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Formula Rate - Appendix A Estimate Notes FERC Form 1 Page & or Instruction [ 2009 |

Shaded cells are Input cells

Allocators
1 Transmission Wages Expense p354.21.b 3,614,871
2 Total Wages Expense p354.28.b 53,003,877
3 Less A&G Wages Expenss p354.27.b 23,321,238
4 Total {LUna2-3) 29,682,838
5 {Una1/ Line 4} 12,1784%

Plant Allccation Factors

] Total Plant In Service {Nete B) Attachment 5 2,615,977.285
7 Total Accumulated Depraciation {Note Aj Adtachment 5 831,258,580
8 Net Plant {Line B -Lne 7) 1,784,718,705
9 Trapsmission Gross Plant {Line 21) 563,002,400
10  Gross Plant Aflocator {Line ®/Lina 6) 22.6685%
" Transmission Met Plant {Line 33) 438 403,834
12 Net Plant Allocator {Line 11/ Line 8) 24.6203%

Plant Calculations . . )

13
14
15

16
17
18
19
20

21

22
23
24

25
28
27
28
28
30
31

Plant In Service

Transmission Plant In Service (Nota B} Attachment 5 512,083,174
New Transmisslon Plant Additions and Retirements only for Annual Estimate {Note By Attachment 8, Cole H+ J+ K 48,767,139
‘Total Transmlisslon Plant In Service {Line 13 + Line 14) 541,760,313
General & Intangible Attachment & 256,618,955
Common Plant {Electric Only) {Note A} Altachment 5 -
Total General & Common (Line 16 +Lire 17) 256,618,955
Wage & Salary Allocation Factor (Line 8) 12.1784%
General & Common Plant Allocated to Transmission {Line 18 * Line19) 31,262,087
TOTAL Transmisslon-Related Plant In Service {Line 15 + Line 20) 593,002,400
Accumulated Depreciation
Transmission Accumulated Depreciation {hote B} Attachment 5 143,343,879
Accumulated Depraclation for Transmissicn Plant Addiflons Oniy for Estimate {Note B) _ Attachment 8, Cal. O +Cal. § + Col. W 408,151
Total Transmisslon Accumulated Depreciation fline 22 + Line 23) 143,752,131
Accumulated General Depreciation Aftachmant & 70,864,530
Accumulated Intangible Depreciation Attachment 5 8,867,001
Accumulated Common Amortization - Electric Attachment 5 -
Comman Plant Accumulated Depreclation (Electric Qnly) Attachment § -
Total Accumulated General, Intangible and Common Depreclation (Sum Lines 25 to 28) 80,851,621
Wage & Salary Allocation Factor {Ling 5) 12,1784%
General & Common Allocated to Transmission (Line 28 *Lins 30} 9,846,435
32 TOTAL Transmission-Related Accumulated Depreciation {Line 24 + Line 31) 153,598,568
33 TOTAL Transmission-Related Net Property, Plant & Equipmant {Line 21 - Line 32) 439,403,834
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Adjustment To Rate Base ) ]

34
35

38

37

38

39

40
41

42
43
44
45
46
47

48

50

51

Accumulated Deferred Income Taxes

ADIT net of FASB 106 and 109 Erter Megative Altachment 4, Col B, Lins @ (83,727 414)

Accumulated Deferred Income Taxes Allocated To Transmission Line 34 (53,727, 414)
CWIP for Incentive Transmission Projects

CWIP Balance for Current Rate Year (Note P)  Attachment 6, Col [ 24,371,022

Total CWIP for Incentlve Transmission Projects 24,371,022
Plant Held for Future Use {Nute C) Attachment 5 -
Transmisslon O&M Reserves

Total Balance Transmission Related Account 242 Reserves Enter Negativa Altachment 5 (1,448,143)
Prepayments

Prepayments {Note A) Attachment § 210,098

Total Prepayments Allocated to Transmission {Line 40) 210,099
Materials and Supplies

Undistributed Stores Exp (Note A) Attachment 5 2,140,336

Wags & Salary Allocation Factor {Ling &} 12.1784%

Total Transmission Allocated {Ling 42 * Lined3) 260,859

Transmission Materials & Supplias Altachment & 1,731,824

Total Materials & Supplles Allocatad to Transmission {Line 44 + Line45) 1,992,583
Cash Worklng Capital

Operation & Maintenance Expense {Line 75) 15,823,666

1/8th Rule x1/8 12.5000%

‘Total Cash Working Capital Allocated to Transmission (Line 47 * Line 48) 1,977,958
TGTAL Adjustment to Rate Bage {Lineg 35+ 37 + 30+ 41 + 46 + 49) {26,623,896)
Rats Base {Lins 33 + Lina 50} 412,779,938
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osm S

Transmission O&M

Transmission Q&M p321.112.b 6,448,660
Less Account 568 p321.86.b -
Plus PJM Schedule 12 Charges billed to DLC and booked to Account 565 (Note N} PJM Data -
Plus Net Transmission Lease Paymenis (Note A) p200.4.c -

Transmission C&M (Lines 82 - §3 + 54 + B5) 6,446,660

Allocated Ganeral & Common Expanses

Commen Plant O&M {Mote A) pase -

Total A&G p323.197.b 80,414,449
l.ess PBOP Expensa In Acct. 926 in Excess of Allowad Amount Attachment & -
Less Property Insurance Account 824 p323.185.b 4,722,927
Less Regulatary Commisslon Expense Account 928 {Note £) p323.188.0 7,226,226
Lass General Advertlsing Expense Acgount 530.1 p323.191.6 1,016,336
Less EPRI Duss {Note D} p352-353 -

General & Common Expenses fLines 57 thru 58) - Sum (Lines 53 to 63} 67,448,980

Wage & Salary Allocation Factor {Linz 5) 12.1784%

General & Gommon Expensas Allocated to Transmission {Line 64 * Line G5) 8,214,205

