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Formuia Rate - Appendix A Estimate

Notes

FERC Form 1 Page # or Instruction

| | 2010 ]

Shaded cells are input cells _ ]
Allocators. ) - 3

Transmission Wages Expense £354.21.b 3,708,751

Total Wages Expense p364.28.b 50,636,301

Less ARG Wages Expense p384.27.b 19,711,134

Total (Lne 2- 3} 30,925,167
(Line 1/ Line 4) 11.9959%

Plant Allacation Factors
Total Plant Int Servica (Note B) Aftachment 5 2,835,065,791
Total Accumuleted Dapreclation {Notg A) Attachiment 5 872,854,774

Nat Plant {Line6-Line 7) 1,862,201,017
Transmission Gross Plant {Line 21} 638,768 818
Gross Plant Allocator ({Ling 9/ Line 6} 22.5663%
Transmission Net Plant {LIne 33) 482833 616
Net Plant Allocator {Line 11/1ine 8) 24.60687%

Plant Calculations . )

13
14
15

18
17
18
18
20

21

22
23
24

25
26
27
28
29
30
3

Plant [n Service

Transmission Flant In Service {Note B} Attachment & 576,805,271
New Transmission Plant Additions and Retirements only for Annual Estimate {Mote B) Attachment 8, Cols H+J + K 30,294,779
Total Transmissicn Plant In Service {Line 13 + Line 14) 607,200,050
General & Intanglble Attachment & 271,482,574
Commion Plant (Electric Orly) {Nota A) Altachment 5 .
Tolal General & Commen {Line 16 + Line 17) 271,482,574
Wage & Salary Allocation Facter {Line 5) 11.9959%
General & Commaon Plant Allocated to Transmission (Line 18 * Line 19} 32,566,768
TQTAL Transmission-Related Plant In Service {Line 15 + Lina 20) 639,766,818
Accumulated Depreciation
Transmission Accumulated Depreciation {Note 8) Attachment 5 148,402,200
Accumulated Depreciation for Transmission Flant Additians Cnly for Estimate {Nate B) Altachment 8, Col. O + Col. 8§ + Col. W 280,701
Total Transmission Accumulated Depreclation (Line 22 + Line 23) 145,692,901
Accumulated General Depreciation Attachment 5 80,230,037
Accumulated Intangible Depraciation Atftachment 3 13,471,184
Accumulated Common Amertization - Elecirle Attachment 8 -
Common Plant Accumulated Depreciation {Electric Only) Attachment & -
Total Accumulated General, Intangible and Commen Depreciatlon {Sum Lines 25 to 28) 93,701,221
Wage & Salary Allocation Factar {Line B 11.9859%
General & Common Allocated to Transmission {Line 29 * Line 30} 11,240,301
32 TOTAL Transmission-Related Accumulated Depreciation {Line 24 + Line 31} 156,933,202
{Line 21 - Line 32) 482,833,616

33 TOTAL Transmission-Related Net Property, Plant & Equipment
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Adjustment To Rate Bage ) ] ] ) .

34
35

36

37

38

39

40
41

42
43
45
46

47
43
49
50

51

Accumulated Deferred Income Taxes

ADIT net of FASB 106 and 109

Enter Negative Attachment 1, Cal B, Line 8

(68,210,582)

Accumuiated Deferrad Income Taxes Allocated To Transmission

CWIP for Incentive Transmission Projects

Line 34

(68,210,552)

CWIP Balance for Current Ratg Year {Note ) Attachment 6, Col | 46,961,100

Total CWIP for Incentlve Transmission Projects 46,961,100
Plant Hald for Future Use {Note C}  Attachment 5 -
Transmission O&M Reserves

Total Balance Transmission Related Account 242 Reserves Enter Negative Attachment § (3,599,950}
Prepayments

Prepayments {Mote A) Attachmant & 342,845

Total Prepayments Allocated to Transmissioh {Line 40) 342,845
Materlals and Supplies

Undlstributed Stores Exp {Rlaia A) Attachment 5 1,079,945

Wage & Salary Allccation Factor {Line 5) 11.8859%

Total Transmission Allocated {Line 42 * Line43) 129,549

Transmission Materigls & Supplies Attachment § 874,164

Total Materials & Supplies Allocated to Transmission {Line 44 + Line45) 1,003,713
Cash Working Capltal

