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2019 Data

Shaded cells are input cells

Allocators

© ~

10

11
12

13
14

Wages & Salary Allocation Factor

Transmission Wages Expense p354.21.b 6,843,683
Total Wages Expense p354.28.b 68,946,396
Less A&G Wages Expense p354.27.b 1,345,832
Total Wages Less A&G Wages Expense (Line 2 - Line 3) 67,600,564
Wages & Salary Allocator (Line 1/ Line 4) 10.1237%

Plant Allocation Factors

Electric Plant in Service p207.104.9 12,933,044,331
Accumulated Depreciation (Total Electric Plant) (Note J) p219.29.c 2,842,915,092
Accumulated Amortization (Note A) p200.21.c 138,210,592
Total Accumulated Depreciation (Line 7 +8) 2,981,125,684

Net Plant

Transmission Gross Plant (excluding Land Held for Future Use)

(Line 6 - Line 9)

(Line 25 - Line 24)

9,951,918,647

6,228,944,921

Gross Plant Allocator

(Line 11/ Line 6)

48.1630%

Transmission Net Plant (excluding Land Held for Future Use)

(Line 33 - Line 24)

5,498,824,228

Net Plant Allocator

(Line 13/ Line 10)

55.2539%

Plant Calculations

15
16
17
18

25

32

33

Plant In Service

Transmission Plant In Service (Note B) p207.58.9 5,883,937,140
For Reconciliation only - remove New Transmission Plant Additions for Current Calendar Year For Reconciliation Only Attachment 6
New Transmission Plant Additions for Current Calendar Year (weighted by months in service) (Note B) Attachment 6 237,019,839

Total Transmission Plant

(Line 15 - Line 16 + Line 17)

6,120,956,979

General p207.99.9 827,437,119
Intangible p205.5.g 239,246,681
Total General and Intangible Plant (Line 19 + Line 20) 1,066,683,800
Wage & Salary Allocator (Line 5) 10.1237%
Total General and Intangible Functionalized to Transmission (Line 21 * Line 22) 107,987,942
Land Held for Future Use (Note C) (Note P) Attachment 5 20,873,009

Total Plant In Rate Base

(Line 18 + Line 23 + Line 24)

6,249,817,930

Accumulated Depreciation

Transmission Accumulated Depreciation (Note J) p219.25.c 681,284,172
Accumulated General Depreciation (Note J) p219.28.c 344,187,016
Accumulated Amortization (Line 8) 138,210,592
Total Accumulated Depreciation (Line 27 + 28) 482,397,608
Wage & Salary Allocator (Line 5) 10.1237%
Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 29 * Line 30) 48,836,520
Total Accumulated Depreciation (Sum Lines 26 + 31) 730,120,692

Total Net Property, Plant & Equipment

(Line 25 - Line 32)

5,519,697,237
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Adjustment To Rate Base

34

35

36

37
38
39
40
41

42
43
44
45

46

Accumulated Deferred Income Taxes

ADIT net of FASB 106 and 109 Attachment 1 -907,219,286
CWIP for Incentive Transmission Projects

CWIP Balances for Current Rate Year (Note H) Attachment 6 0
Prepayments

Prepayments (Note A) (Note O) Attachment 5 1,101,386
Materials and Supplies

Undistributed Stores Expense (Note A) p227.16.c 4,738,160

Wage & Salary Allocator (Line 5) 10.1237%

Total Undistributed Stores Expense Allocated to Transmission (Line 37 * Line 38) 479,677

Transmission Materials & Supplies p227.8.c 8,786,296

Total Materials & Supplies Allocated to Transmission (Line 39 + Line 40) 9,265,973
Cash Working Capital

Operation & Maintenance Expense (Line 70) 52,871,236

1/8th Rule 1/8 12.5%

Total Cash Working Capital Allocated to Transmission (Line 42 * Line 43) 6,608,904
Total Adjustment to Rate Base (Lines 34 + 35 + 36 + 41 + 44) -890,243,023

Rate Base

(Line 33 + Line 45)

4,629,454,215

Operations & Maintenance Expense

47
48
49
50

51

62
63
64

65
66
67
68
69

70

Transmission O&M

Transmission O&M Attachment 5 195,781,572
Less Account 565 Attachment 5 161,069,220
Plus Charges billed to Transmission Owner and booked to Account 565 (Note N) Attachment 5 0

