Markets Overview:
Introduction to LMP & Two -Settlement

Transmission 101
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D Module Objecti\

A Student will identify the components and uses of
the pricing mechanism used by the PIJM energy
market.

A Student will illustrate the associations between
market sellers, market buyers and Locational
Marginal Pricing.

A Student will be able to explain the 2 Settlement
process used to calculate charges and credits.
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Wihat 45 WP

e Pricing method PJM uses to:
E price energy purchases and sales in PIM Market

E price transmission congestion costs to move energy within
PIJM RTO

E price losses on the bulk power system

e Physical, flowbased pricing system:
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LocatonalMargimaliPei

System Transmission Cost of
== | Energy + Congestion + Marginal
== | Price Cost Losses

LMP is made up of 3 independent components
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