Operation & Maintenance Expense (Line 75) 18,824 722

1/8th Rule x 18 12.6000%

Total Cash Working Capital Allocated to Transmission {Line 47 * Line 48) 1,978,090

TOTAL Adjustmant to Rate Base

{Lines 35 + 37 -+ 39 + 41 -+ 46 + 49)

{21,524,753)

Rats Base

{Line 33 + Lina 50)

461,308,862
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oam

Transmission O&M

52 Transmission Q&M p321.112.8 6,868,890
53 Less Account B85 p321.96.b -
54 Plus PJM Schedule 12 Charges billed to DLE and booked fo Account 565 {Note N} PJM Data -
58 Plus Net Transmission Lease Fayments {Mota A) p200.4.c -
56 Transmission O&M {Lines 62 - 53 + 54+ 55} 6,869,990
Allocated General & Common Expenses
57 Common Plant O&M hota A} p356 -
58 Total ASG p323.197.b 70,783,410
59 Lass PBOP Expense in Acct. 926 in Excess of Allowed Amount Aftachment 5 -
60 Less Property Insurance Account 924 p323.185.b 5,319,328
61 Lass Regulatory Commission Expense Account 928 (Note E} p323.189.b 685,858
82 Less General Advertising Expense Account 930.1 p323.181.b 1,041,270
63 Less EPRI Dues {Nite D) p352-353 -
&4 General & Common Expenses fLines 57 thru 58} - Sum (Lines 68 to 83) £3,736,955
85 Wage & Salary Allocation Faclor {Line 5} 11.9959%
88 General & Common Expenses Allocated to Transmission {Line 64 * Line 65) 7,645,819
Directly Assigned A8G

67 Ragulatory Commission Exp Account 925 {Nota G} Attechment 5 -
68 General Advertising Exp Account 930.1 {Nnte K) Atiachment 5 -
68 Subtotal - Transmission Related (Line 87 + Line 68} -
70 Property insurance Account 924 Line 80 5,319,329
71 General Advartising Exp Account 930.1 {MNoke F) Attachment § -
72 Total {LIne 70 + Line 71) 5,319,329
73 Net Plant Allocation Factor {Line 12) 24.6067%
74 A&G Dilrectly Assigned to Transmission {Line 72 * Line 73) 1,308,913
75 Total Transmisslon Q&M {LInes 56 + 66 + 69 + 74) 15,824,722

Depreciation-& Amortization Expense '

Depreciation Expense

78 Transmisslon Depreciation Expsnss Attachment 8, Col, (D) 12,941,580
7 MNew plant Depreciation Expense cnly for Estimate {Mote B) Atiachment 8, Col. N+ Col. R+ Col. V 748,281
78 Total Transmisslon Depreciation Expense (Line 76 + Line 77) 14,689,871
79 General Depredlation Attachment &, Col. (D} 14,712,931
80 Intangible Amertization {Holg A} p336.1.f 3,291,506
81 Total {Line 79 + Line 80) 18,004,437
82 Wage & Salary Allocation Factor {Line 5} 11.9959%
a3 General Depreciation Allocated to Transmission {Line &1 *Lins 82) 2,159,794
84 Common Depreciaticn - Electric Only (Nota A) p336.11.b -
85 Common Amortization - Electric Only [MNote Al p356 or p336.11d -

86 Total {Line 84 + Line 85) -

87 Wage & Salary Allocation Factor {Line 5) 11.5958%
48 Cammon Depreciation - Electric Only Allocated to Transmisslon (Line B6 * Lina 87) -
89 Total Transmissien Depreciation & Amortization (Lines 78 + 83 + B88) 16,849,665

Taxes Gther than Income . ) .

90 Taxes Other than Income

Attachment 2 1,388,365

81 Total Taxes Other than Income

{LIne 90) 1,368,365
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Return /] Capitalization Calculations

