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Background

* The following proposal needs to be implemented to enable First Ready
projects to proceed through PJM’s Transition Proposal

e Approximately only 7% of Projects (AE1 — AG1) with a cost responsibility
greater than SO meet PJM Transition Proposal Fast Lane criteria

* This proposal represents an amendment to PJIM’s Transition Proposal and
should have minimal impact to the overall process

* |Cs of four (4) companies which represent 10.7 GW of generation
interconnection requests sponsored this amendment



Proposed Amendment

» Adopts PJM Transition Proposal with the following amendment

» Projects that are the first to cause a network upgrade or have a cost
allocation eligibility to a network upgrade for a load flow and short circuit
violations that are more than S5 million will be allowed to enter the fast lane
if such network upgrade(s) has been securitized or if the Project(s) opts to
provide 100% at-risk security to fully securitize such network upgrade(s)

» No inter-queue cost allocation would occur since network upgrade(s) will be
fully securitized with only the driver project and those who contribute to such
network upgrade(s)



