2pm "Draft Meeting Minutes

Credit Subcommittee
Conference Call

July 11, 2017

9:30 a.m. - 12:00 p.m. EPT

PJM staff reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy.

The Subcommittee approved the minutes from the June 8, 2017 CS meeting by acclamation.

1. FTR Credit Exposure from Transmission Changes

The subcommittee discussed the options matrix. PJM will explain PROMOD runs and historical validation
information at a future CS meeting.

Issue Tracking: FTR Credit Exposure from Transmission Changes

2. FTR Undiversified Credit Requirement

The subcommittee discussed the options matrix. Potential solutions will be discussed at the next CS meeting in
August.

Issue Tracking: Financial Transmission Rights Undiversified Credit Requirement

3. Default Liquidation Provisions

Hal Loomis, PJM, presented education materials to the CS. Participants expressed concern that the default
liquidation provisions could be used to effect alternative methods of financial speculation.

Issue Tracking: Default Liquidation Provisions

4. Regulation-Only Resource Credit Requirement

Mr. Loomis led a discussion on the solutions matrix. The CS agreed to let this issue be raised as a voting item
at the next CS meeting in August.

Issue Tracking: Regulation Only Resource Credit Requirement

5. Increment Offer (INC) and Decrement Bid (DEC) Credit Requirement

Stephanie Staska, Cygnus Energy Futures, LLC, explained details of her company’s proposed changes and
requested analysis of the impact. The CS will be asked, after informing the MIC, whether to pursue analysis of
the proposal.

Issue Tracking: Increment Offer (INC) and Decrement Bid (DEC) Credit Requirement

1. Update to Credit Overview Document

PJM will present an update to the Credit Overview Document.
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