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36.1.1 Interconnection Services for Generation: Generation Interconnection Customers may request 

either of two forms of Interconnection Service, i.e., interconnection as a Capacity Resource or as an 

Energy Resource. Energy Resource status allows the generator to participate in the PJM Interchange 

Energy Market pursuant to the PJM Operating Agreement. Capacity Resource status allows the 

generator to participate in the PJM Interchange Energy Market to be utilized by load-serving entities in the 

PJM Region to meet capacity obligations imposed under the Reliability Assurance Agreement and/or to 

be designated as a Network Resource under Part III. Capacity Resources also may participate in 

Reliability Pricing Model Auctions and in Ancillary Services markets pursuant to the PJM Tariff or the 

Operating Agreement. Capacity Resource status is based on providing sufficient transmission capability 

to ensure deliverability of generator output to the aggregate PJM Network Load and to satisfy various 

contingency criteria established by the Applicable Regional Reliability Council in which the generator is 

located. Specific tests performed during the Generation Interconnection Feasibility Study and later 

System Impact Study will identify those upgrades required to satisfy the contingency criteria applicable at 

the generator’s location. 

Consistent with Section 1.7.4(i) of Schedule 1 to the Operating Agreement, an Interconnection Customer 

shall submit an Economic Minimum in the real-time market that is no greater than its Capacity 

Interconnection Rights.   

36.1.2 No Applicability to Transmission Service: Nothing in this Part IV shall constitute a request for 

transmission service, or confer upon an Interconnection Customer any right to receive transmission 

service, under Part II or Part III. 

36.1.3 Acknowledgement of Interconnection Request: The Transmission Provider shall acknowledge 

receipt of the Interconnection Request (electronically when available to all parties, otherwise written) 

within five (5) business days after receipt of the request and shall attach a copy of the received 

Interconnection Request to the acknowledgement. 

36.1.4 Deficiencies in Interconnection Request: An Interconnection Request will not be considered a valid 

request if Interconnection Customer has failed to pay any outstanding invoices related to prior 

Interconnection Requests by the Interconnection Customer and until all information required under 

Section 36.1 has been received by the Transmission Provider. If an Interconnection Request fails to meet 

the requirements set forth in Section 36.1 or is in arrears as described above, the Transmission Provider 

shall so notify the Interconnection Customer (electronically when available to all parties, otherwise 

written) within five (5) business days of receipt of the initial Interconnection Request. Such notice shall 

explain that the Interconnection Request does not constitute a valid request and the reasons for such 

failure to meet the applicable requirements. Interconnection Customer shall provide the additional 

information that Transmission Provider’s notice identifies as needed to constitute a valid request and shall 

make any payments on any outstanding invoices within ten (10) business days after receipt of such 

notice. Upon timely correction of the 
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1.9 Designated Agent: Any entity that performs actions or functions on behalf of the Transmission 

Provider, a Transmission Owner, an Eligible Customer, or the Transmission Customer required under the 

Tariff. 

1.10 Direct Assignment Facilities: Facilities or portions of facilities that are constructed for the sole 

use/benefit of a particular Transmission Customer requesting service under the Tariff. Direct Assignment 

Facilities shall be specified in the Service Agreement that governs service to the Transmission Customer 

and shall be subject to Commission approval. 

1.10A ECAR: East Central Area Reliability Council Agreement, a regional reliability council of NERC, or 

its successor. 

1.10B Economic Minimum - The lowest incremental MW output level a unit can achieve while following 

economic dispatch.  

1.11 Eligible Customer: (i) Any electric utility (including any Transmission Owner and any power 

marketer), Federal power marketing agency, or any person generating electric energy for sale for resale 

is an Eligible Customer under the Tariff. Electric energy sold or produced by such entity may be electric 

energy produced in the United States, Canada or Mexico. However, with respect to transmission service 

that the Commission is prohibited from ordering by Section 212(h) of the Federal Power Act, such entity is 

eligible only if the service is provided pursuant to a state requirement that the Transmission Provider or 

Transmission Owner offer the unbundled transmission service, or pursuant to a voluntary offer of such 

service by a Transmission Owner. (ii) Any retail customer taking unbundled transmission service pursuant 

to a state requirement that the Transmission Provider or a Transmission Owner offer the transmission 

service, or pursuant to a voluntary offer of such service by a Transmission Owner, is an Eligible Customer 

under the Tariff. As used in Part VI, Eligible Customer shall mean only those Eligible Customers that have 

submitted a Completed Application. 

