K& L I GAT E S Kirkpatrick & Lockhart Preston Gates Ellis e
1601 K Street NW
Washington, D6 20006-1600
1 202.778.9000 wwy.klgates.com

August 29, 2008

VIA HAND DELIVERY

Hon. Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re: PPL Electric Utilities Corporation
Docket No. ER08-1457-000

Dear Secretary Bose:

Pursuant to Section 205 of the Federal Power Act (“FPA”), 16 U.S.C. § 824d
(2000), and Part 35 of the regulations of the Federal Energy Regulatory Commission
(“Commission”), 18 C.F.R. Part 35 (2008), PPL FElectric Utilities Corporation (“PPL
Electric) submits for filing a substitute Exhibit No. PPL-103 in the above-referenced
proceeding.  Yesterday, PPL Electric filed revised tariff sheets to the PJM
Interconnection, L.L.C. (“PJM”) Open Access Transmission Tariff to implement a cost of
service formula transmission rate for its current and future transmission service and
requested an effective date of November 1, 2008 for the proposed tariff changes. As part
of that filing, PPL Electric inadvertently submitted a populated formula rate template as
Exhibit No. PPL-103 that contains incorrect data. PPL Electric has corrected the data
included in the populated formula rate template and respectfully requests that the
Commission replace the Exhibit No. PPL-103 filed yesterday with the substitute Exhibit
No. 103 included herewith.

On PPL Electric’s behalf, PJM will serve a copy of this filing on all PJM
members and state utility commissions in PJM, and other interested parties, by posting a
copy of this filing on its website and providing a link via e-mail to all PJM members and
state utility commissions in PJM. Accordingly, PPL Electric requests a waiver of the
requirement to serve this filing on transmission customers and state commissions in PJIM
by mailing paper copies.
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Please do not hesitate to contact the undersigned if you have any questions.
Thanks you for your assistance.

Sincerely,
Avse BN
o . =
Paul E. Russell, Esq. Donald A. Kaplan, ;;Y
PPL Services Corporation Andrew B. Young, Esq.
Two North Ninth Street William M. Keyser, Esq.
Allentown, PA 18101 K&L Gates LLP

1601 K Street, N.W.
Washington, DC 20006

Attorneys for PPL Electric Utilities Corporation

cc: Cynthia A. Marlette, FERC
Shelton M. Cannon, FERC
Larry D. Gasteiger, FERC
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PPL Electric Utilities Corporation

Formula Rate -- Appendix A Notes FERC Form 1 Page # or Instruction 2007

Shaded cells are input cells

Allocators

Wages & Salary Allocation Factor
1 Transmission Wages Expense p354.21.b 9,806,861
2 Total Wages Expense p354.28.b 91,036,928
3 Less A&G Wages Expense p354.27.b 1,791,343
4 Total Wages Less A&G Wages Expense (Line 2 - Line 3) 89,245,585
5 Wages & Salary Allocator (Line 1/ Line 4) 10.9886%
Plant Allocation Factors

6 Electric Plant in Service p207.104.9 4,940,281,072
7 Accumulated Depreciation (Total Electric Plant) (Note J) p219.29.c 1,931,612,246
8 Accumulated Amortization (Note A) p200.21.c 8,455,926
9 Total Accumulated Depreciation (Line 7 +8) 1,940,068,172
10 Net Plant (Line 6 - Line 9) 3,000,212,900
11 Transmission Gross Plant (excluding Land Held for Future Use) (Line 25 - Line 24) 1,167,639,693
12 Gross Plant Allocator (Line 11/ Line 6) 23.6351%
13 Transmission Net Plant (excluding Land Held for Future Use) (Line 33 - Line 24) 682,352,406
14 Net Plant Allocator (Line 13/ Line 10) 22.7435%

Plant Calculations

15
16
17
18

19
20
21
22
23

24

N

5

Plant In Service

Transmission Plant In Service (Note B) p207.58.g9 1,081,704,788
For Reconciliation only - remove New Transmission Plant Additions for Current Calendar Year For Reconciliation Only Attachment 6
New Transmission Plant Additions for Current Calendar Year (weighted by months in service) (Note B) Attachment 6 37,136,710
Total Transmission Plant (Line 15 - Line 16 + Line 17) 1,118,841,498
General p207.99.g 432,546,207
Intangible p205.5.9 11,533,043
Total General and Intangible Plant (Line 19 + Line 20) 444,079,250
Wage & Salary Allocator (Line 5) 10.9886%
Total General and Intangible Functionalized to Transmission (Line 21 * Line 22) 48,798,195
Land Held for Future Use (Note C) Attachment 5 27,107,710
Total Plant In Rate Base (Line 18 + Line 23 + Line 24) 1,194,747,403
Accumulated Depreciation
Transmission Accumulated Depreciation (Note J) p219.25.c 468,600,364
Accumulated General Depreciation (Note J) p219.28.c 143,400,427
Accumulated Amortization (Line 8) 8,455,926
Total Accumulated Depreciation (Line 27 + 28) 151,856,353
Wage & Salary Allocator (Line 5) 10.9886%
Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 29 * Line 30) 16,686,922
Total Accumulated Depreciation (Sum Lines 26 + 31) 485,287,286
Total Net Property, Plant & Equipment (Line 25 - Line 32) 709,460,116
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Adjustment To Rate Base

34

35

36

37
38
39
40
41

42
43
44
45

46

Accumulated Deferred Income Taxes

ADIT net of FASB 106 and 109 Attachment 1 -35,123,967
CWIP for Incentive Transmission Projects

CWIP Balances for Current Rate Year (Note H) Attachment 6 1,414,276
Prepayments

Prepayments (Note A) (Note O) Attachment 5 3,062,776
Materials and Supplies

Undistributed Stores Expense (Note A) p227.16.c 2,949,303

Wage & Salary Allocator (Line 5) 10.9886%

Total Undistributed Stores Expense Allocated to Transmission (Line 37 * Line 38) 324,088

Transmission Materials & Supplies p227.8.c 12,575,789

Total Materials & Supplies Allocated to Transmission (Line 39 + Line 40) 12,899,877
Cash Working Capital

Operation & Maintenance Expense (Line 70) 46,708,848

1/8th Rule 1/8 12.5%

Total Cash Working Capital Allocated to Transmission (Line 42 * Line 43) 5,838,606
Total Adjustment to Rate Base (Lines 34 + 35 + 36 + 41 + 44) -11,908,433
Rate Base (Line 33 + Line 45) 697,551,684

Operations & Maintenance Expense

47
48
49
50

62
63
64

65
66
67
68
69

70

Transmission O&M

Transmission O&M Attachment 5 171,890,714
Less Account 565 Attachment 5 141,587,167
Plus Charges billed to Transmission Owner and booked to Account 565 (Note N) Attachment 5 0

