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PJM has made all efforts possible to accurately document all information in this 

presentation.  The information seen during this presentation does not 

supersede the current PJM Operating Agreement or PJM Open Access 

Transmission Tariff both of which can be found by accessing:

http://www.pjm.com/documents/agreements/pjm-agreements.aspx

For additional detailed information on any of the topics discussed, please refer 

to the appropriate PJM manual which can be found by accessing:

Disclaimer:

http://www.pjm.com/documents/manuals.aspx

10/18/20112PJM©2011



PJM©2008

PJM Settlement Inc.

ÅNew PJM subsidiary to perform PJM billing process began Jan 1, 2011
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ÅThe sole purpose of PJM Settlement, Inc. is to clarify the title chain of 

pool transactions so that PJM has clear legal authority to:

Åcontinue to bill and manage membersô credit on a net, not 

gross, basis, and 

Åpursue collection of any unpaid balances if a member were to 

declare bankruptcy.

ÅMembers will not need to change any aspect of how they enter 

transactions with PJM via eSuite.

ÅMembers will interact with the exact same PJM employees for all 

billing, settlement and credit questions as they do today.

Why PJM Settlement Inc.
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Billing Contact Form

ÅEach member 
designates a billing 
contact person

ÅPJM should be 
notified of changes to 
the billing contact 
person

ÅDesignated contact 
person for invoice 
related issues
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ÅIdentifies financial 

institution and account 

information to receive 

electronic 

disbursement of 

credits from PJMôs 

settlements process

ÅUsually completed 

with membership 

application

Wire Transfer Request Form
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Market Settlements Resources
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Market Settlements Resources

ÅPJM Agreements

ÅPJM Manuals

ÅMarket Settlements Working Group

ÅeMail Lists

ÅPJM Training

Åwww.pjm.com

ïLMP Postings

ïPreliminary Billing Reports

ïGuide to Billing
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PJM Agreements - Market Settlements
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PJM Manuals - Market Settlements
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Market Settlements Working Group
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Informational Emails/Newsletters
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Informational Emails/Newsletters

Enter and verify email

address and select desired

ñsubscribeò or ñunsubscribeò 

radio button
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Member Training
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Online Training

ñOnline Coursesò provides 

recorded, narrated versions 

of PJMôs training courses
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Market Settlements Resources

Åwww.pjm.com

ïLMP Postings

ïMarket Settlements Page

ÅGuide to Billing

ïPreliminary Billing Reports
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LMP Postings

ÅDay-ahead LMPs for tomorrow posted at 1600 hours

ÅReal-time LMPs posted by noon the following business day

ÅLMP files posted are final accounting numbers except for load-

weighted averages (zones)

ÅLMPs are posted for PJM, transmission zones, hubs, 

aggregates, interfaces and individual buses

ÅReal-time LMPs are calculated every 5 minutes and 

settlement is performed on the hourly integrated value
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Guide to Billing Online Version
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Preliminary Billing Reports

Preliminary Billing Reports available for:

ÅOperating Reserves

ÅRegulation

ÅSynchronized Reserve

ÅDay-Ahead Scheduling Reserve

ÅAll subject to change until 5th business day 

of the following month with issuance of 

monthly billing statement

ÅUp to six day lag for web posting
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PJM Billing Process
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Monthly Billing Statement:

ÅIssued on the 5th

business day of the 

following month

ÅFinancially settled 

together with the following 

monthôs first weekly billing 

statementôs financial 

statement

Weekly Billing Cycle:
ÅRuns Thursday ï

Wednesday

ÅWeekly bills sent the 

following Tuesday

ÅPayments due PJM on the 

following Friday via 

Automated Clearing House 

(ACH) or Wire Transfer

ÅDisbursements made to 

participants the following 

Monday

Billing Week

Weekly 
Bills 
issued

Payments 
due to PJM

Payments 
made to 
participants

Payments 
due to PJM
(EOM and 
1st week)

Payments to 
participants
(EOM and 
1st week)

Billing Cycle
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Weekly Billing Line Items
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