Directly Asslgned AAG

Regulatory Commission Exp Account 928 {Note G} Aftachment 5 -

General Advertising Exp Account 830.1 (Note K} Attachment § -

Subtotal - Transmission Related {Line 67 + Ling 68} -

Property Insurance Account 924 Ling 60 4,722,927

General Advertlsing Fxp Account 830.1 {Note F} Attachment & -

Total {Line 70 + Line 71} 4,722,927

Net Plant Allocation Fector {LIne 12) 24.6203%

A&G Directly Asslgned to Transmlsslon {Lne 72 * Line 73) 1,162,801

Total Transmission O&M {Lines 56 + 66 + 69 + 74) 15,823,666

Depreciation & Amortization Expense )

78
77
78

79
80
&1
82
a3

B4
85
86
87
83

88

Dapreciation Expensa

Transmission Depreciation Expense Attachment 8, Col. (D) 12,228,104
New plant Depraciation Expense only for Estimate {Note B) Attachment 8, Col. N + Col. R+ Col, V 1,204,648
Total Transmission Depreciation Expensa {Line 76 + Line 77) 13,432,653
General Depreciation Attachment 8, Gol. (D} 14,418,590
Intanglblg Amertization {Note A) p336.1.f 2,023,606
Total {LIne 79 + Ling 80) 16,442,196
Wage & Salary Allocation Factor {Line 5) 12,1784%
General Depraciation Allocated to Transmisslon {Line 81 * Line 82) 2,002,397
Common Depreciation - Elactic Only {Mote Aj p336.11.b -
Common Amartization - Flectric Only (Note A) p356 or p33t.11d -
Total {ling 84 + Line 85) -
Wage & Salary Allocation Factor {Line 5) 12.1784%
Commen Depreciation - Etectric Cnly Allocated to Transmission {LIne B8 * Line 87) -
Tetal Transmission Depreciation & Amertization {Linas 78 + 83 + 88) 15,435,04%

Taxes Other than Income ) ' - ) ]

20

91

Taxes Other than Income

Aftachment 2

1,074,883

Total Taxes Qther than Incerne

{Ling 90)

1,074,283




Return ! Capitalization Calculations

Dudusshs Light Campany
Altachment H -17A

Page 4 of 26

g2
23
o4
295
98
97
o8

29

100
101
102
103
104

108
106
107
108
108
110
111
Mz

113
114
115

116
17
118

119
120
121
i22

123

Long Term Interest

Long Term Interest (Note Q}  Altachment & 24,544,126
Amortization of Dabt Discount and Expensea p117.83.c 732,331
Amortlzation of Loss on Reacquired Debt p117.64.c 2,763,860
Less Amort of Gain on Reacquirad on Debt-Cradit p117.65.c -
Less Amert of Premium on Debt-Cradit p117.86.¢ 119,667
Interest on Debt to Associated Companies g117.87.¢ 393,350
Total Long Tarm Debt Costs {Sum lines 92 to 94) - Ling 85 - Line 96 + Line 97 28,714,000
Prefarred Dividends Enter Positive p118.28.¢ 6,214,638
Cominon Stock
Proprietary Cagital pi12.18e 788,629,708
Less Accumulated Other Comprehensive Income Account 219 pl12.15¢ {10,886,288)
Less Preferrsd Stock (Ling 110) 107,935,500
Less Account 216.1 pii2.1i2c {15,541,038)
Common Stock {Line 100 - {Sum Linss 101 to 103)) 707,321,632
Capltalization
Long Term Dabt
Bends Attachment & 426,608,333
Less Leoss on Reacquired Debt Enter Nagative p111.81.¢ (41,935,072)
Plus Gain on Reasquired Debt pt13.61.¢c 18,761
Total Long Term Dabt Sum {Lines 106 to Line 108) 383,603,022
Preferred Stock pl12.3.c 107,935,500
Common Stock {LIne 104} 707,321,532

Totat Capitallzation

{8um Lines 109 tc 111)

1,198,860,064

Dabt % {Line 108/ Line 112) 31.897%
Preferred % {Line 110/ Line 112) 9.003%
Common % {Note O) tLine 111/ Line 112} 53.000%
Dabit Cost {Lins 82/ Line 102} 00749
Preferred Cost {Line 29 / Line 110} 0.0578
Common Cost (Note J} 10.9% ROE +.5% RVO Adder 0.1140
Waelghted Cost of Debt {Line 143 * Ling 118) 0.0240
Weighted Cost of Preferred {Line 114 * Line 117) 0.0052
Welghted Cost of Common (Line 115 * Line 118) C.0673
Total Returm { R ) (Sum Lines 118 to 121) 0.0964
Invastmant Return = Rate Base * Rate of Return {Line 51 * Lins 122) 39,789,937