Transmission O&M (Lines 47 - 48 +49) 30,303,547

Allocated Administrative & General Expenses

Total A&G 323.197b 135,744,282
Less: Administrative & General Expenses on Securitization Bonds (Note O) Attachment 8 220,151
Plus: Fixed PBOP expense (Note J) Attachment 5 10,028,618
Less: Actual PBOP expense Attachment 5 10,028,618
Less Property Insurance Account 924 p323.185.b -3,238,954
Less Regulatory Commission Exp Account 928 (Note E) p323.189.b 4,874,982
Less General Advertising Exp Account 930.1 p323.191.b 0
Less EPRI Dues (Note D) p352 & 353 140,422

Administrative & General Expenses Sum (Lines 51 to 53) - Sum (Lines 54 to 58) 133,747,681

Wage & Salary Allocator (Line 5) 10.9886%

Administrative & General Expenses Allocated to Transmission (Line 59 * Line 60) 14,697,029

Directly Assigned A&G

Regulatory Commission Exp Account 928 (Note G) Attachment 5 0

General Advertising Exp Account 930.1 (Note K) Attachment 5 0

Subtotal - Accounts 928 and 930.1 - Transmission Related (Line 62 + Line 63) 0

Property Insurance Account 924 (Note G) Attachment 5 7,511,046

General Advertising Exp Account 930.1 (Note F) Attachment 5 0

Total Accounts 924 and 930.1 - General (Line 65 + Line 66) 7,511,046

Net Plant Allocator (Line 14) 22.7435%

A&G Directly Assigned to Transmission (Line 67 * Line 68) 1,708,272

Total Transmission O&M (Lines 50 + 61 + 64 + 69 ) 46,708,848
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Depreciation & Amortization Expense

Depreciation Expense

71 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) p336.7.b&c&d 20,230,665
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) p336.10.b&c&d 19,184,502
73 Intangible Amortization (Note A) p336.1.d&e 4,281,294
74 Total (Line 72 + Line 73) 23,465,796
75 Wage & Salary Allocator (Line 5) 10.9886%
76 General Depreciation & Intangible Amortization Allocated to Transmission (Line 74 * Line 75) 2,578,568
77 Total Transmission Depreciation & Amortization (Lines 71 + 76) 22,809,233

Taxes Other than Income Taxes

78 Taxes Other than Income Taxes

Attachment 2

2,644,099

79 Total Taxes Other than Income Taxes

(Line 78)

2,644,099

Return \ Capitalization Calculations

Long Term Interest

80 Long Term Interest p117.62.c through 66.c 116,337,100

81 Less LTD Interest on Securitization Bonds (Note O) Attachment 8 35,071,491
82 Long Term Interest (Line 80 - Line 81) 81,265,609
83  Preferred Dividends enter positive p118.29.c 18,069,981

Common Stock

84 Proprietary Capital p112.16.c 1,585,161,999
85 Less Accumulated Other Comprehensive Income Account 219 p112.15.c 48,871
86 Less Preferred Stock (Line 94) 300,518,900
87 Less Account 216.1 p112.12.c 7,956,694
88 Common Stock (Line 84 - 85 - 86 - 87) 1,276,637,534

Capitalization

89 Long Term Debt p112.18.c, 19.c & 21.c 1,674,594,223
90 Less Loss on Reacquired Debt p111.81.c 29,486,268
91 Plus Gain on Reacquired Debt p113.61.c 0
92 Less LTD on Securitization Bonds (Note O) Attachment 8 304,969,223
93 Total Long Term Debt (Line 89 - 90 + 91 - 92) 1,340,138,732
94 Preferred Stock p112.3.c 300,518,900
95 Common Stock (Line 88) 1,276,637,5634
96 Total Capitalization (Sum Lines 93 to 95) 2,917,295,166
97 Debt % Total Long Term Debt (Line 93/ Line 96) 45.9%
98 Preferred % Preferred Stock (Line 94 / Line 96) 10.3%
99 Common % Common Stock (Line 95/ Line 96) 43.8%
100 Debt Cost Total Long Term Debt (Line 82/ Line 93) 0.0606
101 Preferred Cost Preferred Stock (Line 83/ Line 94) 0.0601
102 Common Cost Common Stock (Note J) Fixed

103 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 97 * Line 100) 0.0279
104 Weighted Cost of Preferred Preferred Stock (Line 98 * Line 101) 0.0062
105 Weighted Cost of Common Common Stock (Line 99 * Line 102) 0.0562
106 Rate of Return on Rate Base (ROR) (Sum Lines 103 to 105) 0.0902
107 Investment Return = Rate Base * Rate of Return (Line 46 * Line 106) 62,946,857




108
109
110
111
112

113
114

115

116

Income Tax Rates

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
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Composite Income Taxes

FIT=Federal Income Tax Rate (Note I) 35.00%

SIT=State Income Tax Rate or Composite 9.99%

p (percent of federal income tax deductible for state purposes) Per State Tax Code 0.00%

T T=1-{[(1-SIT)* (1 -FIT)]/(1-SIT*FIT * p)} = 41.49%

T/(1-T) 70.92%
ITC Adjustment

Amortized Investment Tax Credit - Transmission Related Attachment 5 -718,000

ITC Adjust. Allocated to Trans. - Grossed Up ITC Adjustment x 1/ (1-T) (Line 118 * (1/ (1-Line 113)) -1,227,214

Income Tax Component = (T/1-T) * Investment Return * (1-(WCLTD/ROR)) = [Line 112 * Line 107 * (1- (Line 103/ Line 106))] 30,861,716

