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Manual 12: Balancing Operations
Section 4: Providing Ancillary Services

e Support Labor (at rate of $100 / hour) costs necessary to maintain compliance
with NERC CIP requirements referenced in this section.

4.6.18 Automated Formula Rate Adjustment Process

For Black Start Units electing to use the formula rate, PIJM will automatically calculate the
revenue requirements on an annual basis.

Automated Formula Rate Adjustments

1. Resources that use Schedule 6A Paragraph 18 (the Formula Rate) will have cost
components on file with PJM for each black start critical resource.

e The formula rate is composed of 4 parts: Fixed, Variable, Training, and Fuel
Storage

e Fixed BSSC is defined as [CONE] * [365] * [Black Start Unit Capacity] * [X]

e [CONE] is a $/day variable, adjusted once per year each June by the RPM
auction

e Variable BSSC is O & M adjusted by a scalar, and should remain constant.
Adjustments can be made by resubmitting cost components.

e Training BSSC is $3750 / plant / year, and remains constant. This quantity is
fixed in the tariff.

e Fuel Storage BSSC only applies to oil fueled resources, and should remain
constant. Adjustments can be made by resubmitting cost components.

2. PJM staff will recalculate the annual formula rates in May, effective June.

e This PJM recalculation will not count towards the once-per-year cost
submittal limit defined in the black start business rules.

e PJM staff will notify the generator owners of the new cost totals each May.

Required Data

PJM may not have cost components on file for resources that joined the black start
service in December 2002. In such case, PIM will communicate with the generator
owners as to which resources require cost component resubmissions.
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