1.11.01 Emergency Condition: A condition or situation (i) that in the judgment of any Interconnection 

Party is imminently likely to endanger life or property; or (ii) that in the judgment of the Interconnected 

Transmission Owner or Transmission Provider is imminently likely (as determined in a non-discriminatory 

manner) to cause a material adverse effect on the security of, or damage to, the Transmission System, 

the Interconnection Facilities, or the transmission systems or distribution systems to which the 

Transmission System is directly or indirectly connected; or (iii) that in the judgment of Interconnection 

Customer is imminently likely (as determined in a non-discriminatory manner) to cause damage to the 

Customer Facility or to the Customer Interconnection Facilities. System restoration and black start shall 

be considered Emergency Conditions, provided that a Generation Interconnection Customer is not 

obligated by an Interconnection Service Agreement to possess black start capability. Any condition or 

situation that results from lack of sufficient generating capacity to meet load requirements or that results 

solely from economic conditions shall not constitute an Emergency Condition, unless one or more of the 

enumerated conditions or situations identified in this definition also exists. 

1.11A Energy Resource: A generating facility that is not a Capacity Resource.
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1.7.3 Agents. 

A Market Participant may participate in the PJM Interchange Energy Market through an agent, provided 

that the Market Participant informs the Office of the Interconnection in advance in writing of the 

appointment of such agent. A Market Participant participating in the PJM Interchange Energy Market 

through an agent shall be bound by all of the acts or representations of such agent with respect to 

transactions in the PJM Interchange Energy Market, and shall ensure that any such agent complies with 

the requirements of this Agreement. 

1.7.4 General Obligations of the Market Participants. 

(a) In performing its obligations to the Office of the Interconnection hereunder, each Market Participant 

shall at all times (i) follow Good Utility Practice, (ii) comply with all applicable laws and regulations, (iii) 

comply with the applicable principles, guidelines, standards and requirements of FERC, NERC and 

Applicable Regional Reliability Councils, (iv) comply with the procedures established for operation of the 

PJM Interchange Energy Market and PJM Region and (v) cooperate with the Office of the Interconnection 

as necessary for the operation of the PJM Region in a safe, reliable manner consistent with Good Utility 

Practice. 

(b) Market Participants shall undertake all operations in or affecting the PJM Interchange Energy Market 

and the PJM Region including but not limited to compliance with all Emergency procedures, in 

accordance with the power and authority of the Office of the Interconnection with respect to the operation 

of the PJM Interchange Energy Market and the PJM Region as established in this Agreement, and as 

specified in the Schedules to this Agreement and the PJM Manuals. Failure to comply with the foregoing 

operational requirements shall subject a Market Participant to such reasonable charges or other remedies 

or sanctions for non-compliance as may be established by the PJM Board, including legal or regulatory 

proceedings as authorized by the PJM Board to enforce the obligations of this Agreement. 

(c) The Office of the Interconnection may establish such committees with a representative of each Market 

Participant, and the Market Participants agree to provide appropriately qualified personnel for such 

committees, as may be necessary for the Office of the Interconnection to perform its obligations 

hereunder. 

(d) All Market Participants shall provide to the Office of the Interconnection the scheduling and other 

information specified in the Schedules to this Agreement, and such other information as the Office of the 

Interconnection may reasonably require for the reliable and efficient operation of the PJM Region and 

PJM Interchange Energy Market, and for compliance with applicable regulatory requirements for posting 

market and related information. Such information shall be provided as much in advance as possible, but 

in no event later than the deadlines established by the Schedules to this Agreement, or by the Office of 

the Interconnection in conformance with such Schedules. Such information shall include, but not be 

limited to, maintenance and other anticipated outages of generation or transmission facilities, scheduling 

and related information on bilateral transactions and self-scheduled resources, and 
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implementation of active load management, interruption of load, and other load reduction measures. The 

Office of the Interconnection shall abide by appropriate requirements for the non-disclosure and 

protection of any confidential or proprietary information given to the Office of the Interconnection by a 

Market Participant. Each Market Participant shall maintain or cause to be maintained compatible 

information and communications systems, as specified by the Office of the Interconnection, required to 

transmit scheduling, dispatch, or other time-sensitive information to the Office of the Interconnection in a 

timely manner. 

