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Secretary
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Re:  PPL Electric Utilities Corporation, Docket Nos. ER08-1457-000, et al.,
Offer of Settlement

Dear Secretary Bose:

Pursuant to Rule 602 of the Federal Energy Regulatory Commission’s
(“Commnrission’) Rules of Practice and Procedure, 18 C.F.R. § 385.602 (2008), PPL Electric
Utilities Corporation (“PPL Electric”), American Municipal Power-Ohio, Inc., PPL Industrial
Customer Alliance, and Citizens’ Electric Company (collectively, the “Settling Parties”)
respectfully submit this Offer of Settlement (“Settlement”), for approval. This Settlement is
supported by all parties who have actively participated in this proceeding and Commission
Trial Staff, and resolves all issues in the above-referenced proceeding.' The Settling Parties
request that these materials be transmitted to Judge Bruce L. Birchman for certification to the
Commission promptly following expiration of the comment period.

Simultaneously, in this docket, PPL Electric is also submitting an Unopposed Motion
for Interim Rates and Request for Expedited Action (“Motion”). The Motion requests a
shortened, ten day, comment period and expeditious ruling on the Motion by the Chief
Administrative Law Judge.

Enclosed please find, an original and six (6) copies and (2) copies to be dated
stamped and returned with the waiting messenger, of the following:

' The following parties participated in the settlement discussions and have indicated they do not
oppose the settlement: Maryland Office of People’s Counsel, Pennsylvania Office of Consumer
Advocate, the Office of Ohio Consumers’ Counsel, the New Jersey Division of Rate Counsel, the
West Virginia Consumer Advocate Division, the D.C. Office of People’s Counsel, Allegheny Power,
Allegheny Electric Cooperative, Inc., the Pennsylvania Public Utility Commission, and UGI Utilities,
Inc.
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A. Offer of Settlement;
1. Appendix A - revised tariff sheets (clean);
2. Appendix B - revised tariff sheets (blacklined);
3. Appendix C - detailed description of the changes to the Formula Rate;
4. Appendix D - populated Formula Rate;
B. Explanatory Statement; and
C. Draft Letter Order Approving Settlement.

Copies of the Settlement will be electronically served on all parties in this proceeding.
In accordance with Rule 602(d) (2), notice is hereby given to all participants in this
proceeding, as well as all other persons required to receive notice by Rule 602(d) (1), that
comments on this Settlement are due May 21, 2009 and reply comments are due June 1,
2009, unless other dates are provided by the Commission or the presiding officer.

In accordance with Part 35 of the Commission’s regulations, 18 C.F.R. Part 35, PPL
Electric will have copies of this Settlement available for inspection at PPL Electric’s
corporate headquarters in Allentown, Pennsylvania. PPL Electric has also provided a copy
of this Settlement to PJM Interconnection, L.L.C. (“PIM”), so that PJM may serve a copy of
this Settlement on all PJM members (which include all affected transmission customers) and
upon the state utility regulatory commissions in the PJM region by posting this Settlement on
PIM’s website (http://www.pjm.com) and providing a link to such posting via email.
Accordingly, PPL Electric requests a waiver of the requirement to serve this Settlement on
transmission customers and state commissions in the PJM region by mailing paper copies.



K&L|GATES

Ms. Kimberly D. Bose
May 1, 2009
Page 3

If there are any questions regarding this filing, please contact the undersigned.

Sincerely,

Donald A. Kaplan, Esq.
Andrew B. Young, Esq.
William M. Keyser, Esq.
K&L Gates LLP

1601 K Street, N.W.
Washington, DC 20006

Attorneys for PPL Electric
Utilities Corporation

cc:  Secretary
Hon. Bruce L. Birchman
Official Service List, Docket No. ER08-1457



Offer of Settlement



UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

)
PPL Electric Utilities Corporation ) Docket Nos. ER08-1457-000
) ER08-1457-001

OFFER OF SETTLEMENT

Pursuant to Rule 602 of the Federal Energy Regulatory Commission’s
(“Commission”) Rules of Practice and Procedure (“Rules”), 18 C.F.R. § 385.602 (2008),
PPL Electric Utilities Corporation (“PPL Electric”’), American Municipal Power-Ohio,
Inc., (“AMP-Ohio”), PPL Industrial Customer Alliance (“PPLICA”), and Citizens’
Electric Company (“Citizens”) (collectively, the “Settling Parties”) respectfully submit
this Offer of Settlement, including Appendices A-D (“Settlement”), for approval. The
Settling Parties seek all necessary authorizations under the Federal Power Act (“FPA”)
and the Commission’s Rules, and waiver of any Rules necessary to fully implement the
Settlement and its provisions. This Settlement is supported by all parties who have
actively participated in this proceeding and Commission Trial Staff, and resolves all

. . . . 1
issues in the above-captioned proceeding.

" The following parties participated in the settlement discussions and have indicated they do not
oppose the settlement: Maryland Office of People’s Counsel, Pennsylvania Office of Consumer
Advocate, the Office of Ohio Consumers’ Counsel, the New Jersey Division of Rate Counsel, the
West Virginia Consumer Advocate Division, and the D.C. Office of People’s Counsel
(collectively, the “Joint Consumer Advocates”); Allegheny Power, Allegheny Electric
Cooperative, Inc., the Pennsylvania Public Utility Commission, and UGI Utilities, Inc. (“Non-
Opposing Parties™).



ARTICLE 1: BACKGROUND
1.1 On August 28, 2008, as amended August 29, 2008 in Docket Nos. ER08-1457-
000 and ER08-1457-001, PPL Electric filed proposed revisions to the PJIM
Interconnection, L.L.C. (“PJM”) Open Access Transmission Tariff (“PJM Tariff”) to
implement a cost-of-service formula transmission rate for PPL Electric’s current and
future transmission service.” PPL Electric requested a November 1, 2008 effective date
for the revised tariff sheets.
1.2 Motions to intervene were filed by Old Dominion Electric Cooperative,
Allegheny Power, Citizens, PPLICA, the Joint Consumer Advocates, AMP-Ohio, PJM,
Allegheny Electric Cooperative, Inc., Pennsylvania Public Utility Commission, Public
Service Electric and Gas Company, PSEG Energy Resources & Trade, LLC, and PSEG
Power LLC. Protests were filed by the Joint Consumer Advocates on September 18,
2008 and by AMP-Ohio, PPLICA, and Citizens on September 19, 2008. A motion to
intervene out-of-time was filed by UGI Utilities, Inc. on November 28, 2008, which was
granted by order of the Chief Administrative Judge on December 18, 2008
1.3 On October 29, 2008, the Commission issued an order accepting PPL Electric’s
proposed cost-of-service formula transmission rate (“Formula Rate”) subject to a nominal

suspension, refund, certain conditions and the outcome of hearing and settlement judge

* PPL Elec. Utils. Corp., Proposed Revisions to the PJIM Interconnection, L.L.C. Open Access
Transmission Tariff, Docket No. ER08-1457-000 (filed Aug. 28, 2008) (“Formula Rate Filing”).
See also PPL Elec. Utils. Corp., Errata, Docket No. ER08-1457-001 (filed Aug. 29, 2008).

* PPL Elec. Utils. Corp., Order of Chief Judge Granting UGI Utilities, Inc.’s Motion to Intervene
Out-of-Time, Docket Nos. ER08-1457-000, et al. (issued Dec. 18, 2008).



proceedings.” The Commission also granted PPL Electric’s request for waiver of certain
of the Commission’s regulations under Part 35.

1.4 On November 4, 2008, Judge Bruce L. Birchman was appointed as Settlement
Judge.® Settlement conferences before Judge Birchman were held on November 20,
2008, January 13, 2009, January 22, 2009, and April 6, 2009. Discussions during these
conferences led to this Settlement, which resolves all outstanding issues in this
proceeding.

ARTICLE 2: FORMULA RATE AND INITIAL INPUTS AND PROTOCOLS
2.1 The Settling Parties agree that, except as otherwise provided for in this
Settlement, PPL Electric’s Formula Rate Filing, as accepted by the Commission subject
to the outcome of these proceedings, shall not be modified. Appendix A to this
Settlement contains modifications, as agreed to by the Settling Parties, to Attachment H-
8G of the PJM Tariff, PPL Electric’s transmission cost-of-service formula rate (“Formula
Rate”), and Attachment H-8H of the PJM Tariff, Formula Rate Implementation Protocols
(“Protocols”). Appendix B contains blacklined versions of the revised Attachment H-8H
sheets that show changes from the proposed PJM Tariff sheets in PPL Electric’s Formula
Rate Filing as modified by PPL Electric’s compliance filing submitted in this docket on

November 26, 2008, and accepted by delegated letter order on March 10, 2009.”

* PPL Elec. Utils. Corp., 125 FERC {61,121 (2008).
>Id. atP 41,

8 PPL Elect. Utils. Corp., Order of Chief Judge Designating Judge Bruce L. Birchman as
Settlement Judge, Docket Nos. ER08-1457-000, et al. (issued Nov. 4, 2008).

" PPL Elec. Utils. Corp., Letter Order Accepting Compliance Filing, Docket No. ER08-1457, et
al. (issued Mar. 10, 2009).



Appendix C contains a detailed description of the changes to Attachment H-8G and
Appendix D contains the populated Formula Rate.

2.2 Attachment 9 to Attachment H-8G contains revised depreciation rates. The
revised depreciation rates are the actual 2008 depreciation rates reported in PPL
Electric’s 2008 FERC Form 1. These depreciation rates will be used for the True-Up in
May 2009 and to establish the Formula Rate for the Rate Year that is to begin on June 1,
2009 subject to the True-Up in May 2010 and each Rate Year thereafter unless changed
pursuant to a Section 205 or Section 206 filing. As set forth in Attachment 5 to
Attachment H-8G, PPL Electric will add to its depreciation expense its actual removal
costs (net of salvage) amortized over five years.® Consistent with Article 7.3, the Settling
Parties specifically acknowledge that the treatment of actual removal costs in the Formula
Rate does not constitute a settled practice. Within five years from the effective date of
the Settlement, PPL Electric shall make a filing to update its depreciation rates and to
continue treatment of the actual removal costs contained in the Settlement in the Formula
Rate. In such filing, PPL Electric shall bear the burden of proof under Section 205 to
demonstrate that its depreciation rates and its treatment of the actual removal costs in the
Formula Rate are just and reasonable. Notwithstanding this requirement, PPL Electric
may, at any time prior to the expiration of such five-year period from the effective date of
the Settlement, make a Section 205 filing to update its depreciation rates, but shall not be
required to demonstrate that its treatment of the actual removal costs in the Formula Rate

is just and reasonable.

® When determining depreciable plant, the Pennsylvania Public Utility Commission does not
include removal costs. Rather actual removal costs are amortized over a five-year period. See
Penn Sheraton v. PaPUC, 184 A.2d 324 (Pa. Super. 1962).



2.3 The revised tariff sheets in Appendix A shall be incorporated into the PJM Tariff
promptly following the Commission’s approval of this Settlement without further
proceedings, refund contingency or compliance filing. As discussed herein, and in the
Protocols, the revised tariff sheets are not to be changed except pursuant to a filing under
Section 205 or Section 206 of the FPA that is approved by the Commission.

2.4 Subject to the True-Up Adjustment’ set forth in the Protocols, the populated
Formula Rate set forth in Appendix D to this Settlement establishes the agreed upon
treatment of costs and revenues and PPL Electric’s resulting transmission revenue
requirement during the period from November 1, 2008 through May 31, 2009. Articles 3
through 5 of the Settlement set forth treatment of specific Formula Rate inputs agreed to
by the Settling Parties. The populated Formula Rate shall be posted on the PJM website
promptly following the Commission’s approval of this Settlement.

2.5 PJM shall begin billing under the revised tariff sheets included in Appendix A at
the first available billing opportunity but no later than sixty days following the effective
date of this Settlement. To the extent that PJM has assessed charges, based on PPL
Electric’s Formula Rate for service taken under the PJM Tariff for the period beginning
November 1, 2008, that differ from the charges that would have been assessed under the
Formula Rate and the cost-of-service established by this Settlement, the difference
(including interest as specified pursuant to 18 C.F.R. § 35.19(a) of the Commission’s
regulations) shall be refunded by PJM at the first available billing opportunity following

the effective date of the Settlement.

? Unless otherwise designated, all capitalized terms are defined in the Protocols.



2.6 The Settling Parties request that the Commission waive any applicable regulations
to the extent necessary to effectuate the provisions of the Settlement.
2.7 The Settling Parties agree that the Formula Rate and Protocols contained in the
revised tariff sheets in Appendix A and the treatment of costs and revenues, and PPL
Electric’s resulting transmission revenue requirement for the period from November 1,
2008 through May 31, 2009 result in a just and reasonable resolution of all issues set for
hearing by the Commission in this proceeding.
2.8 Contemporaneous with the filing of this Settlement, PPL Electric shall file with
the Chief Administrative Law Judge, a request for authorization to implement the
Formula Rate and Protocols not withstanding Section 2.5, as modified by this Settlement,
on an interim basis pending approval of the Settlement. PPL Electric shall seek to
implement the interim Formula Rate and Protocols on or before the next Rate Year (i.e.,
June 1, 2009). The Settling Parties and Non-Opposing Parties agree not to oppose this
request.

ARTICLE 3: RATE OF RETURN
3.1 The Settling Parties agree to a base return on equity (“Base ROE”) to be used in
the Formula Rate, in addition to the approved 50 basis point adder for continued
participation in PJM and any ROE incentive adders approved by the Commission for
specific transmission projects,'’ as follows:

(A)  From November 1, 2008 through May 31, 2009, the Base ROE shall be
11.10%;

(B)  From June 1, 2009 through May 31, 2010, the Base ROE shall be 11.14%;
and

' See, e.g., PPL Elec. Utils. Corp., 123 FERC Y 61,068 (2008) (approving ROE incentive adder
for the Susquehanna-Roseland transmission project).



(C)  OnJune 1, 2010 and thereafter, the Base ROE shall be 11.18%.
3.2 The Settling Parties agree that nothing in this Settlement shall affect the right of
PPL Electric unilaterally to file an application with the Commission seeking incentive
adders to the Base ROE (in addition to those already approved by the Commission)
pursuant to Part 35 of the Commission’s regulations and FPA Section 205 or 206 to be
effective prior to the end of the Moratorium Period set forth in Article 6. The Settling
Parties agree that nothing in this Settlement shall affect the right of any Settling Party to
seek rejection of or to protest the merits of such filing; provided that the specified Base
ROE shall be not subject to change (i.e., an increase or decrease) during the Moratorium
Period. The standard of review for such incentive adder filing by PPL Electric shall be
the just and reasonable standard.
33 PPL Electric agrees that any filing made pursuant to Section 205 of the FPA to
change the Formula Rate, request incentive adders to the Base ROE under the Formula
Rate, or to replace the Formula Rate with a stated rate shall request an effective date no
earlier than 75 days after the application is filed with the Commission. In any such
application, PPL Electric shall request a comment period of no less than 36 days.

ARTICLE 4: TRUE UP ADJUSTMENT

4.1 Each year, PPL Electric’s projected annual transmission revenue requirement
(“ATRR”) in effect during the Rate Year will be “trued-up” based upon PPL Electric’s
actual costs for the given calendar year contained in PPL Electric’s FERC Form No. 1.
4.2 The True-Up Adjustment will operate in accordance with the following example:

In May 2009, the projected net revenue requirement effective for the

period June 1, 2009 to May 31, 2010 will be determined based on the 2008
calendar year data in PPL Electric’s 2008 FERC Form 1 and the estimated



2009 CWIP and capital addition balances.'' In May 2010, the actual net
revenue requirement will be determined based on the 2009 calendar year
data in PPL Electric’s FERC Form 1' and compared to the projected net
revenue requirement in accordance with Attachment 6. If there is a
difference, interest will be applied for the period June 1, 2009 until May
31, 2010 using the interest rate set forth in Section IIL.E of the Protocols.
That difference, with interest, will then be added to (if the actual net
revenue requirement exceeds the projected net revenue requirement) or
subtracted from (if the actual net revenue requirement is less than the
projected net revenue requirement) the projected net revenue requirement
for the following Rate Year (i.e., June 1, 2010 to May 31, 2011). For
example, if the projected net revenue requirement determined in May
2009 is $100 million and the actual net revenue requirement determined in
May 2010 is $101 million, the projected net revenue requirement for the
following Rate Year will be increased by $1 million (the difference
between $101 and $100 million) plus interest. Alternatively, if the
projected net revenue requirement determined in May 2009 is $101
million and the actual net revenue requirement determined in May 2010 is
$100 million, the projected net revenue requirement for the following Rate
Year will be decreased by $1 million (the difference between $101 and
$100 million) plus interest."

