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= 4 What is Demand Response?

Customer goal is to manage energy
costs by:

« Reducing or shifting consumption away
from high price periods

«  Committing to reductions for reliability
needs

From an operational perspective it is:

 consumer ability to change consumption in
response to energy market prices

 consumers ability to reduce consumption to meet
system needs during an emergency
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=~ % Today’s Economic Dispatch of Supply Resources
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B/ Dispatch Incorporating PRD
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B/ Requirements to Incorporate PRD Into Dispatch

Close coordination
with EDCs on

quantities
and prices
i 4 Locational
detail of PRD
quantities

Recognition in
dispatch
and pricing
software

.

.

PIM©2008




