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1. ADMINISTRATIVE

PJM took attendance and asked for any additional agenda items.

2, MINUTES

Minutes from the November 18, 2010 meeting were reviewed and approved. Ms. Lyke from Exelon asked
that the Exelon comments from the November 18t meeting be posted to the Load Analysis Subcommittee
(LAS) webpage. The Exelon comments and final minutes will be posted to the LAS webpage.

3. PREPARATION FOR 2011 PJM LOAD REPORT

Mr. Reynolds requested any potential forecast adjustments to be considered in the 2011 Load Report. The
adjustments should be for large load changes and can be emailed to PJM.

4, STATUS OF IMPLEMENTATION OF ITRON RECOMMENDATIONS

Ms. Warner-Freeman reviewed analysis related to the implementation of the Itron recommendations.
Analysis of out of sample tests comparing fitted values to actual values was shared. There were six models
that were analyzed and the estimation end period for these six models was varied to end in years 2003
through 2009. Each zonal NCP and CP model has a one-year-out through seven-year-out Mean Absolute
Percent Error (MAPE). There is also an average MAPE for each forecast horizon, as well as a summary of
each instance each model had the lowest MAPE among all model specifications.

Ms. Warner-Freeman next reviewed analysis comparing weather-normalized results to model forecast
results for the six models with estimation end periods of 2003 through 2009. Again, each zonal NCP and
CP model has a one-year-out through seven-year-out percent error and average MAPE. A summary counts
each instance each model had the lowest MAPE.

Finally, Ms. Warner-Freeman discussed results of implementing Itron recommendation #7 concerning CP
allocation. Results for continuing with a status quo model and a model which includes all of Itron’s
recommendations were shared.

5. MEMBER RESPONSE TO PRELIMINARY MODEL RESULTS

PJM received three written responses to Itron’s recommendations. Mr. Farney from PHI spoke about an
article that disproves the misconception that long range studies for forecast accuracy have not been done.
He said that the PJM forecast has pretty amazing forecast accuracy for his zones. He mentioned that,
going forward, PJM should try to make their good track record even more accurate by discussing possible
changes and choosing improvements. Mr. Farney mentioned that PJM has done a good job and can be
trusted to work through their research agenda.

The second response was received from Public Power Association of New Jersey (PPANJ). One of the
signatories of the letter, Mr. Dahlquist stated that he believed the Itron recommendations were sound and
that recommendation #1 and recommendation #3 should be implemented. He stated that he thought
currently the forecast is producing numbers that are overly conservative.
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The third response was received from Calpine. Mr. Suhr questioned how the weights for Index1 were done
and thought there should be a more systematic way to come up with the weights. He also raised the
concern that the higher weights for Index1 for both population and households caused a downward bias for
Index1. Mr. Suhr also thought that using Index1 makes the model a lot more complicated.

At the request of the Planning Committee (PC), PJM asked LAS to get on the record and vote on each of
the Itron recommendations. Recommendations #4, #5, #6 are not at issue at this time, so only
recommendations #1, #2, #3 and #7 were voted upon. The possible votes were laid out as follows:

Yes - include recommendation in the 2011 Load Forecast

No - do not include recommendation in the 2011 Load Forecast

Further Study — do not include recommendation in the 2011 Load Forecast but continue to study

Votes were taken and will be sent to the Planning Committee for review at their December 8t meeting. A
summary of the voting is below:

Itron Recommendation #1 - Index1 Economic Driver

Yes Mo Mo, Further Study Abstain

g 3 1 1
Itron Recommendation #2 - Price Shift Variable

Yes Mo Mo, Further Study Abstain

0 B 14 3
Itron Recommendation #3 - Average Forecast of Economic Vendors

Yes Mo Mo, Further Study Abstain
g 5 9 2
Itron Recommendation #7 - CP Allocation Methodology

Yes Mo Mo, Further Study Abstain
1 7 14 2

Revised 12/9/10

6. NEXT STEPS

LAS voting results will be shared with the Planning Committee on December 8™ and the Planning
Committee voting results will be shared with the Members Reliability Committee on December 15, PJM
will work on a draft load report that will be shared with LAS.
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