ARTICLE 5: COST OF SERVICE INPUTS
5.1 ADIT Items and Prepayment Items: The Formula Rate shall exclude all items
related to PPL Electric’s obligations as a Provider of Last Resort under the Pennsylvania
Electricity Generation Customer Choice and Competition Act, 66 Pa.C.S. Chapter 28,
from the applicable accumulated deferred income tax (“ADIT”’) and Prepayments items.
The Formula Rate also shall exclude the Pennsylvania Public Utility Commission Annual

Assessment and amounts related to PPL Electric’s Securitization Bonds from Prepayment

" The projected net revenue requirement is calculated pursuant to steps 1, 2, 3, and 9 of
Attachment 6 of the Formula Rate.

"> The actual net revenue requirement is calculated pursuant to steps 6 through 8 of Attachment 6
of the Formula Rate.

" This example assumes that the Rate Year is a 12-month period. If the Rate Year is less than 12
months, the formula provides, at Step 8 of Attachment 6, that the “Reconciliation Amount” is
divided by 12 and multiplied by the number of months and partial months the net revenue
requirement was in effect.



balances. The Formula Rate shall allocate to transmission the deferred tax liability on
undistributed stores expense that is charged to the Clearing Accounts balance in Account
No. 283'* using the Wages and Salary allocator.
5.2 Land Held For Future Use: The Formula Rate shall treat Land Held for Future
Use as follows:
(A)  Only land held for future use that is planned to be used within 15 years of
the relevant Rate Year will be included in Land Held for Future Use in the
Formula Rate. Land held for future use that is not planned to be used
within 15 years of the relevant Rate Year shall be removed.
(B)  Upon request by an Interested Party as part of the Annual Update process
set forth in the Protocols, PPL Electric will provide a defined plan

describing the intended use within 15 years of the Rate Year for each
parcel of land included in Land Held for Future Use.

(C)  Any gain from the sale of land included in Land Held for Future Use in
the Formula Rate received during the Rate Year shall be used to reduce
the ATRR in the Rate Year. The Formula Rate shall not include any
losses on sales of such land.

53 Property Tax Expense and Property Insurance: The Formula Rate shall
allocate property tax expense and property insurance based on net plant consistent with
the manner provided for in PPL Electric’s Formula Rate Filing.

5.4 Tax Rates: The Formula Rate shall reflect the tax rates in effect during the year
used to set the rate for the Rate Year (“Test Year”). The True-Up Adjustment shall
reflect the actual tax rates in effect during the following Test Year. When statutory tax
rates change during such Test Year, the effective tax rates used in the formula shall be

weighted by the number of days each such rate is in effect (e.g., if a 35% rate is in effect

" All accounts referenced in this Settlement are accounts set forth in the Commission’s Uniform
System of Accounts. See 18 C.F.R. Part 101.



120 days and a 40% rate is in effect 245 days, the weighted rate for the 12-month period
would be 38.36%, which reflects (((35% x 120) + (40% x 245))/365 = 38.36%).

5.5 Administrative and General Expenses: As provided for in PPL Electric’s
Formula Rate Filing, the Formula Rate shall exclude expenses in Account Nos. 928
(Regulatory Commission Expense), 930.1 (Safety Related Advertising) and 930.2
(Miscellaneous General Expenses) that are not directly related to transmission service. If
such expenses are included in the Formula Rate, PPL Electric will provide a detailed
explanation, including any relevant supporting documentation, regarding the
transmission-related purpose of each expense. As provided for in PPL Electric’s Formula
Rate Filing, the Formula Rate shall not include Administrative & General expense and
Taxes Other than Income related to PPL Electric’s Securitization Bonds.

5.6 Cost of Capital/Capital Structure: As provided for in PPL Electric’s Formula
Rate Filing, the Formula Rate’s common equity component of capital structure shall
exclude Account Nos. 216.1 (Unappropriated Undistributed Subsidiary Earnings) and
219 (Accumulated Other Comprehensive Income). In addition, as provided for in PPL
Electric’s Formula Rate Filing: (1) long-term debt (“LTD”) interest on Securitization
Bonds shall be removed from interest expense when calculating the projected ATRR and
actual ATRR; and (2) LTD balances related to Securitization Bonds shall be removed
from total LTD when calculating the projected ATRR and actual ATRR.

5.7 Directly Assigned Transmission Facilities: The Formula Rate shall include all
revenues associated with directly assigned transmission facilities. Such revenues shall be
included irrespective of whether the loads of the wholesale customer to which the

transmission facilities are directly assigned are included in the Formula Rate divisor,

10



unless the associated costs of such facilities have been excluded from the transmission
plant upon which the transmission revenue requirement under the Formula Rate is based.
5.8 Transmission of Electricity For Others: Costs in Account No. 565 will be
excluded from the Formula Rate unless approved by the Commission subject to a
separate FPA Section 205 filing.
5.9 Wages & Salary Allocator: As provided for in PPL Electric’s Formula Rate
Filing, the Formula Rate shall use the Wages & Salary Allocation Factor to allocate
Administrative & General Expenses. The Wages & Salary Allocation Factor is taken
from PPL Electric’s FERC Form No. 1 and may vary from year-to-year. Changing the
allocator (i.e., using an allocator other than the Wages & Salary Allocation Factor to
allocate Administrative & General Expenses) requires a Section 205 filing with the
Commission.
5.10 Construction Work In Progress (“CWIP”): PPL Electric shall make a Section
205 filing with the Commission to include CWIP in rate base for any transmission
project. The Commission has approved inclusion of CWIP in rate base for the
Susquehanna — Roseland project.'
5.11 Retail Costs: As provided for in PPL Electric’s Formula Rate Filing, the
Formula Rate is designed to include only expenses that are directly or indirectly related to
transmission service and not those related to retail service.

ARTICLE 6: STANDARD OF REVIEW AND ROE MORATORIUM
6.1 The terms and conditions of this Settlement shall not be subject to change except

by written amendment executed by all of the Settling Parties. The standard of review for

' See PPL Elec. Utils. Corp., 123 FERC 9 61,068.
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any modification to this Settlement set forth in a written amendment executed by all of
the Settling Parties shall be the “just and reasonable standard.” Any change to the
Settlement by the Commission — on its own initiative or pursuant to the challenge of a
non-settling party — shall be subject to the just and reasonable standard.
6.2 For the period commencing with the effective date of the Formula Rate,
November 1, 2008, through and including May 31, 2011 (“Moratorium Period”), no
Settling Party or Non-Opposing Party may make a filing under Section 205 or 206 of the
FPA to change the Base ROE set forth in Article 3.1. To the extent that the Commission
does not dismiss such Section 205 or 206 filing by a Settling Party or Non-Opposing
Party pursuant to this Settlement, the standard of review the Commission shall apply to
such Section 205 or 206 filing shall be the “public interest” standard of review as set
forth in United Gas Pipe Line Co., v. Mobile Gas Service Corp., 350 U.S. 332 (1956),
and FPC v. Sierra Pacific Power Co., 350 U.S. 348 (1956). To the extent that the
Commission — on its own initiative or pursuant to the challenge by a person other than a
Settling Party or Non-Opposing Party — considers any change to the Base ROE during the
Moratorium Period, the standard of review for any such proposed changes shall be the
most stringent standard permitted by law.

ARTICLE 7: MISCELLANEOUS
7.1 This Settlement shall become effective when approved by the Commission
without condition or modification, or, if conditioned or modified, if and when the Settling
Parties accept such condition or modification in accordance with Section 7.2.
7.2 The provisions of the Settlement are interdependent and the Settling Parties

request that the Settlement be approved as an integrated whole. If the Commission

12



refuses to approve any provision of the Settlement or approves the Settlement subject to a
material modification or condition unacceptable to any Settling Party, the Settling Parties
reserve the right to withdraw the Settlement in its entirety. The Settling Parties agree that
a change to Article 6.2 would be a material modification. If the Commission should by
order, condition its approval of this Settlement or seek to require its modification, any
Settling Party may notify the other Settling Parties within ten business days of the
issuance of such order that it does not agree to this Settlement as so conditioned or
modified. In such event, the Settling Parties will meet within ten business days after such
notification is provided to negotiate in good faith to reach a revised agreement or
otherwise address the concerns of the Settling Parties. If a revised agreement cannot be
reached and the concerns of the Settling Parties cannot otherwise be adequately
addressed, the Settlement shall be of no force and effect and the Settling Parties shall
have all rights to continue to pursue their legal remedies before the Commission in the
pending dockets.

7.3 This Settlement does not establish any precedent or ratemaking principles.
Nothing in this Settlement shall constitute an admission of the correctness or applicability
of any claim, defense, rule or interpretation of law, allegation of fact, principle or method
of ratemaking or cost-of-service determination, or any design of rate schedule or terms or
conditions of service, which may underlie, or be thought to underlie, this Settlement. It is
further recognized that in any other negotiation or proceeding (other than any proceeding
involving, honoring, enforcing or construing this Settlement), the Settling Parties shall

not be bound or prejudiced by this Settlement.

13



7.4  The discussions among the Settling Parties that have resulted in this Settlement
have been conducted on the explicit understanding and agreement, pursuant to Rule 602
of the Commission’s Rules of Practice and Procedure, that all offers of settlement and
discussions relating thereto shall be privileged and confidential settlement
communications in accordance with Rule 606, and all other applicable legal authority,
without prejudice to the position of any party, and are not to be used in any manner in
connection with this proceeding, any other proceeding, or otherwise, without written
agreement of all Settling Parties, and except to the extent necessary to enforce the terms
of this Settlement.'°

7.5 The Settling Parties shall cooperate with and support, and shall not take any
actions inconsistent with: (1) the filing of the Settlement and (2) efforts to obtain
Commission acceptance or approval of the Settlement as filed.

7.6 No provision of this Settlement shall be waived except through a writing signed
by an authorized representative of the waiving Settling Party. Waiver of any provision of
this Settlement by a Settling Party shall not be deemed to waive any other provision and
shall not be deemed a waiver by any other Settling Party.

7.7 This Settlement shall be binding upon and for the benefit of the Settling Parties,
their successors and assigns.

7.8 This Settlement, including any attachments, constitutes the entire agreement
between and among the Settling Parties, and no other agreement with regard to the
matters addressed in this Settlement shall be binding on the Settling Parties except by

written amendment to this Settlement. The Settling Parties intend that this Settlement

' 18 C.F.R. §§ 385.602, 385.606.
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Agreement and the accompanying Explanatory Statement are consistent with the specific
revised PJM Tariff sheets contained in Attachment A. Notwithstanding the foregoing,
however, to the extent that there is any conflict between this Settlement Agreement and
the accompanying Explanatory Statement and the PJM Tariff sheets in Attachment A, the
PJM Tariff sheets shall govern.

7.9 Except for the terms and conditions enumerated in this Settlement and any
attachment hereto, the Settling Parties acknowledge and agree that the Settling Parties
have not made any other promises, warranties, or representations to each other or any
other party regarding any aspect of the resolution of the matters addressed in this
Settlement. Each Settling Party acknowledges that it has read this Settlement and
executed it without relying upon any other promise, warranty, or representation, written
or otherwise, of any other Settling Party. Each Settling Party acknowledges that no other
Settling Party has made any promise, warranty, or representation, express or implied, to
induce the Settling Party to execute this Settlement.

7.10  This settlement may be executed in one or more counterparts, each of which shall
be an original but all of which, taken together, shall constitute only one legal document.
7.11  This Settlement is the result of negotiations among, and has been reviewed by,
each Settling Party and its respective counsel. Accordingly, no ambiguity shall be
construed in favor of or against any Settling Party.

7.12  Section headings are used in this Settlement solely for convenience of reference

and shall not be used to interpret or modify the terms of the Settlement.

15



7.13

Each person executing this Settlement represents and warrants that he or she is

duly authorized and empowered to act on behalf of, and to sign for, the Settling Party for

whom he or she has signed.

IN WITNESS WHEREOF, this Settlement is entered into by and between the

Settling Parties through their authorized representatives, who represent that they are fully

authorized to do so on behalf of their principals. Each of the Settling Parties through its

authorized representative has authorized the undersigned to execute and file this

Settlement on its behalf.
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Paul E. Russell, Esq.

PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101

Donald A. Kaplan, Esq.
Andrew B. Young, Esq.
William M. Keyser, Esq.
K&L Gates LLP

Attorneys for PPL Electric Utilities
Corporation

Date: Wg i} 2@?




IN WITNESS WHEREOF, this Settlement is entered into by and between the
Settling Parties through their authorized representatives, who represent that they are fully
authorized to do so on behalf of their principals. Each of the Settling Parties through its
authorized representative has authorized the undersigned to execute and file this

Settlement on its behalf.

David R. Straus
Thompson Coburn LLP
1909 K Street NW
Suite 600

Washington, D.C. 20006
202-585-6921

Attorney for American Municipal Power-Ohio, Inc.

Date: C"rvw? 3o, 209
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IN WITNESS WHEREOF, this Settlement is entered into by and between the
Settling Parties through their authorized representatives, who represent that they are fully
authorized to do so on behalf of their principals. Each of the Settling Parties through its
authorized representative has authorized the undersigned to execute and file this

Settlement on its behalf.

Robert A. Weishaar, Jr.

McNees Wallace & Nurick LLC

777 North Capitol Street, NE, Suite 401
Washington, D.C. 20002
202-898-5700

David M. Kleppinger

Pamela C. Polacek

McNees Wallace & Nurick LLC
100 Pine Street

Attorneys for PPL Industrial er Alliance

Date: %”Jﬁ/ﬁf‘
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IN WITNESS WHEREQOF, this Settlement is entered into by and between the
Settling Parties through their authorized representatives, who represent that they are fully
authorized to do so on behalf of their principals. Each of the Settling Parties through its
authorized representative has authorized the undersigned to execute and file this

Settlement on its behalf.

Robert A. Weishaar, Jr.

McNees Wallace & Nurick LLC

777 North Capitol Street, NE, Suite 401
Washington, D.C. 20002
202-898-5700

David M. Kleppinger
Pamela C. Polacek
McNees Wallace & Nurick LLC

Y T
Attorneys for Citizens' Eleo&c/é;mpany

Date: %’ }7 - ﬂ, 7
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Appendix A
Revised Tariff Sheets
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PPL Electric Utilities Corp.
ATTACHMENT H-8G

(Clean version)



PJM Interconnection, L.L.C.
FERC Electric Tariff
Sixth Revised Volume No. 1

ATTACHMENT H-8G

Substitute Original Sheet No. 309AAA
Superseding Original Sheet No. 309AAA

PPL Electric Utilities Corporation

Enter the Year |

Formula Rate -- Appendix A Notes FERC Form 1 Page # or Instruction
Shaded cells are input cells
Allocators
Wages & Salary Allocation Factor
1 Transmission Wages Expense p354.21.b -
2 Total Wages Expense p354.28.b -
3 Less A&G Wages Expense p354.27.b -
4 Total Wages Less A&G Wages Expense (Line 2 - Line 3) -
5 Wages & Salary Allocator (Line 1/Line 4) -
Plant Allocation Factors
6 Electric Plant in Service p207.104.9 -
7 Accumulated Depreciation (Total Electric Plant) (Note J) p219.29.c -
8 Accumulated Amortization (Note A) p200.21.c -
9 Total Accumulated Depreciation (Line 7 +8) -

10 Net Plant

11 Transmission Gross Plant (excluding Land Held for Future Use)

(Line 6 - Line 9)

(Line 25 - Line 24)

12 Gross Plant Allocator

(Line 11/ Line 6)

13 Transmission Net Plant (excluding Land Held for Future Use)

(Line 33 - Line 24)

14 Net Plant Allocator

(Line 13/Line 10)

Plant Calculati

Plant In Service

15 Transmission Plant In Service (Note B) p207.58.9 -
16 For Reconciliation only - remove New Transmission Plant Additions for Current Calendar Year For Reconciliation Only Attachment 6

17 New Transmission Plant Additions for Current Calendar Year (weighted by months in service) (Note B) Attachment 6 -
18 Total Transmission Plant (Line 15 - Line 16 + Line 17) -
19 General p207.99.9 -
20 Intangible p205.5.9 -
21 Total General and Intangible Plant (Line 19 + Line 20) -
22 Wage & Salary Allocator (Line 5) -
23 Total General and ible F i i to T (Line 21 * Line 22) -

24 Land Held for Future Use

(Note C) (Note P)

Attachment 5

25 Total Plant In Rate Base

(Line 18 + Line 23 + Line 24)