(Line 114 + Line 115) 29,634,502

Total Income Taxes

Revenue Requirement

Summary
117 Net Property, Plant & Equipment (Line 33) 709,460,116
118 Total Adjustment to Rate Base (Line 45) -11,908,433
119 Rate Base (Line 46) 697,551,684
120 Total Transmission O&M (Line 70) 46,708,848
121 Total Transmission Depreciation & Amortization (Line 77) 22,809,233
122 Taxes Other than Income (Line 79) 2,644,099
123 Investment Return (Line 107) 62,946,857
124 Income Taxes (Line 116) 29,634,502
| 125 Gross Revenue Requirement (Sum Lines 120 to 124) 164,743,538
Adjustment to Remove Revenue Requirements A iated with E d Trar 1 Facilities
126 Transmission Plant In Service (Line 15) 1,081,704,788
127 Excluded Transmission Facilities (Note M) Attachment 5 0
128 Included Transmission Facilities (Line 126 - Line 127) 1,081,704,788
129 Inclusion Ratio (Line 128 / Line 126) 100.00%
130 Gross Revenue Requirement (Line 125) 164,743,538
131 Adjusted Gross Revenue Requirement (Line 129 * Line 130) 164,743,538
Revenue Credits
132 Revenue Credits Attachment 3 10,841,617
| 133 Net Revenue Requirement (Line 131 - Line 132) 153,901,921
Net Plant Carrying Charge
134 Gross Revenue Requirement (Line 130) 164,743,538
135 Net Transmission Plant (Line 15 - Line 26) 613,104,424
136 Net Plant Carrying Charge (Line 134/ Line 135) 26.8704%
137 Net Plant Carrying Charge without Depreciation (Line 134 - Line 71) / Line 135 23.5707%
138 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 134 - Line 71 - Line 107 - Line 116) / Line 135 8.4703%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
139 Gross Revenue Requirement Less Return and Taxes (Line 130 - Line 123 - Line 124) 72,162,180
140 Increased Return and Taxes Attachment 4 97,798,823
141 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 139 + Line 140) 169,961,003
142 Net Transmission Plant (Line 15 - Line 26) 613,104,424
143 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 141/ Line 142) 27.7214%
144 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation (Line 141 - Line 71) / Line 142 24.4217%
145 Net Revenue Requirement (Line 133) 153,901,921
146 True-up amount Attachment 6 -
147 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 -
148 Net Zonal Revenue Requirement (Line 145 + 146 + 147) 153,901,921
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,778.5
150 Rate ($/MW-Year) (Line 148 / 149) $ 19,786
| 151 Network Service Rate ($/MW/Year) (Line 150) $ 19,786
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Notes
A Electric portion only
B Line 16, for the Reconciliation, includes New Transmission Plant that actually was placed in service weighted by the number of months it actually was in service
Line 17 includes New Transmission Plant to be placed in service in the current calendar year
Includes Transmission portion only.
Includes all EPRI Annual Membership Dues
Includes all Regulatory Commission Expenses
Includes Safety-related advertising included in Account 930.1
Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at page 351.h.
Property Insurance excludes prior period adjustment in the first year of the formula's operation and reconciliation for the first year.
H CWIP can be included only if authorized by the Commission.
The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
the percentage of federal income tax deductible for state income taxes.
ROE will be supported in the original filing and no change in ROE will be made absent a filing at FERC.
PBOP expense is fixed until changed as the result of a filing at FERC.
Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing at FERC.
If book depreciation rates are different than the rates shown on Attachment 9, PPL Electric Utilities Corporation will provide workpapers at the annual update
to reconcile formula depreciation expense and depreciation accruals to Form No. 1 amounts.
Education and outreach expenses related to transmission (e.g., siting or billing).
As provided for in Section 34.1 of the PJM OATT, the PJM established billing determinants will not be revised or updated in the annual rate reconciliations.
Amount of transmission plant excluded from rates per Attachment 5.
Only include transmission costs paid to others by the TO for which the transmission customer under the tariff receives a benefit (charges
incurred for system integration such as the EHV Agreement)
Amounts associated with transition bonds issued to securitize the recovery of retail stranded costs are removed from account balances, pursuant to an Order
entered by the Pennsylvania Public Utiliity Commission on May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.
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ADIT- 282

ADIT-283

ADIT-190

Subtotal

Wages & Salary Allocator
Net Plant Allocator

ADIT

In filling out this afull and

dissimilar items with amounts exceeding $100,000 will be listed separately.

PPL Electric Utilities Corporation

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
Page 6 of 21

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

Transmission
Related
(49,059,417)
0
20,176,682

(28,882,735)

(28,882,735)
row 4

Plant
Related

0
(12,234,884)

0
(12,234,884)
22.7435%

(2,782,637)
row 5 * row 4

Labor
Related

(36,782,319)
201,907
5,106,083
(31,474,329)
10.9886%

(3,458,595)
row 5 * row 4

Total
Transmission
ADIT

(35,123,967)

From Acct. 282 total, below
From Acct. 283 total, below
From Acct. 190 total, below
Sum lines 1 through 3

Sum Cols. D, E, F; Enter as negative Appendix A, line 42.

of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed,

A B c D E F G
Gas, Prod,
ADIT-190 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Account 190
Basis difference between book plant and tax plant basis related to investment tax credits on distribution
Deferred Tax Credits (Non-Ti 1,385,228 1,385,228 property
Basis difference between book plant and tax plant basis related to tax credits on
Accumulated Deferred Tax Credits (Transmission) 3,622,578 3,622,578 property
Liability recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax
Regulatory Liability - Income Taxes Related to ITC (Non-Tx) 2,569,171 2,569,171 basis difference on distribution property
Liability recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax
Regulatory Liability - Income Taxes Related to ITC (Tx) 982,420 982,420 basis difference on transmission property
Distribution related income that is taxable for tax return purposes, but recorded as a reduction to plant for|
Ce lions in Aid of Contruction (Non-Tx) 67,603,870 67,603,870 book purposes.
Transmission related income that is taxable for tax return purposes, but recorded as a reduction to plant
____Contributions in Aid of Contruction (Tx-related) 20,176,682 20,176,682 for book purposes.
Pensions and Post-Retirement 70,020,328 70,020,328 Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes
Mark-to-Market (16,108) (16,108) Retail related income recorded for book purposes not includable in taxable income
Bad Debts 11,361,093 11,361,093 Retail related book expense not deductible for tax return purposes
Vacation Pay 4,668,215 4,668,215 |Book expense not deductible for tax return purposes - labor related to all functions
Taxes Other Than Income Taxes 7,608,577 7,608,577 Book expense not deductible for tax return purposes - retail related gross receipts and sales & use taxes
j (8,309,992) (8,309,992) Distribution related IRS audit adjustments
Workers C¢ 402,101 402,101 |Book expense not deductible for tax return purposes - labor related to all functions
Obsolete Inventory 4,107 4,107 Distribution related book expense not deductible for tax return purposes
Rate Refund 1,258,176 1,258,176 Retial related book expense not deductible for tax return purposes
Retail related income recorded for book purposes not includable in taxable income - related to
Deferred T (573,446 (573,446) receivables factoring
Deferred C 35,767 35,767 |Book expense not deductible for tax return purposes - labor related to all functions
Book Gain/Loss on Land Sales (1,263,902) (1,263,902) Income recorded for book purposes not includable in taxable income - distribution property
Consumer Expense 303,172 303,172 Retail related book expense not deductible for tax return purposes
FAS158 Regulatory Liability 4,082,62 4,082,628 | Liability recorded for regulatory purposes for FAS 158 pension and post-retirement costs
i Liability 218,29 218,291 Distribution related book expense for manufactured gas plants not deductible for tax return purposes
Post Employment Liabilities 3,517.42 3,517,421 Book expense not deductible for tax return purposes
I State NOL Carryforwards 407,85. 407,853 State net operating loss carryforward
I
190,064,230 160,176,467 24,781,680 0 5,106,083
8,559,397 3,954,399 4,604,998
0
181,504,833 156,222,068 20,176,682 0 5,106,083

for Account 190:

in the formula, the associated ADIT amount shall be excluded.

