Requirements of a
Load Serving Entity (LSE)




rY, Objeciiees

Aldentify the roles and obligations of a Load
Serving Entity in PIM.

Aldentify the requirements to become a Load
Serving Entity in PIM.

PIM©2011
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Load Serving Entity or LSE shall mean any entity (or the duly designated agent
of such an entity), including a load aggregator or power marketer, (1) serving end-users within
the PJM Region, and (i1) that has been granted the authority or has an obligation pursuant to state
or local law, regulation or franchise to sell electric energy to end-users located within the PIM
Region. Load Serving Entity shall include any end-use customer that qualifies under state rules
or a utility retail tariff to manage directly its own supply of electric power and energy and use of
transmission and ancillary services.

(== 11111E
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o
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Wihozate E5Es

A Many names, terms, acronyms
I Load Serving Entity (LSE)
I Third-party Suppliers
I Retall Electric Suppliers (RES)
I Municipalities
I Cooperatives
I Associations of Municipalities

PIM©2011 4 10/18/2011



RTO Functions

PIM©2011

Load Forecast for reliability
analysis

Ensure adequate
generation scheduled and
dispatched to satisfy load
forecast

Accept demand bids in
Day-ahead market

Administer Demand
Response

Set operating reserve
requirements

Set installed capacity
requirements

SenimgLbea

Load Serving Entities

Load forecast for
commercial position

Manage energy supply
requirements

Hedging and Financial Risk
Management

10/18/2011
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PJM
Membership

Ca_pac.ity Network
Obligation " Transmission
(RPM) Service

Supply
Energy and

Ancillary
Services
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PJNNMermbenhsh

A Application fee $1500
A Annual fee of $5000

A Credit Policy on pjm.com
I Open Access Transmission Tariff Attachment Q

A Credit application

I Credit evaluation for Unsecured Credit Allowance
A Working credit limit established
A Will be continuously monitored
I Corporate Guaranty
A Guarantor credit will be evaluated
I Financial Security
A Cash Deposit, Bank Letter of Credit
A May be used to establish or increase Working Credit Limit

PIM©2011 7 10/18/2011



Agreementsrahthiias

A Reliability Assurance Agreements

I Governs LSEs and defines the
requirements for establishing and
measuring capacity adequacy and reliability

A Open Access Transmission Tariff
I Provides for Network Integration
Transmission Service ,
I Provides for Ancillary Services

:

A PJM Operating Agreement ===

Q;T__:

SO

I Describes the operation of PIM
I Defines rights, duties and relationships

PIM©2011 8 10/18/2011
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Who We Are

Member Services &

Existing Members :
Become a Member =
Member List :

Member Forms

Default NotificaR

Membership

Careers
Newsroom
Industry Resources

Exploring

3
Tomorrow's Grid
Community
Qutreach
PIM©2011

about pjm training committees & groups

Become a Member

The PJM Operating Asreement (PDF) outlines the rights
and responsibilities of PJM Members. Section 11 of the
agreement also describes the requirements a party
must meet to qualify for Membership. Initial steps
include:

e Meet the definition of a transmission owner,
generation owner, other supplier, electric
distributor or end-use customer, as described in
the agreement;

e Enroll for Membership

PJM Settlement, Inc. has a credit policy that applies to all new applicants, members, market
participants and transmission service customers who use services or participate in the PJM

Interconnection markets. The policy may be viewed in attachment Q of the PJM Tariff (PDF).

The Overview of PJM Credit Policy and Credit Requirements (PDF) provides a summary of the
policy and related procedures.

planning | markets & operations

PJINVINeimbelsh

documents

RELATED INFORMATION
€3 Overview of PJM Credit Policy and Credit
Reguirements
El Subscribe to Inside Lines

B January 2011

€53 Operating Agreement - Order No. 714
Section-based

B3 Operating Agreement - Order No. 614
Sheet-based

CONTACT INFORMATION

For additional information, please contact
Member Relations at 610-666-8980 or toll free
at 866-400-8980 or e-mail Membership
Enrollment.