Accumulated Depreciation

26 Transmission Accumulated Depreciation (Note J) p219.25.c -
27 Accumulated General Depreciation (Note J) p219.28.c -
28 Accumulated Amortization (Line 8) -
29 Total Accumulated Depreciation (Line 27 +28) -
30 Wage & Salary Allocator (Line 5) -
31 Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 29 * Line 30) -

32 Total Accumulated Depreciation

(Sum Lines 26 + 31)

33 Total Net ProEertz, Plant & Eguiemenl

(Line 25 - Line 32

Issued By: Craig Glazer
Vice President, Federal Government Policy
Issued On: May 1, 2009

Effective Date: November 1, 2008



PJM Interconnection, L.L.C.
FERC Electric Tariff
Sixth Revised Volume No. 1

Substitute Original Sheet No. 309BBB
Superseding Original Sheet No. 309BBB

djustment To Rate Base

Accumulated Deferred Income Taxes
34 ADIT net of FASB 106 and 109 Attachment 1 &

GWIP for Incentive Transmission Projects

35 CWIF Balances for Current Rate Year (Nate H) Attachment 6 -
Prepayments

36 Prepayments (Maote A) (Note O) Attachment § -
Materials and Supplies

37 Undistributed Stores Expense (Note A) p227 6. -

38 ‘Wage & Salary Allocatar (Line 5) -

39 Total Undistributed Stares Expense Allocated to Transmission (Line 37 * Line 38) -

40 Transmission Materials & Supplies p278.c -

41 Total Matenials 8 Supplies Allocated to Transmission (Line 39 + Line 40) -

Cash Working Capital

42 Operation & Maintenance Expense (Line 70) o
43 1/6th Rule 18 25%
44 Total Cash Working C apital Allocated to Transmission (Lne 42 * Line 43) -

45  Total Adjustment to Rate Base (Lines 34 +35 + 36 + 41 +44) S

46 Rate Base (Line 33 + Line 48) #

Operations & Maintenance Expense

Transmission O&M

47 Transmission O&h Attachment 5 0
48 Less Account 565 Attachment § =
49 Plus Charges billed to Transmission Owner and hooked to Account 565 (Nate M) Attachment § -
50 Transmission 0&M (Lines 47 -48 + 48) c

Allocated Administrative & General Expenses

a1 Total AEG 3231970 —
52 Less: Admiristrative & General Expenses on Securitization Bonds (Wote 0) Attachment § -
53 Plus: Fixed PBOF expense (NatedJ) Attachment 5 10,028 618
54 Less: Actual PEOP expense Attachment § -
85 Less Property Insurance Account 924 p323.185h0 -
6 Less Regulatory Commission Exp Account 826 (Note E) p323189 0 -
& Less General Advertising Exp Account 93001 p323191 b6 -
58 Less EPRI Dues (Nate D) p352 & 353 =
59 Administrative & General Expenses Sum (Lines 51 + 53] - Line 52 - Sum (Lines 54 to 68) 10,028,618
&0 Wage & Salary Allocator (Line 5y -
61 Administrative & General Expenses Allocated to Transmission (Line 59 * Line 60} -

Directly Assigned AZG

52 Regulatory Commission ExXp Account 328 (Note 3) Attachment 5 -
B3 General Advertising Exp Account 330.1 (Note K) Attachment 5 -
B4 Subtotal - Accounts 528 and 930.1 - Transmission Related (Line 62 + Line 63) m
65 Property Insurance Account 924 (Note 3) Attachment 5 -
BB General Advertising Exp Account 330 1 (Naote F) Attachment § -
B7 Total Accounts 924 and 930 1 - General (Line 65 + Line BB) -
Lt Net Plant Allocator (Line 14) -
/9 A&G Directly Assigned to Transmission (Line &7 * Line &) =
70 Total Transmission O&M iLihes 50 +61 +64 + 69 ) -

Issued By: Craig Glazer Effective Date: November 1, 2008
Vice President, Federal Government Policy

Issued On: May 1, 2009



PJM Interconnection, L.L.C. Substitute Original Sheet No. 309CCC
FERC Electric Tariff Superseding Original Sheet No. 309CCC
Sixth Revised Volume No. 1

Depreciation & Amertization Expense

Depreciation Expense

Kl Transmission Depreciation Expense [ncluding Amartization of Limited Term Plant (MNate J) Attachment § -
72 General Depreciation Expense Including Amartization of Limited Term Plant (Nate J) Attachment § -
73 Intargible Amortization (Mote A) p336.1.d&e -
74 Total (Line 72 +Line 73) =
¥ Wage & Salary Allocator (Line 5) -
i General Depreciation & Intangible Amortization Allocated to Transmission (Line 74 * Line 75) -
77 Total Transmission Depreciation & Amortization {Lines 71 +76) -
Taxes Other than Income Taxes
78 Taxes Otherthan Income Taxes Attachment 2 -
789 Total Taxes Other than Income Taxes {Line 78) -

Return \ Capitalization Calculations

Long Term Interest

80 Long Term Interest p117 .62 ¢ through B6.c =
81 Less LTD Interest on Securitization Bonds (Mote O) Attachment 8 -
82 Long Term Interest (Line 80 - Line 81) -
83  Preferred Dividends enter positive pl1828c -
Commeon Stock
84 Proprietary Capital pl12.96.c -
85 Less Accumulated Other Cormprehensive Income Account 218 pl1215c -
86 Less Preferred Stock (Line 84) =
87 Less Account 216 1 pl1212¢c -
88 Commeon Stock (Line 84 -B5-B6-87) -
Capitalization
k) Long Term Debt pl1218Bc 18c& 2 c -
a0 Less Loss on Reacquired Debt pr118ic -
a1 Plus-Gain on Reacguired Debt pi136tc -
82 Less LTD on Securitization Bonds (Mote O] Attachment § -
83 Total Long Term Debt (Line'B8-80+81-82) -
a4 Preferred Stock pl123c -
88 Common Stack (Line 88 -
88 Total Capitalization (Sum Lines 83 to 94) -
87 Deht % Total Long Term Debt (Line 83 f Line 88) -
98 Preferred % Preferred Stock (Line 84 f Line 96) -
a3 Common % Common Stock (Line 357 Line 98) -
100 Debt Cost Total Long Term Debt (Line 82 f Line 83) -
101 Preferred Cost Preferred Stock (Line 83/ Line 94) -
102 Commaon Cost Carmmon Stock (Mate J) Fixed T
103 ‘Weighted Cost of Debt Taotal Long Term Debt (WCLTD) (Line 87 * Line 100} -
104 Yyeighted Cost of Preferred Preferred Stock (Ling @8 * Line 101) -
108 Yyeighted Costof Commaon Comman Stock (Line 33 * Line 102) -
108 Rate of Return on Rate Base (ROR ) (Sum Lines 103 to 104) -

107 Investment Return = Rate Base * Rate of Return {Line 46 * Line 106)

Composite Income Taxes

Income Tax Rates

108 FIT=Federal Income Tax Rate {Note ) -
109 S5[T=State Income Tax Rate or Composite -
11 1] {percent of federal income tax deductible for state purposes) Per State Tax Code -
11 i T=1-{[(1-SIM (1 -FT (1 -SIT=FIT p)i = -
12 TIO-T) =
ITC Adjustment
13 Amortized Investment Tax Credit- Transmission Related Attachment 5 =
114 ITC Adjust. Allecated to Trans. - Grossed Up ITC Adjustrment s 1 /(1-T) Line 113 (1 £ (1 - Line 111)) -
115 Income Tax Component= (TH1-T) ™ Investment Return ™ (1-(WCLTD/ROR)) = Line 112* Line 107 * (1- {Line 103 f Line 108)) .
116 Total Income Taxes {Line 114 + Line 115} -

Issued By: Craig Glazer Effective Date: November 1, 2008
Vice President, Federal Government Policy
Issued On: May 1, 2009



PJM Interconnection, L.L.C.
FERC Electric Tariff
Sixth Revised Volume No. 1

Substitute Original Sheet No. 309DDD

Superseding Original Sheet No. 309DDD

Revenue Requirement

Summary

117 Net Property, Plant & Equipment (Line 33) -
118 Total Adjustment to Rate Base (Line 45) -
119 Rate Base (Line 46) -
120 Total Transmission O&M (Line 70) -
121 Total Transmission Depreciation & Amortization (Line 77) -
122 Taxes Other than Income (Line 79) -
123 Investment Return (Line 107) -
124 Income Taxes (Line 116) -

[125 Gross Revenue Requirement

(Sum Lines 120 to 124) -

to qui i with T Facilities
126 Transmission Plant In Service (Line 15) -
127 Excluded Transmission Facilities (Note M) it 5 -
128 Included Transmission Facilities (Line 126 - Line 127) -
129 Inclusion Ratio (Line 128 / Line 126) -
130 Gross Revenue Requirement (Line 125) -
131 Adjusted Gross Revenue Requirement (Line 129 * Line 130) -
Revenue Credits
132 Revenue Credits Attachment 3 -
[133 Net Revenue Requirement (Line 131 - Line 132) -
Net Plant Carrying Charge
134 Gross Revenue Requirement (Line 130) -
135 Net Transmission Plant (Line 18 - Line 26 + Line 35) -
136 Net Plant Carrying Charge (Line 134/ Line 135) -
137 Net Plant Carrying Charge without Depreciation (Line 134 - Line 71) / Line 135 -
138 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 134 - Line 71 - Line 107 - Line 116) / Line 13¢ -
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
139 Gross Revenue Requirement Less Return and Taxes (Line 130 - Line 123 - Line 124) -
140 Increased Retum and Taxes Attachment 4 -
141 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 139 + Line 140) -
142 Net Transmission Plant (Line 18 - Line 26 + Line 35) -
143 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 141/ Line 142) -
144 Net Plant Carrying Charge per 100 Basis Pointin ROE without Depreciation (Line 141 - Line 71) / Line 142 -
145 Net Revenue Requirement (Line 133) -
146 True-up amount Attachment 6 -
147 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 -
148 Net Zonal Revenue Requirement (Line 145 + 146 +147) -
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data -

150 Rate ($/MW-Year)

(Line 148/ 149) .

[151 Network Service Rate ($/MW/Year)

(Line 150) -

Issued By: Craig Glazer
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PJM Interconnection, L.L.C. Substitute Original Sheet No. 309EEE
FERC Electric Tariff Superseding Original Sheet No. 309EEE
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Notes
A Electric portion only

B Line 16, for the Reconciliation, includes New Transmission Plant that actually was placed in service weighted by the number ofmonths it actually was in service
Line 17 includes New Transmission Plant to be placed in service in the current calendar year

C Includes Transmission portion only.

D Includes all EPRI Annual Membership Dues

E Includes all Regulatory Commission Expenses

F Includes Safety-related advertising included in Account 930.1

G Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at page 351.h.
Property Insurance excludes prior period adjustment in the frst year of the formula's operation and reconciliation for the first year.

H CWIP can be included only if authorized by the Commission.

| The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
the percentage of federal income tax deductible for state income taxes.
The calculation of the Reconciliation revenue requirement according to Step 7 of Attachment 6 ("Estimate and Reconciliation Vrksheet") shall reflect the
actual tax rates in effect for the Rate Year being reconciled ("Test Year"). When statutory marginal tax rates change during such Test Year, the effective tax
rate used in the formula shall be weighted by the number of days each such rate was in efect. For example, a 35% rate in effect for 120 days superseded
by a 40% rate in effect for the remainder of the year will be calculated as: ((.3500 x 120) + (.4000 x 245))/365 = .3836.

J ROE will be as follows: (i.) 11.60% for the period November 1, 2008 throughMay 31, 2009; (ii.) 11.64% for the period June 1, 2009 through May 31, 2010;

(iii.) 11.68% on June 1, 2010 through May 31, 2011 and thereater. No change in ROE will be made absent a fling at FERC.

PBOP expense is fixed until changed as the result of a filing at FERC.

Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing at FERC.

Upon request, PPL Electric Utilities Corporation will provide workpapers at the annual update to reconcile brmula depreciation expense and depreciation
accruals to Form No. 1 amounts.

As set forth in Attachment 5, added to the depreciation expense will be actual removal costs (net of salvage) amortized over five years.

Within five years from the effective date of the Settlement filed in Docket No. ER08-1457, PPL Electric shdl make a filing to update its depreciation rates and
to continue treatment of the actual removal costs contained in the Formula Rate. In such filing, PPL Electric shall bear the burden of proof under Section 205 of the
Federal Power Act to demonstrate that its depreciation rates and its treatment ofthe actual removal costs in the Formula Rate are just and reasonable.
Notwithstanding this requirement, PPL Electric may, at any time prior to the expiration ofsuch five-year period from the effective date of the Settlemert, make a
Section 205 filing to update its depreciation rates, but shall not be required to demonstrate that its treatment ofthe actual removal costs in the Formula Rate is
just and reasonable.

K Education and outreach expenses related to transmission (e.g., siting or billing).

L As provided forin Section 34.1 of the PUM OATT, the PJM established billing determinants will not be revised or updated in the annual rate reconciliations.

M Amount of transmission plant excluded from rates per Attachment 5.

N Includes only charges incurred for system integration, such as those under the EHV Agreement, and transmission costs paid to others that beneft
transmission customers.

O Amounts associated with transition bonds issued to securitize the recovery of retail stranded costs are removed from account balances, pursuant to an Order
entered by the Pennsylvania Public Utility Commission on May 21, 1999 at Docket No. R-00994637, inaccordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.

P Any gain from the sale of land included in Land Held for Future Use in the Formula Rate received during the Rate Year shall be used to reduce the ATRR in the
Rate Year. The Formula Rate shall not indude any losses on sales of such land.

Issued By: Craig Glazer Effective Date: November 1, 2008
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PJM Interconnection, L.L.C. Substitute Original Sheet No. 309FFF
FERC Electric Tariff Superseding Original Sheet No. 309FFF
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PPL Electric U

ies Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

Total
Transmission Plant Labor Transmission
Related Related Related
ADIT- 282 0 0 0 From Acct. 282 total, below
ADIT-283 0 0 0 From Acct. 283 total, below
ADIT-190 0 0 0 From Acct. 190 total, below
Subtotal 0 0 0 Sum lines 1 through 3
Wages & Salary Allocator 0.0000%
Net Plant Allocator 0.0000%
ADIT 0 0 0 0 Sum Cols. D, E, F; Enter as negatie Appendix A, line 42.
row 4 row 5 * row 4 row 5 * row 4

In filling out thisattachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed,
dissimilar items with amounts exceeding $100,000 will be lised separately.

A B c D E F [
Gas, Prod,
ADIT-190 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
[Account 190

Subtotal - p234 , N 5 5 5
Less FASB 109 Above if not separately renoved 5 5 5 5 B
Less FASB 106 Above if not separately removed E 5 5 5 5
[Total , - - 5

Instructions for Account 190;

1. ADITitems related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADITitems related to Plant and not in Columns C & D are included in Column E

4. ADITitems related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the itengiving rise to the ADIT is
not included in the formula, the associated ADIT amount shall be excluded.

Issued By: Craig Glazer Effective Date: November 1, 2008
Vice President, Federal Government Policy
Issued On: May 1, 2009
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PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

A B c D E F G
Gas, Prod,
ADIT- 282 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification

[Account 262

[Subtotal - p275
Less FASB 109 Above if not sparately removed

Less FASB 106 Above if not ssparately removed
Total

Instructions for Account 262

1. ADITitems related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADITitems related to Plant and not in Columns C & D are included in Column E

4. ADITitems related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the itengiving rise to the ADIT is

not included in the formula, the associated ADIT amount shall be excluded.

Issued By: Craig Glazer Effective Date: November 1, 2008
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PPL Electric Utilities Corporation

A B c D E F G
Gas, Prod,
ADIT-283 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification

[Account 283

Subtotal - p277

Less FASB 109 Above if not sparately removed
Less FASB 106 Above if not sparately removed
[Total

Instructions for Account 283
1. ADITitems related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and ot in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the itengiving rise to the ADIT is

not included in the formula, the associated ADIT amount shall be excluded.

