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=~ % Locational Reliability Charges

Locational Reliability Charge =

LSE Daily Zonal * Final Zonal
UCAP Obligation Capacity Price

Each RPM LSE that serves load in a PJM Zone or load outside PJM using
PJM resources (i.e., Non-Zone Network Load) during the Delivery Year
must pay a Locational Reliability Charge.

*Charges calculated daily and billed weekly during Delivery Year.
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= 2 Auction Specific MW Transaction Charges & Credits

Seller of a Auction Specific MW Transaction will receive a

Charge =

Transaction
Amount

Weighted
Avg. RCP

Weighted average of the
resource clearing prices of the
resource-specific, auction-
specific Cleared MWs
identified in the transaction.

Buyer of a Auction Specific MW Transaction will receive a

Credit =

Transaction
Amount

Weighted
Avg. RCP

Auction Specific MW Transaction Charges/Credits will be calculated
daily and billed weekly for the duration of the transaction during the
Delivery Year.
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=~ % Buy Bid Transaction Charges & Credits

Seller of a Buy Bid Transaction will receive a Credit =

Auction Clearing
Price Applicable
Auction and LDA

Transaction
Amount *

Buyer of a Buy Bid Transaction will receive a Charge =

Auction Clearing
Price Applicable
Auction and LDA

Transaction
Amount *

Buy Bid Transaction Charges/Credits will be calculated daily and billed
weekly for the duration of the transaction during the Delivery Year.
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é/ Auction Credits

RPM Auction Credit =

Applicable
MW Amount * Resource

Cleared* Clearing Price

e |f cleared Sell Offer in an RPM Auction, Market Seller will
receive an Auction Credit.
e Credits calculated daily and billed weekly during the

Delivery Year.

*MW Amount Cleared will be adjusted for
Unit Specific Bilaterals for Cleared MW
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=~ % Auction Charges

RPM Auction Charge =

Resource
Clearing Price
in LDA

MW Amount *
Cleared in LDA

 If cleared Buy Bid in a Scheduled Incremental Auction,
Market Buyer will receive an Auction Charge (i.e.,
Resource Substitution Charge)

» Charges calculated daily and billed weekly during the
Delivery Year.
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é/ Resource Make-whole Credit

Make Whole Credit =

Minimum MW
Resource * Offered -
Clearing Price Cleared MW

 Resource Make-whole Credit is paid to the marginal resource in an
RPM Auction as appropriate to ensure that Market Seller is paid the
sell offer MW times the sell offer price.

 Make-whole Credits are charged to LSEs through Final Zonal
Capacity Price or to buyers of replacement capacity in an
Incremental Auction (pro-rata allocation based on MWs cleared in
buy bid)

» Credits calculated daily and billed weekly during the Delivery Year.
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-~ Y Capacity Transfer Rights Credits

Zonal CTR Credit =

7onal CTRS Zonal CTR Each zonal CTR owner will
owned * Settlement receive a daily Zonal CTR
whe Rate Credit
ICTR Credit =
ICTR :
Incremental Settlement Each incremental CTR
CTRs Owned * Rate for Sink owner will receive a daily
in Sink LDA a eLg'rA\ N Incremental CTR Credit

Both credits will be calculated daily and billed weekly during
the Delivery Year.
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Deficiency & Penalty Charges

Capacity Daily Deficiency Rate = Pro-rata basis to those LSEs
Resource Party's WARCP for such who were charged Daily
Deficiency resource + higher of (.2 * Locational Reliability Charge
Charge Party's WARCP for such MW Amount of Weekly based on their Daily UCAP
resource OR $20/MW-day) | Shortage Daily during DY Obligation
QTU Delay Penalty Rate =
Qualifying higher of (1) 2 * Locational Pro-rata basis to those LSEs
Transmission Price Adder of LDA into Cleared MW Weekly who were charged Daily
Upgrade which QTU is cleared or Amount of Daily during DY Locational Reliability Charge
Delay (2) Net CONE less the Incremental Import based on their Daily UCAP
Penalty RCP in LDA from which Capability Not Obligation
QTU is provided Delivered
Net Peak Period
Daily Peak-Hour Period Capacity Shortfall
Availability Charge Rate = for RPM Resource
Provider's Weighted Commitments in Retroactively | Resource providers that have
Average RCP in LDA LDA for entire DY negative Net Peak Period
Peak-Hour . . in August bill Capacity Shortfalls (capped at
Period Da|Iy P‘??k'H°“r Period . (issued in excess shortfall * Daily Peak-
Availability Avg|lab|llty Charge Rate = Daily September) Hour Availability Charge Rate).
Charge weighted average Of. after Remaining Charges to LSEs
resource clearing prices . conclusion of | based on their Daily UCAP
across all RPM Auctions Net Peak Period DY Obligation
for the LDA encompassing | Capacity Shortfall
zone of FRR Entity, for FRR Capacity
weighted by quantities Plan Commitments
cleared in RPM Auctions. in LDA
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Charge = Rate * MW Amount
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Daily Deficiency Rate =