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included
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PPL Electric Utilities Corporation
Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet
A B c D E F G
Gas, Prod,
ADIT- 282 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
[Account 282
ACRS/MACRS Property (N (380,206,818) (380,206,818) Deductions for distribution related tax depreciation in excess of book depreciation at federal rate
ACRS/MACRS Property ( i (51,075,326) (51,075,326) Deductions for transmission related tax depreciation in excess of book depreciation at federal rate
ACRS/MACRS Property (General Plant) (44,527,276) (44,527,276) | Deductions for general plant related tax depreciation in excess of book depreciation at federal rate
Asset recorded for regulatory purposes to adjust plant related deferred taxes to current federal and state
FAS109 regulatory assets/liabilities related to plant (151,255,399) (151,255,399) rates.
asis adj between book and tax plant (Non-Tx) (44,632,791) (44,632,791) Basis difference between distribution related book plant and tax plant basis at federal & state rates
asis adj between book and tax plant (Tx - related)) 2,015,909 2,015,909 Basis difference between transmission related book plant and tax plant basis at federal & state rates
asis adj between book and tax plant (General Plant) 7,744,957 7,744,957 |Basis difference between book plant and tax plant basis at federal & state rates
RAR adjustments related to plant 9,601,287 9,601,287 IRS audit adjustments related to distribution plant
Subtotal - p275 (652,335,457) (566,493,721) (49,059,417) 0 (36,782,319)
Less FASB 109 Above if not separately removed (151,255,399) (151,255,399)
Less FASB 106 Above if not separately removed 0
(501,080,058) (415,238,322) (49,059,417) 0 (36,782,319)
Instructions for Account 282:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included
in the formula, the associated ADIT amount shall be excluded.

PPL Electric Utilities Corporation

A B c D E F G
Gas, Prod,
ADIT-283 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
[Account 283
write-off - CTC (145,762,501) (145,762,501) Retail related income recorded for book purposes not includable in taxable income
Reacquired debt costs (12,234,884) (12,234,884) [Plant related expense deferred for book purposes and deducted for tax purposes
FAS 109 regulatory assetsl/liabilities (107,538,405) (107,538,405) Asset recorded for regulatory purposes related to book and tax basis plant and non-plant differences
Pension and post-retirement (29,794,341) (29,794,341) Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes
ce storms (5,116,016) (5,116,016) Distribution related expense deferred for book purposes and deducted for tax purposes
Income recorded for book purposes not includable in taxable income - intercompany sale of distribution
Deferred ir i (4,019,979) (4,019,979) property
RAR Adj (4,329,119) (4,329,119) Distribution related IRS audit adjustments
Deferred gain - trademark sale (1,248,888) (1,248,888) Income recorded for book purposes not includable in taxable income
Clearing accounts (819,928) (819,928) Expense deferred for book purposes and deducted for tax purposes
Severance pay 01,907 201,907 |Book expense not deductible for tax return purposes - labor related to all functions
Factoring (4,458,500) (4,458,500) Retail related income recorded for book purposes not includable in taxable income
TsC 1,623,007 1,623,007 |Retail related book expense not deductible for tax return purposes
Interest on TSC i (13,999) (13,999) Retail related income recorded for book purposes not includable in taxable income
Unrealized (18,553) (18,553) Equity adjustment for book purposes not includable in taxable income
Rate case expenses (1,037,338) (1,037,338) Retail related expense deferred for book purposes and deducted for tax purposes
Subtotal - p277 (314,567,537) (302,534,560) 0 (12,234,884) 201,907
Less FASB 109 Above if not separately removed (107,538,405) (107,538,405)
Less FASB 106 Above if not separately removed 4,389,929 4,389,929
Total (211.419,061) (199,386,084) 0 (12,234,884) 201,907

Instructions for Account 283:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included

in the formula, the associated ADIT amount shall be excluded.
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PPL Electric Utilities Corporation

Attachment 2 - Taxes Other Than Income Worksheet

Other Taxes

0N O WN =

Plant Related

Real Property (State, Municipal or Local)
PURTA

Total Plant Related
Labor Related
Federal FICA

Federal Unemployment
State Unemployment

Total Labor Related

Other Included

PA Capital Stock Tax

PA Captial Stock Tax on Securitization Bonds (Source: Attachment 8)
Total Other Included

Total Included (Lines 8 + 14 + 19)

Currently Excluded

Gross Receipts

Sales and Use

Public Transportation Assistance Tax

Miscellaneous

PURTA (2006)

PA Capital Stock Tax Prior Period Adjustments (p263 sum lines 33-36)

Subtotal, Excluded

Total, Included and Excluded (Line 20 + Line 28)

Total Other Taxes from p114.14.c less Tax on Securitization Bonds

Difference (Line 29 - Line 30)

Criteria for Allocation:

Page 263 Allocated
Col (i) Allocator Amount

Net Plant Allocator

649,318
4,350,000

4,999,318 22.7435% 1,137,018

Wages & Salary Allocator

6,417,009
60,962
362,917

6,840,888 10.9886% 751,719

Net Plant Allocator

3,342,000
(20,777)

3,321,223 22.7435% 755,361

15,161,429 2,644,099

192,666,149
(1,170,339)
9,907

2,250
330,328
(239,772)

191,598,523

206,759,952

206,759,952

A Other taxes that are incurred through ownership of plant, including transmission plant, will be allocated based on the Net Plant

Allocator. If the taxes are 100% recovered at retail, they shall not be included.

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary

Allocator. If the taxes are 100% recovered at retail, they shall not be included.

C Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.
D Other taxes, except as provided for in A, B and C above, which are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service, will be allocated based on the Net Plant Allocator; provided, however, that

overheads shall be treated, as described in footnote B above.

E Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.
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EXHIBIT NO. PPL-103
ATTACHMENT H-8G

PPL Electric Utilities Corporation

Attachment 3 - Revenue Credit Worksheet

Account 454 - Rent from Electric Property
Rent from Electric Property - Transmission Related

Account 456 - Other Electric Revenues (Note 1)

Transmission for Others (Note 3)

Schedule 12 Revenues (Note 3)

Schedule 1A

Net revenues associated with Network Integration Transmission Service (NITS) for which the
load is not included in the divisor (Note 3)

Point-to-Point Service revenues for which the load is not included in the divisor received by
Transmission Owner (e.g. Schedule 8)

Professional Services provided to others
Facilities Charges including Interconnection Agreements (Note 2)

Gross Revenue Credits (Sum Lines 1-10)

Amount offset from Note 3 below

Note 1:  All revenues related to transmission that are received as a transmission owner (i.e.,
not received as a LSE), for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula,
will be included as a revenue credit or included in the peak on line 150 of Appendix A.

Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

Note 3:  If the facilities associated with the revenues are not included in the formula, the
revenue is shown here, but not included in the total above and explained in the Cost Support,
e.g., revenues associated with distribution facilities. In addition, Revenues from Schedule 12
are not included in the total above to the extent they are credited directly by PJM to zonal
customers.

Page 9 of 21

1,612,000

2,730,936
2,549,669
78,252

3,870,760

10,841,617
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PPL Electric Utilities Corporation

Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE
100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
Page 10 of 21

Line 29 + Line 39 from below 97,798,823

1.00%

Return Calculation

29

Rate Base

Appendix A Line or Source Reference

Common Stock

(Attachment A Line 46) 697,551,684
Long Term Interest

Long Term Interest (Attachment A Line 80) 116,337,100

Less LTD Interest on Securitization Bonds Attachment 8 35,071,491

Long Term Interest (Line 2 - Line 3) 81,265,609
Preferred Dividends enter positive p118.29.c 18,069,981
Proprietary Capital p112.16.c 1,585,161,999

Less Accumulated Other Comprehensive Income Account 219 p112.15.c 48,871
Less Preferred Stock (Attachment A Line 86) 300,518,900
Less Account 216.1 p112.12.c 7,956,694

Common Stock

Capitalization
Long Term Debt

(Line6-7-8-9) 1,276,637,534

p112.18.c, 19.c & 21.¢c 1,674,594,223

Less Loss on Reacquired Debt p111.81.c 29,486,268
Plus Gain on Reacquired Debt p113.61.c 0
Less LTD on Securitization Bonds Attachment 8 304,969,223
Total Long Term Debt (Line 11 -12 + 13 - 14) 1,340,138,732
Preferred Stock p112.3.c 300,518,900
Common Stock (Line 10) 1,276,637,534

Total Capitalization

(Sum Lines 15 to 17) 2,917,295,166

Debt % Total Long Term Debt (Line 15/ Line 18) 45.9%
Preferred % Preferred Stock (Line 16 / Line 18) 10.3%
Common % Common Stock (Line 17 / Line 18) 43.8%
Debt Cost Total Long Term Debt (Line 4 / Line 15) 0.0606
Preferred Cost Preferred Stock (Line 5/ Line 16) 0.0601
Common Cost Common Stock Fixed 0.1384
Weighted Cost of Debt Total Long Term Debt (WCLTD)  (Line 19 * Line 22) 0.0279
Weighted Cost of Preferred Preferred Stock (Line 20 * Line 23) 0.0062
Weighted Cost of Common Common Stock (Line 21 * Line 24) 0.0606
Rate of Return on Rate Base ( ROR) (Sum Lines 25 to 27) 0.0946

Investment Return = Rate Base * Rate of Return

(Line 1 * Line 28) 65,999,413

Composite Income Taxes

38

39

Income Tax Rates

FIT=Federal Income Tax Rate 35.00%
SIT=State Income Tax Rate or Composite 9.99%
p = percent of federal income tax deductible for state purposes Per State Tax Code 0.00%
T T=1-{[(1-SIT)*(1-FIT)]/(1-SIT*FIT *p)} = 41.49%
CIT=T/(1-T) 70.92%
1/(1-T) 170.92%
ITC Adjustment
Amortized Investment Tax Credit Attachment 5 (718,000)
ITC Adjust. Allocated to Trans. - Grossed Up (Line 118 * (1 / (1-Line 34)) -1,227,214
Income Tax Component = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) = 33,026,625

Total Income Taxes

31,799,410




PPL Electric Utilities Corporation

ITC Adjustment

Attachment 5 - Cost Support

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
Page 11 of 21

Non-
Form No. 1 Tr issi
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
113 Amortized Investment Tax Credit Company Records -2,391,640 -718,000 -1,673,640 Enter Negative
Trar / Non-trar 1 Cost Support
Trar Trar Non-
Form No. 1 Related Major Related Minor transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Items Items Related Details
24 Land Held for Future Use (Note C) p.214.d-p214.6.d & 30,343,913 22,628,255 4,479,455 3,236,203
Company Records 0 0 Removal of land held for future use (if any) that is included in CWIP balance
22,628,255 4,479,455 Balance for Appendix A
Adjustments to A & G Expense
Prior Period
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustment Adjusted Total Details
All i Admini: & General Exp
53 Fixed PBOP expense Company Records 10,028,618
54 Actual PBOP expense Company Records 10,028,618 Current year actual PBOP expense
65 Property Insurance Account 924 p323.185.b -3,238,954 10,750,000 7,511,046 Annual Premium associated with storm insurance excluding recoveries related to prior periods.
(See FM 1 note to page 320 line 185)
Regulatory Expense Related to Transmission Cost Support
Non-
Form No. 1 Tr issi
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
Directly Assigned A&G
62 Regulatory Commission Exp Account 928 (Note G) p350-151h 4,874,982 0 4,874,982
Safety Related Advertising Cost Support
Form No. 1 Non-safety
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Safety Related Related Details
Directly Assigned A&G
66 General Advertising Exp Account 930.1 (Note F) p323.191.b - - -
MultiState Workpaper
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions State 1 State 2 State 3 State 4 State 5 Details
Income Tax Rates
PA
109 SIT=State Income Tax Rate or Composite (Note 1) 9.99%
Education and Out Reach Cost Support
Form No. 1 Education &
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Outreach Other Details
Directly Assigned A&G
63 General Advertising Exp Account 930.1 (Note K) p323.191.b - -




Excluded Plant Cost Support

PPL Electric Utilities Corporation EXHIBIT NO. PPL-103
ATTACHMENT H-8G

Page 12 of 21
Attachment 5 - Cost Support

Excluded
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Facilities Description of the Facilities
Ad it to R R Requir A i with Excluded Trar Facilities
127 Excluded Transmission Facilities (Note M) General Description of the Facilities
Instructions: Enter $
1 Remove all investment below 69 kV or generator step-up transformers included in transmission plant in service that 0 None
are not a result of the RTEP process
2 If unable to determine the investment below 69kV in a substation with investment of 69 kV and higher, as well as below 69 kV, Oor
the following formula will be used: Example Enter $
A Total investment in substation 1,000,000
B Identifiable investment in Transmission (provide workpaper: 500,000
C Identifiable investment in Distribution (provide workpapers) 400,000
D Amount to be excluded (A x (C/ (B + C))) 444,444
Add more lines if necessary
Prepayments and Prepaid Pension Asset
Prepayments
on Securitization
Form No. 1 Bonds Functionalized
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Adj it Prepay W&sS Allocator to TX Description of the Prepayments
36 Prepayments
Prepayments (Note A) (Note O) Form 1 --p111.57.c 27,885,952 13,708 27,872,244 10.9886% 3,062,776 Less amount associated with Bond Securitization.
AdiL its to Trar 1 O&M
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustments Related Details
a7 Transmission O&M p.321.112.b 178,957,253 7,066,539 171,890,714 Adjustment for Ancillary Services p321.88b and p321.92b.
48 Less Account 565 p.321.96.b 141,587,167 0 141,587,167 None
Facility Credits under Section 30.9 of the PJM OATT
Appendix A Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Amount Description & PJM Documentation
Net Revenue Requirement
147 Facility Credits under Section 30.9 of the PJM OATT - None
PJM Load Cost Support
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions 1 CP Peak Description & PJM Documentation
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,778.5