Issued By: Craig Glazer Effective Date: November 1, 2008
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PPL Electric Utilities Corporation

Attachment 2 - Taxes Other Than Income Worksheet

Page 263 Allocated
Other Taxes Col (i) Allocator Amount

Plant Related Net Plant Allocator

0N O WN =

Total Plant Related - - -

Labor Related Wages & Salary Allocator

10 -

12
13
14 Total Labor Related - - R

Other Included Net Plant Allocator

19 Total Other Included - - R

20 Total Included (Lines 8 + 14 + 19) - -

Currently Excluded

21 -
22 -
23 -
24 -
25 -
26 -
27

28 Subtotal, Excluded -

29 Total, Included and Excluded (Line 20 + Line 28) -
30 Total Other Taxes from p114.14.c less Tax on Securitization Bonds °
31 Difference (Line 29 - Line 30) -

Criteria for Allocation:

A Other taxes that are incurred through ownership of plant, including transmission plant, will be allocated based on the Net Plant
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

C Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.

D Other taxes, except as provided for in A, B and C above, which are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service, will be allocated based on the Net Plant Allocator; provided, however, that
overheads shall be treated, as described in footnote B above.

E Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.

Issued By: Craig Glazer Effective Date: November 1, 2008
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PPL Electric Utilities Corporation

Attachment 3 - Revenue Credit Worksheet

Account 454 - Rent from Electric Property
1 Rent from Electric Property - Transmission Related -

Account 456 - Other Electric Revenues (Note 1)

Transmission for Others (Note 3) -
Schedule 12 Revenues (Note 3) -
Schedule 1A -
Net revenues associated with Network Integration Transmission Senice (NITS) for which the

load is not included in the divisor (Note 3) -
6 Point-to-Point Senvice revenues for which the load is not included in the divisor received by -

Transmission Owner (e.g. Schedule 8)

a s wN

7 Professional Senices provided to others -
8 Facilities Charges including Interconnection Agreements (Note 2) -

9 Gross Revenue Credits (Sum Lines 1-10) -
10 Amount offset from Note 3 below -

11 Note 1:  All revenues related to transmission that are received as a transmission owner
(i.e., not received as a LSE), for which the cost of the senice is recovered under this
formula, except as specifically provided for elsewhere in this Attachment or elsewhere in the

formula, will be included as a revenue credit or included in the peak on line 150 of Appendix
A

12 Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges
are included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

13 Note 3:  If the facilities associated with the revenues are not included in the formula, the
revenue is shown here, but not included in the total above and explained in the Cost
Support, e.g., revenues associated with distribution facilities. In addition, Revenues from
Schedule 12 are not included in the total abowe to the extent they are credited directly by
PJM to zonal customers.
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PPL Electric Utilities Corporation

A

B

Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE
100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

Line 29 +Line 39 from helow

1.00%

Return Calculation

1

Rate Base

Long Term Interest

Appendix A Line or Source Reference

(Attachment A Line 46)

2 Long Term |nterest (Attachment A Line 80)
3 Less LTD Interest on Securitization Bonds Attachment 8
4 Long Term Interest (Line 2 - Line 3)
5 Preferred Dividends enter positive p118.29c
Common Stock
6 Proprietary Capital p112.16.¢
7 Less Accumulated Other Comprehensive Income Account 219 p112.15.c
8 Less Preferred Stock (Attachment A Line 86)
9 Less Account 216.1 p112.12c
10 Common Stock (Line8-7-8-9)
Capitalization
11 Long Term Debt p112.18¢,19c&21¢
12 Less Loss on Reacquired Debt p111.81¢
13 Plus Gain on Reacquired Debt p113.61¢c
14 Less LTD on Securitization Bonds Aftachment 8
15 Total Long Term Debt (Line 11-12+13-14)
186 Preferred Stock p1123.c
17 Common Stock (Line 10)
18 Total Capitalization (Sum Lines 1510 17)
19 Debt % Total Long Term Debt (Line 15 /Line 18)
20 Preferred % Preferred Stock (Line 16 /Line 18)
21 Common % Common Stock (Line 17 /Line 18)
22 Debt Cost Total Long Term Debt (Line 4 /Line 15)
23 Preferred Cost Preferred Stock (Line 5 /Line 16) -
24 Common Cost Common Stock Fixed 0.1260
25 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 19 * Line 22)
26 Welghted Cost of Preferred Preferred Stock (Line 20 "Line 23)
27 Welighted Cost of Common Common Stock (Line 21 * Line 24) -
28 Rate of Retum on Rate Base ( ROR ) (Sum Lines 25 to 27) -
29 Investment Return = Rate Base * Rate of Return (Line 1 *Line 28) -

Composite Income Taxes

Income Tax Rates

30 FIT=Federal Income Tax Rate
| SIT=State Income Tax Rate or Composite
32 p = percent of federal income tax deductible for state purposes Per State Tax Code
k] T T=1-(1- STy " (1-FIT]/(1- SIT*FIT* p)} =
34 CIT=T/(1-T)
35 17(1-1)
ITC Adjustment
36 Amortized Invesiment Tax Credit Attachment 5 s
37 ITC Adjust. Allocated to Trans. - Grossed Up (Line 36 " (1/(1- Line 33) -
38 Income Tax Component = CIT=(T/-T) * Investment Return * (1-(WCLTD/R)) =
39 Total Income Taxes -
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PPL Electric Utilities Corporation

Attachment 5 - Cost Support

ITC Adjustment
Non-
FormNo.1  Transmission transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #5 and Instructions Amount Related Details
113 Amortized Investment Tax Credit Company Records - - - Enter Negative
! ission Cost Support
Transmission  Transmission ion-
FormNo.1  Related Major Related Minor transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount tems tems Related Details
24 Land Held for Future Use (NoteC)  p214d-p214644 E E - -
‘Company Records - - Removal of land held for future use (i any) that is included in CWIP balance
(NoteP)  Company Records Gains from the sale of Land Held for Future Use
B B Balance for Appendix A
to A& G Expense
Prior Period
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #5 and Instructions Total Adjustment  Adjusted Total Details
Allocated Administrative & General Expenses
53 Fixed PBOP expense FERC Authorized 10,028,618
54 Actual PBOP expense Company Records - Current year actual PBOP expense
65 Property insurance Account 924 323185 - - - Annual Premium associated with storm insurance excluding recoveries related to prior periods.
(See FM 1 note to page 320 line 185)
Regulatory Expense Related to st Support
Non-
FormNo.1  Transmission transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #5 and Instructions Amount Related Details
Directly Assigned A&G
62 Requiatory Commission Exp Account 928 (NoteG)  p350-151h - - -
Safety Related Advertising Cost Support
Form No. 1 Non-safety
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #5 and Instructions Amount  SafetyRelated  Related Details
Directly Assigned A&G
General Account 930.1 (NoteF) __p323.191b - - -
MultiState Workpaper
Appendix A Line #is, Descriptions, Notes, Form No. 1 Page #is and Instructions State 1 State 2 State 3 State 4 State 5 Details
Income Tax Rates
PA
109 SiT=State Income Tax Rate or Composite. (Note ) -
Education and Out Reach Cost Support
FormNo.1  Education &
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Outreach Other Details
Directly Assigned A&G
General Account 930.1 (NoleK) 323191 - -
Excluded Plant Cost Support
EXcIuded
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Description of the Faci
1 Facilities.
127 Excluded Transmission Faciliies (Note M) General Description of the Facilities
Instructions: Enter §
1 R below 69 kV or generator step luded in transmission plant None
are not a result of the RTEP process
2 Ifunable to determine the investment below 69KV in a substation with investment of 69 kV and higher, as well as below 69 kV, or
the following formula will be use Enter §
A Total investment in substation 1,000,000
B Wdentiiable investment in Transmission (provide workpape 500,000
in pap 400,000
D Amount to be excluded (Ax (C/ (B + C))) 444,444
Add more lines if necessary
Propayments and Prepaid Pension Asset
Prepayments
on
Securitization  POLR and
Form No. 1 Bonds Retail Related Functionalized
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #5 and Instructions Amount Adjustment  Adjustment  Prepayments WS Allocator Description of the Prepayments
36 Prepayments
Prepayments (Note A) (Note O) Form 1--p111.57.c - - - - - - Less amounts related to POLR, Retal Issues.
and Bond
Adjustments to Transmission O&M
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustments Related Details
47 Transmission O&M pa21.112b - - - Adiustment for Ancillary Services p321.88b and p321.92b.
48 Less Account 565 p.321.96b - - - None
Facility Credits under Section 30.9 of the PJM OATT
“Appendix A Line #is, Descriptions, Notes, Form 1 Page #5 and Instructions Amount Description & PJM Documentation
Net Revenue Requirement
147___Facilty Credits under Section 30.9 of the PJM OATT - None
PJM Load Cost Support
Appendix A Line #is, Descriptions, Notes, Form No. 1 Page # and Instructions TCP Peak Description & PJM Documentation
Network Zonal Service Rate
149 1CPPeak (Notel) _PJMData -
Expense
"Actual Cost of Removal, Net of Salvage Costs
Year 1 ar ear 3 ear 4 5-Year
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Enterthe Year  Enterthe Year  Enterthe Year  Enterthe Year  Enter the Year Total Amortization
71 Transmission Depreciation Expense Including Amortization of Limited Term Plant  (Note J) Company Records - .
Transmission Plant Cost of Removal, Net of Salvage (Note J) Company Records - - - - - - -
Total Transmission Depreciation Expense Including Amortization of Limited Term  (Note J) Company Records B
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records - .
General Plant Cost of Removal, Net of (Note J) Company Records - - - - - - - -
Total General Depreciation Expense Including Amortization of Limited Term Plani  (Note J) Company Records -
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Attachment 6 - Estimate and Reconciliation Worksheet

Step Monh  Year Acton
Exec Summary
1 Aprl Year2 O populates the ormula wih Year 1 cata fom FERC Fom No. 1 daa for Year 1 (eg., 2007)

2 Apil Year2  Year 2 weighted based on 0
3 Aprl Year2 TO adds weighted Cap Adds o pant i sevioe i Formua
4
5

May  Year2 Postresuls of Siep 3on PUM websie
June Year2 Resus of Sep 3 go o efctfor he Rate Year 1 (e, June 1, 2008 - May 31, 2009)

6 Aprl Year3 TO popustes e fomua wit Year 2 dala fom FERC Form No. 1 for Year 2 g, 2008)

7 Apil Year3 Reconciaton - romoving fom Year Year in Recon
{acusted o ncude any Reconciaton amount fom prr year)

8 Api Year3 nd CWIP g Year Year3 (eg. 2009)

9 Apil Year3 Reconciiaion- Ta

10 May Year3 Postresus of Siep 9 on PJM websle

e Year3 Resusof Siep 9 gointoeflectfor e Rae Year 2 (o, June 1,2009 - May 31, 2010)

Aprl Year 2 TO popuates e fomua wih Year 1 cata fom FERC Form No. 1 data for Year 1 eg., 2007)
s

- Rev Req based on Year 1 data Must run Appendix A fo get this number (without inputs in fines. or 35 of Appendix A )
2 Apil Year2 " Year ighted based on 00
® ® ©) ] ® Gl © ] 0 o ® ] ™) [ © ® @ ® )
Montly Addins Moty Adstns Monbly Addons Montly Adfiors Montly Additons Montly Addins 0 S.Mcon-BefsRebuld  SisqRossCWP  SsqRosePIS  OberPlnthSenios  HosensackWaversp  AbutslWarersp S Akon-BesRebuid  SwsqRoseCWP  SwRosePlS  Toul
ObarPlantinSerie  Hosensack Wavetap o s SusqRose PIS Weihing Amount (A% 6) Amount (B G) Anount (Cx ) Amount 0 G) AnonEXG)  Anowt(FxG) ) ) W K L i1
w2 i) w0y w04 ) w2 w2 [ s w04 itz w2 wor) ) w04

CWIP Balance Dec (prior yr.) - ? B B

Jan g B B g B 15 B B B B B B B B B B B B
Feb B B B B B 105 B B B B B B B B B B B B
Mar B B B B B 95 B B B B B B B B B B B B
Apr B B B B B 85 B B B B B B B B B B B B
May B B B B B 5 B B B B B B B B B B B B
s - - - - - 65 E E E E E E E E E E E E
M = - - = = 55 E E E E E E E E E E E E
™ = - - = = 45 E E E E E E E E E E E E
Sep = - - = = 35 E E E E E E E E E E E E
Oct B B B B B 25 B B B B B B B B B B B B
Nov . o o . . 15 E E . E E . . . . . . E
Dec B B B B B 05 B B B B B B B B B B B B
New

nputo Lie 17 of Appendix A - - - - .
Inputo Line 35 of Appendix A -
Month in Sewvice or Morih for CWIP - - - - - .
3 Aprl Year2 TO adds weighted Cap Adds o pant i sevioe it Formua
s .

Mustrn Appendix A b el tis rumber 17 200 36 of At

4 May " Year2 Postesuls of Sep 3 on PJM websie
g = Mt ix A o et tis number 1" A

5 June Year2 Resulsof Siep3gointoefictfor e Rale Year 1 (og, June 1,2008 - May 31, 2009)
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6

7

8

April

Aol

April

Year 3 TO populates the ormula wih Year 2 ata fom FERC Fom No. 1 for Year 2 (e, 2008)

Year3

Year3

Rev Req based on Prir Year data

Mustrun Appendix A o gt tisnumber {without iputs i s 16, 17 o 35 of Appendix A )

Recondliaton - removing fom Year
adjused t ncue any Reconcilton amount fom prir year)

Remove all Cap Adds placed in service in Year 2.

Transmission Year2 $ = Input to Formuta Line 16
Add weighted Cap Adds actually placed in service in Year 2
® ® ©) ] ® Gl
Montly Addins Moty Adstns Monbly Addons Montly Adfiors Montly Additons Montly Addins
ObarPlantinServie  Hosensack Wavetap SusqRose PIS
(01712) o1721) (b0074) (b0487) (00487)
CWIP Balance Dec (prior yr.)
Jan
Feb
Mar
hor
May
sn
M
hug
sop
Oct
Nov
Dec
Total - - - B
New Addtons
Resutof Fomua or Rconciation Mustun Apenci A gt is nmbe i s s 16,17 nd 3 of Appenix A )
Year \de
Reconcitin - Ton 7
Vear
et cn At of Refnds or Surcharges
v
Vorth w 20ise s st e o et Sucharge Retnd) Owed
(Seo Note #1) Mach o e Curent e Morts
s Veart E o000 s
M Veart E o000 105
hug Yoart E oonons 95
Sep Year 1 - 0.0000% 85
oat Yoart E oo 15
Nov Year 1 - 0.0000% 65
Dec Yeart E o000 55
Jan Vear2 E o000 45
Feb Vear2 E o000 35
Mar Vear2 E o000 25
Aor Vear2 E o000 15
May Year2 - 0.0000% 05
Total -
Balnce st fomabove  AmorizaionoverRae Year  Baance
s Vear2 E oonons E
Ju Year2 - 0.0000% -
hug Vear2 E o000 E
Sep Vear2 E o000 E
oct Vear2 E o000 E
Nov Vear2 E o000 E
Dec Vear2 E oo E
s Vears E oo E
Feb Year3. - 0.0000% -
Mar Year3. - 0.0000% -
Apr Year3. - 0.0000% -
Veard E o000 E

May
Tota with lrest

7
Rev Reg based on Year 2 dala wih esimated Cap Adcs and CWIP for Year 3 (Siep 9
Reverue Requirement for Year 3
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Wieighting Amount (Ax G)

3

15 -
105 -
95 -
85 -
75 -
65 -
55 -
45 -
35 -
25 -
15 -
05 -

Note #1; For the il rale y e, ener 2200 for e st ve morihs,
June Year 1 tough October Year 1. Entr 112 0f Siep 8
forthe months Nov Year 1 rough May Year 2

3
Amount (B G)
b01712)

1) ® ©
S Aoon - Beris Rebul SusqRose CWIP
Amount (C x 6) Amount (D ) Amount (€1 G)
©01721) ©0074) o0487) (o0487)
Inputo Line 17 of Appenci A

Inputo Line 35 of Appendix A
Month in Sewvice or Morih for CWIP

M)
SusgRose PIS
Amount (Fx 6)

m © ®) @ ® )

Other Plant In Service Hosensack Wavetrap Alburtis Wavetrap 'S. Akron - Berks Rebuild SusqRose CWIP  Susg-Rose PIS Total
Hi12) 1112 'IRE) Ki12) L2 Mi12)
(b01712) (b01721) (00074) (00487) (b0487)
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9 Al Year3 d CW during Year3 eg. 2009)
® ® 0 ®
Mortiy Addions Monthly Adsions Monthy Addons Mortly Addins Moty Addiens
OerPlantinServiee  Hosensack Wavetap 3
©01712) w21 woorg) ose)