Web Site Feedback

-

10/18/2011
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A Network Transmission Service
I Governed by procedures specified in the PIJM
Open Access Transmission Tariff

I Provides for delivery to load within control area
from aggregate of ndesignat
identified by Load Serving Entities through
Network Service requests

i iDesignated Resourceso are
Tariff and the Reliability Assurance Agreement

I Rates for Network Service are based on
Transmission Owner zones (OATT Attachment H)

I Individual LSEs pay for Network Service based on
peak load responsibility within each zone

I Based on a yearly single coincident peak for the
zone ending on October 315t of the previous year

PIM©2011 10 10/18/2011
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PJM Transmission Zones

-';

>

N

Yk

Ty .f

e

Upcoming Integrations
ATSI 6/1/2011
Duke OH/KY 1/1/2012

k egend
PJM fone - Metropalitan Edison Company
Alleghemny Pavuer FECO Energy Company
B 2rmerican Electric Pawer Co., Inc. I FrLElzctric Utilities Corp oration
- Adantic Ciby Electric Company - Fenrsybania Electric Company
e Baltimore &as and Electric Company Fotomac Electric Power Campany
- Commonmealth EdEon Company FPublic Service Electric and Gas Company
- elmarva Power and Light Company Rackland Elactric Company
- Cruquesne Light Company - The Drayton Fower and Light Co.
- Jersey Central Power and Light Company - virginia Electric and Fawer Co.
11 10/18/2011
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PointTo-Poimt TFhansimsissiofeSery

A Point-to-Point Transmission Service Required For:

| EXxports
I Wheels

I Imports (when energy sinks at a point other than the external
Interface where it is entering PJM)

A Requested via PJM OASIS

A No charge for Spot-In service but must be reserved on the PJM
OASIS in order to decrement ATC - (No Charge for Ancillary Services)

I Imports to PIJM where energy sinks at the external interface
at which it is entering PJM and is sold into the PIJM Spot
Market

PIM©2011 12 10/18/2011



WaysttasSpydp Iy rengr

A Internal bilaterals scheduled in eSchedules
I Changes financial responsibility for MW
I After the facti can be based on meter reads

A Bilaterals from external resources scheduled in EES
A Self-supply load with own resources

A Spot Market automatically backs up LSE position
I Positions (long or short) balanced at spot prices

1'_-'

'I:Ill-lll " @)
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LSE Timelineg Day /Ahea

Until 1200 eMKT Submit: Demand Bids, Up to 1200 hours PJM
hours: Price Sensitive Demand Bids, receives bids and offers
' Increment Offers, Decrement for energy for the next
Bids, Demand Reduction Bids operating day
EES Submit: Two Settlement external  Two Settlement
transaction schedules which Schedules are due by

include Fixed, Dispatchable and 1200 hours
Up-To-Congestion

EES Submit: Real-time with Price Real-time with price
schedules schedules due by 1200
1200 to 1600 eMKT, EES PJM executes and clears the 1200 to 1600 the day-
hours: day-ahead market ahead market is closed
' for evaluation by PJM
1600 hours eMKT, EES Review day-ahead market At 1600 PJIM posts day-
results ahead LMP and hourly
schedules

PIM©2011 14 10/18/2011



Energylbead® iRiieir

A Most retail load is priced at Zonal Load-weighted average
LMP

A LSE may choose nodal pricing if:

I Retall load is connected to identifiable bus or busses with
hourly metering so load can be clearly separated from
other load on the bus or busses

I Other cases handled on case by case basis

I Requests for nodal settlements only taken on specific
dates (moves effective June 1 to coincide with planning
period) *

I Must be agreed upon by the EDC

I Nodal Pricing Rules:

T http:// www.pjm.com/markets-and-operations/market-settlements/~/media/markets-
ops/settlements/nodal-settlement-rules.ashx

I Move to nodal pricing Is permanent

PIM©2011 15 10/18/2011
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AncillanySSeriviee

Ancillary Services - support the reliable
operation of the transmission system as it

moves electricity from generating sources to
retail customers.