Step Month

Exec Summary
1 Apil
2 April
3 Apil
4 May
5  June
6 April
7 April
8 April
9 April
10 May
11 June
1 April
2 Apil
3 Apil
4 May
5  June

Year

Year 2
Year2
Year 2
Year2
Year 2

Year3
Year 3

Year 3
Year3
Year 3
Year3

Year2

Year 2

Year 2

Year2

Year 2

PPL Electric Util

ies Corporation

Attachment 6 - Estimate and Reconciliation Worksheet

Action

TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 (e.g., 2007)

TO estimates al transmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be in service in Year 2 (¢.g., 2008)
TO adds weighted Cap Adds to plant in service in Formula

Post results of Step 3 on PJM web site

Results of Step 3 go into effect for the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)

TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g., 2008)

Reconciliation - TO calculates Reconciliation by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation
(adjusted to include any Reconciliation amount from prior year)

TO estimates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service in Year 3 (¢.g., 2009)

Reconciliation - TO adds the difference between the Reconciliation in Step 7 and the forecast in Line 5 with interest to the result of Step 7 (this difference is also added to Step 8 in the subsequent year)

Post results of Step 9 on PJM web site

Results of Step 9 go into effect for the Rate Year 2 (e.g., June 1, 2009 - May 31, 2010)

TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 (e.g. 2007)
s 148,540,324 Rev Req based on Year 1 data Must run Appendix A to get this number (without inputs in lines 16, 17 or 35 of Appendix A )

TO estimates all transmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be in service in Year 2 (e.g., 2008)

) ® ©) ©) ® G]
Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Addiions Monthly Additions
Other Plant In Service Hosensack Wavetrap Alburtis Wavetrap S. Akron - Berks Rebuild Susg-Rose CWIP Susg-Rose PIS
(60174.2) (601721) (b0074) (b0487) (60487)
CWIP Balance Dec (prior yr.) 250,168
Jan 3,014,338 8,938 48962
Feb 849,762 5,021 90,356
Mar (161,966) 17,382,111 255,692
Apr 1,709,242 (78,486) 167,610
May 2,608,644 85,555 53,657 17,333,182 20528
Jun 3,112,150 670 568 278,668 242,017
Jul 6,466,642 1 1,344 98,786 296,039
Aug 380,000 287,876
Sep 2910317 287,876
Oct 1,102,130 287,876
Nov 286,000 287,876
Dec 1,182,000 287,876
Total 23,459,258 86,227 55,569 35,028,219 3,030,752 -

New Transmission Plant Additions and CWIP (weighted by months in service)

TO adds weighted Cap Adds to plant in service in Formula
$ 153,901,921 Must run Appendix A to get this number (with inputs on ines 17 and 35 of Attachment A)

Post results of Step 3 on PJM web site
$ 153,901,921 Must run Appendix A to get this number (with inputs on lines 17 and 35 of Attachment A)

Results of Step 3 go into effect for the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)
$ 153,901,921

©

Weighting

12
"5
105
95
85
75
6.5
5.5
45
35
25
15
05

H)
Other Plant In Service
Amount (A x G)

34,664,883
8,922,503
(1538,682)
14,528,555
19,564,832
20,228,976
35,566,528
1,710,000
10,186,110
2,755,325
429,000
591,000
147,609,030

U}
Hosensack Wavetrap
Amount (B x G)
(60171.2)

641,660

646,026

)
Alburtis Wavetrap
Amount (C x G)
(b0172.1)

402,425
3,692
7,392

413,509

(K)
S. Akron - Berks Rebuild
Amount (D x G)
(b0074)

102,785
52,721
165,130,055
(667.133)
129,998,861
1,811,339
543,323

296,971,951

EXHIBIT

NO. PPL-103

APPENDIX H-8G

o) )
Susg-Rose CWIP Susq-Rose PIS
Amount (E x G) Amount (F x G)
(b0487) (60487)

3,002,016
563,063 -
948,738 -
2420074 -
1,424,685 -
1,803,960 -
1,673,111 -
1,628,215 -
1,295,442 -
1,007,566 -
719,690 -
431,814 -
143,938 -
16,971,310 -

Input to Line 17 of Appendix A
Input to Line 35 of Appendix A
Month In Service or Month for CWIP

Page 13 of 21

N
Other Plant In Service
(H112)

2,888,740
743,542
(128,223)
1,210,713
1,630,403
1,685,748
2963877
142,500
848,842
229,610
35,750
49,250
12,300,752

12,300,752

571



6

7

8

April

April

April

Year3  TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g., 2008)
Must run Appendix A to get this number (without inputs in lines 16, 17 or 35 of Appendix A )

Rev Req based on Prior Year data

Year3 Reconciliation - TO calculates Reconciliation by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation

Year3

(adjusted to include any Reconciliation amount from prior year)

Remove all Cap Adds placed in service in Year 2

For Reconciliation only - remove actual New Transmission Plant Additions for Year 2

Add weighted Cap Adds actually placed in service in Year 2

A ®)
Monthly Additions Monthly Additions
Other Plant In Service
(60171.2)
CWIP Balance Dec (prior yr.)
Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep

Total -
New Transmission Plant Additions and CWIP (weighted by months in service)

Result of Formula for Reconciliation

Hosensack Wavetrap

©)
Monthly Additions
Alburtis Wavetrap
(b0172.1)

$ 8

©)
Monthly Additions
. Akron - Berks Rebuid
(b0074)

(Year 2 data with total of Year 2 Cap Adds removed and monthly weighted average of Year 2 actual Cap Adds added in)

Input to Formula Line 16

€) (F) ©
Monthly Additions Monthly Additions
Susq-Rose CWIP Susg-Rose PIS
(b0487) (b0487)

Weighting

12
1.5
105
95
85
75
6.5
55
45
35
25
15
05

Must run Appendix A to get this number (with inputs in fines 16, 17 and 35 of Appendix A )

Reconciliation - TO adds the difference between the Reconciliation in Step 7 and the forecast in Line 5 with interest to the result of Step 7 (this difference is also added to Step 8 in the subsequent year)