Composite Ingome Taxes ] -

124
125
126
127
128

129
130
131
132

133

134

Ingome Tax Rates

FIT=Federal Income Tax Rate (Note 1) 35.0000%
SIT=8tate Income Tax Rate or Ccmpesite 9.8900%
p ({percent of federal income tax deductible for state purposes) Per State Tax Code 0.0000%
T =1-{1-5MT*{1-FM]{{1-ST*FIT"pl}= 41.4936%
T/ {(1-T} 70.9212%
ITC Adjustment {Mote L}
Amortized investment Tax Credit Enter Negative Attachment 1 (1,454,681)
1H1-T) 171 - Lng 127} 170.9212%
Net Plant Allocation Factor (Line 12) 24.6203%
ITC Adjustment Allocated to Transmisslon (Line 129 * {1 + LIne 130) * Line 131} (370,304)
Income Tax Component = CIT = (T/1-T) * Investment Return * (1-{WCLTDIR)) = [ting 128 * Lins 123 * {1 - {Line 118 f Ling 122}}} 21,207,792
Total Incoma Taxes (Line 132 + Ling 133) 20,237 488
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REVENUE REQGUIREMENT
Summary
136 Net Property, Plant & Equipment (Line 33} 439,403,834
136 Adjustment to Rate Base (Line 58) (26,623,898}
137 Rate Base {LIna 51) 412,779,938
138 O&M {Line 75) 15,823,666
139 Depreciation & Amortlzatlon (Line 89) 15,435,040
140 Taxes Other than Income (Lins 81) 1,074,983
141 Investment Raturn (Line 123) 39,788,837
142 Income Taxes {LIng 134} 20,237,488
| 143 (ross Revenue Requirement (Sum Lines 138 to 142) 92,361,123
Adjustmant to Remove Revenue Requlraments Assaciated with Excluded Transmission Fagilities
144 Transmission Plant In Service {Line 13} 512,883,174
145 Excluded Transmission Facllities (Mote MY - Attachment 5 -
146 Included Transmission Facllities {LIne 144 - Ling 145} 512,583,174
147 Inclusion Ratta {Line 146 / Ling 144) 100.00%
148 Gross Revenue Regquirement {Line 143) 92,381,123
149 Adjusted Gross Revenue Requirement {Line 147 * Line 148) 92,361,123
150 Ravenue Credits Attachment 3 5,068,978
| 151 Net Revenue Requirement {Line 151) 87,202,145
Not Plant Carrying Charge
162 Gross Revenue Requiremant {Lins 143} 92,361,123
183 Nat Transmisslon Plant {Line 13 - Line 22} 369,639,195
154 Net Plant Carrylng Charge (Line 152/ Line 153} 24.9868%
155 Net Plant Carrying Charge without Depreclation (Line 152 - Lina 76} / Line 153 21.6787%
156 Nat Plant Carrying Charge without Depraciation, Return, nor Income Taxes {Line 152 - Line 78 - Line 123 - Ling 134}/ Line 153 5.4392%
Net Plant Garrying Charge Galculation per 100 Basis Point increase In ROE
157 Gross Revenus Requirsment Less Return and Taxes (Line 151 - Line 141 - Line 142) 32,333,698
158 Increased Return and Taxes Attachment 4 64,190,042
158 Net Revenus Requirement per 100 Basis Point increase fn ROE {Ling 157 + Line 158) 96,523,740
160 Net Transmisslon Plant {LIne 13 - Line 22) 369,639,195
161 Net Plant Carrylng Chargs per 100 Basis Poin incredse in ROE {l.lne 159 / Ling 180) 26.1130%
162 Net Plant Carrying Charge per 100 Basis Pelnt increase in ROE without Depreciation {Line 158 - Line 76) / Line 160 22.8048%
163 Nat Revenue Requirement {Line 151} 87,292,145
164 True-up amoumnt Attachment 6 (2,342,348)
165 Plus any Increased ROE calculated on Attachment 7 cther than PJM Sch. 12 projects Atiachment 7 2,505,587
166 Fauility Gradits under Section 30.9 of the PJM OATT Attachment & -
167 Net Zonal Revenue Requirement Sum (Lines 163 to 166) 87,455,388
Network Zonal Service Rate :
188 1 CP Peak {Note L) Aftachment 5 2,732.00
169 Rate {§/MW-Year] (Line 167 / Line 168} 32,011.49
| 170 Network Service Rate ($/MW/Year) (LIne 169) 32,011.49
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Notes
A Electic porticn only.

B Excludes leases thet are axpansed as O&M (rather than amortized). Includes new Transmission plant thatls expected to be placed [n service I the current calendar year. New Transmisslon plant

expecied to be plased in sarvioe in the current calandar year that is not Included In the PJM Reglonal Transmission Expansicn Plan (RTEP) must be separately deteiled on Atachment 6. Lines 14,
23, and 77 refar to Attachmant B, Step 2 in the first year and Btep § in all subsequent years; line 36 use Step & for True Up and Step 9 for Estimats). For tha astimate, all rata base items will be
caleulated based on end of year data, except transmissien plant additions, retiremants and depraclation wil be caloulated based on 13 month averages. For the True-up, tranamisslon and
distibution plant and the assosiated dapraclation raserva shall be calculated using the average of 13 monthly balances In Attachment 5 and &t ofher rate base Items, excluding Cash Working
Capltal, shall be calculatad using beginning and end of year averages in Attachment 5 or Attachment 1, Include on line 36, the 13 menthly averags CWIP balance on Attachment 6 for FERC
authorlzed Incentive transmisston projects shown on Attachment 6.

Includes Transmiselon Portion Only. Only tand held for future use: that bas an estimaled in service date within the next ten years may be includad,

Excludes All EPRI Annual Membarship Dues.

Includes All Regulatery Commission Expenses.

Ingludes transmission system safety related advertising Included In Account 930.1,

Includes Regulatory Commission Expenses directly relatad to transmission service, RTO filngs, or transmlssion siting itemized in Form 1 at 351.h.

Reserved for future use.

Tha currently effective Income tax rate, where FIT Is the Federal income tax rate; SIT is the State income tax rate, and p =

the percentage of federal income tax deductible for stata Incoma taxes. I the utlity includes faxes in more than one state, it must explain in

Attachment 5 the name cf each state and how tha blanded or composite SIT was developed. Furthenmore, a utility that

elected to use amorlizatton of tax credils apainst taxable income, rather than bock tax credits fo Account No. 255 and reduce

rate base, must reduce its income tax expense by the amount of the Amortized Investment Tex Credit {Form 1, 266.8.f)

muliplled by {11-T), A ulllity must notinclude tax eredits as a reduction to rate base and as an amortization against taxable income.