Deficiency & Penalty Charges

zone of FRR Entity,
weighted by quantities
cleared in RPM Auctions.

Plan Commitments
* (1-Effective
EFORdJ)

Party’s WARCP for such Daily ICAP Shortfall
resource + higher of (.2 * for RPM Resource
Party's WARCP for such Commitments * (1- Retroactively
Generation resource OR $20/MW-day | Effective EFORd) for entire DY | Pro-rata basis to those LSEs
Resource Daily Deficiency Rate = _ ir_1 June _biII who were char_geq_ Daily
Rating Test 1.2 * weighted average of Daily (issued in Locational Rgllabl!lty Charge
Failure Charge | resource clearing prices July) aft_er bas_ed on their Daily UCAP
across all RPM Auctions Daily ICAP Shortfall conclusion of | Obligation
for the LDA encompassing | for FRR Capacity DY
zone of FRR Entity, Plan Commitments
weighted by quantities * (1-Effective
cleared in RPM Auctions. EFORA)
Daily Deficiency Rate =
Party’s WARCP for such Daily PSM Shortfall
resource + higher of (.2 * for RPM Resource ]
Party's WARCP for such Commitments * (1- Retroactively
resource OR $20/MW-day | Effective EFORd) for a:(pplicable Pro-rata basis to those LSES
eak season ;
PSM Daily Deficiency Rate = . gays in June who were char_ge_d_ Daily
Compliance 1.2 * weighted average of Daily bill (issued in Locational Rgllabl!lty Charge
Penalty Charge | rasource clearing prices July) after bas_ed on their Daily UCAP
across all RPM Auctions Daily PSM Shortfall conclusion of | ©Pligation
for the LDA encompassing | for FRR Capacity DY
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Charge = Rate * MW Amount
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Deficiency & Penalty Charges

LM Event Compliance
Penalty Rate* = Lesser of
(L/actual # of events
during summer period OR
50%) * Party’s Weighted
Annual Revenue Rate

DR & ILR Resource Providers

Load . that over-complied (capped at
Management ($/MW-yr) in such zone Third billing MW amount of over-compliance
Event , . Net Zonal Under- LM Event month after *1/5 Party’'s Weighted Annual
: If a Party’s Weighted . . L
Compliance _ Compliance MW basis the LM event Revenue Rate). Remaining
Annual Revenue Rate =
Charge occurs Charges to LSEs based on
$0/MW-day, a PIJM : o
: Average Daily UCAP Obligation
Weighted Annual Revenue :
: . during month of LM event.
Rate in such zone will be
used.
*Rate prior to 2014/2015
DY.
Daily LM Test Failure
Charge Rate = Party's
Weighted Daily Revenue
Rate in zone + Greater of Monthly;
(0.2 * Party’s Weighted however
Daily Revenue Rate in lump sum
Load zone OR $20/MW-day) Allocated pro-rata to those LSEs
assessed . .
Management Net Zonal Under- . charged a Daily Locational
. . ; Daily from start of . .
Test Failure If a Party’s Weighted Compliance MW DY to da Reliability Charge based on their
Charge Annual Revenue Rate = Y Daily UCAP Obligation.
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$0/MW-day, a PIM
Weighted Daily Revenue
Rate in such zone will be
used.

Charge = Rate * MW Amount

charges are
first reflected
in billing.
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= Y Questions

Rpm_hotline@pjm.com
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