PIM©2011
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AncillanySSeriviee

A Scheduling, System Control and Dispatch
Service

A Reactive Supply and Voltage Control
A Black Start Service

A Synchronized Reserves

A Regulation

A Operating Reserves

PIM©2011 17 10/18/2011



CapactnyOOlhligatiar

A Reliability Pricing Model (RPM)
A Purpose: Ensure capacity resource adequacy on a forward

looking basis to provide energy during PJM emergency
conditions

A Load Serving Entity participation is mandatory (except FRR)

APJM procures capacity on beh
Auctions

A UCAP obligations are determined for the RTO and zones

A Zonal UCAP obligations are allocated to and paid for by
Individual LSEs who serve load in the zone during the
delivery year

A LSE is responsible for paying a Locational Reliability Charge

for load served for the delivery year

—‘\-/

— -
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Questions?

PIM©2011 19 10/18/2011
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PJIV\NM exmbensh n Eofirodind

é/ about pjm training committees & groups | planning | markets & operations | documents
Who We Are Home > About PJM > Member Services * Become a Member * Membership Enrollment E D

Member Services @8 Membership Enrollment

Existing Members oot ee ettt et :

DO cvocrvip riomaton
Mermbership :If you already are in the process of applying for membership with PJM, please note that the
Enrollment “5 :process changed in December 2010. However, you still may complete the forms you have

Member List édawnluaded and submit them along with membership fees via overnight mail addressed to:

;Terry Boston, President & CEO
{PJM Interconnection, L.L.C.
g‘u’alley Forge Corporate Center

Member Forms

Default Motification

Demand Response ¢ 1955 lefferson Avenue

Membership - iNorristown, PA 19403

Careers ;Completing the Membership Enrollment form is the first step for companies seeking to become a member of PJM. Once this completed
"""""""""""""""""""""" gform iz submitted, a representative from PJM will contact you to complete the new membership process.

Newsroom -

Industry """""""""""" ;F’lease refer to the table below for the appropriate fees in need of remittance with your company’s membership enrollment package.
Resources Application  Annual Membership Fee

c Fee

Exploring , . :

Tomorrow’s Grid i Affiliates of Current Market Buyer Members 51,500 Mot required

Community Affiliates of Current Market Seller Members Mot required Mot reguired

QOutreach
..................................... i Associate Members Mot required

Full Members, Market Buyers, including but not imited to 51,500 Required

i Load Serving Entities, Curtailment Service Providers, or Power
i Marketers

PIM©2011 ) 21 10/18/2011
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If you already are in the process of applying for membership with PJM, please note that the
process changed in December 2010. However, you still may complete the forms you have
downloaded and submit them along with membership fees via overnight mail addressed to:

Terry Boston, President & CEO
PJM Interconnecton, L.L.C.
Yalley Forge Corporate Center
955 Jefferson Avenue
Maorristown, P4 19403

Completing the Membership Enrollment form is the first step for companies seeking to become a member of PJM. Once this completed
form is submitted, a representative from PJM will contact vou to complete the new membership process.

Please refer to the table below for the appropriate fees in need of remittance with your company’s membership enrollment package.

Application Annual Membership Fee

Fee

Affiliates of Current Market Buyer Members 51,500 Mot required

Affiliates of Current Market Seller Members Mot required Mot required

Associate Members Mot required

Full Members, Market Buyers, including but not limited to 51,500 Required

Load Serving Entities, Curtailment Service Providers, or Power

Marketers

Market Sellers (including but not imited to Generator Mot required Required

Owners)

Special Members - Emergency Energy Only Mot required Mot required

Special Members - Real-Time Energy Only Mot required 5500 plus
10% of each payment owed by PJM for a Load Reduction
Event is withheld - not to exceed 55,000 in a calendar
year

Transmission Customers Only (not a Member) Mot required Mot required .

PIM©2011 22 10/18/2011
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Membership Fee
12 Months: 55,000 Start date of January

11 Months: 54,583.3  Start date of February

10 Months: 54,155.5? Start date of March AAnnuaI membershlp fee IS prorated for
9 Months:  53,750.00 Start date of April remainder of year for which membership is
B Months:  53,333.33 Start date of May requested to begin.