100
101
102
103
104

105
106
107
108
109
110
111
12

113
114
15

116
117
118

119
120
121
122

123

Long Term Interest

Long Term Interest (Nots Q} Attachmant 5 26,079,480
Amortization of Debt Discount and Expense p117.83.¢c 755,883
Amcrtization of Loss on Reacquired Dabt pi17.64.c 2,754,076
Less Amert of Gain an Reacguired on Debt-Credi p117.85.¢c -
Less Amart of Premium on Dabt-Credit pi17.68.c 19,761
Interest on Debt to Associated Companles pil7.67.c 5,132,885
Total Long Term Dabt Costs (Sum lines 92 to 94} - Line 95 - Line 86 + Line 97 34,702,573
Preferred Dividends Bnter Positive p118.20.c 6,214,539
Common Stock
Proprietary Capital pli2.16.c 907,110,988
Loss Accumulated Other Comprehensive Incoms Account 219 p11216.c {9,997,383)
Less Prefarred Stock (Line 110) 107,935,500
Less Account 216.1 pl112.12.c (16,002 427)
Common Stock (Tine 100 - (Sum Lines 107 to 103)) 825,175,299
Gapltalization
Long Term Debt
Bonds Aftachment 5 504,875,000
Less Loss on Reacquired Debt Enter Megelive p111.81.¢c {38,183,587)
Plus Galn on Reacquired Debt p113.61.¢c -
Total Long Term Debt Sum {Lines 105 to Lins 108) 465,481,403
Preferrad Stock n112.3.¢c 107,935,500
Common Stock {LIng 104) 825,175,295

Total Capitalization

tSum Lines 109 to 111)

1,388,602,202

Deblt % (LIne 109/ Line 112) 33.283%
Preferred % (Line 110/ Line 112) 7.017%
Common % {Note C (Line 111/ Line 112) 59.000%
Debt Cost {Line 92 / Lins 109) 0.0746
Preferred Cost {Line 88 / Line 110} 0.0576
Commen Cost {Nota J} 10.8% ROE + 5% RTO Adder 0.1140
Waoighted Cost of Debt {Line 113 * Line 1186} 0.0248
Welghted Cost of Preferred {Line 114 * Line 117) 0.0044
Weighted Cost of Commeon {Line 115 * Line 118} 0.0673
Total Return{ R } {Sum Lines 119 10 121) 0.0965
Invesiment Return = Rate Base * Rate of Return {Line 51 * Line 122) 44,523,556

Gomposite Income Taxes

124
125
126
127
128

129
130
131
132

133 Income Tax Comgonent = CIT = (T/1-T) * Investment Return * {1-(WCLTD/R}) =

134

Income Tax Rates
FIT=Federal Income Tax Rate
SIT=5tate Income Tax Rate or Composite
p (percent of federal income tax deductible for state purposes)
T =1-{{(1-8M*(1-FIT]/(1-SIT*FIT*p}} =
T/ (1-T)

ITC Adjustment
Amortized Investment Tax Credit
11-T)
Net Plant Allocation Factor

(Mot 1}

Per State Tax Code

{Note 1)
Enler Nagative Attachment 1
1/{1-Line 127)
{Line 12)

35.0000%
6.9900%
0.0000%

41,4835%

70.9212%

(2,177,127)
170.9212%
24.6087%

ITC Adjustment Allocated to Transmission

{Uine 129 = (1 + Line 130) * Line 131

[Line 128 *Line 123 * {1 - {Line 119/ Line 122))]

{1,451,379)

