
2.36B Limited Demand Resource Reliability Target  
 
“Limited Demand Resource Reliability Target” for the PJM Region or an LDA, shall 

mean the maximum amount of Limited Demand Resources determined by PJM to be 

consistent with the maintenance of reliability, stated in Unforced Capacity that shall be 

used to calculate the Minimum Extended Summer Demand Resource Requirement for the 

PJM Region or such LDA.  As more fully set forth in the PJM Manuals, PJM calculates 

the Limited Demand Resource Reliability Target by first:  i) testing the effects of the ten-

interruption requirement by comparing possible loads on peak days under a range of 

weather conditions (from the daily load forecast distributions for the Delivery Year in 

question) against possible generation capacity on such days under a range of conditions 

(using the cumulative capacity distributions employed in the Installed Reserve Margin 

study for the PJM Region and in the Capacity Emergency Transfer Objective study for 

the relevant LDAs for such Delivery Year) and, by varying the assumed amounts of DR 

that is committed and displaces committed generation, determines the DR penetration 

level at which there is a ninety percent probability that DR will not be called (based on 

the applicable operating reserve margin for the PJM Region and for the relevant LDAs) 

more than ten times over those peak days; and ii) testing the six-hour duration 

requirement by calculating the MW difference between the highest hourly unrestricted 

peak load and seventh highest hourly unrestricted peak load on certain high peak load 

days (e.g., the annual peak, loads above the weather normalized peak, or days where load 

management was called) in recent years, then dividing those loads by the forecast peak 

for those years and determining from a distribution of the resulting percentages the DR 

penetration level at which there is a ninety percent probability that implementing DR will 

not shift the daily peak to a period outside the six hour interruption window on those peak 

daysaveraging the result.  Second, PJM adopts the lower result from these two tests as the 

Limited Demand Resource Reliability Target.  The Limited Demand Resource Reliability 

Target shall be expressed as a percentage of the forecasted peak load of the PJM Region 

or such LDA and is converted to Unforced Capacity by multiplying [the reliability target 

percentage] times [the Forecast Pool Requirement] times [the DR Factor] times [the 

forecasted peak load of the PJM Region or such LDA, reduced by the amount of load 

served under the FRR Alternative]. 

 