The Reconciliation in Step 8

Inerest on Amount o Refunds or Surcharges

Yr
Month Yr 112 of Step 9
Jun Year 1
Jul Year 1
Aug Year 1
Sep Year 1
Oct Year 1
Nov Year 1
Dec Year 1
Jan Year 2
Feb Year2
Mar Year 2
Apr Year 2
May Year 2
Total
Balance

Jun Year2
Jul Year 2
Aug Year 2
Sep Year2
Oct Year2
Nov Year 2
Dec Year2
Jan Year 3
Feb Year3
Mar Year 3
Apr Year 3
May Year3

Total with interest

The forecast in Prior Year

Interest rate for
March of the Current Yr
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%

Interest rate from above
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%
0.0000%

The difference between the Reconciliation in Step 7 and the forecast in Prior Year with interest

Rev Req based on Year 2 data with estimated Cap Adds and CWIP for Year 3 (Step 9)

Revenue Requirement for Year 3

Months
15
10.5
95
85
75
6.5
55
45
35
25
15
05

Amortization over Rate Year

) U}

Other Plant In Service Hosensack Wavetrap
Amount (A x G) Amount (B x G)
(60171.2)

<Note: for the first rate year, divide this reconciliation amount by 12 and

multiply by the number of months and fractional months the rate was in effect.

Interest Surcharge (Refund) Owed

Balance

0]

Alburtis Wavetrap
Amount (C x G)

(b0172.1)

)

S. Akron - Berks Rebuild
Amount (D x G)

(b0074)

EXHIBIT NO. PPL-103
APPENDIX H-8G
Page 14 of 21

L) ) )
Susg-Rose CWIP Susg-Rose PIS Other Plant In Service
Amount (E x G) Amount (F x ) (H112)
(b0487) (b0487)

Input to Line 17 of Appendix A .
Inputto Line 35 of Appendix A
Month In Service or Month for CWIP .



EXHIBIT NO. PPL-103
APPENDIX H-8G
Page 15 of 21

9 Apil  Year3 TO estimates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service in Year 3 (e.g., 2009)

A ®) ©) ©) €) (F) © ) U} 0] ) (O] M) N
Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Other Plant In Service Hosensack Wavetrap Alburtis Wavetrap S. Akron - Berks Rebuild Susq-Rose CWIP Susg-Rose PIS Other Plant In Service
Other Plant In Service Hosensack Wavetrap Alburtis Wavetrap S. Akron - Berks Rebuild  Susq-Rose CWIP Susq-Rose PIS Weighting Amount (A x G) Amount (B x G) Amount (C x G) Amount (D x G) Amount (E x G) Amount (F x G) (HI12)
(60171.2) (b0172.1) (00074) (b0487) (00487) (60171.2) (b0172.1) (b0074) (b0487) (00487)

CWIP Balance Dec (prior yr.) 12 -

Jan 15 - - - - - - -
Feb 105 - - - - - - -
Mar 95 - - - - - - -
Apr 85 - - - - - - -
May 75 - - - - - - -
Jun 65 - - - - - - -
Jul 55 - - - - - - -
Aug 45 - - - - - - -
Sep 35 - - - - - - -
Oct 25 - - - - - - -
Nov 15 - - - - - - -
Dec 05 - - - - - - -

Total - - - - - - - - - - - - -
New Transmission Plant Additions and CWIP (weighted by months in service)
Input to Line 17 of Appendix A -
Input to Line 35 of Appendix A
10 May Year3 Postresults of Step 9 on PJM web site
s - Postresuls of Step 3 on PUM web site

11 June Year3 Results of Step 9 go into effect for the Rate Year 2 (e.g., June 1, 2009 - May 31, 2010)
$ B



©
Hosensack Wavetrap
(1112)
(60171.2)

53,835
53,835

451

(P)
Alburtis Wavetrap
WI12)
(b0172.1)

34,459
34,459

4.56

@
S. Akron - Berks Rebuild
(K/12)
(b0074)

8,565
4393
13,760,838
(55,594)
10,833,238
150,945
45217

24,747,663
24,747,663

352

®)

Susg-Rose CWIP

(LI12)

(b0487)
250,168
46,922
79,062
202,423
118,724
150,330
131,003
135,685
107,953
83,964
59,974
35,984
11,995
1,414,276

1,414,276
6.40

©)

Susg-Rose PIS

(M/12)
(b0487)

Total

37,136,710
1,414,276

EXHIBIT NO. PPL-103
APPENDIX H-8G
Page 16 of 21



EXHIBIT NO. PPL-103
APPENDIX H-8G
Page 17 of 21

() () () R) ®)
Hosensack Wavetrap Alburtis Wavetrap S. Akron - Berks Rebuild Susg-Rose CWIP Susg-Rose PIS Total
(1112) Wi KI12) (LI12) M/12)

(b0171.2) (b0172.1) (b0074) (b0487) (b0487)



EXHIBIT NO. PPL-103
APPENDIX H-8G
Page 18 of 21

() () () R) ®)
Hosensack Wavetrap Alburtis Wavetrap S. Akron - Berks Rebuild Susg-Rose CWIP Susg-Rose PIS Total
(1112) Wi KI12) (LI12) M/12)

(b0171.2) (b0172.1) (b0074) (b0487) (b0487)