23,458,880

Total Income Taxes

{Line 132 + Line 133}

22,007,511
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REVENUE REQUIREMENT
Summary
135 Net Proparty, Plant & Equipment {Line 33) 482,833,618
136 Adiusiment to Rate Base (Line 50} (21,524,753)
137 Rate Base {Line B1) 461,308,862
138 Q&M {Ling 75) 15,824,722
139 Depraciatlon & Amortization (Line 82) 16,849,665
140 Taxes Other than Income {Ling 81) 1,389,365
141 Investment Return (Line 123) 44,623,556
142 Income Taxes {Line 134) 22,007,511
| 143 Gross Revenue Requirement {Sum Lines 138 fo 142) 100,594,820
Adjustment to Remove Revenus Requirements Associated with Excluded Transmission Facilities
144 Transmission Plant In Service {Lins 13) 576,805,271
145 Excluded Transmission Fagilitlas (Mote M) Attachmeant 5 -
146 Included Transmission Facilities {Lins 144 - Line 145) 576,908,271
147 Inclusion Ratio {Line 146 / Ling 144) 100.00%
148 Gross Revenus Requirement (LIne 143) 100,684,820
148 Adjusted Gross Revenue Requirement {ling 147 * Line 148) 100,594,820
150 Revenua Credits Attachment 3 5,402,246
| 151 Net Revenue Requirement {Line 151} 95,192,574
Net Plant Carrylng Charge
162 Gross Revenue Requirement {Ling 143} 100,524,820
153 Nest Transmission Plant {Line 13 - Line 22) 431,603,071
154 Net Plant Carrylng Charge {Line 152/ Ling 153) 23.3127%
155 Net Plant Carrying Charge without Depreclation {Line 152 - Lina 76} / Line 153 20.0817%
166 Net Plant Carrying Charge without Depreciation, Return, nor Inceme Taxes {Line 1562 - Line 78 - Line 123 - Ling 134}/ Lins 153 4.6633%
Net Plant Carrylng Charge Calculation per 10¢ Basis Point increase In ROE
167 Gross Revenue Requirement Lass Rsturn and Taxes {Lme 151 - Line 141 - Lins 142) 34,083,752
158 Increased Return and Taxes Attachment 4 71,183,067
168 Net Revenue Requirement par 100 Basis Peoint increase in ROE {Ling 167 + Line 158) 105,246,820
160 Net Transmission Plant {Line 13 - Line 22) 431,503,071
161 Net Plant Carrying Charge per 100 Basis Point increase in ROE {Line 158 / Ling 160) 24.3907%
162 Net Plant Carrying Charge per 100 Basis Point Increase in ROE without Depreciation {Line 158 - Line 78} / Line 160 21,1598%
163 Net Revenue Requirement {Line 151) 95,192,674
164 Trug-up amount Attachment & (199,551)
165 Plus any increased ROE caloulated on Attachment 7 other than PJM Sch. 12 projects Altachment 7 3AT5,817
166 Facility Credlts under Section 30.9 of the PJM CATT Aftachment 5 -
167 Net Zonal Revenue Requirement Sum {LInes 183 to 166) 98,468,840
Network Zonal Service Rate
168 1 CP Peak {Mota L) Attachment 5 2,889.00
169 Rate ($/MW-Year) {Line 167 / Lina 188) 34,084.06
| 170 Network Service Rate {$/MW/Year} {Line 169) 34,084.06
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Notes

A Eleclic portion only,

B Excludes leases that are expensed ag O&M (rather than amorflzed). Includes new Transmission plant that Is expected to be placed in service In the current calendar ysar. New Transmission plant
expected to be placed In servioe in the current calendar year thatis notincluded in the PJM Reglonal Transmission Expansion Plan {RTEP) must be separatsly detalled on Aftachment 6. Llnes 14,
23, and 77 refer to Attachment 8, Slep 2 in the first year and Step 3in all subsequent years; line 36 use Step 6 for True Up and Step 9 for Estimate). For the estimate, 2ll rate base Rerms will be
calculatsd based on end of vear data, except transmissicn plant additions, retirements and depreciation wil bs calcwated based on 13 month averagss. For the True-up, fransmission and
dlstribution plant and the associated depreciation reserve shall be calculated using the average of 13 monthly balances in Attachment 5 and all other rale base items, excluding Cash Working
Capltal, shall be calcuwlated using begihning and end of yaar avarages In Attachment 5 or Attachment 1. Includa on line 36, the 13 monthly avarage CWIP balance on Attachmant & for FERG
authorized Incenive transmisslon projects shown en Attachment 6,

C  Includes Transmission Partion Cnly. Onlyland held for future use that has an estimated In service date within the next ten vears may be insluded,

0 Exciudes Al EPRI Annual Membership Duss.

E Includes All Regulatory Commission Expenses,

F  Includes transmission system safety related adverfising included in Account 9361,

G Includes Regulatory Commisslon Expenses dirsctly related to transmission sarvice, RTO filings, or trangmizsion giting itamized in Form 1 at 361.h,

H  Reserved for future use.

| The currently effective income tax rate, where FIT s the Federat income {ax rate; SIT Is the Stats income tax rate, and p =
the percentage of federal income tax deductible for state income taxes. Ifthe utility includes taxes in more than one stafe, it must explainin
Attachment 5 the name of each state and how the blended or compesite SIT was developed. Furthermore, 2 utillty that
elected to use amortization of tax cradits against taxable income, rather than boak tax cradits to Account Ne, 285 and reduce
rate base, must reduce Its incems tax expanse by the amount of the Amertized Investment Tax Credit (Form 1, 266.80
multiplied by (114-T). A utility must notinclude tax credits a5 a redustion to rate base and as an amortization against taxable income.