Transmission O&M (Lines 47 - 48 + 49) 34,712,352

Allocated Administrative & General Expenses

Total A&G 323.197b 169,503,183
Less: Administrative & General Expenses on Securitization Bonds (Note O) Attachment 8 0
Plus: Fixed PBOP expense (Note J) Attachment 5 1,518,585
Less: Actual PBOP expense Attachment 5 2,000,848
Less Property Insurance Account 924 p323.185.b 1,809,257
Less Regulatory Commission Exp Account 928 (Note E) p323.189.b 7,490,518
Less General Advertising Exp Account 930.1 p323.191.b 556
Less EPRI Dues (Note D) p352 & 353 0

Administrative & General Expenses Sum (Lines 51 + 53) - Line 52 - Sum (Lines 54 to 58) 159,720,589

Wage & Salary Allocator (Line 5) 10.1237%

Administrative & General Expenses Allocated to Transmission (Line 59 * Line 60) 16,169,644

Directly Assigned A&G

Regulatory Commission Exp Account 928 (Note G) Attachment 5 989,554

General Advertising Exp Account 930.1 (Note K) Attachment 5 0

Subtotal - Accounts 928 and 930.1 - Transmission Related (Line 62 + Line 63) 989,554

Property Insurance Account 924 (Note G) Attachment 5 1,809,257

General Advertising Exp Account 930.1 (Note F) Attachment 5 0

Total Accounts 924 and 930.1 - General (Line 65 + Line 66) 1,809,257

Net Plant Allocator (Line 14) 55.2539%

A&G Directly Assigned to Transmission (Line 67 * Line 68) 999,685

Total Transmission O&M (Lines 50 + 61 + 64 + 69 ) 52,871,236
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Depreciation & Amortization Expense

71

77

Depreciation Expense

Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 120,975,582
General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 55,373,797
Intangible Amortization (Note A) p336.1.d&e 51,630,870
Total (Line 72 + Line 73) 107,004,667
Wage & Salary Allocator (Line 5) 10.1237%
General Depreciation & Intangible Amortization Allocated to Transmission (Line 74 * Line 75) 10,832,839
Total Transmission Depreciation & Amortization (Lines 71 + 76) 131,808,421

Taxes Other than Income Taxes

78

79

Taxes Other than Income Taxes

Attachment 2

3,677,425

Total Taxes Other than Income Taxes

(Line 78)

3,677,425

Return \ Capitalization Calculations

100
101
102

103
104
105
106

107

Long Term Interest

Long Term Interest p117.62.c through 66.c 170,613,975
Less LTD Interest on Securitization Bonds (Note O) Attachment 8 0
Long Term Interest (Line 80 - Line 81) 170,613,975
Preferred Dividends enter positive p118.29.c -
Common Stock
Proprietary Capital pl12.16.c 4,832,810,516
Less Accumulated Other Comprehensive Income Account 219 pl12.15.c 0
Less Preferred Stock (Line 94) 0
Less Account 216.1 pl12.12.c 390,245

Common Stock

Capitalization
Long Term Debt

(Line 84 - 85 - 86 - 87)

pl12.18.c,19.c & 21.c

4,832,420,271

4,038,750,000

Less Loss on Reacquired Debt pl11.81.c 17,870,385

Plus Gain on Reacquired Debt pl13.61.c 0

Less LTD on Securitization Bonds (Note O) Attachment 8 0

Total Long Term Debt (Line 89 - 90 + 91 - 92) 4,020,879,615
Preferred Stock pl12.3.c 0
Common Stock (Line 88) 4,832,420,271
Total Capitalization (Sum Lines 93 to 95) 8,853,299,886
Debt % Total Long Term Debt (Line 93/ Line 96) 45.4%
Preferred % Preferred Stock (Line 94 / Line 96) 0.0%
Common % Common Stock (Line 95/ Line 96) 54.6%
Debt Cost Total Long Term Debt (Line 82/ Line 93) 0.0424
Preferred Cost Preferred Stock (Line 83/ Line 94) 0.0000
Common Cost Common Stock (Note J) Fixed 0.1168
Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 97 * Line 100) 0.0193
Weighted Cost of Preferred Preferred Stock (Line 98 * Line 101) 0.0000
Weighted Cost of Common Common Stock (Line 99 * Line 102) 0.0638
Rate of Return on Rate Base (ROR ) (Sum Lines 103 to 105) 0.0830
Investment Return = Rate Base * Rate of Return (Line 46 * Line 106) 384,358,052
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Composite Income Taxes