1
12

13

14

15
16

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
Page 19 of 21

7-Ti issi Charge
New Plant Carrvina Charae
Fixed Charae Rate (FCR) if not a CIAC
mula Line
A 137 Net Plant Carrvina Charae without Deoreciation 235707%
B 144 Net Plant Carnvina Charae per 100 Basis Point in ROE without Deoreciation 24.4217%
c Line B less Line A 08510%
FCRif a CIAC
o 138 Net Plant Carrvina Charae without Deoreciation. Return. nor Income Taxes 84703%
‘The FCR resultina from Formula in a aiven vear is used for that vear only.
Therefore actual revenues collected in a vear do not change based on cost data for subseauent vears
[oea Suscuehanna - Roseland CWIP (04877 Suscushanna - Roseland IS (B0A5T1 Hosensack Wavelrap (b0171.2) “Alburts Wavetrao (017211 S Akron - Berks Rebulld (600741
ifa project under PUM OATT Schedule 12, otherwise]
chedu 12 (Yes orNo) Yes Yes Yes Yes Yes
Useful lfe of the project e 200 200 200 200 20
“Yes" if the customer has paid a lumpsum payment in the
amount of the investment on line 29, Otherwise A (Yes orNo) No No No No No
Input the allowed increase in ROE Increased ROE (Bass Poins) 125 125 0 0 )
From i 3 abovo f*No" on e 13and fom ine 7 atove
if "Yes" on line 12.84% ROE 25707% 25707% 25701% 25707% 25707%
Line 14 plus Ulne 5 times line 15100 FCR for This Proect 24.6344% 24.6344% 25707% 25707% 25707%
Project subaccount of Plant in Service Account 101 or 106
if not vet classified investment 3030752 8227 55569 35028219
Line 17 divided by line 12 [Annal Deoreciation Exo 72161 - 2053 1323 834005
Month in which project is placed in service (e.g. Jan=1)  [Month I Service or Month for CWIP 640 451 45 35
Invest Yr Beginning  Depreciation Ending nue Beginning  Depreciation  Ending Revenue Beginning Depreciation Ending Revenue Beginning  Depreciation Endng  Revenwe | Beginning  Depreciation Ending evene Total [ Incentive Charaed Revenue Credit
W 1284% ROE 2008 3030752 - 3030752 392885 - - - - 8227 1453 84774 15594 55569 91 5463 9900 | 35028219 589,23 443989 7000757 |5 7419228 § 1419226
W increased ROE 2008 3030752 - 3030752 410616 - - - 8227 1453 774 15,594 55569 el 5463 9000 | 35028219 589230 443898 7000757 [$ 7436957 [s 7436957
W 1284% ROE 2009 - - - - - - - - - - - - - - - - - s - -
W increased ROE 2009 - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 2010 - - - - - - - - - - - - - - - - - - s - s -
W Increased ROE 2010 - - - - - - - - - - - - - - - - - - s - s -
% ROE 2011 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2011 - - - - - - - - - - - - - - - - - s - s -
W 1284% ROE 2012 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2012 - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 2013 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2013 - - - - - - - - - - - - - - - - - s - s -
% ROE 2014 - - - - - - - - - - - - - - - - - - s - s -
W Increased ROE 2014 - - - - - - - - - - - - - - - - - - s - s -
W 1284 % ROE 2015 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2015 - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 2016 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2016 - - - - - - - - - - - - - - - - - s - s -
% ROE 2017 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2017 - - - - - - - - - - - - - - - - - s - s -
W 1284 % ROE 2018 - - - - - - - - - - - - - - - - - - s - s -
W Increased ROE 2018 - - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 2019 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2019 - - - - - - - - - - - - - - - - - s - s -
% ROE 2020 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2020 - - - - - - - - - - - - - - - - - s - s -
W 1284% ROE 2021 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2021 - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 202 - - - - - - - - - - - - - - - - - - s - s -
W Increased ROE 202 - - - - - - - - - - - - - - - - - - s - s -
% ROE 2023 - - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2023 - - - - - - - - - - - - - - - - - s - s -
W 1284% ROE 2024 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2024 - - - - - - - - - - - - - - - - - s - s -
1284 % ROE 2025 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2025 - - - - - - - - - - - - - - - - - s - s -
% ROE 2% - - - - - - - - - - - - - - - - - - s - s -
W Increased ROE 2% - - - - - - - - - - - - - - - - - s - s -
% ROE 2027 - - - - - - - - - - - - - - - - - s - s -
W increased ROE 2027 - - - - - - - - - - - - - - - - - - s - s -
. 5 .
s .

On the formulas used in the Columns for lines 22+ are as follows
For Plantin service: (first vear means first vear the proiect s blaced in

“Bemnmnu is he nvsiment on n 17 o he frst vearand s o "Ending for the orior vear after th frst var
tion'

a" less "Dereciation”

me annual depreciation in line 18 divided by twelve times the difference of thirteen minus line 19 in the first vear and line 18 thereafter if "no" on line 13,

"Depreciation" is "0" (zero) f "Yes" on line 13

Reveno 4 "Endina fmos ino 16 for he current vear ms the auotient e 19 cvided by 13 lus Depreciaion” for the st vear and "Ending” s ine 16 olus “Deoreciaio thereafir

r CWIP:
Beainnina is the line 17 for that vear

Revenue is Endina times line 16 for the current vear
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PPL Electric Utilities Corporation
Attachment 8 - Company Exhibit - Securitization Worksheet
Line #
Prepayments
36 Less Prepayments on Securitization Bonds 13,708 (See FM 1, note to page 110, line 57)
Administrative and General Expenses
52 Less Administrative and General Expenses on Securitization Bonds 220,151 (See FM 1, note to page 114, line 4)
Taxes Other Than Income
78 Less Taxes Other Than Income on Securitization Bonds 20,777 (See FM 1, note to page 114, line 14)
Long Term Interest
81 Less LTD Interest on Securitization Bonds 35,071,491 (See FM 1, note to page 114, lines 62 + 63)
Capitalization
92 Less LTD on Securitization Bonds 304,969,223 (See FM 1, note to page 112, line 18)

Calculation of the above Securitization Adjustments
The amounts above are associated with transition bonds issued to securitize the recovery of retail
stranded costs, pursuant to an Order entered by the Pennsylvania Public Utility Commission on
May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.



PPL Electric Utilities Corporation

Attachment 9 - Depreciation Rates

EXHIBIT NO. PPL-103
ATTACHMENT H-8G
Page 21 of 21

Applied
Account Deprec.
Number Plant Type Rate (%)
Transmission
350.4 Land Rights 1.22
352 Structures and Improvements 1.62
353 Station Equipment 1.88
354 Towers and Fixtures 1.37
354.2 Towers and Fixtures - Clearing Land and Rights of Way 1.07
355 Poles and Fixtures 1.77
355.2 Poles and Fixtures - Clearing Land and Rights of Way 1.06
356 Overhead Conductors and Devices 1.24
357 Underground Conduit 2.26
358 Underground Conductors and Devices 2.40
359 Roads and Trails 1.41
General

389.4 Land Rights 2.75
390.2 Structures and Improvements - Buildings 3.27
390.4 Structures and Improvements - Air Conditioning 2.87
391.2 Office Furniture and Equipment - Furniture 5.71
391.4 Office Furniture and Equipment - Mechanical Equipment 8.75
391.6 Office Furniture and Equipment - Computer Equipment - General 51.54
391.8 Office Furniture and Equipment - Computer Equipment - Power Mgt System
3921 Transportation Equipment - 5 Years 22.31
392.2 Transportation Equipment - 8 Years 16.31
392.3 Transportation Equipment - 10 Years 13.61
392.4 Transportation Equipment - Trailers 7.54
392.5 Transportation Equipment - 15 Years 8.94
392.6 Transportation Equipment - 20 Years 6.81
393 Store Equipment 7.35
394 Tools, Shop and Garage Equipment - Distribution Line Crews 7.31
394.2 Tools, Shop and Garage Equipment - Tools 9.04
3944 Tools, Shop and Garage Equipment - Construction Department 6.44
394.6 Tools, Shop and Garage Equipment - Other 5.97
394.8 Tools, Shop and Garage Equipment - Garage Tools Support 6.11
395 Laboratory Equipment 4.89
396 Power Operated Equipment 6.74
397 Communication Equipment 11.87
398 Miscellaneous Equipment 9.79

Source: 2007 Form No. 1, page 337, column e.