ROE wil be supperted In the eriginal filing and ne shange in ROE will be made absent a Sectien 205 filng at FERC,

Education and outreach expenses relating lo ransmission, for example sfling or billing,

As provided for in Section 34.1 of the PJM OATT; tha PUM astablished biling determinants will not be revised or updated i the annual rate reconciliations.

Amount of transmission plant excluded from rates per Attachment 5.

Payments made under Schedule 12 of the PJM OATT that are not dirsctly assessed to load In the Zone untier Schedule 12 are included in Transmisslon O&M on line 54, [fthey are booked to Acct
565, they are included on line 54,

The equity component of DLC' capital structure shall not be greater than 52 percent, nor less than 45 percent, regardless of Dugquesne's actual capital structure. VWhen DLC's equity component falls
within the stated range, DLC shall use ts actual capital structure,

Tha Input value on fine 100 -- Proprietary Capitaf - shail be adjusted so that the equity percantage shown on line 115 will ba 45% ifthe actual equity parcantaga is lass than 45% or 58% If the actual
equlty percentage is above 59%,

Include on line 38, the 13 monthly average CWIP balange on Attachment 6 for FERG autherized incentive ransmission projects shown on Attachmant 8,
DLC wilil include Interest assotlatad with debt that is outstanding using 13 monthiy averagas atths end of the FERC Ferm No. 1 year. Therefore only interestincludad in column | on page 257 of the
FERC Form No. 1 that has an outstanding amount includad in column H will be fncluded In the interest calcuiation.

—XOHOHmMMmMmoo

o ZE = o

£ o



o8g'oesgzy | 6YO'LIB - LE0'S0G VE 095'vLE AL | SEL090%¥L_ | 09G'FIZ POl {gg auy| yBnoay; ) euil Wing) pEad - [B309qNGHbE
"06L 1UNSIZE Uf pepnjau] BiLie]) SNoBLB|jagsIl panmoy| L10'194"L 419081 OEP'PER AL9L9L'L SHAIGEEY DSHA PANLIDY [P
SUCHUN] 4€ ©) B8Ve|D) - PIBG LBLM UOanpep ¥e} '8yo0q soj posuedxo oaasel |ebe| 089°589 089989 8L0°F80'L 0RG'GE9 {anioody [ebeT|ze
pred UGk UDIIONPER ¥8) B8UBdxa pUDY paniay| B6E 00k &6¢ 001 BEL'GEL 85E 001 PUDG BanidEse] KB}

suonouny jje LpE'ZRS L¥E'285 926 LEL L¥E'Z85 UBLUBES Zomh__cm

o} sejE|el - $8500ind Yoo J0] PALIGIOP ‘PEARD8) UBLM BLLODU| RIEXT] U] PEPNOU AIBAGOD) JUBURERAU|
BUOOUN] J[E 3} SeE1 - pred UsLpA UGNONPEp X&) EIe|Enbpesty] Gjeindiod uo paruooe luey - - LOL'BRL - Juey perusay|6z
BuGOUN] {7 U] sooko|dure - pled USYM LCRINDER X '$H00T 10] pesuadxo oalasey oG EbL | GSLERL | LTHLPT L BELCrL s SeBEWEp puE SounUl 10} UOIS|AOIZ|gE
PIEd Golw BIqNOnIpap B Easte UolRIeUaD o) UDNEIpS:Le) |EUBWUOIIALS G Doje|9) BAiesel Yoo 0vi'69L (AT 62085k | vl6aL wonSs] AGED0] - DAISEN| T
sucliounj ooz'9 00z'8 58 LG 00Z'8 1g6¢3 pesnboeey] Uo LB PAZIUOWRN |57

e o) sejeie - sarodind yooq Jo) A|qelel pezr pue pausjep ‘sasodnd xey Jo peziubinoe) uleg
SUORIUN] |jE 0) S9)E|8] - PR UGLM UGHONPEp Xe] pesuedxe PUB Paniaoe BIRWIRSO XT) 06N g SaBF Joog Z89'SEr ZBOGEY DLL°LLS Z89'5Er e Bs() pUb 538G PENIIIY|GZ

s

1195 [ 03 501884 - PIed UBly UORINPSP ¥e) [ Lt PONJOSE BIEWRSS X Y LHN Yooy T4E2'6.Y) IEZBLY) 62155 (iczBb) ¥.LuNd Peridsviry
suonouny PLL'O6RL vLL'96E | 0S0'6Z8 ¥E1'068°L Y5 ] 61d)8sey S80ID|CZ

|le 0] seiejel - ped UBYM UoRINpep XU 'postadke pul PerUSoR elewwee Xe) sjdieded ss0ib yoog
SUDIOLN] {8 O} POIE|e - P|ED LSLM | X2} 'p pUE PErUIOE Noo)s jEydeD ¥oog - - - - ¥l %aois |epdeg|zz
004 10) KGEIe] PEZIIOWE pUB POLIJOp “Xe) 10} paziu Wjeizeg ApBI0 XE] USUISEAL| SVPE0G EVrens BO5 005 | BETEGE 51 pezoleun| 1z
InoIB Po|E|D. Ul BIEXE] 10U o01S AUBHAoT Junied tf JUSLINSEAL "6 14Dl eusenbn - - - - BUBLIBSAL] BOIS|0Z
€uonoUN} || O} S81e|8. ZLYER0'S ZLY'EF0'S ZEEEPL'E Zlr'er0’s WInely BADSEY 1990 PEB|GL