114a
114b

115

116

Income Tax Rates

FIT=Federal Income Tax Rate (Note I) 21.00%
SIT=State Income Tax Rate or Composite 9.99%
p (percent of federal income tax deductible for state purposes) Per State Tax Code 0.00%
T T=1-{(1-SIT)*(1-FIT)]/(L-SIT*FIT*p)} = 28.89%
T/(1-T) 40.63%
ITC Adjustment
Amortized Investment Tax Credit - Transmission Related Attachment 5 (13,576)
ITC Adjust. Allocated to Trans. - Grossed Up ITC Adjustment x 1/ (1-T) Line 113 * (1 /(1 - Line 111)) (19,092)
Income Tax Adjustments
Other Income Tax Adjustments (Note Q, Note R) Attachment 5 (2,520,513)
Other Income Tax Adjustments - Grossed Up Other Income Tax Adjustment x 1/ (1-T) (Note R) Line 114a* (1 /(1 - Line 111)) (3,544,631)
Income Tax Component = (T/1-T) * Investment Return * (1-(WCLTD/ROR)) = [Line 112 * Line 107 * (1- (Line 103/ Line 106))] 119,920,496
(Line 114 + Line 114b + Line 115) 116,356,772

Total Income Taxes

Revenue Requirement

Summary
117 Net Property, Plant & Equipment (Line 33) 5,519,697,237
118 Total Adjustment to Rate Base (Line 45) -890,243,023
119 Rate Base (Line 46) 4,629,454,215
120 Total Transmission O&M (Line 70) 52,871,236
121 Total Transmission Depreciation & Amortization (Line 77) 131,808,420.5
122 Taxes Other than Income (Line 79) 3,677,425
123 Investment Return (Line 107) 384,358,052
124 Income Taxes (Line 116) 116,356,772
[ 125 Gross Revenue Requirement (Sum Lines 120 to 124) 689,071,904
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
126 Transmission Plant In Service (Line 15) 5,883,937,140
127 Excluded Transmission Facilities (Note M) Attachment 5 0
128 Included Transmission Facilities (Line 126 - Line 127) 5,883,937,140
129 Inclusion Ratio (Line 128/ Line 126) 100.00%
130 Gross Revenue Requirement (Line 125) 689,071,904
131 Adjusted Gross Revenue Requirement (Line 129 * Line 130) 689,071,904
Revenue Credits
132 Revenue Credits Attachment 3 106,050,750
133 Net Revenue Requirement (Line 131 - Line 132) 583,021,155
Net Plant Carrying Charge
134 Gross Revenue Requirement (Line 130) 689,071,904
135 Net Transmission Plant (Line 18 - Line 26 + Line 35) 5,439,672,807
136 Net Plant Carrying Charge (Line 134/ Line 135) 12.6675%
137 Net Plant Carrying Charge without Depreciation (Line 134 - Line 71) / Line 135 10.4436%
138 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 134 - Line 71 - Line 107 - Line 116) / Line 135 1.2387%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
139 Gross Revenue Requirement Less Return and Taxes (Line 130 - Line 123 - Line 124) 188,357,081
140 Increased Return and Taxes Attachment 4 536,251,063
141 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 139 + Line 140) 724,608,144
142 Net Transmission Plant (Line 18 - Line 26 + Line 35) 5,439,672,807
143 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 141/ Line 142) 13.3208%
144 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation (Line 141 - Line 71) / Line 142 11.0969%
145 Net Revenue Requirement (Line 133) 583,021,155
146 True-up amount Attachment 6 3,030,251
147 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 -
148 Net Zonal Revenue Requirement (Line 145 + 146 + 147) 586,051,405
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,938.8
150 Rate ($/MW-Year) (Line 148 / 149) 73,821
151 Network Service Rate ($/MW/Year) (Line 150) 73,821
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Notes

A Electric portion only.

B Line 16, for the Reconciliation, includes New Transmission Plant that actually was placed in service weighted by the number of months it actually was in service.
Line 17 includes New Transmission Plant to be placed in service in the current calendar year.

C Includes Transmission portion only.

D Includes all EPRI Annual Membership Dues.

E Includes all Regulatory Commission Expenses.

F Includes Safety-related advertising included in Account 930.1.

G Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at page 351.h.
Property Insurance excludes prior period adjustment in the first year of the formula's operation and reconciliation for the first year.