7 Months:  52,%16.67 Start date of June

& Months:  52,500.00 Start date of July

5 Months:  52,083.33 Start date of August

4 Months:  51,666.67 Start date of September
3 Months: 51,260,000 Start date of October

2 Months:  5833.33  Start date of November

1 Months:  5416.67 Start date of December

Continue | Cancel|

PIM©2011 23 10/18/2011
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Membership Enrollment

Submitter Information

* Phone: I

* E-mail: I

General Company Information

* State filed company name: I

* Employer ldentification Mumber{EIN): I

Data Universal Mumbering System (DUMS): I

Website: I

Stock Symbol: I

* |s your company affiiated with a current PJM Select One -
member:

*What sector will vour company participate inf: Select One -
*What line of business would you like to Select One -

participate as with PJM?:
PIJM©Zu11 24 1V/18/2011



PJW M ermboehshiin Efirotinge Compliane:

MERC & Regional Compliance

* Is your company registered as a functional entity with ReliabilityFirst or SERC Salect One -
reliability corporation?:

* Which region and which function?: Select One -
Balancing Authority

Distribution Provider

Generation Owner

Generation Operator

Load Senving Entity

Planning Authority

Planning Reserve Shanng Group

ANERC registration is important to Purchasing-Selling Entities

delineate and understand each entities Ezliabﬂilv glnnrdinamr
ey el s source annear

responsibilities for NERC and RFC Regional Reliability

reliability audits. Reserve Sharing Group

Transmission Chwner
Transmission Operator
Transmission Planner
Transmission Semrice

PIM©2011 25 10/18/2011



PJWINM ermbenshin Exfirotinh émilling Comntac

Billing Contact Information

* Original state of incorporation:

* Type of business entity:

* Corporate Address:
* Address Line 1:

Address Line 2:

* City ¢

* State:

* Postal Code:

* Country:
* Phone:

* Fax:

* Billing Address: [T Same as above

* Address Line 1:

Address Line 2:

* City:

* State:

Other

Select One

Other

Infonmmaitor

Other

* Postal Code:

* Country:

* Phone:

* Fax:

* Accounts Payable Contact:

* Mame:

AWire Transfers

ACredit issues

ALate/Non-payments
ABilling security/Firewall issues

AProvides PIM with a contact for billing issues.

PIM©2011

* Phone:

* E-mail:

* Credit Contact: [ Same as ahove

* Mame:

* Phone:

* E-mail:

26
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Committee Information
* Members committee representative(s):

* Primary

Alternate 1 Alternate 2 Alternate 3

Hame I

Phone |

E-Mail |

Company Address Line 1 I

Company Address Line 2 I

Company City I
Company State Other

Other = Other * Other

Company Postal Code I

Company Country I

* Markets and Reliability Committee representative(s):

* Primary

Alternate 1 Alternate 2 Alternate 3

Hame I

Phone |

E-Mail |

Company Address Line 1 I

Company Address Line 2 I

Company City I

Company State Other -

Other + Other - Other

Company Postal Code I

Company Country I

PIM©2011

27

AAllows the
member to
designate
committee
representatives
for participation
in the PIM
stakeholder
process.

AMakes clear
representatives
eligible to vote
during PIM
Avotingo
committee
meetings.
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PJNI\NM embenshin Efirotim e Compliaine:

Comments / Other Instructions:

% -

subirmit Reset

AUpon submission, PIM will complete the appropriate membership forms
and contact the member for signatures and payment of required
membership and enrollment fees to complete the membership process.