~ GOUOPURGE SIS UONIDUY {8 PUE HO-UelIle AfiN; UBYM LORSRPEp XE] ‘51gep peq 1o osusdye Yoog
pied usLm UG{IoNpeop X&) "ajes |ease uonmeirel N0z o1 pe)e;ss pesuadye §150D)| LEE L00°ZL LEE"200'21 L00"£02°LL LEE'AD0ZL §180]) DUISOI] QLI HOWEAR| L.
faeuc { eAgeALIap JO joRIEw o5 Y] §9.°896'F G9L'986'Y - 69£'696'% SUBUINEUY GANEAUSTLLE
BSL Sy 40 UCHOODE Ui poTEionsss Aqer] Aeiiood] - - - z 116917 AISIBINIoY Ucisued
SUOpNquIFoT uojsuad loj Eru0ge YooE) 00000V GLE 000°00F'0LL | 00000506 GCO'0DY OLL uciauedigs
IGel Hauaq JUEeBIgansod Syl SpR'irs'Gl SYYLrLEL ZBO'0EE'CT SR ApLSL 01 gvdiv:
BUSHOUN] {[& o) peieed ~ plad LS UORIRESP KB] “WORINpE) S51apicm |L00E OF pojeios sesuadie Yoog - pLZ LLL - #64 cotrmreslel
HUCRIL {2 L} senA|dulE - pled Ul USHONpap ¥E) 64004 jo; fasuedye pus penwoe Aed uopeoss| IPSPRLE LyaehLT LPR'PRLE LYBYrLT SooLEsGY POIESUGdIIoD) 10] Aeteu 1z ]
SUDEOLN] 18 Ut |(ie - pied UaLM UOIONPSP XE] ‘5%004 J0) POPUSHXS DAIDSS! 60ULINSY| 188 B SOR' kL £08°G¢ €RROv) BIasYI[RH] IC) CABEBN 1L
SUGAoAN |8 Ul seeAojdiua ~ pied uaym UGIINPep X&) - |c0g J0) pesuadxe pue peuiss Aed uopeoen| BEE L¥L SEG L) GE5 LY B had USRENRAIYL

[
vogeaynsn* pajesy Pageiay ParEy paerey
Hoqet RS HOISSTuStel] a0 10 1210t 1EI0L 1&ef
Aup PO ‘sey euly a0} Jesd jo Beg Jga, Jo pUsy
ebesony 183
10} JE8) O pugy
B H 2] E] 3 [x3 2 a Y

MABIAB] 30] BB POYs SUf WO} JUNOI0E Yot UL peyeiedes pue pexaellt APES[a oq (1M SWen 110y meu Ay L)

*0WES 18 Bugy ¥ JUISYE Pemor|E 8 |1 UORESC]E U] aBURYS OU RUE 5YGE-g0KE "ON 1%20( Ul Juswees sy} Aq paylotdns eq jis SUORBOG]IE pUE Suiay au NV IV 9

“PSPN[OX3 &q |[EYS JUNCLEE | [TV POIRIIOSSE 0t

‘e{milLic} sU) T POPR|SULICU S| | KTy 3L 0 25U BUIAIB U3 31) )| BI0jeIan} ‘Salel U] pspn|au) 928 2L UBLE SP0Ud JULAHIR U Sloou| S[QEXES Ut BEPR{IL 412 SINGY USUM SSLIE SaXBY WDILE paLess( g
“H Lwingeg uf peph]SUI 12 § 3 Y SULINIGY UL IOU FUE JO0e] 6] Pe1sss Swat (Y &

*9 ULIN|oY ur papnjod] &k % Y STWRIO] U1 30U e Jur|d of pajeja) swel L0V €

*3 Uumyog) o3 paubisse AjseNp aTe uoissIUsuRI) O} Aluo pojeiBl SUIsE LIV 2

*3 nwinjaq o psubisse ARaalip sie UaRanpoid 2o {Isineg ISR 'SED “B-a) sucqessd ALNDoj3-taN ok Ajue pareE) sl 1Y L

‘£5T PU EHZ '0G) JUMO03y fof stoninsul

“Ajsjeiedos pojS|| 69 (M OD000LS BUIRS90Xe SJUNCLIE it SWSY JE[ILISSP
"palsi) G I Wy |1y B1RIEdSS Lous PUE 4-0) SULINIGD) O] UOHECC]IE S} 40} UoHEsRsn pue weyl uoks jo uojduasep e10/dwoa pUe |Iny & UL OEe siy jno Gulily b

Mo £4T 100V Wl 988 LLS'GL

poul geuw  peuy, QiU Houwl_zeu|  F3UY . 89Ul
(H ybnong 4 suwnjoe) Jo wng = g UNIED) “HE Ul Y xipusddy ua eageliseu e se g LwnE) sW3 QEE'LET'L S80°96%'ZS - - ViV ZeLes Lav s
2000 FET-NTT
2600°001 03ROy HOISSTIISYRL] [
%5899 e 0} auy y xapusddy — JOIESOlIY JUBS SS0IG §
%PRLLTL G auyf ¥ xppuaddy — Jojesoffy Areles § S0 §
S9L0LL'0L YOS LESTIER - (£27'555'82) ZEZUCL'ELE  RYTIO0'06L E6Z LEL'ELT (€ 2t + Z 5UY + | SUI WiAg — (03NS ¢
Q00'00L'EEL Ere'9RL'6E - 520109 O6696L 851  VBSEELAZL  B6E'OGZ'8GL g oulf — £8Z ~LIAV €
- LLT LDEE0T - - LLZ'L0E'E08  JEL'E0rent L1TL0E'E0Z Z¥ ot — g8 LAY T
(gez'686° L) (6¥E'LLE) - (1e0'006'+€)  (GLa'90v'ayl)  (ES¥'Ses'eet)  (S16°99¥'8¥L) ¢ auy - (aageBay soqua) GEL-LIGY |
#aur
pojersy paeiay patefey pajeley
Joqey el uopsspusUEl]  JROI0 =301 el
Augo Podd 'sen) afiziany Jeah o Gog AB3L JO pUF
9 H o El 3 a 2 g v

e Xe L 1eeysiop {110y} Sexe swoou| poueje Pelnunosy - L WaloeRy
VLL- H R0y
Gz 40 J offey Auedwen B susanbng