CWIP Blance Dec (priryr)
s

Feb

Mar

Apr

May

sn

M

hug

sop

Oct

Nov

Dec

Total

New Addtons

10 May Year3 Postresus of Siep 9 on PJM websle
s - Postresuis of Step 3 on PUM web sie

1 e Year3 Resuls of Siep 9 go i efectfor o Rae Year 2 (o, June 1, 2009 - May 31, 2010)
s B
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®

Montiy Addions

Susq-Rose PIS
)

)
Ot Plat In Service:
Amount (Ax G)

[0}
Hosensack Waveap
Amount (B G)
b01712)

Substitute Original Sheet No. 309000
Superseding Original Sheet No. 309000

o ® o ™) ™ © ®
Albuts Waverap S Awon-BeksRetuld  SusqRoseCWIP  SusqRosePIS  OerPaniinSenioe  Hosensack Wavetap  Abuts Waverap
Amount (Cx 6) Amount 0 % G) Amount€xG)  Amount(Fx G) (H112) ) wig

b01721) ) o0487) (b0s87) o2 b01721)

»

Inputo Lie 17 of Appencix A
Inputo Line 35 of Appendix A

@ ®
S Aon-BerksRebuld  SuscRose CWIP SusgrRose PIS ol
/12 (2] i

(o00rs) o) eser)
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2

13

14

15
16

Substitute Original Sheet No. 309PPP
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“Yes" f a project under PUM OATT Schedule 12,
otherwise "No"
Useful lfe of the project

"Yes" f the customer has paid a lumpsum payment in
the amount of the investment on line 29, Otherwise "No®
Input the allowed increase in ROE

From line 3 above if "No" on line 13 and from line 7 above)
if "Yes" on line 13

Line 14 plus (ine 5 times line 15)1100

Project subaccount of Plant in Service Account 101 or
106 if not yet classified
Line 17 divided by line 12

Month in which project is placed in senice (e.g. Jan=1)

7-Ti issi Charge
New Plant Carrying Charge
Fixed Charge Rate (FCR) if not a CIAC
ormula Line
A 137 Net Plant Carrying Charge without Depreciation
8 144 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation
c Line B less Line A
FCRif a CIAC
) 138 Net Plant Carrying Charge without Depreciation, Retur, nor Income Taxes
The FCR resulting from Formula in a given year is used for that year only.
Therefore actual revenues collected in a year do not change based on cost data for subsequent years
D
Schecte 12 (Yes orNo) - . .
e - 5 .
cinc (Yes orNo) - . .
Increased ROE (Bess Poins) - 5 .
11.6% ROE - . .
FCR for This Prject - - .
ivestnent - 5 .
el Degreciton Exp - - .
Monihfor WP = 5 5
Tncentve
Invest Yr Beginning Depreciation Ending Revenue Beginning Depreciation Ending Revenue Beginning Depreciation Ending Revenue Beginning Depreciation Ending Revenue Beginning Depreciation Ending Revenue Total Charged Revenue Credit
W 116% RoE 208 - - - . . . . . s § N
W increased ROE 2008 - B - B B B B B I
W 116 % ROE 209 - - - - . - - s s .
W increased ROE. 2009 - - B - - s - 5
W 116% ROE 2010 - - - - . - - s s .
W Increased ROE 200 - - B B R 4 B s
R 2011 . - - . - - - 5 s .
W Increased ROE 2011 - - B B B N B s
R 21 - - - - . - - 5 s .
W increased ROE 2012 - - B B B d B s
21 - - - - . - - 5 s .
W increased ROE 2013 - - B B B R B s
2014 . - - . - - - 5 s .
W ncreased ROE 2014 - - - . . . . s
2015 - - - - . - - 5 s .
W increased ROE 2015 - - B B B v B s
216 - - - - . - - 5 s .
W increased ROE 201 - - B B B v B s
2017 - - - - . - - 5 s .
W increased ROE 2017 - - B B B v B s
218 - - - - . - - 5 s .
W Increased ROE 2018 - - B B B v B s
2019 - - - - . - - 5 s .
W increased ROE 2019 - - B B B v B s
2020 - - - B B - - 5 s B
W increased ROE 2020 - - B B B . B s
2021 . - - . - - - 5 s .
W increased ROE 2021 - - B B B v B s
2022 - - - B B - - 5 s B
W increased ROE 2022 - - B B B v B s
2028 - - - B B - - 5 s B
W increased ROE 2023 - - B B B v B s
2020 . - - . - - - 5 s .
W Increased ROE 2024 - - B B B v B s
W 116 % ROE 205 - - - . . - - s s .
W increased ROE 2025 B - B B B v B I
205 - - - - . - - s s .
W increased ROE. 2026 - - B - - - - 5
W 116 % ROE 207 - - - - . - - s s .
W increased ROE 2027 B - B B B B B I
. s .

On the formulas used in the Columns for lines 22+ are as

follows

For Plant in senice: (first year means first year the project is placed in service)

“Beginning" s the investment on line 17 for the first year and is the "Ending for the prior year after the first year

“Depreciationt is the annual depreciation n line 18 divided by twelve times the difference of thirteen minus line 19 in the fist year and line 18 thereafter i

“Ending’ is "
Revenue s 'E:

inning" less "Depreciation

egi
nding’

" times line 16 for the current year times the quotient line 19 divided by 13 plus “Depreciation’ for the first year and "Ending" times line 16 plus

Issued By:Craig Glazer
Vice President, Federal Government Policy
Issued On:

May 1, 2009

“Depreciation’” thereafter

10" on line 13. "Depreciation” is "0° (zero) f “Yes" on line 13
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Beginning is the line 17 for that year

Depreciation is not use
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Revenue is Ending times line 16 for the current year
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Attachment 8 - Company Exhibit - Securitization Worksheet

Line #
Prepayments
36 Less Prepayments on Securitization Bonds

Administrative and General Expenses

52 Less Administrative and General Expenses on Securitization Bonds

Taxes Other Than Income
78 Less Taxes Other Than Income on Securitization Bonds

Long Term Interest
81 Less LTD Interest on Securitization Bonds

Capitalization

92 Less LTD on Securitization Bonds

Calculation of the above Securitization Adjustments
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Attachment 9 - Depreciation Rates

Applied
Account Deprec.
Number Plant Type Rate (%)

Transmission
350.4 Land Rights 2.30
352 Structures and Improvements 2.95
353 Station Equipment 3.02
354 Towers and Fixtures 2.4
354.2 Towers and Fixtures - Clearing Land and Rights of Way 2.21
355 Poles and Fixtures 2.84
355.2 Poles and Fixtures - Clearing Land and Rights of Way 217
356 Overhead Conductors and Devices 2.87
357 Underground Conduit 3.76
358 Underground Conductors and Devices 4.90
359 Roads and Trails 2.03

General
389.4 Land Rights 3.12
390.2 Structures and Improvements - Buildings 1.92
390.4 Structures and Improvements - Air Conditioning 4.82
391.2 Office Furniture and Equipment - Furniture 5.00
391.4 Office Furniture and Equipment - Mechanical Equipment 6.67
391.6 Office Furniture and Equipment - Computer Equipment - General 20.00
391.8 Office Furniture and Equipment - Computer Equipment - Power Mgt System 14.28
3921 Transportation Equipment - 5 Years 31.58
392.2 Transportation Equipment - 8 Years 25.75
392.3 Transportation Equipment - 10 Years 17.77
392.4 Transportation Equipment - Trailers 7.20
392.5 Transportation Equipment - 15 Years 9.67
392.6 Transportation Equipment - 20 Years 7.18
393 Store Equipment 4.00
394 Tools, Shop and Garage Equipment - Distribution Line Crews 5.00
394.2 Tools, Shop and Garage Equipment - Tools 5.00
394.4 Tools, Shop and Garage Equipment - Construction Department 5.00
394.6 Tools, Shop and Garage Equipment - Other 5.00
394.8 Tools, Shop and Garage Equipment - Garage Tools Support 5.00
395 Laboratory Equipment 5.00
396 Power Operated Equipment 6.67
397 Communication Equipment 6.67
398 Miscellaneous Equipment 5.00

Intangible
303.2 Intangible Computer Software 20.00
303.4 Other Amortized Property 6.67
Issued By: Craig Glazer Effective Date: November 1, 2008
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ATTACHMENT H-8H
FORMULA RATE IMPLEMENTATION PROTOCOLS

Section 1:
L. Definitions
A. “Annual Transmission Revenue Requirement” or “ATRR” means the net revenue

requirement calculated in accordance with PPL Electric’s Formula Rate, and which shall
be posted on the PIM Website on or before May 15, 2009 and on or before each May
15th thereafter, and shall be applicable for services for the period commencing June 1 of
such year through and including May 31 of the next calendar year.

B. “Annual Update” means the informational filing submitted by PPL Electric on or before
May 15, 2009, and each May 15th thereafter, pursuant to Section III of these Protocols.

C. “Discovery Period” means the period, commencing as of the day immediately following
the Annual Update Publication Date, for serving Information Requests pursuant to
Section V of these Protocols.

D. “First Rate Year” means the period of November 1, 2008 through May 31, 2009, which
corresponds to the period for which charges are assessed under the Formula Rate as set
forth in PPL Electric’s original formula rate template filed on August 28, 2008 with the
Federal Energy Regulatory Commission (“Commission”) in Docket No. ER08-1457-000.

E. “Formal Challenge” means a filing made by an Interested Party to the Commission in
accordance with the terms of Section VI of these Protocols, and which shall include the
information required under 18 C.F.R. § 385.206(b)(1), (2), (3), (4) and (7).

F. “Formula Rate” means the cost of service template and associated attachments shown in
Attachment H-8G.

G. “Interested Party” means a party that is or may become a customer taking transmission
service under this Formula Rate, any state utility commission or state consumer advocacy
agency of a state in which customers that are allocated costs of the PPL Electric
transmission facilities are located, any party to Commission Docket ER08-1457, or any
entity having standing under Section 206 of the Federal Power Act.

H. “Material Accounting Change” means any (i) change in PPL Electric’s accounting
policies and practices (as such changes are defined by the Statement of Financial
Accounting Standards No. 154 issued by the Financial Accounting Standards Board or its
successor), or (ii) change in PPL Electric’s inter-corporate cost allocation policies or
practices from those policies and/or practices in effect for the Rate Year upon which the
immediately preceding Annual Update was based, which change causes a result under the
Formula Rate different than the result under the Formula Rate as calculated without such
change.

Issued By: Craig Glazer Effective Date: November 1, 2008
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L.

II.

“Preliminary Challenge” means a written notice delivered to PPL Electric during the
Review Period which specifies an Interested Party’s challenge to the Annual Update
pursuant to Section VI of these Protocols.

“Protocols” means these Formula Rate Implementation Protocols.

“Publication Date” means, with respect to the filing and posting of each Annual Update,
May 15th of each year; provided, however, that if such date should fall on a weekend or a
holiday recognized by the Commission, then the posting or filing shall be due on the next
business day and the “Publication Date” shall correspond to the actual posting or filing
date.

“Rate Year” means the twelve consecutive month period of June 1 through May 31 that
corresponds to the year for which charges are assessed under the Formula Rate.

“Review Period” means the period, commencing as of the day immediately following the
Annual Update Publication Date, for reviewing these informational filings for any given
year pursuant to Section V of these Protocols.

“True-Up Adjustment” means the difference between (i) the ATRR for a Rate Year
calculated pursuant to steps 1, 2, 3, and 9 of Attachment 6 of the Formula Rate and (ii)
the ATRR for the same Rate Year calculated pursuant to steps 6 through 8 of Attachment
6 of the Formula Rate, which difference, together with interest, calculated in accordance
with the terms of Section III.E.1, shall be added to, or subtracted from, as the case may
be, the ATRR used to set the rate that will be in effect for the next succeeding Rate Year.

Formula Rate

Formula Rate inputs for (i) rate of return on common equity; (ii) “Post-Employment
Benefits other than Pensions” pursuant to Statement of Financial Accounting Standards
No. 106, Employers’ Accounting for Post-Retirement Benefits other than Pensions
(“PBOP”) charges; and (ii1) depreciation and/or amortization shall be stated values to be
used in the Formula Rate until changed pursuant to a Federal Power Act Section 205 or
206 proceeding. PPL Electric may make a limited Section 205 filing to change its rate of
return on common equity, change its amortization/depreciation rates, add new
amortization/depreciation rates, or change its PBOP accruals. The sole issue for
examination in any such limited Section 205 filing shall be whether such proposed
changes are just and reasonable, and shall not include other aspects of the Formula Rate.
These protocols shall not prohibit an Interested Party protesting any such limited Section
205 filing from arguing that the proposed changes will render other aspects of the
Formula Rate unjust and unreasonable. If the Commission accepts such argument, the
only remedy shall be the rejection of the limited Section 205 filing or of the proposed
changes, and such rejection shall not result in any change to any aspect of the Formula
Rate. Changes in depreciation rates to track a state commission order shall become
effective on the same date as the state commission order becomes effective, but no earlier
than the effective date of a limited Section 205 filing to incorporate such changes in the
Formula Rate.
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B. Any modification to the Formula Rate shall be made through a Federal Power Act
Section 205 or Section 206 filing, and not through any Annual Update, a Preliminary
Challenge, a Formal Challenge or a True-Up Adjustment.

C. The Formula Rate is not intended to preempt, negate, or be a substitute for any
obligations of PPL Electric under any applicable state law.

I11. Annual Update and Annual Meeting
A. First Rate Year

The parties hereto agree that, for the First Rate Year, the Annual Transmission Revenue
Requirement, as set forth in PPL Electric’s original formula rate template filed on August
28, 2008 with the Commission in Docket No. ER08-1457-000, will be divided by the
number of months the rate is in effect to calculate the projected cost of service to be
collected each month of the First Rate Year. The first True-Up Adjustment under these
Protocols will be calculated in May 2009 and shall be the difference between the Annual
Transmission Revenue Requirement set forth in the original filing and the Annual
Transmission Revenue Requirement for the First Rate Year, calculated based upon the
Annual Update filed/posted on or before May 15, 2009.

B. Annual Update

(1) PPL Electric shall submit its Annual Update as an informational filing to the
Commission and shall post the same on the website of PJM Interconnection,
L.L.C. (“PIM”), www.pjm.com, or any successor thereto (“PJM Website”). The
Annual Update shall calculate PPL Electric’s Annual Transmission Revenue
Requirement for the next Rate Year in accordance with the terms of the Formula
Rate and these Protocols, as well as a True-Up Adjustment.

(2) The Annual Transmission Revenue Requirement shall be based on PPL Electric’s
books and records which reflect data properly recorded in:

(a) PPL Electric’s FERC Form No. 1 (to the extent the Formula Rate specifies
FERC Form No. 1 data as the input sources); and

(b) The Commission’s Uniform System of Accounts, as each exists as of the
last day of the preceding calendar year.

3) The Annual Update shall:

(a) provide supporting documentation for data not otherwise available in
FERC Form No. 1 that are used in the Formula Rate;

(b) provide notice of Material Accounting Changes, which may incorporate
by reference applicable disclosure statements filed with the Securities and
Exchange Commission;

(c) be subject to challenge and review only in accordance with the procedures
set forth in this Attachment; and
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(d) provide sufficient information, including all workpapers necessary to
explain any changes made since the last Annual Update, to enable any
Interested Party to replicate the calculation of the Formula Rate results
from FERC Form No. 1 and other applicable accounting inputs and to
compare the calculation to that of prior Rate Years, and further to include,
as applicable:

(1) identification of any changes in the formula references in
the FERC Form No. 1;

(11) identification of all adjustments made to the FERC Form
No. 1 data in determining formula inputs, including relevant footnotes
to the FERC Form No. 1 and any adjustments not shown in FERC
Form No. 1 footnotes; and

(111) a description and quantification of the inputs to the Annual
Transmission Revenue Requirement that materially changed since the
immediately preceding Annual Update, and a detailed explanation of
the primary reason(s) for such changes.

C. Annual Meeting and Formula Rate Data

(1

)

©)

Within five calendar days of the Publication Date, PPL Electric will send a
“workable” Excel file containing data for the Formula Rate populated with inputs
for the Annual Transmission Revenue Requirement for the next Rate Year to the
attention of the Chief Counsel of the Pennsylvania Public Utility Commission, and
to the general counsel or executive secretary of the New Jersey Board of Public
Utilities, the Maryland Public Service Commission, and the Delaware Public
Service Commission. Upon written request for a particular Rate Year’s Annual
Update by any Interested Party, PPL Electric will promptly make available to such
Interested Party a “workable” Excel file containing that year’s Annual Update.
Upon written request, PPL Electric will provide to an Interested Party a description
of the basis upon which transmission projects were planned either by PJM or PPL
Electric.