PIM©2011 28 10/18/2011



LSENMembehshipoDoceme

- Billing Contact Form

- Designation Form Members Committee
- Membership Application Form

N Eligible Customer Qualification Form
[ Credit Application and Agreement

[ Sector Selection Form

[ RAA Signatory Page

" CAM Authorization Form B

[ Wire Transfer Request Form

[ Transmission Service Agreement for Retail Load Serving Entities
[ Affiliate Disclosure Form

™ NERC and Regional Compliance
[ standard Form of Agreement
" CAM Authorization Form A

PIM©2011 29 FRV/ENSTPAVENS




Mentleersinp Apphoatic

kpplication for Membership
Between
The PJM Interconnection, L.L.C.

and

AAgreement to become a Company e

This Application for Membership Agreement ("Agreement”) is entered into between PJM

PJ M m e m ber u n der the Interconnection, L.L.C. ("PJM") and ("Applicant”). The purpose of this Agreement is to apply to

become a member of the PJM and to participate under the PJM Agreement which was accepted
by the Federal Energy Regulatory Commission (FERC) on November 25, 1997 as amended and

FERC d O I b ffecti J 1. 1998, The Appli th d and understands the t d
approve PEerating | becamesiteciveonianay 1. fees The Appicantras ead and inerstans th torms ans
Agreement

forth in the Agreement.

The Applicant also commits to supply data required for coordination of planning and
operating, including data for capacity accounting, and agrees to pay all costs and expenses in
accordance with Schedule 3 of the PJM Agreement and all other applicable costs under the
Tariff.

The Applicant will pay the annual fee of $5,000 forthe remainder of the year of
application upon notification of PJM Ol application approval per Schedule 3.

AR e m al n S i n effe Ct u nti I The Applicant recognizes that it shall become a member of the PJM Agreement effective
as of the date that FERC notifies the parties of approval of Schedule 4 submitted by the Applicant
to PJM.

ertte n n Otl Ce Of This Agreement will remain in effect until notice of termination is given in writing by the

authorized representative of either the Applicant or PJM. Any financial obligations must be

te rm i n atl O n iS rece ived :&Sig?;{isﬂorm termination of the Applicant's obligations and responsibilities under the PJM

Applicant:

Signature:

Mame: Title: Date:

AAcknowledgement of
financial obligation

PJM Interconnection. L1 .C.

Signature:

Mame: Title: Date:

PIM©2011 30 10/18/2011



AForm acknowledges
applicant meets the
gualifications set forth in the
PJM Operating Agreement

AAcknowledges the
applicant is bound to and
accepts the terms of the
PJM Operating Agreement

AUpon receipt, the
operating agreement is
amended to include the
applicant as a PJM member

PIM©2011

Stantiaud- Bonnof dfoAgreem

STANDARD FORM OF AGREEMENT TO BECOME A MEMBER OF THE LI.C

Anvy entity which wishes to become a Member of the LLC shall, pursuant to Section 11.6 of this
Agreement, tender to the President an application, upon the acceptance of which it shall execute a
supplement to this Agreement in the following form:

Additional Member Agreement

1. This Additional Member Agreement (the “Supplemental Agreement™), dated as of
.1s entered into among and the President of the LLC acting on
behalf of its Members.

2. has demonstrated that it meets all of the qualifications required of a Member to
the Operating Agreement If expansion of the PIM Region is required to integrate
's facilities, a copy of Attachment J from the PTM Tariff marked to show
changes in the PTM Region boundaries is attached hereto. agreesto pay for all
required metering, telemetering and hardware and software appropriate for it to become a member.

3. agrees to be bound by and accepts all the terms of the Operating
Agreement as of the above date.

4. hereby gives notice that the name and address of its initial
representative to the Members Committee under the Operating Agreement shall be:

5. The President of the LLC is authorized under the Operating Agreement to execute this
Supplemental Agreement on behalf of the Members.

as a Member of the

6. The Operating Agreement is hereby amended to include
. the date the President of the LLC

LLC thereto, effective as of
countersigned this Agreement.

IN WITNESS WHEREOF, and the Members of the LLC have
caused this Supplemental Agreement to be executed by their duly authorized representatives.