J ROE will be supporfed in the criginat fiing and no change in ROE will be made absent a Sectlon 208 filing at FERC.

K Education and outreach expenses ralating t¢ transmission, for example siting or biling.

L As provided for in Section 34.1 of the PJM OATT; the PJM established billng determinants will not be revised or updated in the annual rate reconciliations.

M Amaunt of transmission plant excludad from rates per Attachment 5.

N Payments made under Schedule 12 of tha PJ QATT that are not directly assessed fo load in the Zone under Schedula 12 are included in Transmission Q&M on ling 54, If they are booked to Acct
565, they are includsd on line 54,

Q  The aquity component of DLC' capital structure shall not be graater than 59 percent, nor less than 45 percent, regardless of Duquesna’s aciual oapital structure, When DLC's equity component falls
wlthin the stated range, DLC shall use Its actual capital sfructure.
The input value on line 100 -- Praprietary Capital -- shall be adjustad so that the aquity peroentage shown on fing 115 will he 45% if the actual equity parcentage is Iess than 45% or 59% if the actual
equlty percentage Is abave 58%.

P Include on line 35, the 13 monthly average CWIP batance on Atiachment 6 for FERC autherized incentive transmission projects shown on Attachment 6.

Q DLCwill Include interest assoclatad with debt that is outstanding using 13 monthly averages at the end of the FERC Form No. 1 year. Therefore anly interest included in column | on page 257 of the

FERC Form No. 1 that has an outstanding amount included in column H will be included in the intersat calculation.
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Other Taxes

Dugquesne Light Company
Attachment H -17A
Attachment 2 - Taxes Other Than Income Worksheet

FERC Form No. 1 Allocated
Page 263 Allocator  Amount
Cof (i)
Plant Related Gross Plant Affocator

1 PA Capital Steck Tax line 15 2,600,004

2 Real Estate line 33 402,000

3 PAPURTA line 13 924,996

4 Totaf Plant Related -- Sum of line 1 through line 3 3,027,000 22.5663% $ 886,178

Wages & Salary Allocator

5 Federal Unemployment line 4 32,271
8 FICA line & 3,624,021
7 PA Unemployment ling 18 260,047
8§ City of Pittsburgh line 34 278,323
9 Total Labor Related-- Sum of line 5 through line 8 4,194,662 11.8952% § 503,187
Other Excluded All other
10 Highway Use line 6 -
11 Excise Tax on Coal line 7 -
12 PA Gross receipts Tax line 14 50,626,284
13 PA Corporate Loans line 16 -
14 PA Insurance Premiums line 17 -
15 PA Fuel Use line 19 -
16 PA Motor Carriers ling 20 -
17 PA Other line 21 {376,182)
18 WV Franchise line 26 -
19 WV Income line 27 -
20 Gross Receipts ling 32 -
21 Total Excluded 50,250,092  0.00%
22 Total (line 4 + line 9 + line 21 58,371,754 $ 1,380,365

23 Total 'Other' Taxes included on p.114.14¢

Difference (line 23-line 22) Note E

Criteria for Allocation:
All Taxes Other than Income Tax line items and allocations will be supported by the settlement in Docket
No. ER06-1549 and no change in allocation will be allowed absent a filing at FERC.

Any new Taxes Other than Income Tax will be clearly marked and separated in each account from the

A

B

settled items for review.

58,371,754

Other taxes that are incurred through ownership of plant including transmission plant will be allocated
based on the Gross Plant Allocator. If the taxes are 100% recovered at retail they may not be included.

Other taxes that are Incurred through awnership of only general or infangible plant will be allocated based
on the Wages and Salary Allccator. If the taxes are 100% recovered at retail they may not be included.
Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.
Other taxes, except as provided for in C, D and E above, which include amounts related to fransmission
service, will he allocated based on the Gross Plant Allocator.