H CWIP can be included only if authorized by the Commission.

| The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
the percentage of federal income tax deductible for state income taxes.
The calculation of the Reconciliation revenue requirement according to Step 7 of Attachment 6 ("Estimate and Reconciliation Worksheet") shall reflect the
actual tax rates in effect for the Rate Year being reconciled ("Test Year"). When statutory marginal tax rates change during such Test Year, the effective tax
rate used in the formula shall be weighted by the number of days each such rate was in effect. For example, a 35% rate in effect for 120 days superseded
by a 40% rate in effect for the remainder of the year will be calculated as: ((.3500 x 120) + (.4000 x 245))/365 = .3836.

J ROE will be as follows: (i.) 11.60% for the period November 1, 2008 through May 31, 2009; (ii.) 11.64% for the period June 1, 2009 through May 31, 2010;

(iii.) 11.68% on June 1, 2010 through May 31, 2011 and thereafter. No change in ROE will be made absent a filing at FERC.

PBOP expense is fixed until changed as the result of a filing at FERC.

Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing at FERC.

Upon request, PPL Electric Utilities Corporation will provide workpapers at the annual update to reconcile formula depreciation expense and depreciation
accruals to Form No. 1 amounts.

As set forth in Attachment 5, added to the depreciation expense will be actual removal costs (net of salvage) amortized over five years.

K Education and outreach expenses related to transmission (e.g., siting or billing).

L As provided for in Section 34.1 of the PIM OATT, the PIM established billing determinants will not be revised or updated in the annual rate reconciliations.

M Amount of transmission plant excluded from rates per Attachment 5.

N Includes only charges incurred for system integration, such as those under the EHV Agreement, and transmission costs paid to others that benefit
transmission customers.

O Amounts associated with transition bonds issued to securitize the recovery of retail stranded costs are removed from account balances, pursuant to an Order
entered by the Pennsylvania Public Utility Commission on May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.

P Any gain from the sale of land included in Land Held for Future Use in the Formula Rate received during the Rate Year shall be used to reduce the ATRR in the
Rate Year. The Formula Rate shall not include any losses on sales of such land.

Q Includes amounts associated with amortizaiton of any deficient or excess deferred income taxes (resulting from changes in income tax laws, income tax
rates, and other actions taken by a tax authority), and amounts associated with the tax effect of the AFUDC Equity permanent difference. See Attachment 5
for a detailed breakdown of these amounts.

R The revisions to PPL Electric's Formula Rate to allow for the flow back of excess ADIT approved by the Commission in PPL Electric Utilities Corporation,