(e) Subject to the requirements for Economic Load Response participants in section 1.5A above, each 

Market Participant shall install and operate, or shall otherwise arrange for, metering and related 

equipment capable of recording and transmitting all voice and data communications reasonably 

necessary for the Office of the Interconnection to perform the services specified in this Agreement. A 

Market Participant that elects to be separately billed for its PJM Interchange shall, to the extent 

necessary, be individually metered in accordance with Section 14 of this Agreement, or shall agree upon 

an allocation of PJM Interchange between it and the Market Participant through whose meters the 

unmetered Market Participant’s PJM Interchange is delivered. The Office of the Interconnection shall be 

notified of the allocation by the foregoing Market Participants. 

(f) Each Market Participant shall operate, or shall cause to be operated, any generating resources owned 

or controlled by such Market Participant that are within the PJM Region or otherwise supplying energy to 

or through the PJM Region in a manner that is consistent with the standards, requirements or directions 

of the Office of the Interconnection and that will permit the Office of the Interconnection to perform its 

obligations under this Agreement; provided, however, no Market Participant shall be required to take any 

action that is inconsistent with Good Utility Practice or applicable law. 

(g) Each Market Participant shall follow the directions of the Office of the Interconnection to take actions 

to prevent, manage, alleviate or end an Emergency in a manner consistent with this Agreement and the 

procedures of the PJM Region as specified in the PJM Manuals. 

(h) Each Market Participant shall obtain and maintain all permits, licenses or approvals required for the 

Market Participant to participate in the PJM Interchange Energy Market in the manner contemplated by 

this Agreement. 

(i)  Consistent with Section 36.1.1 of the PJM Tariff, each Market Participant shall submit an Economic 

Minimum in the Real-time Energy Market that is no greater than the Capacity Interconnection Rights, as 

that term is defined in the PJM Tariff, granted to such Market Participant under its Interconnection Service 

Agreement under Attachment O of the PJM Tariff or a wholesale market participation agreement.  

1.7.5 Market Operations Center. 

Each Market Participant shall maintain a Market Operations Center, or shall make appropriate 

arrangements for the performance of such services on its behalf. A Market Operations Center shall meet 

the performance, equipment, communications, staffing and training standards and requirements specified 

in this Agreement for the scheduling and completion of transactions in the PJM Interchange Energy 



Market and the maintenance of the reliable operation of the PJM Region, and shall be sufficient to enable 

(i) a Market Seller or an Economic Load Response Participant to perform all terms and conditions of its 

offers to the PJM Interchange Energy Market, and (ii) a Market Buyer or an Economic Load Response 

Participant to conform to the requirements for purchasing from the PJM Interchange Energy Market.
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1.3.1E Decrement Bid. 

“Decrement Bid” shall mean a bid to purchase energy at a specified location in the Day-ahead Energy 

Market. An accepted Decrement Bid results in scheduled load at the specified location in the Day-ahead 

Energy Market. 

1.31E.01 Demand Resource. 

“Demand Resource” shall mean a resource with the capability to provide a reduction in demand. 

1.3.1F Dispatch Rate. 

“Dispatch Rate” shall mean the control signal, expressed in dollars per megawatt-hour, calculated and 

transmitted continuously and dynamically to direct the output level of all generation resources dispatched 

by the Office of the Interconnection in accordance with the Offer Data. 

1.3.2 Equivalent Load. 

“Equivalent Load” shall mean the sum of a Market Participant’s net system requirements to serve its 

customer load in the PJM Region, if any, plus its net bilateral transactions. 

1.3.2A Economic Load Response Participant. 

“Economic Load Response Participant” shall mean a Member or Special Member that qualifies under 

Section 1.5A of this Schedule to participate in the PJM Interchange Energy Market through reductions in 

demand. 

1.3.2B Economic Minimum - The lowest incremental MW output level a unit can achieve while following 

economic dispatch.  

1.3.3 External Market Buyer. 

“External Market Buyer” shall mean a Market Buyer making purchases of energy from the PJM 

Interchange Energy Market for consumption by end-users outside the PJM Region, or for load in the PJM 

Region that is not served by Network Transmission Service. 

1.3.4 External Resource. 

“External Resource” shall mean a generation resource located outside the metered boundaries of the 

PJM Region. 

1.3.5 Financial Transmission Right. 

“Financial Transmission Right” or “FTR” shall mean a right to receive Transmission Congestion Credits as 

specified in Section 5.2.2 of this Schedule. 

1.3.5A Financial Transmission Right Obligation. 

“Financial Transmission Right Obligation” shall mean a right to receive Transmission Congestion Credits 

as specified in Section 5.2.2(b) of this Schedule. 