Within two business days of the Publication Date, PPL Electric shall also provide
notice on the PJIM Website of the time, date and location of an Annual Meeting
among Interested Parties (“Annual Meeting”). The Annual Meeting shall take
place no sooner than thirty (30) days after posting of the notice of the Annual
Meeting and no later than sixty (60) days after the Publication Date. This Annual
Meeting shall permit PPL Electric to explain and clarify its Annual Update, and
provide Interested Parties an opportunity to seek information and clarifications
from PPL Electric about the Annual Update. The Annual Meeting shall also
provide Interested Parties an opportunity to seek information and clarification
regarding the Annual Transmission Revenue Requirement, including the True-Up
Adjustment, input data and cost detail.

PPL Electric will, on a best efforts basis, notify each of the parties to Commission
Docket No. ER08-1457 each year by electronic mail that the Annual Update has
been posted and describe the time and location of the Annual Meeting.
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Parties to Commission Docket No. ER08-1457 are responsible for providing any
change to their contact information to PPL Electric in order to continue to receive
such notice. Updated contact information should be sent to Office of General
Counsel, PPL Services Corporation, Two North Ninth Street, Allentown, PA
18101, referencing Docket No. ER08-1457.

D. Annual Transmission Revenue Requirement

(1) It is the intent of the Formula Rate, including the supporting explanations and
allocations described therein, that each input to the Formula Rate for purposes of
the Annual Transmission Revenue Requirement will be either taken directly from
the FERC Form No. 1 or reconcilable to the FERC Form No. 1 by the application
of clearly identified and supporting information. Where the reconciliation is
provided through a worksheet included in the filed Formula Rate template, the
inputs to the worksheet must meet this transparency standard, and doing so will
satisfy this transparency requirement for the amounts that are output from the
worksheet and input to the main body of the Formula Rate.

E. Implementation of True-Up Adjustment

(1) Interest on any True-Up Adjustment shall be based on the Commission’s interest
rate on refunds (18 C.F.R §35.19a). The interest payable shall be calculated as
follows:

To calculate the monthly interest rate used in the True-Up Adjustment, PPL
Electric will use the Commission’s published First Quarter interest rate as applied
to the month of March, i.e., the published First Quarter interest rate divided by
365 and multiplied by the number of days in March (31 days). Under PPL
Electric’s Formula Rate, the annual reconciliation amount is assumed to be
incurred evenly over the prior Rate Year (June 1 through May 31). Thus, the
reconciliation amount is divided by 12 and the monthly interest rate is applied for
the appropriate number of months until the effective date of the revised rate (June
1). A constant monthly payment is then calculated that will recover the total
amount of interest accrued over a 12-month period with interest at the monthly
interest rate. The sum of these 12 monthly payments is then added to (or
subtracted from) the Annual Transmission Revenue Requirement recovered in the
Rate Year beginning on June 1.

IVv. Construction Work in Progress

A. Accounting

For each transmission project listed on Attachment 7 for which PPL Electric, or
one of its operating companies, has received Commission approval or
authorization for incentive rate treatment and recovery of 100 percent of
Construction Work in Progress (“CWIP”), PPL Electric shall use the following
accounting procedures to ensure that it does not recover an Allowance for Funds
Used During Construction (“AFUDC”) for such project.
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(1)  PPL Electric shall assign each such project a unique Super Project Number
(“SPN”) for internal cost tracking purposes.

(2) PPL Electric shall record actual construction costs to each SPN through
expenditure requisitions (“ERs”) that are coded to correspond to the SPN for
each such project. Such ERs shall be segregated from ERs from work orders
for any other projects of PPL Electric.

(3)  For each such project, PPL Electric shall prepare monthly ER summaries of
costs incurred under the associated SPN. These summaries shall show monthly
additions to CWIP and plant in service and shall correspond to amounts
recorded in PPL Electric’s FERC Form No. 1. PPL Electric shall use these
summaries as data inputs into the Annual Update calculated on Attachment 6
of the Formula Rate. PPL Electric shall make such ER summaries available
upon request under the review procedures of Section V.

(4)  When any such project, or portion thereof, is placed into service, PPL Electric
shall deduct from the total CWIP the accumulated charges for ERs under the
SPN for that project, or portion thereof. The purpose of this control process is
to ensure that expenditures are not double counted as both CWIP and as
additions to plant.

(5) For non-incentive transmission projects, PPL Electric shall record AFUDC to
be applied to CWIP and capitalized when the project is placed into service.

B. Annual Reporting

PPL Electric shall include in the Annual Update submitted to the Commission the
following information concerning each such project:

(1)  the actual amount of CWIP recorded for each project;

(2) any amounts recorded in related Commission accounts or sub-accounts, such as
AFUDC and regulatory liability;

(3)  the resulting effect on the CWIP revenue requirement;
(4) astatement of the current status of each project; and

(5) the estimated in-service date for each project.

V. Annual Review Procedures

A. Each Annual Update shall be subject to the following review procedures, which
procedures may also address PPL Electric’s posting as provided herein.

B. The Review Period shall commence upon the Publication Date of the Annual Update.
Interested Parties shall have the right to review the calculations and inputs of the
Annual Update, including the True-Up Adjustment. The Review Period shall run for
one  hundred and eighty (180) days, but shall be extended
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VI.

by fifteen (15) days upon the receipt by PPL Electric of a written request for extension
from one or more Interested Party(ies), whereupon the Review Period shall end no later
than one hundred and ninety-five (195) days after the Publication Date, subject, however,
to the terms of Section V.E below.

During the Discovery Period, Interested Parties shall have the right to serve reasonable
information and document requests (“Information Requests”) on PPL Electric relevant to
the Annual Update, including the True-Up Adjustment. The Discovery Period shall run for
one hundred and fifty (150) days, but may be extended in accordance with Section V.E
below.

The subjects of such Information Requests shall be limited to what is or may be reasonably
necessary to determine: (a) that the input data are properly recorded; (b) that PPL Electric
has properly applied the Formula Rate and the procedures in these Protocols; (c) the
accuracy of data and the consistency with the Formula Rate of the charges shown in the
Annual Update (including the True-Up Adjustment); (d) the extent and effect(s) of Material
Accounting Changes; (e) the prudence of the costs and expenditures included for recovery
in the Annual Update; (f) the prudence of projected expenses included in the projected
capital addition expenditures; and (g) the reasonableness of any cost allocation
methodologies, including inter-corporate cost allocation methodologies that differ from
those utilized in the prior Annual Update.

PPL Electric shall make a good faith effort to respond to Information Requests within
fifteen (15) business days of receipt of such Information Requests. Notwithstanding
anything to the contrary contained in these Protocols, with respect to any Information
Requests received by PPL Electric within the Discovery Period and for which PPL Electric
is unable to provide a response within fifteen (15) business days after the end of the
Discovery Period, the Review Period shall be extended day for day until PPL Electric’s
response is provided.

Preliminary and Formal Challenges

Challenges
(1)  Preliminary or Formal Challenges to the Annual Update posting may challenge one
or more of the following:
(a) the extent or effect of a Material Accounting Change;

(b) whether a True-Up Adjustment includes only properly recorded data in
accordance with Section III;

(c) whether the Annual Update fails to include data properly recorded in
accordance with Section III;

(d) whether the Annual Update satisfies the transparency standard of Section
11.D;

(e) the proper application by PPL Electric of the Formula Rate and the
procedures in these Protocols;
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(f) the accuracy of data and the consistency with the Formula Rate of the
charges shown in the Annual Update (including the True-Up Adjustment);

(g) the prudence of PPL Electric’s projected costs and expenditures;
(h) the prudence of the actual costs and expenditures;

(1) the effect of any change to the underlying Uniform System of Accounts or
FERC Form No. 1; and

(j) whether, as a consequence of any of the above in this Section VI.A.1, the
Formula Rate, as initially accepted by the Commission, has been materially
altered.

B. Resolution of Preliminary Challenges or Filing of Formal Challenge

(1)

)

)

4

PPL Electric and Interested Parties raising Preliminary Challenges shall attempt in
good faith to resolve all Preliminary Challenges.

If an Interested Party who has raised a Preliminary Challenge and PPL Electric have
not resolved the Preliminary Challenge within twenty-one (21) days after expiration
of the Review Period, that Interested Party shall have an additional twenty-one (21)
days to make a Formal Challenge with the Commission, which shall be served on
PPL Electric by electronic service on the date of such filing; provided, however, if
the Commission initiates a proceeding to consider the Annual Update, Interested
Parties may raise therein any Formal Challenges without regard to the Review
Period or timeframes specified herein.

Interested Parties shall make a good faith effort to raise all issues in a Preliminary
Challenge prior to filing a Formal Challenge; provided, however, that a Preliminary
Challenge shall not be a prerequisite for bringing a Formal Challenge.

Within twenty (20) days of the date of the filing of a Formal Challenge, PPL Electric
shall submit its response to the Commission and certify therein that it has served by
electronic service that response on any party that has filed a Formal Challenge and
on each person upon whom PPL Electric served the Annual Update.

C. Formal Proceedings

(1)

)

In any proceeding initiated by the Commission concerning the Annual Update or in
response to a Formal Challenge, PPL Electric shall bear the burden of proving that it
has reasonably applied the terms of the Formula Rate, including the calculation of
the True-Up Adjustment and/or reasonably adopted and applied Material Accounting
Changes, if any, consistent with the applicable procedures in these Protocols.
Nothing herein is intended to alter the burdens applied by the Commission with
respect to prudence challenges.

Nothing herein shall be deemed to limit in any way the right of PPL Electric,
pursuant to Section 205 of the Federal Power Act and the regulations thereunder, or
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VII.

any Interested Party, pursuant to Section 206 of the Federal Power Act and the
regulations thereunder, to file changes to the Formula Rate or any of its stated
values. The party filing pursuant to Section 205 or 206 bears the burden under such
section as required by law.

Changes to Annual Informational Filings

Any changes to the data inputs, including but not limited to revisions to PPL Electric’s
FERC Form No. 1, or as the result of any FERC proceeding to consider the Annual Update,
or as a result of the procedures set forth herein, shall be incorporated into the Formula Rate
and the charges produced by the Formula Rate (with interest determined in accordance with
18 C.F.R. § 35.19a) in the Annual Update for the next effective Rate Year. This
reconciliation mechanism shall apply in lieu of mid-Rate Year adjustments and any refunds
or surcharges. However, actual refunds or surcharges (with interest determined in
accordance with 18 C.F.R. § 35.19a) for the then current Rate Year shall be made in the
event that the Formula Rate is replaced by a stated rate by PPL Electric.

To the extent that any party, including but not limited to PPL Electric, its auditors, any
wholesale customer, any Interested Party, or the Commission, finds an error in any FERC
Form No. 1 data or specific data applied in the Formula Rate, related to the period under
review, such error must be corrected in the Formula Rate or Annual Update and shall be
reflected in the True-Up Adjustment made as part of the next succeeding Annual Update.
Nothing herein is intended to allow, bar, or otherwise address any error, or the correction
thereof, occurring in a period prior to the period under review. Further, nothing herein
shall prejudice any party’s claims concerning: (i) any error occurring in a period prior to
the period under review; (ii) the correction of any prior period errors in the Formula Rate;
or (ii1) the implementation of any such corrections.
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Appendix C
List of Changes to PPL Electric’s Formula Rate Template
May 1, 2009

1. Appendix A, Line 24, Cell E46 insert “(Note P)” following “(Note C)”

2. Appendix A, Line 59, revise Cell F108 from “Sum (Lines 51 to 53) - Sum (Lines 54 to 58)” to
“Sum (Lines 51 + 53) - Line 52 - Sum (Lines 54 to 58)”

3. Appendix A, Line 114, revise Cell F196 from “(Line 118 * (1 / (1-Line 113))” to “(Line 113 * (1 /
(1-Line 111))”

4. Appendix A, Line 71 revise Cell F128 from “p336.7.b&c&d” to “Attachment 5”

5. Appendix A, Line 71 revise Cell H128 from “=Inputs!C54 + Inputs!C55 + Inputs!C56” to “5 -
Cost Support'!G128”

6. Appendix A, Line 72 revise cell F130 from “p336.10.b&c&d” to “Attachment 5”

7. Appendix A, Line 72 revise cell H130 from “=Inputs!C54 + Inputs!C55 + Inputs!C56” to “‘5 -
Cost Support'!G128”

8. Appendix A, Line 135 revise formula for calculation, change “(Line 15 - Line 26)” to “(Line 18 -
Line 26 + Line 35)”

9. Appendix A, Line 142 revise formula for calculation, change “(Line 15 - Line 26)” to “(Line 18 -
Line 26 + Line 35)”

10. Appendix A, Note | (Cell C267) insert the following at the end of the existing sentence:

“The calculation of the Reconciliation revenue requirement according to Step 7 of
Attachment 6 ("Estimate and Reconciliation Worksheet") shall reflect the actual tax rates
in effect for the Rate Year being reconciled ("Test Year"). When statutory marginal tax
rates change during such Test Year, the effective tax rate used in the formula shall be
weighted by the number of days each such rate was in effect. For example, a 35% rate
in effect for 120 days superseded by a 40% rate in effect for the remainder of the year will
be calculated as: ((.3500 x 120) + (.4000 x 245))/365 = .3836.”

11. Appendix A, Note J (Cell C269) delete:

“ROE will be supported in the original filing and no change in ROE will be made absent a
filing at FERC. PBOP expense is fixed until changed as the result of a filing at FERC.
Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing
at FERC. If book depreciation rates are different than the rates shown on Attachment 9,
PPL Electric Utilities Corporation will provide workpapers at the annual update to
reconcile formula depreciation expense and depreciation accruals to Form No. 1
amounts.”

and (Cell C273) insert:

“‘ROE will be as follows: (i.) 11.60% for the period November 1, 2008 through May 31,
2009; (ii.) 11.64% for the period June 1, 2009 through May 31, 2010; '(iii.) 11.68% on
June 1, 2010 through May 31, 2011 and thereafter. No change in ROE will be made
absent a filing at FERC. PBOP expense is fixed until changed as the result of a filing at



FERC. Depreciation rates shown in Attachment 9 are fixed until changed as the result of
a filing at FERC. Upon request, PPL Electric Utilities Corporation will provide workpapers
at the annual update to reconcile formula depreciation expense and depreciation accruals
to Form No. 1 amounts. As set forth in Attachment 5, added to the depreciation expense
will be actual removal costs (net of salvage) amortized over five years. Within five years
from the effective date of the Settlement filed in Docket No. ER08-1457, PPL Electric
shall make a filing to update its depreciation rates and to continue treatment of the actual
removal costs contained in the Formula Rate. In such filing, PPL Electric shall bear the
burden of proof under Section 205 of the Federal Power Act to demonstrate that its
depreciation rates and its treatment of the actual removal costs in the Formula Rate are
just and reasonable. Notwithstanding this requirement, PPL Electric may, at any time
prior to the expiration of such five-year period from the effective date of the Settlement,
make a Section 205 filing to update its depreciation rates, but shall not be required to
demonstrate that its treatment of the actual removal costs in the Formula Rate is just and
reasonable.”

12. Appendix A, Note N (Cell C277) delete:

“Only include transmission costs paid to others by the TO for which the transmission
customer under the tariff receives a benefit (charges, incurred for system integration such
as the EHV Agreement).”

and (Cell C289) insert:

“Includes only charges incurred for system integration, such as those under the EHV
Agreement, and transmission costs paid to others that benefit transmission customers.”

13. Appendix A, Notes, starting at Cell B294 insert the following note P:

“Any gain from the sale of land included in Land Held for Future Use in the Formula Rate
received during the Rate Year shall be used to reduce the ATRR in the Rate Year. The
Formula Rate shall not include any losses on sales of such land.”

14. In Attachment 1 — Accumulated Deferred Income Taxes (ADIT) Worksheet, Account 283
Clearing Accounts), in column C, Gas, Prod, Dist, Or Other Related, cell D141 delete value of
(819,928); and insert in column F, Labor Related, Cell G141, the value of (819,928).