167 FERC 1 61,083 (2019), were applied effective January 1, 2018, and were included in true-up calculations for the period beginning January 1, 2018.
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ADIT- 282 (1,019,151,816) 0 (62,710,191 From Acct. 282 total, below
ADIT-283 0 (5.163,129) (923,492) From Acct. 283 total, below
ADIT-190 120,176,922 0 10,376,894 From Acct. 190 total, below
Subtotal (898,974,894) (5.163,129) (53,256,789) Sum lines 1 through 3
Wages & Salary Allocator 10.1237%
Net Plant Allocator 55.2539%
ADIT (898,974,894) (2.852,831) (5,391,561) (907,219,286) Sum Cols. D, E, F; Enter as negative Appendix A, line 42.
row 4 row's * row 4 fows * row 4
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed,
dissimilar items with amounts exceeding $100,000 will be listed separately.
A B c D E F G
Gas, Prod,
Table 1: ADIT-190 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justiication
[Account 160
Basis difference between book plant and tax plant basis related to investment tax credits on transmission
Accumulated Deferred Investment Tax Credits ( 65,662 65,662 property. Removed as a FAS109 item below
Liability recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax
Regulatory Liabily - Income Taxes Related to ITC (Tx) 26,679 26,679 basis difference on property. Removed as a FAS109 item below.
Deferred tax asset recorded for the income tax gross-up on the regulatory liability account 254 related to
|ASC 740 (FAS109) tax adjustments on plant related book and tax basis differences. The labor related
balance reflects the amount allocated to Transmission using the wage and salary allocator. Removed as
Regulatory Liabilty - Tax Gross-up Related to Plant net of NOLS 169,944,391 80,846,463 83,298,876 799,052 |a FAS109 item below.
Distribution related income that is taxable for tax return purposes, but recorded s a reduction to plant for
Contib Ald of Construction (Non-Tx) 95,025,133 95,025,133 book purposes.
[Transmission related income that is taxable for tax return purposes, but recorded as a reduction to plant
Contib Ald of Construction (Tx-related) 24,953,906 24,953,906 for book purposes.
[ASC740 (FAS109) adjustment to adjust deferred tax assets for the differences in regulatory versus GAAP
treatment of ADIT on plant related book and tax differences with an offset to regulatory liability account
FAS100 regulatory related to deficient ADIT on plant and NOLS (90,543,588) (45,512,002) (44,735,539) (295.957)|254. Removed as a FAS109 item below.
Pensions and Post-Retirement 26,723,368 26,723,368 Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes
FAS158 Regulatory Liabilty 134,929,163 134,920,163 iability recorded for regulatory purposes for FAS 158 pension and post-retirement costs
Bad Debts ,297,918 8,207,018 I related book expense not deductible for tax return purposes
Service Company Labor Related Costs 083,827 8,083,827 [Book expense not deductible for tax return purposes - labor related to all functions
‘Service Company Other Related Costs (6,719,455 (6.719,455)[ ook expense not deductible for tax return purposes.
Vacation Pay 1,968,606 1,968,606 Book expense not deductible for tax return purposes - labor related to all functions
Deferred G 324,461 324,461 [Book expense not deductible for tax return purposes - labor related to all functions
Taxes Other Than Income Taxes 2,308,168 2,308,168 Book expense not deductible for tax return purposes - retail related gross receipts and sales & use taxes
AMT Tax_Carryforward 219,318 219,318 [Tax credits 10 a future period.
Obsolete Inventory 1,041,541 1,041,541 Distribution related book expense not deductible for tax return purposes
Liabilty 2,849,831 2,849,831 Distribution related book expense for gas plants not deductible for tax return purposes
Post Employment Liabiliies 1,322,399 1,322,399 Book expense not deductible for tax return purposes
State NOL C: d 6,410,295 6,410,295 State net operating loss
Tax Credit Carryloward 197,209 197,209 [Tax credits to a future period.
Universal Senice Rider 2,410,581 2,410,581 Distribution related expense deferred for book purposes and deducted for tax purposes.
Generation Senice Charge 6,723,449 6,723,449 Distribution related expense deferred for book purposes and deducted for tax purposes.
Distribution related income that is taxable for tax return purposes, but deferred for book purposes. This
lamount includes the future refund to customers for overcollected income taxes from January 1 thru June
Distribution TCJA Refund 17,078,511 17,078,511 30, 2018,
Competitive 26,102 26,102 Distribution related expense deferred for book purposes and deducted for tax purposes.
Storm Damage 1,500,319 1,500,319 Distribution related expense deferred for book purposes and deducted for tax purposes.
Book 70,504 70,504 Distribution related book expense not deductible for tax return purposes.
Charitable Contibution: 1,815,113 815,113 Distribution related tax deduction toa future period.
Federal NOL Carryforward 76,175,258 598,159 57,577,009 Federal net operating oss
2017 Rate Change on NOL deferred taxes assets 59,106,539 460,622 37,645,917 Presentation adjustment to reverse the impact of the 2018 federal income tax rate change from 35% to
Subtotal - p234 552,335,208 377,622,619 163,832,600 0 10,879,989
Less FASB 109 Above if not separately removed 79,493,144 334,371 43,655,678 0 503,095
Less FASB 106 Above if not separately removed 25,523,166 523,166
Total 447,318,898 316,765,082 120,176,922 0 10,376,894

1
2.
3
.
5

Instructions for Account 190:

ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
ADIT items related only to Transmission are directly assigned to Column D

ADIT items related to Plant and not in Columns C & D are included in Column E

ADIT items related to labor and not in Columns C & D are included in Column F

Deferred income taxes arise when items are included i taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula, the associated ADIT amount shall be
excluded.




a1

a2

a3

PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

B c
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E F G
Gas, Prod,
Table 2: ADIT- 282 Total Dist Or Other Transmission Plant Labor
Related Related Related Related
[Account 282

ACRS/MACRS Property

(816.964,117)| (816,964,117)|

Deductions for distribution related tax in excess of book. at federal rate

ACRSIMAGRS Property (General Plant)

(63.135,466)

(63.135,466)|and state rates

Deductions for general plant related tax depreciation in excess of book depreciation at applicable federal

ACRSIMACRS Property (

(957.252,294)|

(957.252,294)|

Deductions for transmission related method/ife, book and tax recovery differences on pre-ACRS/MACRS
erty, ACRS/MACRS property and unamortized net negative salvage at federal and state rates.