- xipuaddy Uy papNiaUl BaUBIEHID BY] JO DISZ &1 SN SousIei] IS

Ij esusepn

L83 PEPi (/07 2 007 d) 1 "ON Ulo. {210 ||
B9 PSP L 1=30F
LED'FST L 12301 v xipusddy Jo gl eulf O} USREZRIOWY
LOnEZIOLY]
uanezgiowy’ way|
SSE-DLIaV
000'001 221 vz 98l'6e = ¥5L°0L0'9 956962 851 PRGEGLATL 966'96Z'8S L {e suH + 55 AurY) - 5 3 auf = {Melag
- - - - pasowal ZBN._mnam JouU JI FAORY 91 S5V 5527|685
- 605'998°LET . - B0509CLZZ  fZrl'ei6'6l2 | BOS'994'sEe paaciuar fjzeiedas jou §) 3a0qy B0} SV $527[¥G
G0Q'00L 2L LGLZ62'08¢E — $¥52'0L0'9 SOG'E98°6.€ 90/ 85L° I GOS'E98'6/E Troiaq "y ejou 585 tagy It wiod) zd - Eansles
“BSIBISB|0SQ J0) SAIBEEY pUE selssnipY BpAD SY €ZL'P6A'L AN LALDLE L E€ZL'r88"1 Fr] (4]
“SOAIRSE) XE] pajeiar jueld A0Z'LS0'L L027180L 6.0'8/5'9 L0Z°150°L sonmsey X2l gy Nid| LY
*18 S YW pejejoosse sepfigesieses uasuedl - - B - 1653 Uoie plredeig|os
"RG1 S J0 UoqdopE W pejecese eesk AjenBey] GO0'00L'EEL 000°COL'EZL 000'00F'85 Zl
"SUO[ISUN] (|8 0) SEIE|0] - PiEd Usty taranpep X2 p pue p xe} stodUl 8jes Yoog BrL'E29'G BrLEZO T 0Z1'899°C ¥
‘esuadia o} 6BIEYD eq SEIMIBLIO PINGM 1BY) K1500 P { jo uopezZ|E)ideo paje| Blel 0] BNY 1988y \EPRLT LELZ LPeYrL'T 4
“gjUBUnEGALl dysioujied L] BjsEg X8] ENRIBA yooq U saues)id 062 LIG'L 064'LLS L YO APyl
“Buafoln] |8 6.9 86 56 ALY L5E G SL9TPTG6 56
©) se§e|el - POAISD6) UBUM BIGEXE] ip s1884 Auadozd GOL SY- U Bnp XE) sluos) io) dr-s5015
“SUGROUN] [[E O} #8981 - BAROUINY 00y 10) BNES] PUC MBU EEELD LT BLEGHS B G LLG 0L UGREINbaGaY UG S50 1 uosa._g
BT JO 91 U} eAC PEZRIOILE 5] pue sasodind XE) Joj AJUeLINS BIRINPOp § Londwepsl puoq 0 1803 Bu.
“BiicRouny 12 0} GAIE[D] - ZRZH 1UNGo9E Wl PRpIoos] GAUEIE] PALIB)GP OU; $a8] UDRE/5e:0ep) OER'8LL9LL ceEggLi ozl SOFEeL el | ORg'BLL'eTE UoRBIe.IG8} _Eaa&m_ﬂ.
2L | I SNLIBA UCHEL P yooq wel) Bupy Bt S Jopun soussep siseq Apedoly Eia],
! £BZ-LIGV
HOREONRSAL Py PaERY paEpY paifey
aoqey werd vopsspusuRl SO0 A0 LT fesoy
Ao poid sen Jeuld 4ps) jo Bag Jead o puy
10} aBeseny
ST 405
Ie8) 10 pug
9 H 9 E| 3 a 2 a v
- LLZ L0E'E0Z - s LT L0E'E0Z 171'€00'98) LLZ 05802 {or auij + | 5] - 65 sulf 2ury = [301] 2t
~ pascwzal Apjeledss Jou j1 asoqy o) gevd €511y
- - - - paAcwil >_Uuw._m.num 30U J1 2ADY GOL mm«.m wwn..u O.?
- LLE Z0E'E0T - - LLg208E08 | Z2LEN0 98] L1.2'20'E0¢E 524 - (HOI9N5|6C
StORSUTY (|8 O B6)ajar - seeoding Bupawielel LIZ'LOE°E0Z LLE'L0E'E02 | JEL'E0O0RL 1427208'E08 Uoeiesder] pa)eiapEIoy|ge
IO} PEEN LONet P SNEI0A UCABIDSIGER X 1) Bun EDUBsOY)ID HISBE ANBTnId|
Z8Z ~Uav
uopeoyASH oy pereEy papeioy PRy
o el UOISSIUSURI]  JOYID 4D LT AL
Ao poid 's2D eus Jeaj joBag  sesp jopuld
Jo} sBereny
953 Jof
Jee) jo pug
2 H 2 El El a ha ] Y
SECRREZLL 5F9'LLE - LEQ'BEG 7 SLE'09FBFL | ESFCRLEZL SLE'Agrarl IS @i + 95 sur) - ¥ 94 8 = IO} /E
SYG'LbLSL SPOLESL TBY0RE'02 SER'LPLGL paAouts) Aajesetas jou i aacqy 5O 85V $597)9C
- - paaculal h_ﬂm._mnwm F0U ) eACQY B0 @SV 8537 |GE
1Eme0 ¥eL 19aYsuep (Li0y) Soxe | suIcoU] Paueia] PRIEININo0Y - | JURUIOEY
VI~ H uetoey
Auedwo) b susanbng