15. In Attachment 4 — Calculation of 100 Basis Point Increase in ROE, revise Cell G71 from
“(Line 118 * (1 / (1-Line 34)”" to “(Line 36 * (1 / (1 - Line 33)”

16. Attachment 5 — Cost Support, Transmission / Non-transmission Cost Support:

In Cell E16 insert “(Note P)”

In Cell F16 insert “company records”

In Cells H16 and 116 add input cells for gain from the sale of Land Held for Future Use
In Cell K16 insert “Gains from the sale of Land Held for Future Use”

In Cell H19 revise formula to be “=H14-H15-H16”

In Cell 119 revise formula to be “=114-115-116"

17. Attachment 5 — Cost Support, Adjustments to A & G Expenses: delete “Company Records”
and insert “FERC Authorized”.

18. Attachment 5 — Cost Support, Prepayments and Pension Asset; insert new entry at Cell 181:

“POLR and Retail Related Adjustment”



19. Attachment 5 — Cost Support, Prepayments and Pension Asset; insert value of 14,085,441 in
cell 183.

20. Attachment 5 — Cost Support, Prepayments and Pension Asset; in cell M83 delete:
“Less amount associated with Bond Securitization.”

and in cells N83 and N84 insert
“Less amounts related to POLR, Retail Issues and Bond Securitization.”

21. Attachment 5 — Cost Support, insert starting in cell A121 section titled “Depreciation
Expense”

22. Attachment 6 — Estimate and Reconciliation Worksheet:

in Cell 1104, delete <“Note: for the first rate year, divide this reconciliation amount by 12
and”

in Cell 1105, delete, “multiply by the number of months and fractional months the rate was
in effect.”

in Cell F108, change “1/12 of Step 9” to “1/12 of Step 8”

in Cell F109, insert “(See Note #1)”

in Cells K109-K111, insert:

“Note #1: For the initial rate year, enter zero for the first five months, June Year 1
il(w;(;g%r.w’,Odober Year 1. Enter 1/12 of Step 8 for the months Nov Year 1 through May

23. Attachment 7 — Transmission Enhancement Charge Worksheet: Revise Cell V32 from
“=+U$29/12*(12-U$30)" to “=+U$29/12*(13-U$30)”

24. Attachment 7 — Transmission Enhancement Charge Worksheet: Revise Cell V33 from
“=+U$29/12*(12-U$30)" to “=+V32”

25. Attachment 9 — Depreciation Rates, delete worksheet and insert new worksheet.
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ATTACHMENT H-8G

ATTACHMENT H-8G
Page 1 of 21

PPL Electric Utilities Corporation

Formula Rate -- Appendix A

Notes

FERC Form 1 Page # or Instruction

2007

Shaded cells are input cells

13
14

Wages & Salary Allocation Factor

Transmission Wages Expense p354.21.b 9,806,861
Total Wages Expense p354.28.b 91,036,928
Less A&G Wages Expense p354.27.b 1,791,343
Total Wages Less A&G Wages Expense (Line 2 - Line 3) 89,245,585
Wages & Salary Allocator (Line 1/ Line 4) 10.9886%

Plant Allocation Factors

Electric Plant in Service p207.104.g 4,940,281,072
Accumulated Depreciation (Total Electric Plant) (Note J) p219.29.c 1,931,612,246
Accumulated Amortization (Note A) p200.21.c 8,455,926
Total Accumulated Depreciation (Line 7 + 8) 1,940,068,172

Net Plant

Transmission Gross Plant (excluding Land Held for Future Use)

(Line 6 - Line 9)

(Line 25 - Line 24)

3,000,212,900

1,167,639,693

Gross Plant Allocator (Line 11/ Line 6) 23.6351%
Transmission Net Plant (excluding Land Held for Future Use) (Line 33 - Line 24) 682,352,406
Net Plant Allocator (Line 13/ Line 10) 22.7435%

Plant Calculations

25

Plant In Service

Transmission Plant In Service

For Reconciliation only - remove New Transmission Plant Additions for Current Calendar Year

(Note B)

For Reconciliation Only

p207.58.9
Attachment 6

1,081,704,788

New Transmission Plant Additions for Current Calendar Year (weighted by months in service) (Note B) Attachment 6 37,136,710
Total Transmission Plant (Line 15 - Line 16 + Line 17) 1,118,841,498
General p207.99.g9 432,546,207
Intangible p205.5.9 11,533,043
Total General and Intangible Plant (Line 19 + Line 20) 444,079,250
Wage & Salary Allocator (Line 5) 10.9886%
Total General and | ible Functi lized to Tr (Line 21 * Line 22) 48,798,195
Land Held for Future Use (Note C) (Note P) Attachment 5 27,107,710

Total Plant In Rate Base

(Line 18 + Line 23 + Line 24)

1,194,747,403

Accumulated Depreciation

Transmission Accumulated Depreciation (Note J) p219.25.c 468,600,364
Accumulated General Depreciation (Note J) p219.28.c 143,400,427
Accumulated Amortization (Line 8) 8,455,926
Total Accumulated Depreciation (Line 27 + 28) 151,856,353
Wage & Salary Allocator (Line 5) 10.9886%
Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 29 * Line 30) 16,686,922
Total Accumulated Depreciation (Sum Lines 26 + 31) 485,287,286
Total Net Property, Plant & i it (Line 25 - Line 32) 709,460,116




ATTACHMENT H-8G
Page 2 of 21

Adjustment To Rate Base

34

35

36

37
38
39
40
41

42
43
44
45

46

AccL lated Deferred | Taxes

ADIT net of FASB 106 and 109 Attachment 1 -35,214,066
CWIP for Incentive Transmission Projects

CWIP Balances for Current Rate Year (Note H) Attachment 6 1,414,276
Prepayments

Prepayments (Note A) (Note O) Attachment 5 1,514,980
Materials and Supplies

Undistributed Stores Expense (Note A) p227.16.c 2,949,303

Wage & Salary Allocator (Line 5) 10.9886%

Total Undistributed Stores Expense Allocated to Transmission (Line 37 * Line 38) 324,088

Transmission Materials & Supplies p227.8.c 12,575,789

Total Materials & Supplies Allocated to Transmission (Line 39 + Line 40) 12,899,877
Cash Working Capital

Operation & Maintenance Expense (Line 70) 46,708,848

1/8th Rule 1/8 12.5%

Total Cash Working Capital Allocated to Transmission (Line 42 * Line 43) 5,838,606
Total Adjustment to Rate Base (Lines 34 + 35 + 36 + 41 + 44) -13,546,327
Rate Base (Line 33 + Line 45) 695,913,789

Operations & Maintenance Expense

Transmission O&M

Transmission O&M Attachment 5 171,890,714
Less Account 565 Attachment 5 141,587,167
Plus Charges billed to Transmission Owner and booked to Account 565 (Note N) Attachment 5 0

Transmission O&M (Lines 47 - 48 + 49) 30,303,547

Allocated Administrative & General Expenses

Total A&G 323.197b 135,744,282
Less: Administrative & General Expenses on Securitization Bonds (Note O) Attachment 8 220,151
Plus: Fixed PBOP expense (Note J) Attachment 5 10,028,618
Less: Actual PBOP expense Attachment 5 10,028,618
Less Property Insurance Account 924 p323.185.b -3,238,954
Less Regulatory Commission Exp Account 928 (Note E) p323.189.b 4,874,982
Less General Advertising Exp Account 930.1 p323.191.b 0
Less EPRI Dues (Note D) p352 & 353 140,422

Administrative & General Expenses Sum (Lines 51 + 53) - Line 52 - Sum (Lines 54 to 58) 133,747,681

Wage & Salary Allocator (Line 5) 10.9886%

A ative & General Exg All dto Tr ission (Line 59 * Line 60) 14,697,029

Directly Assigned A&G

Regulatory Commission Exp Account 928 (Note G) Attachment 5 0

General Advertising Exp Account 930.1 (Note K) Attachment 5 0

Subtotal - Accounts 928 and 930.1 - Transmission Related (Line 62 + Line 63) (]

Property Insurance Account 924 (Note G) Attachment 5 7,511,046

General Advertising Exp Account 930.1 (Note F) Attachment 5 0

Total Accounts 924 and 930.1 - General (Line 65 + Line 66) 7,511,046

Net Plant Allocator (Line 14) 22.7435%

A&G Directly Assigned to Transmission (Line 67 * Line 68) 1,708,272

Total Transmission O&M (Lines 50 + 61 + 64 + 69 ) 46,708,848
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Depreciation & Amortization Expense

Depreciation Expense

71 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 20,230,665
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 19,184,502
73 Intangible Amortization (Note A) p336.1.d&e 4,281,294
74 Total (Line 72 + Line 73) 23,465,796
75 Wage & Salary Allocator (Line 5) 10.9886%
76 General Depreciation & Intangible Amortization Allocated to Transmission (Line 74 * Line 75) 2,578,568
77 Total Transmission Depreciation & Amortization (Lines 71 + 76) 22,809,233

Taxes Other than Income Taxes

78 Taxes Other than Income Taxes

Attachment 2

2,644,099

79 Total Taxes Other than Income Taxes

(Line 78)

2,644,099

Return \ Capitalization Calculations

Long Term Interest

80 Long Term Interest p117.62.c through 66.c 116,337,100

81 Less LTD Interest on Securitization Bonds (Note O) Attachment 8 35,071,491
82 Long Term Interest (Line 80 - Line 81) 81,265,609
83 Preferred Dividends enter positive p118.29.c 18,069,981

Common Stock

84 Proprietary Capital p112.16.c 1,585,161,999
85 Less Accumulated Other Comprehensive Income Account 219 p112.15.c 48,871
86 Less Preferred Stock (Line 94) 300,518,900
87 Less Account 216.1 p112.12.c 7,956,694
88 Common Stock (Line 84 - 85 - 86 - 87) 1,276,637,534

Capitalization
89 Long Term Debt

p112.18.c, 19.c & 21.c

1,674,594,223

90 Less Loss on Reacquired Debt p111.81.c 29,486,268
91 Plus Gain on Reacquired Debt p113.61.c 0
92 Less LTD on Securitization Bonds (Note O) Attachment 8 304,969,223
93 Total Long Term Debt (Line 89 - 90 + 91 - 92) 1,340,138,732
94 Preferred Stock p112.3.c 300,518,900
95 Common Stock (Line 88) 1,276,637,534
96 Total Capitalization (Sum Lines 93 to 95) 2,917,295,166
97 Debt % Total Long Term Debt (Line 93 / Line 96) 45.9%
98 Preferred % Preferred Stock (Line 94 / Line 96) 10.3%
99 Common % Common Stock (Line 95/ Line 96) 43.8%
100 Debt Cost Total Long Term Debt (Line 82/ Line 93) 0.0606
101 Preferred Cost Preferred Stock (Line 83/ Line 94) 0.0601
102 Common Cost Common Stock (Note J) Fixed

103 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 97 * Line 100) 0.0279
104 Weighted Cost of Preferred Preferred Stock (Line 98 * Line 101) 0.0062
105 Weighted Cost of Common Common Stock (Line 99 * Line 102) 0.0508
106 Rate of Return on Rate Base ( ROR ) (Sum Lines 103 to 105) 0.0848
107 Investment Return = Rate Base * Rate of Return (Line 46 * Line 106) 59,022,772
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Composite Income Taxes

108
109
110
(N
112

113
114
115

116

Income Tax Rates

FIT=Federal Income Tax Rate (Note 1) 35.00%
SIT=State Income Tax Rate or Composite 9.99%
[ (percent of federal income tax deductible for state purposes) Per State Tax Code 0.00%
T T=1-{[(1-SIT)*(1-FIT)]/(1-SIT*FIT *p)} = 41.49%
T/(1-T) 70.92%
ITC Adjustment
Amortized Investment Tax Credit - Transmission Related Attachment 5 -718,000
ITC Adjust. Allocated to Trans. - Grossed Up ITC Adjustment x 1/ (1-T) Line 113 * (1 /(1 - Line 111)) -1,227,214
Income Tax Component = (T/1-T) * Investment Return * (1-(WCLTD/ROR)) = Line 112 * Line 107 * (1- (Line 103/ Line 106)) 28,111,067
Total Income Taxes (Line 114 + Line 115) 26,883,853

Revenue Requirement

Summary
117 Net Property, Plant & Equipment (Line 33) 709,460,116
118 Total Adjustment to Rate Base (Line 45) -13,546,327
119 Rate Base (Line 46) 695,913,789
120 Total Transmission O&M (Line 70) 46,708,848
121 Total Transmission Depreciation & Amortization (Line 77) 22,809,233
122 Taxes Other than Income (Line 79) 2,644,099
123 Investment Return (Line 107) 59,022,772
124 Income Taxes (Line 116) 26,883,853
| 125 Gross Revenue Requirement (Sum Lines 120 to 124) 158,068,805
Adj to Remove R Requi A iated with dT 1 Facilities
126 Transmission Plant In Service (Line 15) 1,081,704,788
127 Excluded Transmission Facilities (Note M) Attachment 5 0
128 Included Transmission Facilities (Line 126 - Line 127) 1,081,704,788
129 Inclusion Ratio (Line 128 / Line 126) 100.00%
130 Gross Revenue Requirement (Line 125) 158,068,805
131 Adjusted Gross Revenue Requirement (Line 129 * Line 130) 158,068,805
Revenue Credits
132 Revenue Credits Attachment 3 10,841,617
| 133 Net Revenue Requirement (Line 131 - Line 132) 147,227,188
Net Plant Carrying Charge
134 Gross Revenue Requirement (Line 130) 158,068,805
135 Net Transmission Plant (Line 18 - Line 26 + Line 35) 651,655,409
136 Net Plant Carrying Charge (Line 134 / Line 135) 24.2565%
137 Net Plant Carrying Charge without Depreciation (Line 134 - Line 71) / Line 135 21.1520%
138 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 134 - Line 71 - Line 107 - Line 116) / Line 135 7.9692%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
139 Gross Revenue Requirement Less Return and Taxes (Line 130 - Line 123 - Line 124) 72,162,180
140 Increased Return and Taxes Attachment 4 91,111,839
141 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 139 + Line 140) 163,274,019
142 Net Transmission Plant (Line 18 - Line 26 + Line 35) 651,655,409
143 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 141/ Line 142) 25.0553%
144 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation (Line 141 - Line 71) / Line 142 21.9508%
145 Net Revenue Requirement (Line 133) 147,227,188
146 True-up amount Attachment 6 -
147 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 -
148 Net Zonal Revenue Requirement (Line 145 + 146 + 147) 147,227,188
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,778.5
150 Rate ($/MW-Year) (Line 148/ 149) $ 18,927
| 151 Network Service Rate ($/MW/Year) (Line 150) $ 18,927
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Notes

A
B
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Electric portion only

Line 16, for the Reconciliation, includes New Transmission Plant that actually was placed in service weighted by the number of months it actually was in service
Line 17 includes New Transmission Plant to be placed in service in the current calendar year

Includes Transmission portion only.

Includes all EPRI Annual Membership Dues

Includes all Regulatory Commission Expenses

Includes Safety-related advertising included in Account 930.1

Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at page 351.h.
Property Insurance excludes prior period adjustment in the first year of the formula's operation and reconciliation for the first year.

CWIP can be included only if authorized by the Commission.

The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =

the percentage of federal income tax deductible for state income taxes.

The calculation of the Reconciliation revenue requirement according to Step 7 of Attachment 6 ("Estimate and Reconciliation Worksheet") shall reflect the
actual tax rates in effect for the Rate Year being reconciled ("Test Year"). When statutory marginal tax rates change during such Test Year, the effective tax
rate used in the formula shall be weighted by the number of days each such rate was in effect. For example, a 35% rate in effect for 120 days superseded

by a 40% rate in effect for the remainder of the year will be calculated as: ((.3500 x 120) + (.4000 x 245))/365 = .3836.

ROE will be as follows: (i.) 11.60% for the period November 1, 2008 through May 31, 2009; (ii.) 11.64% for the period June 1, 2009 through May 31, 2010;

(iii.) 11.68% on June 1, 2010 through May 31, 2011 and thereafter. No change in ROE will be made absent a filing at FERC.

PBOP expense is fixed until changed as the result of a filing at FERC.

Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing at FERC.

Upon request, PPL Electric Utilities Corporation will provide workpapers at the annual update to reconcile formula depreciation expense and depreciation
accruals to Form No. 1 amounts.

As set forth in Attachment 5, added to the depreciation expense will be actual removal costs (net of salvage) amortized over five years.

Within five years from the effective date of the Settlement filed in Docket No. ER08-1457, PPL Electric shall make a filing to update its depreciation rates and
to continue treatment of the actual removal costs contained in the Formula Rate. In such filing, PPL Electric shall bear the burden of proof under Section 205 of the
Federal Power Act to demonstrate that its depreciation rates and its treatment of the actual removal costs in the Formula Rate are just and reasonable.
Notwithstanding this requirement, PPL Electric may, at any time prior to the expiration of such five-year period from the effective date of the Settlement, make a
Section 205 filing to update its depreciation rates, but shall not be required to demonstrate that its treatment of the actual removal costs in the Formula Rate is
just and reasonable.

Education and outreach expenses related to transmission (e.g., siting or billing).