Members of the LLC

By:
Name:
Title:  President

By:
Name:

Title:




AFacilitates the proper listing of
member voting status
AOne vote permitted per
Afamilyo of
major voting committee level

AFacilitates the PIJM employee
compliance with the securities

divestiture requirements of the
PJM Code of Conduct

AReporting of changes in affiliate
status is a continuing obligation
of members

ARequires annual confirmation
by Members Committee
representative

PIM©2011
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AffiliateIDistlosurEdror

A ffiliate Disclosure

The applicabls information raquastad below is regeired by PIM Interconnection, L.L.C. (PIM) to propecly
sdminister the PTW Operating Agrzement, including, but notlimitsd to, the proper listing of Mambear voting
status in the PIM Members Committzs, and to facilitate PIM emploves complianes with tha securitiss
divastiturs requirsments of the PTM Cods of Conduct. This form must be completad when applying for
Membership in PTM. Disclosurs of changes in affiliate status is a continuing oblization of Members, raquiring
confirmation by sach Mamber's Mambars Committee reprasentative annually.

ame ofd lem) {Applicant) |DL ol EIN Nugker Stock Web Site PIM
E, Nu r t Symbol Voting

Member
?

Forthe following questions, if sams as above put “Sams” in laft column, if nons, put “None™ in laft column.
Add rows as nacassary to tha tablas below to idsntifv all deseribad affilistas.

Ultimate Corporate Parent of EIN Number Stock Symbol Web Site PIM
Member (Applicant) Voting
Member?

Publicly Traded Affiliates of
Member (Applicant)

Other Affiliate entities that are
PJA membears,

Flease note: For the purposes herein, “Affiliate™ means two or more entities, one of which controls
the other or that are under common contrel. . “Control” of an entity means the ownership, either
directly or indirectly, in aggregate, of 10% or more of the voting shares of the entity, or
representation on its Board of Directors (or equivalent), or influence over day-to-day management
decisions of the entity. Please see PJM Operating Agreement §1.2 for more detail,

Also note: In the casze of multiple ownership of a PJM Member (or Applicant) — such as with a joint
venture - please indicate names, stock symbols, and Federal Tax ID (EIN) numbers of all
companies that own, in aggregate, directly or indirectly, 10% or more of the PIM Member (or

Applicant).

Thaabove information is true corractand complets to the best of my knowledge, information and beliaf.

Diate

[Si=natmse]

Title

[Printed Nams]

10/18/2011



Menike CGaminmtiee Hesignatiomt

Operating Asreement of the PIM Interconnection. L .L.C.
Member Committee
Member and Altemates

Please list the following information for vour Members Committee Member and Altemates.

Company Name:

Members Committee Representative Members Committee Altemate#1:

Name: Name:

Title: Title:

Address: Address:

Phone: Phone:

Fax: Fax:

Email: Email:
PIM©2011
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AProvides PJM with a
contact and alternate contact
for each member company,
especially should concerns
arise that contain sensitive
Information

Alnformation used for
authorization of voting
purposes

Alnformation used for
validation of eTool security
and access




Menihke CQomnitce SectereSetadioml

Bector Selection Form
Members Committee

Company Name:

Please seal this preference nominationin an envelope marked “Members Committee — Sector Selection
Fequest Form™ for (“Company Name™) and enclose with vour application for membership in the PIM
Interconnection. The sector selection will be held in confidence by PIM Interconnection until announced
publicly atthe next meeting of the Members Committee.

Select the initial sector preference for eligible sector(s), First preference=1,
Second preference =2, etc.

Generation Owner (GO):

“Generation Owner™ shall mean a Memberthat owns or leases, with nght equivalentto ownership,
a Capacity Resource or an Energy Resource within the PIM footprint. The foregoing notwithstanding, for
a planned generationresource to qualify a Member as a Generation Owner. such resource shall have
cleared an RPM auction, and for Energy Fesources, the resource shall have a FER.C-junisdictional
interconnection agreement or wholesale market participation agreement within PIM.