5 4o g ebed



Other Taxes

Duquesne Light Company
Attachment H -17A
Attachment 2 - Taxes Other Than Income Worksheet

FERC Form No. 1 Allocated
Page 263 Allocator  Amount
Col (i)
Plant Related Gross Pfant Allocator
1 PA Capital Stock Tax line 15 2,221,713
2 Real Estate ling 33 380,000
3 PAPURTA line 13 {85,228

4 Total Plant Related -- Sum of line 1 through line 3

2,516,485 22.6685% § 570,449

Wages & Salary Allocator

& Federal Unemployment line 4 32,811
6 FICA line 5 3,647,277
7 BA Unamployment line 18 201,498
8 City of Pittsburgh line 34 261,272
9 Total Labor Related-- Sum of line 5 through fine 8 4,142,858 12.1784% $ 504,534
Other Excluded All other
10 Highway Use line 6 -
11 Excise Tax on Coal ling 7 -
12 PA Gross receipts Tax line 14 47,403,579
13 PA Corporate Loans ling 16 -
14 PA Insurance Premiums ling 17 -
15 PA Fuel Use line 19 -
16 PA Motor Carriers line 20 -
17 PA Other line 21 (1,117,354)
18 WYV Franchise line 26 -
19 WV Income line 27 -
20 Gross Receipts ling 32 -
21 Total Excluded 45,286,225 0.00%
22 Total (line 4 + line 9 + line 21 52,945,568 $ 1,074,983
23 Total 'Other' Taxes included on p.114.14c 52,945,568

Criteria
A

B

Difference {line 23-line 22} Note E -

for Allocation:

All Taxes Other than Income Tax Jine items and aliocations will be supported by the settlement in Docket
No, ER06-1548 and no change in allocatlon will be allowed absent a filing at FERC.

Any new Taxes Other than Income Tax will be clearly marked and separated in each account from the
settled Items for review.

Other taxes that are incurred through ownership of plant including transmission plant wil! be allocated
based on the Gross Plant Allocator. H the taxes are 100% recovered at retall they may not be included.
Other taxes that are incurred through ownership of only general or intangible plant will be allocated based
on the Wages and Salary Allocator. If the taxes are 100% recovered at retail they may not be included.
Other faxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.
Other taxes, except as provided for in C, D and E above, which include amounts related to transmission
service, will be allocated based on the Gross Plant Allocator.

Excludes prior pericd adjustments for periods before January 1, 2007.

Page 9 of 25



Duguasne Light Company Page 10 of 26
Attachment H-17A
Attachment 3 - Revenue Credit Workpaper

Account 454 - Rent from Electrlc Property

1 Rent from FERC Form No. 1 - Note § 10,438,787
2 Rent from Electric Property - Transmisslon Related {Notes 3 & 8) -

3

4 Customer Cholce - EGS Transmission See Note b 45,172,277
5 Other Electric Revanues Sea Note & 603,202
6 SECA Credits - Other EGS Sez Note 7 -

7 Schedule 1A 739,448

8 Net revenues assoclated with Network [ntegration Transmission Service {NITS} for which the
load is not Included in the divisor (differsnce batween NITS credits from PJM and PJMNITS
charges pald by Transmission Owner) (Note 4) 1,640,409
6 PTP Sarv revs for which the load Is not incluced In the divisor received by TO 2,401,123
7 PJM Transitional Revenue Neutrality {Note 1} -
8 PJM Transitional Market Expansicn (Note 1) -
9 Professional Services (Note 3) -
10 Revenuas from Directly Assigned Transmisslon Facility Charges (Note 2) 288,000
11 Rent or Attachment Fees associated with Transmlssion Fagilities (Note 3) -

12 Gross Revenue Credits Sum Lines 7 tc 11 +line 3 5,068,578
13 Less line 20 - fine 20 -
14 Total Revenue Credits ling 12 +line 13 5,068,978

15 Revanues assoclated with lines 15 thru 20 are to be included in tines 1-10 and total of those
revenues entered here

18 Incoma Taxes associated with revenues In ling 15 -
17 One half margin (line 15 - ling 16)/2 -

]
All expenses {other than income taxas) associated with revenues in line 15 that ara included in
FERC accounts racovered through the formula fimes the allocator usad to functionalize the
amounts in the FERC account to the transmisslon sarvice at issue.

19 Line 17 plus line 18 -
20 Line 15 less ling 19 -

Note 1 All revenues related to transmisslon that are received as a transmission owner {J.e., not received as a LSE), for which the cost of the
service Is recovered under this formula, except as specifically provided for elsawhere in this attachment or elsewhsre in the formula will be
included as a revenue credit or included In the peak on line 168 of Appendix A.

Note 2 i the costs associated with the Directly Assigned Transmission Facllity Charges are Included in the rates, the associated revenues are
included in the rates. If the costs assoclated with the Directly Assigned Transmissicn Facliity Charges are not included in the raies, the
associated ravenues are not included in the rates.

Note 3 Ratemaking treatment for the following specified secondary uses of lransmission assets: {1) right-of-way leases and leases for space on
transmission facilites for telecommunications; (2) transmission tower licenses for wireless antennas; (3} right-cf-way praperty leases for
farming, grazing or nurseries; (4} llcenses of intellactual property (Including a portable cil degasification process and scheduling software);
and (5) transmission malntenance and consulting services (inciuding energlzed circult maintenance, high-voltage substatien maintenance,
safety training, transformer oil testing, and clreuit breaker testing) to cther utilities and large customers (collectively, products). DLC will
retain 50% of net revenues consistent with Pacific Gas and Efectric Company, 90 FERC {61,314, Note: In order to use lines 15 - 20, the
utllity must track in separate subaccounts the revenues and costs assoclated with each secondary use (except for the cost of the
assoclated income taxes).

