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− Purpose: 
• Update stakeholders on PJM’s Stage 1A 10-Year Auction Revenue 

Rights (ARR) analysis 
 

− Key Takeaways 
• PJM completed its 2017 Stage 1A 10-Year ARR analysis 
• PJM observed internal and external(M2M) infeasible facilities 
• The internal infeasible facility is expected to be mitigated through 

expected planning upgrades 
• The external infeasible facilities will be reviewed with the PJM and MISO 

interregional planning groups 

Overview 
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− ARRs (Auction Revenue Rights) are allocated to firm network and 
point-to-point customers because they fund the embedded costs 
of the transmission system 

 
− On an annual basis: 

• PJM allocates ARRs through a multi stage process (Stage 1A, 1B, and 2) 
• PJM examines the feasibility of stage 1A ARRs for a 10-year period 

 

Background 
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Results of 10-year analysis on 2017/18 Stage 1A ARRs: 
 

Violation Type Mitigation Plan 
Internal  PJM Upgrades 

External M2M MISO Upgrades and Interregional 
Planning Efforts 

Results 
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Appendix I: 2017/2018 Stage 1A 10-Year ARR Results 

*PJM Markets will coordinate with the PJM and MISO Interregional groups to review these 
constraints for consideration in future TMEP analysis and  Long-term proposal windows.    
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• Revision History 
– V1 – 11/3/2017 – Original Version Posted to PJM.com 
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