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1. ADMINISTRATIVE

Mr. Herling called the meeting to order and requested that Mr. Sims call the roll. Mr. Herling then
asked if there were any additional items for the agenda. There were no suggestions for additional
agenda items.

2. MINUTES

Mr. Sims reviewed the revised draft minutes of the September 16, 2009. There were no suggested
revisions to the minutes as written. Mr. Chu made a motion to approve the minutes as written. Mr.
Radman seconded the motion. In a voice vote, the Planning Committee approved the September
16, 2009 minutes.

3. NERC/RRO UPDATE

Ms. McGill provided an update of the status of the NERC and regional reliability standards. Ms.
McGill provided a summary of various NERC standards activities including CIP, TPL, and FAC.
Ms. McGill also discussed recent NAESB activities. Finally, Ms. McGill commented on the TO
Matrix revision effort.

4. DAYTON SECTIONALIZING SCHEMES

Mr. Pilong presented a series of proposed sectionalizing schemes in Dayton Power and Light. Mr.
Pilong presented detailed descriptions of 345/138KkV transformer sectionalizing schemes at two
locations and 138/69KkV transformer sectionalizing schemes at six locations. Mr. Pilong then
described the process to implement the schemes in Real Time and Day Ahead as described in
PJM Manual 3. Mr. Pilong then described the next steps, including a proposed implementation
date.

S. REACTIVE POWER FOCUS GROUP

Mr. Chu discussed the efforts of a reactive power focus group that consists of PJM and several
transmission owners. Mr. Chu explained that the purpose of the group is to address generator
reactive deficiencies due to an increase in capacity or energy by an existing generator. Mr. Chu
reviewed the Tariff definition of a reactive deficiency and explained that the focus group
concentrated only on deficiencies due to increases in capacity or energy. Mr. Chu then provided
suggestions from the focus group and introduced the “PJM Power Factor Requirements and
Deficiency Charges” whitepaper. Mr. Huntoon commented that the focus group needs more
participation from generators. Mr. Scarpignato provided some suggestions regarding the location
of the reactive upgrades. Mr. Herling asked the focus group to keep working on the process with
the goal of putting a proposal together.
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6. *DEFINING LDA'S

Mr. McGlynn discussed the previous efforts to develop an analytic method that could define a new
locational deliverability area. Mr. McGlynn then referenced the RAA’s allowance for stakeholder
proposed LDA's. Mr. McGlynn then discussed the Central PJM LDA and said that PIM will not
pursue the Central PJM LDA at this time. Mr. McGlynn then provided some information on market
efficiency and long term planning triggers that could trigger the analytical study of a new LDA. Mr.
McGlynn and Mr. Herling then answered several questions from the Planning Committee regarding
the trigger methodology. Mr. McGlynn presented proposed PJM Manual 14B language to support
the market efficiency and long term planning triggers. Mr. McGlynn asked for Planning Committee
endorsement of the proposed trigger language. Ms. Esposito made a motion to approve the
Manual 14B trigger language. Mr. Trayers seconded the motion. In a voice vote, the Planning
Committee approved the Manual 14B language to support the trigger methodology. Mr. Diaz and
Mr. Higgins voted in opposition.

7. LOAD FORECASTING

Mr. Falin requested feedback from the Committee on any additional load forecasting information
they would find useful. Two specific requests were made: a comparison of the Blue Chip
consensus economic forecast with the Moody'’s forecast and information on state mandates and
goals concerning demand response and energy efficiency initiatives. PIM will develop a workplan
to address these issues in 2010.

8. IRM STUDY

Mr. Wilson provided a detailed presentation regarding the peak load value used in IRM and FPR
calculations in the final draft 2009 Reserve Requirement Study. Mr. Wilson presented detailed
technical information regarding the calculation of the peak load value. Mr. Wilson concluded that
the IRM and FPR numbers in the Final Draft RRS Report are incorrect due to the use of an
incorrect peak load value.

Mr. Falin presented the results of the 2009 IRM Study. The presentation included a discussion of
IRM, FPR, and DR factors for the 2012/13 and 2013/14 Delivery Years. Mr. Falin also compared
the 2008 vs. 2009 IRM study results. Finally, Mr. Falin commented on the impact of the ATSI
integration and provided a timeline for PIM committee and PJM Board approval. Mr. Falin then
asked for Planning Committee endorsement of the following parameters:

2012/2013 Delivery Year: IRM =15.4% FPR =1.0815 DR Factor = 0.955

2013/2014 Delivery Year: IRM =15.3% FPR =1.0804 DR Factor = 0.957Ms. Esposito made a
motion to approve the parameters. Mr. Matassa seconded the motion. In a voice vote, the
Planning Committee approved the IRM, FPR, and DR factors with 112 in-favor, 2 opposed, and 12
abstentions.
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9. FUTURE MEETINGS

Wednesday, November 18, 2009 9:30 AM
Wednesday, December 16, 2009 9:30 AM

Prepared By:

Mark Sims, Secretary

Chase Center, Wilmington, DE
Chase Center, Wilmington, DE

Typist: Nancy Muhl

Draft: 11/09/2009

Final: 11/18/2009

DMS Document #: 567334 v2
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