A Memberthatis primarily aretail end-user of electricity that owns generation may qualify as a Generation
Ormer if: (1) the generation resource is the subject of a FERCjurisdictional interconnection agreement or
wholesale market participation agreement within PIM; (2) the average physical unforced capacity owned
by the Member andits affiliates over the five Planning Periods immediately preceding the relevant
Plamming Peniod exceedsthe average PIM capacity obligation ofthe Member andits affiliates over the
same time period; and(3) the average energy produced by the Memberandits affiliates within PIM over
the five Planning Penods mumediately preceding the relevant Planning Period exceedthe average energy
consumed by the Member andits affiliates within PIM over the same time penod.

ANotifles PJM with your
companies preference of
Members Committee Sector
within which it wishes to
participate

Alnformation used for voting
purposes

End-Use Customer (EUC):

Transmission Owner (TO):

“Transmission Owner” shall mean a Memberthat owns or leases with rights equivalent to
ownership Transmission Facilities andis a signatory to the PIM Transmission Owners Agreement. Taking
transmission service shall not be sufficient to qualify a Memberas a Transmission Cwner.

Electric Distributor (ED):

“End-Use Customer” shall mean a Memberthatis aretail end-user of electricity within the PIM
Region. A Memberthatis aretail end-user that owns generationmay qualify as an End-Use customerif:
(1) the average physicalunforced capacity owned by the Memberandits affiliatesin the PIM Fegion over
the five Planning Periods immediately preceding therelevant Flanning Pericd doesnot exceedthe average
PIM capacity obligation for the Memberandits affiliates over the same time period; or (2) the average
energy produced by the Member andits affiliates within the PIM Fegion owver the five Flanning periods
immediately preceding the relevant Flanning Period does not exceedthe average energy consumed by that
Member andits affiliates with the PIM Fegion over the same time period. The foregoing notwithstanding,
takingretail service may notbe sufficient to qualify a Member as an End-Use Customer.

“Electnic Distibutor™ shall mean a Memberthat: 1) owns or leases with nghts equivalent to
ownership electric distribution facilities that are usedto provide electric distribution service to electric load
within the PIM Fegion; or 2)1s a generation and transmission cooperative or a joint mumnicipal agency that
hasamemberthat owns electric distribution facilities used to provide electric distribution service to electric
load within the PTM Region.

Other Supplier (OS):

“Other Supplier” shall mean a Memberthat: (i) is engaged in buying, selling or transmitting
electric energy, capacity. ancillary services, financial transmission rights or other services available under
PIM’s goveming documentsin or through the Interconnection orhas a good faithintent to do so, and; (i)
doesnot qualify for the Generation Owner, Electric Distributor, Transmission Owner or End-Use Customer
sectors.

PJVIOZUIL
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AAIl applicants complete and
sign a credit application which
confirms their financial
responsibilities to PJM.

APJM will conduct a credit review
of all applicants that wish to
receive unsecured credit for their
participation in any PJM activity
that may create a financial
obligation to PIM (e.g.
Transmission service and PJM
market activity), in order to
determine their ability meet those
financial obligations.

PIM©2011

CretlitAAppleatio

PJM CREDIT APPLICATION AND AGREEMENT

1. Applicant’s full legal name and corporate mailing address:

Caty: State: Zip:

Other names used by Applicant:

DUNS (D&B) No.: Federal EIN:
Original State of Incorporation:

Please indicate type of business entity:
JCorporation JParmership O Proprietorship O Joint Venture
OLimited Liability Corporation 0 Limited Liability Parmership 0 Other

Billing Address:

City: State: Zip:

Main Corporate Telephone Number: fax:

Billing Dept. Telephone Number: fax:

Acct. Pavable Contact: Phone: email:
Credit Contact: Phone: email:

2. List all affiliate companies that are, or are applying to be, members of PIM:

3. Applicant is primarily a (indicate all applicable categories):

ONunicipality or Government Entity O Cooperative O Load-serving Entity

OProvider of Last Resort 0 Power Marketer O Generator 0 End User/Self-generator
OTransmission Customer Only 0 Emergency or Economic Load Reduction Program member
JOther:

(This selection does not have to concur with the official PIM sector selection for voting purposes)

