Preferred Stock
Common Stock

(Line 96 - 97 - 98 - 99)

Attachment 5

3,197,223,229

3,234,090,357

Attachment 5 82,189,275
Attachment 5 0
Attachment 5 30,711,625
(Line 101 - 102 + 103 - 104 ) 3,121,189,457
Attachment 5 79,523,400

(Line 100)

3,197,223,229

Total Capitalization

(Sum Lines 105 to 107)

6,397,936,085

Debt % Total Long Term Debt (Line 105 / Line 108) 48.8%
Preferred % Preferred Stock (Line 106 / Line 108) 1.2%
Common % Common Stock (Line 107 / Line 108) 50.0%
Debt Cost Total Long Term Debt (Line 94 / Line 105) 0.0580
Preferred Cost Preferred Stock (Line 95/ Line 106) 0.0501
Common Cost Common Stock (Line 114 + 100 basis points) 0.1268
Weighted Cost of Debt Total Long Term Debt (WCLTD)  (Line 109 * Line 112) 0.0283
Weighted Cost of Preferred Preferred Stock (Line 110 * Line 113) 0.0006
Weighted Cost of Common Common Stock (Line 111 * Line 114) 0.0634
Rate of Return on Rate Base (ROR) (Sum Lines 115 to 117) 0.0923
Investment Return = Rate Base * Rate of Return (Line 58 * Line 118) 77,535,008

Composite Income Taxes

28
29
30
31
35
36

Income Tax Rates

FIT=Federal Income Tax Rate 35.00%
SIT=State Income Tax Rate or Composite 9.00%
p = percent of federal income tax deductible for state purposes Per State Tax Code 0.00%
T T=1-{[(1-SIT)*(1-FIM]/(1-SIT*FIT*p)} = 40.85%
CIT=T/(1-T) 69.06%
17(1-T) 169.06%
ITC Adjustment
Amortized Investment Tax Credit enter negative Attachment 5 -1,414,000
1/(1-T) 1/(1 - Line 123) 169%
Net Plant Allocation Factor (Line 18) 19.4114%
ITC Adjusti t Allocated to Tr (Line 125 * Line 126 * Line 127) -464,036
Income Tax Component = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) = 37,121,873
Total Income Taxes 36,657,837
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Public Service Electric and Gas Company
ATTACHMENT H-10A
Attachment 6 - True-up Adjustment for Network Integration Transmission Service

The True-Up Adjustment component of the Formula Rate for each Rate Year beginning with 2010 shall be determined as

follows:

(i)

(iii)

Beginning with 2009, no later than June 15 of each year PSE&G shall recalculate an adjusted Annual Transmission
Revenue Requirement for the previous calendar year based on its actual costs as reflected in its Form No. 1 and its
books and records for that calendar year, consistent with FERC accounting policies.,

PSE&G shall determine the difference between the recalculated Annual Transmission Revenue

Requirement as determined in paragraph (i) above, and ATRR based on projected costs for the previous calendar year
(True-Up Adjustment Before Interest).

The True-Up Adjustment shall be determined as follows:

True-Up Adjustment equals the True-Up Adjustment Before Interest multiplied by (1+i)*24 months

Where: i=  Sum of (the monthly rates for the 10 months ending October 31 of the current year and the monthly rates for the
12 months ending December 31 of the preceding year) divided by 21 months.

Summary of Formula Rate Process including True-Up Adjustment

Month

July
October
June
October
October
June
October
October
June
October
October

moow>»

Year Action
2008 TO populates the formula with Year 2008 estimated data
2008 TO populates the formula with Year 2009 estimated data
2009 TO populates the formula with Year 2008 actual data and calculates the 2008 True-Up Adjustment Before Interest
2009 TO calculates the Interest to include in the 2008 True-Up Adjustment
2009 TO populates the formula with Year 2010 estimated data and 2008 True-Up Adjustment
2010 TO populates the formula with Year 2009 actual data and calculates the 2009 True-Up Adjustment Before Interest
2010 TO calculates the Interest to include in the 2009 True-Up Adjustment
2010 TO populates the formula with Year 2011 estimated data and 2009 True-Up Adjustment
(Year) TO populates the formula with (Year -1) actual data and calculates the (Year-1) True-Up Adjustment Before Interes
(Year) TO calculates the Interest to include in the (Year-1) True-Up Adjustment
(Year) TO populates the formula with (Year +1) estimated data and (Year-1) True-Up Adjustment

No True-Up Adjustment will be included in the Annual Transmission Revenue Requirement for 2008 or 2009 since the
Formula Rate was not in effect for 2006 or 2007.

To the extent possible each input to the Formula Rate used to calculate the actual Annual Transmission Revenue
Requirement included in the True-Up Adjustment either will be taken directly from the FERC Form No. 1 or will be
reconcilable to the FERC Form 1 by the application of clearly identified and supported information. If the reconciliatior
is provided through a worksheet included in the filed Formula Rate template, the inputs to the worksheet must meet this
transparency standard, and doing so will satisfy this transparency requirement for the amounts that are output from the
worksheet and input to the main body of the Formula Rate.

Calendar Year Complete for Each Calendar Year beginning in 2009

ATRR based on actual costs included for the previous calendar year but excludes the true-up adjustment.
ATRR based on projected costs included for the previous calendar year but excludes the true-up adjustment.

Difference (A-B) 0 <Note: for the first rate year, divide this
Future Value Factor (1+i)"24 1.00000 reconciliation amount by 12 and multiply
True-up Adjustment (C*D) 0 by the number of months and fractional

months the rate was in effect.
Where:
i = average interest rate as calculated below

Interest on Amount of Refunds or Surcharges

Interest 35.19a for Current Yr Interest 35.19a for
Month Yr Month
January Year 1 0.0000%
February Year 1 0.0000%
March Year 1 0.0000%
April Year 1 0.0000%
May Year 1 0.0000%
June Year 1 0.0000%
July Year 1 0.0000%
August Year 1 0.0000%
September Year 1 0.0000%
October Year 1 0.0000%
November Year 1 0.0000%
December Year 1 0.0000%
January Year 2 0.0000%
February Year 2 0.0000%
March Year 2 0.0000%
April Year 2 0.0000%
May Year 2 0.0000%
June Year 2 0.0000%
July Year 2 0.0000%
August Year 2 0.0000%
September Year 2 0.0000%

Average Interest Rate 0.0000%
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Public Service Electric and Gas Company
ATTACHMENT H-10A
Attachment 8 - Depreciation Rates

Plant Type PSE&G
Transmission 2.40
Distribution

High Voltage Distribution 2.49
Meters 2.49
Line Transformers 2.49
All Other Distribution 2.49

General & Common

Structures and Improvements 1.40
Office Furniture 5.00
Office Equipment 25.00
Computer Equipment 14.29
Personal Computers 33.33
Store Equipment 14.29
Tools, Shop, Garage and Other Tangible Equipment 14.29
Laboratory Equipment 20.00
Communications Equipment 10.00

Miscellaneous Equipment 14.29
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