2pm " Draft Meeting Minutes

Tier 1 Compensation MIC Special Session
PJM Conference and Training Center / WebEx
April 16, 2015

1:00 p.m. - 4:00 p.m. EST

Ms. Lisa Morelli welcomed stakeholders and reviewed the agenda. Ms. Cheryl Mae Velasco called
attention to the Anti-trust and Code of Conduct statements and performed roll call. The meeting minutes
from the March 17t meeting were approved.

Ms. Morelli reviewed the proposed workplan. No requests for changes to the workplan were made.

Mr. Michael Olaleye provided education on the spin max and the spin ramp rate. These parameters are
used exclusively to calculate the Tier 1 estimate amount. Mr. Olaleye also provided an overview of the
timeline for the opting in and opting out option proposed by PJM. The process would mimic the current
timeline for updating the Tier 2 offer, which includes a daily update as well as an hourly update. The opting
in and out process would be similar, where the decision to opt in/out for the day would be submitted by
1800 the day before the operating day on the Synchronized Reserve Offers page in eMKT. The daily opt
infout decision may be updated throughout the operating day on the Synchronized Reserve Updates
screen in eMKT. The hourly update may be submitted up to one hour prior to the operating hour. By
default, resources will be marked as opt in.

Ms. Velasco reviewed the components and the status quo in the matrix. Any changes from the previous
meeting were in bold print. Ms. Rebecca Carroll discussed the changes in further detail. An additional tab
in the matrix titled “Component Details” was filled out with an explanation of every component and option in
the matrix in response to a request made at the last meeting. Ms. Carroll reviewed the package presented
by PJM. Mr. Tom Blair, Monitoring Analytics, reviewed the package presented by the market monitor. Mr.
Dave Mabry, on behalf of the PJM Industrial Customer Coalition, presented a new component and solution
option to consider the cost of Tier 1 payments when the NSRMCP is greater than zero as part of the
reserve market clearing process. Mr. Mabry also presented a package that included this new component
and option.

The manual and tariff language that may potentially be affected by the changes proposed in the matrix
were identified and posted along with the materials for the meeting. This was in response to a request from
members.

A. Provide additional education, if necessary
B. Package Development
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