Excludes prior period adjustments for periods before January 1, 2007,

Page 9 of 25



Duguesne Light Company Page 10 of 25
Attachment H -17A
Attachment 3 - Revenue Credit Workpaper

Account 454 - Rent from Electric Property

1 Rent from FERC Form No. 1 - Note 8 9,889,163
2 Rent from Electric Property - Transmisslon Related (Notes 3 & 8) -

3

4 Gustomsr Cheice - EGS Transmission See Note 5 44,756,860
5 Other Electric Revenues See Note 6 {4,914,430)
6 SECA Credifs - Other EGS See Note 7 -

7 Schedula 1A 792,853

8 Net revenues associated with Network Infegration Transmisslon Service {NITS) for which the
load Is not included in the divisor (difference between NITS credits from PJM and PJM NITS
charges paid by Transmission Owner) (Note 4) 1,871,949
9 PTP Serv revs for whish the load Is not included in the divisor recelved by TO 2,449,444
10 PJM Transiticnal Revenue Neutrality (Note 1} -
11 PJM Transitional Market Expansion (Note 1) -
12 Professional Services (Note 3) -
13 Revenues from Directly Assigned Transmission Facility Charges (Note 2) 268,000
14 Rent or Attachment Fees associated with Transmission Facilities (Note 3} -

15 Gross Revenue Credits Sum Lines 7 to 14 +line 3 5,402,246
16 Less ling 20 -ling 23 -
17 Total Revenue Credits ling 15 +fine 16 5,402,246

18 Revenues associated with lines 15 thru 20 are to be included in Fnes 1-10 and fetal of those
revenues entered here

19 Income Taxes associated with revenues in ling 15 -

20 One half margin {line 15 - line 16)/2 -

21
All expenses {other than income taxes) assaciated with revenues in line 15 that are included in
FERC accounts recovered through the formula times the allocator used to functionalize the
amounts in the FERC account to the transmisslon service at issue,

22 Line 17 plus line 18 -
23 Line 15 less fine 19 -

Note 1 All revenues related to transmission that are received as a transmission owner (i.e., not received as a LSE), for which the cost of the
service is recovered under this fermula, except as specifically provided for elsewhare in this attachment or elsewhere in the formula will be
included as a revenue credit or included in the peak on line 168 of Appendix A.

Note 2 If the costs associated with the Directly Assigned Transmission Facility Charges are included in the rates, the associated revenues ars
included In the rates. If the costs associated with the Directly Assigned Transmission Facllity Charges are not includad in the rates, the
associated revenues are not included in the rates.

Note 3 Ratemaking treatment for the following specified secondary uses of transmission assets: (1) right-of-way leases and leases for space on
transmission facilities for telecommunications; (2) transmission tower licenses for wireless antennas; (3) right-of-way property leases for
farming, grazing or nurseries; {4) licenses of intellectual property {including a portable oll degasification process and scheduling software),
and {B) transmission maintenance and consulting services (Including energized clrcuit maintenance, high-voltage substation maintenance,
safely training, transformer oll testing, and clroult breaker testing) to other utllities and large customers {collectively, products). DLC will
retain 50% of net revenues consistent with Pacific Gas and Electric Company, 90 FERC 1161,314. Note: In order to use lines 15 - 20, the
utility must track In separate subaccounts the revenues and costs associated with each secendary use (except for the cost of the
associated income taxes).

Note 4 If the facilities associated with the revenues are not Included in the formula, the revenue is shown hare, but net included in the tolal above
and explained in the Cost Support. For example, revenues associated with distribution facllitles. In additlon, revenues from Schedule 12
are not includad in the total above to the extent they are creditad under Schedule 12,

Note 5 Customer Choice - EGS Transmission represents revenues received from Electric Generation Suppliers providing energy te retall
customers in Duguesne's zone, As a result, the load s in the divisor for the zonal revenue regquirement.

Note 8 Other eleclric Ravenues - includes revenues for various related electricity preductsipremium services such as surge protectors and
appliance guards.

Note 7 SECA Credits - Other EGS - represents revenues received from Electric Generation Suppliers for transition transmission charges Imposed
by FERC.




