Sector Selection Form
Members Committee

Company Name:

Please seal this preference nomination in an envelope marked “Members Committee — Sector Selection
Request Form” for (“Company Name”) and enclose with your application for membership in the PJM
Interconnection. The sector selection will be held in confidence by PIM Interconnection until announced
publicly at the next meeting of the Members Committee.

Select the initial sector preference for eligible sector(s), First preference = 1,
Second preference =2, etc.

Generation Owner (GO):

“Generation Owner” shall mean a Member that owns or leases, with right equivalent to ownership,
a Capacity Resource or an Energy Resource within the PJM footprint. The foregoing notwithstanding, for
a planned generation resource to qualify a Member as a Generation Owner, such resource shall have
cleared an RPM auction, and for Energy Resources, the resource shall have a FERC-jurisdictional
interconnection agreement or wholesale market participation agreement within PJM.

A Member that is primarily a retail end-user of electricity that owns generation may qualify as a Generation
Owner if: (1) the generation resource is the subject of a FERC-jurisdictional interconnection agreement or
wholesale market participation agreement within PJM; (2) the average physical unforced capacity owned
by the Member and its affiliates over the five Planning Periods immediately preceding the relevant
Planning Period exceeds the average PJM capacity obligation of the Member and its affiliates over the
same time period; and (3) the average energy produced by the Member and its affiliates within PJM over
the five Planning Periods immediately preceding the relevant Planning Period exceed the average energy
consumed by the Member and its affiliates within PJM over the same time period.

Transmission Owner (TO):

“Transmission Owner” shall mean a Member that owns or leases with rights equivalent to
ownership Transmission Facilities and is a signatory to the PJIM Transmission Owners Agreement. Taking
transmission service shall not be sufficient to qualify a Member as a Transmission Owner.

Electric Distributor (ED):

“Electric Distributor” shall mean a Member that: 1) owns or leases with rights equivalent to
ownership electric distribution facilities that are used to provide electric distribution service to electric load
within the PJM Region; or 2) is a generation and transmission cooperative or a joint municipal agency that
has a member that owns electric distribution facilities used to provide electric distribution service to electric
load within the PIM Region.
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End-Use Customer (EUC):

“End-Use Customer” shall mean a Member that is a retail end-user of electricity within the PJIM
Region. A Member that is a retail end-user that owns generation may qualify as an End-Use customer if:
(1) the average physical unforced capacity owned by the Member and its affiliates in the PJM Region over
the five Planning Periods immediately preceding the relevant Planning Period does not exceed the average
PJM capacity obligation for the Member and its affiliates over the same time period; or (2) the average
energy produced by the Member and its affiliates within the PJM Region over the five Planning periods
immediately preceding the relevant Planning Period does not exceed the average energy consumed by that
Member and its affiliates with the PJM Region over the same time period. The foregoing notwithstanding,
taking retail service may not be sufficient to qualify a Member as an End-Use Customer.

Other Supplier (OS):

“Other Supplier” shall mean a Member that: (i) is engaged in buying, selling or transmitting
electric energy, capacity, ancillary services, financial transmission rights or other services available under
PJM’s governing documents in or through the Interconnection or has a good faith intent to do so, and; (ii)
does not qualify for the Generation Owner, Electric Distributor, Transmission Owner or End-Use Customer
sectors.
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