As provided for in Section 34.1 of the PJM OATT, the PJM established billing determinants will not be revised or updated in the annual rate reconciliations.
Amount of transmission plant excluded from rates per Attachment 5.

Includes only charges incurred for system integration, such as those under the EHV Agreement, and transmission costs paid to others that benefit
transmission customers.

Amounts associated with transition bonds issued to securitize the recovery of retail stranded costs are removed from account balances, pursuant to an Order
entered by the Pennsylvania Public Utility Commission on May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.

Any gain from the sale of land included in Land Held for Future Use in the Formula Rate received during the Rate Year shall be used to reduce the ATRR in the
Rate Year. The Formula Rate shall not include any losses on sales of such land.
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PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

Total
Transmission Plant Labor Transmission
Related Related Related ADIT
ADIT- 282 (49,059,417) 0 (36,782,319) From Acct. 282 total, below
ADIT-283 0 (12,234,884) (618,021) From Acct. 283 total, below
ADIT-190 20,176,682 0 5,106,083 From Acct. 190 total, below
Subtotal (28,882,735) (12,234,884) (32,294,257) Sum lines 1 through 3
Wages & Salary Allocator 10.9886%
Net Plant Allocator 22.7435%
ADIT (28,882,735) (2,782,637) (3,548,694) (35,214,066) Sum Cols. D, E, F; Enter as negative Appendix A, line 42.
row 4 row 5 * row 4 row 5 * row 4
In filling out this afull and iption of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed,
dissimilar items with amounts exceeding $100,000 will be listed separately.
A B c D E F G
Gas, Prod,
ADIT-190 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Account 190
Basis difference between book plant and tax plant basis related to investment tax credits on distribution
Deferred Tax Credits (Non-Ti issi 1,385,228 1,385,228 property
Basis difference between book plant and tax plant basis related to tax credits on
Accumulated Deferred Tax Credits (Transmission) 3,622,578 3,622,578 property
Liability recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax
Regulatory Liability - Income Taxes Related to ITC (Non-Tx) 2,569,171 2,569,171 basis difference on distribution property
Liability recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax
Regulatory Liability - Income Taxes Related to ITC (Tx) 982,420 982,420 basis difference on transmission property
Distribution related income that is taxable for tax return purposes, but recorded as a reduction to plant for|
Ce tions in Aid of C (Non-Tx) 67,603,870 67,603,870 book purposes.
Transmission related income that is taxable for tax return purposes, but recorded as a reduction to plant
in Aid of Construction (Tx-related) 20,176,682 20,176,682 for book purposes.
Pensions and Post-Retirement 70,020,328 70,020,328 Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes
Mark-to-Market (16,108) (16,108) Retail related income recorded for book purposes not includable in taxable income
Bad Debts 11,361,093 11,361,093 Retail related book expense not deductible for tax return purposes
Vacation Pay 4,668,215 4,668,215 |Book expense not deductible for tax return purposes - labor related to all functions
Taxes Other Than Income Taxes 7,608,577 7,608,577 Book expense not deductible for tax return purposes - retail related gross receipts and sales & use taxes
j (8,309,992) (8,309,992) Distribution related IRS audit adjustments
Workers C¢ 402,101 402,101 |Book expense not deductible for tax return purposes - labor related to all functions
Obsolete Inventory 4,107 4,107 Distribution related book expense not deductible for tax return purposes
Rate Refund 1,258,176 1,258,176 Retail related book expense not deductible for tax return purposes
Retail related income recorded for book purposes not includable in taxable income - related to
Deferred T i (573,446 (573,446) receivables factoring
Deferred C i 35,767 35,767 |Book expense not deductible for tax return purposes - labor related to all functions
Book Gain/Loss on Land Sales (1,263,902) (1,263,902) Income recorded for book purposes not includable in taxable income - distribution property
ing Consumer Expense 303,172 303,172 Retail related book expense not deductible for tax return purposes
FAS158 Regulatory Liability 4,082,62 4,082,628 | Liability recorded for regulatory purposes for FAS 158 pension and post-retirement costs

Liability 218,29 218,291 Distribution related book expense for manufactured gas plants not deductible for tax return purposes
Post Employment Liabilities 3,517.42 3,517,421 Book expense not deductible for tax return purposes
State NOL Carryforwards 407,85. 407,853 State net operating loss carryforward

190,064,230 160,176,467 24,781,680 0 5,106,083
8,559,397 3,954,399 4,604,998
0
181,504,833 156,222,068 20,176,682 0 5,106,083

for Account 190:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included
in the formula, the associated ADIT amount shall be excluded.
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PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

A B c D E F G
Gas, Prod,
ADIT- 282 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Account 282
ACRS/MACRS Property (N (380,206,818) (380,206,818) Deductions for distribution related tax depreciation in excess of book depreciation at federal rate
ACRS/MACRS Property ( i (51,075,326) (51,075,326) Deductions for transmission related tax depreciation in excess of book depreciation at federal rate
ACRS/MACRS Property (General Plant) (44,527,276) (44,527,276) | Deductions for general plant related tax depreciation in excess of book depreciation at federal rate
Asset recorded for regulatory purposes to adjust plant related deferred taxes to current federal and state
FAS109 regulatory assets/liabilties related to plant (151,255,399) (151,255,399) rates.
asis adj between book and tax plant (Non-Tx) (44,632,791) (44,632,791) Basis difference between distribution related book plant and tax plant basis at federal & state rates
asis between book and tax plant (Tx - related)) 2,015,909 2,015,909 Basis difference between transmission related book plant and tax plant basis at federal & state rates
asis adj between book and tax plant (General Plant) 7,744,957 7,744,957 |Basis difference between book plant and tax plant basis at federal & state rates
| RAR adjustments related to plant 9,601,287 9,601,287 IRS audit adjustments related to distribution plant

Subtotal - p275 (652,335,457) (566,493,721) (49,059,417) 0 (36,782,319)
Less FASB 109 Above if not separately removed (151,255,399) (151,255,399)
Less FASB 106 Above if not separately removed 0

(501,080,058) (415,238,322) (49,059,417) 0 (36,782,319)

Instructions for Account 282:

1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
2. ADIT items related only to Transmission are directly assigned to Column D

3. ADIT items related to Plant and not in Columns C & D are included in Column E

4. ADIT items related to labor and not in Columns C & D are included in Column F

in the formula, the associated ADIT amount shall be excluded.

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included

PPL Electric Utilities Corporation

A B c D E F G
Gas, Prod,
ADIT-283 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Account 283
write-off - CTC (145,762,501) (145,762,501) Retail related income recorded for book purposes not includable in taxable income
Reacquired debt costs (12,234,884) (12,234,884) [Plant related expense deferred for book purposes and deducted for tax purposes
FAS 109 regulatory assetsl/liabilities (107,538,405) (107,538,405) Asset recorded for regulatory purposes related to book and tax basis plant and non-plant differences
Pension and post-retirement (29,794,341) (29,794,341) Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes
ce storms (5,116,016) (5,116,016) Distribution related expense deferred for book purposes and deducted for tax purposes
Income recorded for book purposes not includable in taxable income - intercompany sale of distribution
Deferred ir (4,019,979) (4,019,979) property
RAR Adj (4,329,119) (4,329,119) Distribution related IRS audit adjustments
Deferred gain - trademark sale (1,248,888) (1,248,888) Income recorded for book purposes not includable in taxable income
Clearing accounts (819,928) (819,928) [Expense deferred for book purposes and deducted for tax purposes
Severance pay 01,907 201,907 |Book expense not deductible for tax return purposes - labor related to all functions
Factoring (4,458,500) (4,458,500) Retail related income recorded for book purposes not includable in taxable income
TsC 1,623,007 1,623,007 |Retail related book expense not deductible for tax return purposes
Interest on TSC (13,999) (13,999) Retail related income recorded for book purposes not includable in taxable income
Unrealized (18,553) (18,553) Equity adjustment for book purposes not includable in taxable income
Rate case expenses (1,037,338) (1,037,338) Retail related expense deferred for book purposes and deducted for tax purposes
Subtotal - p277 (314,567,537) (301,714,632) 0 (12,234,884) (618.021)
Less FASB 109 Above if not separately removed (107,538,405) (107,538,405)
Less FASB 106 Above if not separately removed 4,389,929 4,389,929
Total (211,419,061) (198,566,156) 0 (12,234,884) (618.021)

Instructions for Account 283:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

2. ADIT items related only to Transmission are directly assigned to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included

in the formula, the associated ADIT amount shall be excluded.




ATTACHMENT H-8G
Page 8 of 21

PPL Electric Utilities Corporation

Attachment 2 - Taxes Other Than Income Worksheet

Other Taxes

0N O WN =

Plant Related

Real Property (State, Municipal or Local)
PURTA

Total Plant Related
Labor Related
Federal FICA

Federal Unemployment
State Unemployment

Total Labor Related

Other Included

PA Capital Stock Tax

PA Capital Stock Tax on Securitization Bonds (Source: Attachment 8)
Total Other Included

Total Included (Lines 8 + 14 + 19)

Currently Excluded

Gross Receipts

Sales and Use

Public Transportation Assistance Tax

Miscellaneous

PURTA (2006)

PA Capital Stock Tax Prior Period Adjustments (p263 sum lines 33-36)

Subtotal, Excluded

Total, Included and Excluded (Line 20 + Line 28)

Total Other Taxes from p114.14.c less Tax on Securitization Bonds

Difference (Line 29 - Line 30)

Criteria for Allocation:

Page 263 Allocated
Col (i) Allocator Amount

Net Plant Allocator

649,318
4,350,000

4,999,318 22.7435% 1,137,018

Wages & Salary Allocator

6,417,009
60,962
362,917

6,840,888 10.9886% 751,719

Net Plant Allocator

3,342,000
(20,777)

3,321,223 22.7435% 755,361

15,161,429 2,644,099

192,666,149
(1,170,339)
9,907

2,250
330,328
(239,772)

191,598,523

206,759,952

206,759,952

A Other taxes that are incurred through ownership of plant, including transmission plant, will be allocated based on the Net Plant

Allocator. If the taxes are 100% recovered at retail, they shall not be included.

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary

Allocator. If the taxes are 100% recovered at retail, they shall not be included.

C Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.
D Other taxes, except as provided for in A, B and C above, which are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service, will be allocated based on the Net Plant Allocator; provided, however, that

overheads shall be treated, as described in footnote B above.

E Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.
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PPL Electric Utilities Corporation

Attachment 3 - Revenue Credit Worksheet

Account 454 - Rent from Electric Property
Rent from Electric Property - Transmission Related

Account 456 - Other Electric Revenues (Note 1)

Transmission for Others (Note 3)

Schedule 12 Revenues (Note 3)

Schedule 1A

Net revenues associated with Network Integration Transmission Service (NITS) for which the
load is not included in the divisor (Note 3)

Point-to-Point Service revenues for which the load is not included in the divisor received by
Transmission Owner (e.g. Schedule 8)

Professional Services provided to others
Facilities Charges including Interconnection Agreements (Note 2)

Gross Revenue Credits (Sum Lines 1-10)

Amount offset from Note 3 below

Note 1:  All revenues related to transmission that are received as a transmission owner (i.e.,
not received as a LSE), for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula,
will be included as a revenue credit or included in the peak on line 150 of Appendix A.

Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

Note 3:  If the facilities associated with the revenues are not included in the formula, the
revenue is shown here, but not included in the total above and explained in the Cost Support,
e.g., revenues associated with distribution facilities. In addition, Revenues from Schedule 12
are not included in the total above to the extent they are credited directly by PJM to zonal
customers.

Page 9 of 21

1,612,000

2,730,936
2,549,669
78,252

3,870,760

10,841,617
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Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE
100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

Line 29 + Line 39 from below 91,111,839

1.00%

Return Calculation

29

Rate Base

Appendix A Line or Source Reference

Common Stock

(Attachment A Line 46) 695,913,789
Long Term Interest

Long Term Interest (Attachment A Line 80) 116,337,100

Less LTD Interest on Securitization Bonds Attachment 8 35,071,491

Long Term Interest (Line 2 - Line 3) 81,265,609
Preferred Dividends enter positive p118.29.c 18,069,981
Proprietary Capital p112.16.c 1,585,161,999

Less Accumulated Other Comprehensive Income Account 219 p112.15.c 48,871
Less Preferred Stock (Attachment A Line 86) 300,518,900
Less Account 216.1 p112.12.c 7,956,694

Common Stock

Capitalization
Long Term Debt

(Line6-7-8-9) 1,276,637,534

p112.18.c, 19.c & 21.¢c 1,674,594,223

Less Loss on Reacquired Debt p111.81.c 29,486,268
Plus Gain on Reacquired Debt p113.61.c 0
Less LTD on Securitization Bonds Attachment 8 304,969,223
Total Long Term Debt (Line 11 -12 + 13 - 14) 1,340,138,732
Preferred Stock p112.3.c 300,518,900
Common Stock (Line 10) 1,276,637,534

Total Capitalization

(Sum Lines 15 to 17) 2,917,295,166

Debt % Total Long Term Debt (Line 15/ Line 18) 45.9%
Preferred % Preferred Stock (Line 16 / Line 18) 10.3%
Common % Common Stock (Line 17 / Line 18) 43.8%
Debt Cost Total Long Term Debt (Line 4 / Line 15) 0.0606
Preferred Cost Preferred Stock (Line 5/ Line 16) 0.0601
Common Cost Common Stock Fixed 0.1260
Weighted Cost of Debt Total Long Term Debt (WCLTD)  (Line 19 * Line 22) 0.0279
Weighted Cost of Preferred Preferred Stock (Line 20 * Line 23) 0.0062
Weighted Cost of Common Common Stock (Line 21 * Line 24) 0.0551
Rate of Return on Rate Base ( ROR) (Sum Lines 25 to 27) 0.0892

Investment Return = Rate Base * Rate of Return

(Line 1 * Line 28) 62,068,160

Composite Income Taxes

38

39

Income Tax Rates

FIT=Federal Income Tax Rate 35.00%
SIT=State Income Tax Rate or Composite 9.99%
p = percent of federal income tax deductible for state purposes Per State Tax Code 0.00%
T T=1-{[(1-SIT)*(1-FIT)]/(1-SIT*FIT *p)} = 41.49%
CIT=T/(1-T) 70.92%
1/(1-T) 170.92%
ITC Adjustment
Amortized Investment Tax Credit Attachment 5 (718,000)
ITC Adjust. Allocated to Trans. - Grossed Up (Line 36 * (1 /(1 - Line 33) -1,227,214
Income Tax Component = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) = 30,270,893

Total Income Taxes

29,043,678
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ITC Adjustment

Attachment 5 - Cost Support

ATTACHMENT H-8G
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Non-
Form No. 1 T ission trar ission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions A t Details
113 Amortized Investment Tax Credit Company Records -2,391,640 -718,000 -1,673,640 Enter Negative
Tr / Non-trar 1 Cost Support
Ti ission Tr Non-
Form No. 1 Related Major Related Minor transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Items Items Related Details
24 Land Held for Future Use (Note C) p.214.d-p214.6.d & 30,343,913 22,628,255 4,479,455 3,236,203
Company Records 0 0 Removal of land held for future use (if any) that is included in CWIP balance
(Note P) Company Records 0 0 Gains from the sale of Land Held for Future Use
22,628,255 4,479,455 Balance for Appendix A
Adj toA&G
Prior Period
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustment Adjusted Total Details
Al A ative &
53 Fixed PBOP expense FERC Authorized 10,028,618
54 Actual PBOP expense Company Records 10,028,618 Current year actual PBOP expense
65 Property Insurance Account 924 p323.185.b -3,238,954 10,750,000 7,511,046 Annual Premium associated with storm insurance excluding recoveries related to prior periods.
(See FM 1 note to page 320 line 185)
R y Expense Related to Tr 1 Cost Support
Non-
Form No. 1 T ission transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions A t Details
Directly Assigned A&G
62 Regulatory Commission Exp Account 928 (Note G) p350-151h 4,874,982 0 4,874,982
Safety Related Advertising Cost Support
Form No. 1 Non-safety
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Safety Related Related Details
Directly Assigned A&G
66 General Advertising Exp Account 930.1 (Note F) p323.191.b - - -
MultiState Workpaper
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions State 1 State 2 State 3 State 4 State 5 Details
Income Tax Rates
PA
109 SIT=State Income Tax Rate or Composite (Note |) 9.99%
Education and Out Reach Cost Support
Form No. 1 Education &
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Outreach Other Details
Directly Assigned A&G
63 General Advertising Exp Account 930.1 (Note K) p323.191.b - -
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