Duguesne Light Company Page 11 of 25
Attachment H -17A
Attachment 3 - Revenue Credit Workpaper

Note 8 All Account 454 and 456 Revenues must be itemized below

Account 454 Include Exclude
Jaint pole attachments - telephone - 3,510,087
Joint pole attachments - cable - 2,192,481
Underground rentals - 2,829,968
Transmission tower wireless rentals - 383,194
Other rentals - 204,812
Corporate headquarters sublease - 10,142
Misc non-fransmission services - 212,088
Customer commitment services {Account 454.02 & 454.03) - 546,391
Total - 9,889,163
Account 456 Include Exclude
Customer Choice -« EGS transmission 44,756,860
Other electric reveneus {4,914,430)
SECA credits -
Transmission Revenue - AES/APS [Accounts 456.1 & 456.11} 2,449,444

Transmission Ravenus - Pinay Fork 288,000

Transmission Revenue - Firm (Account 456.32) 1,533,268

Transmission Revenue - Non-Firm 331,328

Transmission Revenue - Schedule 12 (Allegheny S5 Project) 7,353

Cominion Marketing Revenue (Account 456.12) 207,386
UK

XX

Total 4,609,393 40,049,816



A

B

Duquesne Light Company
Attachment H-17A

Attachment 4 « Galeulation of 100 Basis Point Increase In ROE

100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

Return Galeulation

1

Rate Base

Dabt %
Preferred %
Common %

Debt Cost
Preferred Cost
Common Cost

Woeighted Cost of Dabt
Woaighted Caost of Preferred
Waighted Cost of Commen

{Line 109/ Lina 112)
{LIna 110/ Line 112)
{Line 111/ Line 112)

{Line 92/ Lina 109)
{Line 99/ Line 110)

Anpandin A % plas 100 Basis Pis

Ling 113 * Line 116)
Line 114 * Line 117)

Lina 12 + Line 23

Appendix A, Line 51

Appendix A, Line 113
Appendix A, Line 114
Appendix A, Line 115

Appendix A, Line 116
Appendix A, Line 117

Appendix A, Line 118 + 1%

Appendix A, Line 119
Appendix A, Line 120
Lngd*Lline 7

Page 12 of 25

71,183,067

1.00%

461,308,862

33.3%
7.7%
59.0%

7.46%
5.76%
12.40%

0.0248
0.0044
0.0732

{

{

{Line 115 * Line 118)
(Sum Lines 119 to 121)

Sum Lines 8 to 10

0.1024

{Line 51 * Line 122}

Ling 11 *Llna 1

47,245,278

Composite Income Taxes ) ) ) . j

13
14
15
16
17

18
19
20
21

22

23

FIT=Federal Income Tax Rate Appendix A, Line 124 35.00%
SIT=S8tate Income Tax Rate or Composite Appendix A, Line 125 9.99%
p {percent of federal income tax deductible for state purposes) Appendix A, Line 126 0.00%
T =1-{[(1-SIT)y* (1 -FITN/{1«SIT*FIT *p)} = Appendix A, Line 127 41,49%
TiH(1-T} Appendix A, Line 128 70.92%
ITC Adjustment
Amortized Investment Tax Credlt; enter negative  Attachment 1 Appendix A, Ling 129 (2,177,127)
141-T) 11{1-Line 127) Appendix A, Line 130 170.92%
Net Plant Allocation Facter {Line 12) Appendix A, Ling 131 24.8067%
ITC Adjustment Allocated to Transmission {Line 128 * (1 + Line 130) * Line 131) Appendlx A, Line 132 (1,451,379}
Income Tax Component = CIT={T/1-T) * Investment Return * (1-(WCLTD/R)) = Line 17*Line 12%(1-(Lne 8/Line 1)) 25,389,167
Total Income Taxes {Line 132 + Line 133} 23,937,789
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(A)

Account Number
Transmissicn Plant
352-Major Structures
352-Minor Structures
153

354

355

356

357

358

359

Subtotal

General Plant
390

391
301.1
392

393

394

395

396

397

398
Subtotal

®
Depreciation
Plant Base

4416986
4,553,774
261,992,768
71,055,331
13,300,063
78,965,329
62,451,793
43,361,538

560,097,582

104,714,418
5,155,089
4,575,048
53,364,195
2,728,772
12,314,475
4,164,213
1,560,129
57,485,630
457,633

246,719,622

©

Depreciation

Rate

3.66
2,63
3.02
223
218
1.84
1.95
1.39
3.19

3.67
20

9.1
3.33

6.1
6.67
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Attachment 8 - Depreciation Rates

@)
Depreciation
Expense

161,662
119,764
8,516,182
1,684,534
285,951
1,452,962
1,217,810
602,725

13,941,590

3,843,020
1,031,018
228,762
4,856,142
90,868
492,579
218,211
95,168
3,834,292
22,882
14,712,931