Note 4 If the facilitlos associated with the revenues are not included In the formula, the revenue Is shown hare, but not Included In the total above
and explained in the Cast Support. For example, revenues associated with distribution facilities. In additlon, revenues from Schedule 12
are not included In the total abovs to the exteni they are credited under Schedule 12.

Note 5 Customer Choice - EGS Transmission represents revenues received from Eleciric Generation Suppliers providing energy to retall
customers in Duguesne's zone. As a result, the load is In the divisor for the zonal revenue requirement.

Note 8 Other electric Revenues - includes revanues for varlous related electricity producis/premium services such as surge protectors and
appliance guards.

Note 7 SECA Credits - Other EGS - represents revenues received from Electric Generation Suppliers for transiticn transmisslon charges Imposed
by FERC.



Duquesne Light Company Page 11 of 25
Attachment H-17A
Attachment 3 - Revenue Cradlt Workpaper

Note 8 All Account 454 and 456 Revenues must be itemized below

Account 454 Include Exclude
Jolnt pole attachments - telephone - 3,519,824
Joint pole attachmenis - cable - 2,098,770
Underground rentals - 3,179,884
Transmission tower wireless rentals - 454,413
Other rentals - 114,968
Corporate headquarters sublease - 140,347
Misc non-transmission services - 160,996
Customer commitment services (Account 454.02 & 454.03} - 769,585
Total - 10,438,787
Account 456 Include Exclude
Customer Choice - EGS transmission  (300.22.b) 45,172,277
Other electric reveneus  (300.21.b) 603,202
SECA credits -
Transmission Revenue - AES/APS {Accounis 456.1 & 456.11) 2,401,123

Transmission Revenue - Piney Fork 288,000

Transmission Revenue - Firm (Account 456.32} 1,350,843

Transmission Revenue - Non-Firm 289,456

Dominion Marketing Revenue (Account 456.12) 201,662
0K

XK

Total 4,329,532 45,977,141
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B

Dugquesne Light Company
Altachmant H «17A

Attachment 4 - Calculstion of 100 Basls Point Increase in ROE

100 Basls Point increase In ROE and Income Taxes

100 Basis Pointincrease in ROE

Return Calculation

£ M

~ oG

8
9
10
"

12

Rate Basa

Line 12 + Lina 23

Appendix A, Line 51

412,779,038

Page 12 of 25

84,190,042

1.00%

Debt % {Line 109 / Line 112) Appendix A, Line 113 32.0%
Preferred % (Line 110/ Line 112) Appendix A, Ling 114 9.0%
Common % {Line 111 Ling 112) Appendix A, Line 115 59.0%
Debt Cost {Line 82 / Line 109) Appendix A, Line 116 7.49%
Praferred Cost (Llne 88 / Lina 110} Appardix A, Lina 117 5,76%
Common Cost Appendix A % plus 100 Basis Pis Appendix A, Ling 118 + 1% 12.40%
Waeighted Cost of Debt (Line 113 * Line 118) Appendix A, Line 119 0.0240
Welghted Cost of Praferred (Line 114 * Line 117) Appendix A, Line 120 0.0052
Walghted Cost of Commeon (Line 115 * Line 118) Lined*Line 7 0.0732

(Sum Lines 118 to 121) Sum Lines 8 to 10 01023

{Line 51 * Line 122) Line 11 * Line 1 42,225,338

Composiie Income Taxes ) i i

13
14
15
18
17

18
19
20
21

22

23

FIT=Federal Income Tax Rate Appendix A, Line 124 35.00%
SIT=5tate Income Tax Rate or Composite Appendix A, Ling 125 9.99%
p {percent of federal income tax deductible for state purposes) Appendlx A, Line 126 0.60%
T =1-{(1-8IM*(1-FIM]/(1-SIT*FIT*p)} = Appendix A, Line 127 41.48%
T {1-T) Appendix A, Line 128 70.92%
ITC Adjusiment
Amortized Invastment Tax Credit; enter negative  Attachment 1 Appendix A, Line 129 (1,454,691)
14(1-T) 1711 - Lina 127) Appendix A, Line 130 470.92%
Net Plant Allocation Factor {Line 12) Appendix A, Line 131 24.6203%
ITC Adjustment Allocated to Transmission {Line 129 * (1 + LIne 130) * Lina 131} Appendix A, Line 132 {970,304)
Income Tax Componant = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)} = Line 17*Line 12%1-{Lire 8/LIne 11}) 22,935,008
Total Income Taxes {Line 132 + LIne 133} 21,864,704
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Duguesne Light Gompany
Attachment H 17A
Attachment 8 - Depreciation Rates

Page 25 of 25

(A) (B) (C) (D)
Depreciation Depreciation Depreciation

Account Number Plant Base Rate Expense
Transmission Plant .
352-Major Structures 4,315,080 3.66 157,932
352-Minor Structures 4,442 358 2.63 116,834
353 230,377,302 3.02 6,957,395
354 68,304,205 2,23 1,523,184
355 13,339,020 2.15 286,789
356 75,102,932 1.84 1,381,894
357 62,404,194 1.95 1,216,882
358 42,244,274 1.39 587,195
359 - 3.19 -
Subtotal 500,529,365 12,228,104

General Plant
390

391
391.1
392

393

394

395

396

397

398
Subtotal

103,024,424
6,739,952
4,575,048
48,682,054
2,706,764
13,310,225
4,202,957
1,209,069
55,485,293
469,398

240,405,184

3.67
20

9.1
3.33

6.1

.6.67

3,780,996
1,347,990
228,752
4,430,067
90,135
532,409
210,148
73,753
3,700,869
23,470
14,418,590





