2pjm  Draft Minutes

Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
July 12, 2017

9:00 a.m. - 4:15 p.m. EPT

1. Ms. Christina Stotesbury, PJM, provided announcements and reviewed the Antitrust, Code of Conduct, and
Public Meetings/Media Participation Guidelines

2. The committee approved the draft minutes from the June 7, 2017 Market Implementation Committee meeting
by acclamation with O objections and 0 abstentions.

3. Ms. Christina Stotesbury, PJM, reviewed the active MIC issues on Issue Tracking.
Mr. Eric Hsia, PJM, provided an update on a Black Start billing adjustment in the AEP zone.

Ms. Jen Tribulski, PJM, provided an update on the Minimum Offer Price Rule (MOPR) appeal.

4. Manual Revisions for Capacity Performance & Performance Assessment Hours
Ms. Rebecca Stadelmeyer, PJM, reviewed revisions to Manual 11: Energy & Ancillary Services, and Manual
18: PJM Capacity Market, for changes associated with Capacity Performance Shortfall and Bonus MW
calculations. The committee endorsed the manual revisions by acclamation with 0 objections and 0
abstentions.

5. Manual Revisions for Intraday Offers

A. Ms. Lisa Morelli, PJM, reviewed proposed conforming revisions to Manual 11: Energy & Ancillary
Services, associated with the implementation of Intraday Offers.

B. Monitoring Analytics presented additional proposed manual revisions as well as concerns related to the
implementation of Intraday Offers in Manual 11.

After discussion about the manual edits and the concerns offered by the Market Monitor, the vote to endorse

Manual 11 revisions for Intraday Offers was postponed. PJM and the Market Monitor will work together to

align the revisions, where possible, and present an updated proposed revisions to Manual 11 for endorsement

at the August MIC.

6. Governing Document Revisions to the Limitation on Claims
Mr. Steven Shparber, PJM, reviewed Tariff and Operating Agreement revisions related to the Limitation on
Claims. The committee endorsed the governing document revisions by acclamation with 0 objections
and 2 abstentions.
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7.

10.

1.

12.

Annual Revenue Requirements for new Black Start Units — Phase 2

Mr. Tom Hauske, PJM, presented two solution packages on the Minimum Tank Suction Levels (MTSL) as
part of Phase 2 for the Annual Revenue Requirements for new Black Start units. Stakeholders were given an
opportunity to offer additional solutions. Discussion around the solutions proposed led to the removal of
Package C, leaving only the Market Monitor’s package on the table. The Committee agreed to consider this a
first read of the single proposal and will seek endorsement for the Phase 2 - Minimum Tank Suction Levels
proposal at the August MIC meeting.

Energy Efficiency Participation in Capacity Markets

Mr. Pete Langbein, PJM, reviewed the Energy Efficiency (EE) problem statement and issue charge that was
approved at the June 7 MIC, and proposed working this issue at the Demand Response Subcommittee (DRS)
with no objections. Ms. Terri Esterly, PJM, presented education on current EE eligibility and participation
requirements. Follow-up education and continued discussion on this topic will take place at the DRS, starting
with the July 17 meeting; and regular updates will be provided to the MIC.

Governing Document Revisions for PJM-MISO CTS

A. Mr. Michael Olaleye, PJM, presented a first read of conforming revisions to Manual 11: Energy & Ancillary
Services, associated with Coordinated Transaction Scheduling. The committee will be asked to endorse
the manual revisions at the August MIC meeting.

B. Mr. Bhushan Dhuri, PJM, presented a first read of revisions to the Regional Transmission and Energy
Scheduling Practices document. The committee will be asked to endorse the revisions at the August MIC
meeting.

Transmission Penalty Factors — Problem Statement and Issue Charge

Dr. Joe Bowring, Monitoring Analytics, presented a first read of a problem statement and issue charge
associated with Transmission Penalty Factors. The committee will be asked to approve the new issue at the
August MIC meeting.

Market Path/Interface Pricing Point Alignment - Problem Statement and Issue Charge

A. Dr. Joe Bowring, Monitoring Analytics, presented a first read of a problem statement and issue charge
associated with Market Path/Interface Pricing Point Alignment. The committee will be asked to approve
the issue at the August MIC meeting.

B. Mr. John Dadourian, Monitoring Analytics, provided education on interface scheduling and the Pricing
Point Alignment issue and reviewed a proposed solution.

Markets Gateway Enhancements
Ms. Cheryl Mae Velasco, PJM, provided an update on Markets Gateway enhancements that have been
communicated at the Tech Change Forum.
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13. Fuel Cost Policy Annual Review Process Update
A. Mr. Jeff Schmitt, PJM, provided an update on the Annual Review of Fuel Cost Policies.
B. Ms. Melissa Pilong, PJM, reviewed the Variable Operations and Maintenance (VOM) template and Mr.
Scott Benner, PJM, reviewed the Emissions template as part of the Fuel Cost Policy Annual Review
requirement. The deadline to submit VOM and Emissions calculations is August 1, 2017.

14. Order 825: Shortage Pricing
Ms. Lisa Morelli, PJM, provided an update on Order 825: Shortage Pricing and PJM’s implementation. PJM
will continue to update the MIC as PJM investigates shortening the RT SCED look-ahead period from 15
minutes to 10 minutes.

15. Order 831: Offer Caps
Ms. Alpa Jani, PJM, provided an update on implementation details for Order 831: Offer Caps. More
information will be provided at future education sessions scheduled for August 7 and September 15.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the RS web site.

Interregional Coordination Activity
Mr. Tim Horger, PJM, was available to answer questions on Interregional Coordination efforts.
Materials are posted as informational only.

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

August 9, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
September 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
October 11, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
November 8, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
December 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
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