4. BANKRUPTCY

Has either the Applicant or Guarantor (if any) filed for, or been in, Bankruptcy at any time in the past
Seven vears? JNo O Yes (if Yes, pleaze attach status, location, trustes)
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E

ligiibile (Qustomen Quidifteatibo

Operating Agreement of the PIM Interconnection. L.L.C

Pl oo Qs Fore ADemonstrates to PJM the
customer is eligible to take
s transmission service under the

__ B PJM Open Access
S vers e et 110 iy s ot | 1TANSMISSION T

power marketer), Federal power marketing agency, or any person generating electric energy for sale forresale is an
Eligible Customerunderthe Tanff. Electric energy sold or produced by such entity may be electric energy produced
in the United States, Canada orMexico. However, with respect to transmission service that the Commission is
prohibited from ordering by Section 212(h) ofthe Federal Power Act, such entity is eligible only if the service is
provided pursuant to a state requirement that the Transmission Provider or Transmission Owner offer the unbundled
transmission service, or pursuant to a volhuntary offer of such service by a Transmission Owner. (i) Any retail
customertakingunbundled transmission service pursuantto a state requirement that the Transmission Provider ora
Transmission Owner offerthe transmission service, or pursuant to a voluntary offer of such service by a
Transmission Owner, is an Eligible Customerunder the Taniff. As used in Part VI, Eligible Customershall mean
only those Eligible Customers thathave submitted a Completed Application.

Identification

Please check all categories that apply.
1. Electnic Utility
2.FER.C Approved Power Marketer
3.Federal Power Marketing Agzency
4. Generator for Sale for Fesale

Location of generation:

3.Retail Customer

State and Transmission Service tanff designation:

6. Other:

Please explain:

PIM©2011 36 10/18/2011



NERC: and Regiored Gompliahoe

ASignifies to PJM what if any
functional entities the member
has registered as with NERC
and its regional entities

AVarious compliance
requirements apply for various
NERC reliability functions

'\. d -\,}\ - t.-u‘nw..
NERC INTERCONNECTIONS o L
L 1 ) - )__ )

- b
! - .t e
o

| LT
Y resresmees t een

PIM©2011

NERC and Regional Compliance

Have you registered as a functional entity with either ReliabilityFirst or SERC?

If yes, which region (RFC or SERC) and which function (see list below)?

If no, are you planning to register your company?

NERC Reliability Functions
BA - Balancing Authority

DP - Distribution Provider

GO - Generation Owner

GOP - Generation Operator

LSE - Load-Serving Entity

PA - Planning Authority

PRSG - Planning Reserve Sharing Group
PSE - Purchasing-Selling Entities
RC - Reliability Coordinator

RPF - Resource Planner

RRO - Regional Reliability

RSG - Reserve Sharing Group
TO - Transmission Cwner

TQOP - Transmission Operator

TP - Transmission Planner

TSP - Transmission Service

If you are unfamiliar with the compliance requirements, please visitthe NERC website Organization
Registration page http:/fwww.nerc.com/~org/ for more information.
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Billing Contact for

A Each member designates
iy Flease provide us with the following infornation so
a billing contact person it e prog ey of the P il

BILLIMG CONTACTS HAME
(., Bls. D)
(First, Mliddle Buitial, Lasct srd prefermred ndckaamne )

A PJM should be notified of | [*™™
changes to the billing e
contact person A HAT R

(arf Lres Code)

U5 MIAL ADDEESS

parf B0, Boxes, Suite, Foorn, Mail Stop, Floor,
ste.)

A DeSignated ContaCt FedEx AL DEESS FOR THE DELIVERY OF
person for invoice related | |omrmms e tmenma me
iIssues PHONE e £o20

FAM (e frea Code)

EMAIL ADDEESS

ALTERHATE"S HAME

AL TERHATE’S PHOHE HUME EE.
farf Lrea Code)
SECEETARY OF ADLMIMISTEATOR'S HAME

SECEETARY OF ADMINIS TRATOR’S PHOME
HUMEER. (i drea Code)
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Aldentifies financial
Institution and account
Information to receive
electronic disbursement
of credi ts

settlements process

f rrom

ANote: ACH made available with
the weekly settlement process
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