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B. The 5-year plan will include planning level cost estimates and construction
schedules.
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C. The 5-year plan will specify the level of budget commitments which must be made in
order to meet scheduled in-service dates. The commitment may include facility
engineering and design, siting and permitting of facilities, or arrangements to
construct transmission enhancements or expansions.

D. The 15-year plan will identify new transmission construction and right-of-way
acquisition requirements to support load growth.

B.4 Scenario Planning Procedure

Beginning in mid-2006, PJM will include scenario planning evaluations as part of the RTEP
process. Scenario planning examines the long-term impacts on the reliability of the PJM
system due to uncertainty with respect to certain assumptions implicit in the development of
the RTEP. PJM will examine the effects of uncertainty with respect to selected variables
such as economic growth effect on the load forecast, circulating transmission flow effects on
system deliverability and generation sensitivities. In the course of the RTEP planning cycle
scenario planning will evaluate Transmission System requirements, as may be necessary to
ensure the robustness of the RTEP. The following sensitivities will be considered:

X. Load forecast for economic growth

The current 90/10 load values only account for weather uncertainty and do not consider
economic growth deviations. An economic growth sensitivity may consider the effects of
high economic growth factors and higher than forecast loads to determine the impact on
RTEP baseline upgrades identified for years 6 through 10 for:

. Eastern PJM Mid-Atlantic Region (PSE&G, JCP&L, PECO, Delmarva, AE
and RECO).

« Southwestern PJM Mid-Atlantic Region (PEPCO and BG&E).

. Western PJM Mid-Atlantic Region (MetEd, PPL, UGI and Penelec).

. PJM Western Region (ATSI, ComEd, AEP, Dayton, Duquesne and AP).
« PJM Southern Region (Dominion).

System upgrades identified as required in years 6 through 10 may be advanced if the
initiating overload occurs in an earlier year due to the high economic growth factor
scenario.

Xl. Circulation
Circulation assumptions included in the RTEP baseline analysis will be reviewed for
appropriate sensitivities.

Xll. Generation sensitivities

When the PJM load in the RTEP model exceeds the sum of the available in-service
generation plus generation with an executed ISA, PIM will model new generation to
accommodate additional load growth by including queued generation that has received
an Impact Study. This newly added generation could affect the load deliverability results
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the amount of generation re-dispatch required to eliminate the internal
overload.

3.3 Study Area Definitions—Zonal and Global

A study area may consist of a single PJM transmission owner’s transmission system (230
kV and below for the Mid-Atlantic system) with its connected load and generation. In this
case, the study area is referred to as a Zonal study area. A study area may also consist of a
geographical combination of various transmission systems (with all connected load and
generation) sharing common bulk facilities for importing power. For this combination type of
study area, a Global CETL analysis will be performed in which all load and generation in the
area will be modeled internal to the study area. Assessment of both Global and Zonal Load
Deliverability analyses will identify the most restrictive emergency import margins with
respect to reliability criteria and deliverability of capacity resources.

PJM Global CETL Study Areas

Eastern Mid-Atlantic Area — Comprises all load and generation connected 500 kV and lower
in PECO, PSE&G, JCP&L, Delmarva, AE, and RECO.

Southern Mid-Atlantic Area — Comprises all load and generation connected 500 kV and
lower in BG&E and PEPCO.

Western Mid-Atlantic Area — Comprises all load and generation connected 500 kV and lower
in Penelec, Met-Ed and PP&L.

Mid-Atlantic Region — Comprises all load and generation connected 500 kV and lower in
Penelec, Met-Ed, PP&L, BG&E, PEPCO, PECO, PSE&G, JCP&L, Delmarva, AE and
RECO.

Western Region — Comprises all load and generation connected 765 kV and lower in
ComEd, ATSI, -AEP, Dayton, Duquesne and AP.

PJM Zonal CETL Study Areas

Penelec — All load and generation connected at 230 kV and below.

ATSI — All load and generation connected at 345 kV and below.

AP — All load and generation connected at 500 kV and below.
Met-Ed - All load and generation connected at 230 kV and below.
PP&L - All load and generation connected at 230 kV and below.
BG&E - All load and generation connected at 230 kV and below.

PEPCO - All load and generation connected at 230 kV and below.
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