FAS100 regulatory

pro

[ASC740 (FAS109) adjustment to adjust deferred tax liabilities for income tax rate changes on plant
related book and tax differences with an offset to regulatory liability account 254. The labor related
balance reﬂecls the amount allocated to Transmission using the wage and salary allocator. Removed as

related to excess ADIT on plant 736,167,183 420,993,678 312,845,003 2,328,502 |a FAS109 item below.
[ASC740 (FASlDQ) adjustment to adjust deferred tax iabiliies for the differences i regulatory versus
P treatment of ADIT on plant related book and tax differences with an offset to regulatory liability
account 254. The labor related balance reflects the amount allocated to Transmission using the wage
FAS100 reguiatory related to plant (50.792.354) (65.955)|and salary allocator. Removed as a FAS10 item below.
Basis ad| b book and tax plant (Non-Tx) asis difference between Distribution related book plant and tax plant basis af federal & state rates
Basis ad| b book and tax plant (General Plant) 425,275 |Basis difference between book plant and tax plant basis at federal & state rates

book and tax plant (Tx-related)

(61.899.522)

asis difference between Tr related plant and tax plant basis at federal & state rates

RAR adjustments related to plant

1,878,333

etled IRS audit related to Distribution plant

Difference between net book plant and net tax plant resulting from deductions for non-utily related tax
depreciation in excess of book depreciation and cost basis differences between book plant and tax plant

Non-Utiity Property 12,207 lat federal and state tax rates
Subtotal - p275 (1,757,320,805) (939,773,994) (757,099,167) - (60.447,644)|
Less FASB 109 Above if not separately removed 508,802,867 244,487,671 262,052,649 - 2,062,547
Total (2.266,123,672) (1,184,261,665) (1,019,151,816) - (62,710,191)|

instructions for Account 282

ADIT items related only to Transmission are directly assigned to Column D
ADIT items related to Plant and not in Columns C & D are included in Column E
ADIT items related to labor and not in Columns C & D are included in Column F

exclude

5. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates,
ided,

ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

therefore if the item giving rise to the ADIT is not included in the formula, the associated ADIT amount shall be

PPL Electric Utilities Corporation

Pension and post-retirement

B c D E F G
Gas, Prod,
Table 3: ADIT-283 Total Dist Or Other Transmission Plant Labor
Related Related Related Related
[Account 283 |
Reacquired debt costs 5,163,129) I (5.163,129) Plant related expense deferred for book purposes and deducted for tax purposes

(59 954 527)

[Expense and equity(FAS158) adjustments for book purposes not deductible for tax purposes

FAS158 Regulatory Asset

|Asset recorded for regulatory purposes for FAS 158 pension and post-retirement costs

Storms Deferrals.

Distribution related expense deferred for book purposes and deducted for tax purposes

Clearing accounts

Prepaid Insurance

556,241 | Expense deferred for book purposes and deducted for tax purposes
(367.251) Distribution related expense deferred for book purposes and deducted for tax purposes.

IRC Section 481(a) NonPlant Adjustment

Distribution related expense deferred for book purposes and deducted for tax purposes.

‘Smart Meter Technology
27

Distribution related expense deferred for book purposes and deducted for tax purposes.

Subtotal - p: (242.583,761) - (5153,1@‘ (923,492
Less FASB 109 Above if not separately removed - - - -

Less FASB 106 Above if not separately removed -

Total (242.583,761)] (236,497,140) - (5,163,129) (923,492

instructions for Account 283

ADIT items related only to Transmission are directly assigned to Column D
ADIT items related to Plant and not in Columns C & D are included in Column E
ADIT items related to labor and not in Columns C & D are included in Column F

excluded.

ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C

Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula, the associated ADIT amount shall be




89

A
Table 4: ADIT Related Regulatory Asset - Account 182.3

End of Year Sub-Totals

PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

B c D E F
Gas, Prod,
Total Dist Or Other Transmission Plant Labor
Related Related Related Related
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Justification

Protected Plant Deficient ADIT

Protected Plant Related Deficient NOL ADIT

Unprotected Plant Deficient ADIT

Total Net Deficient Plant ADIT (Sum Lines 66 (0 68)

Unprotected Nonplant Deficient ADIT

Total Net Deficient Plant and Non-Plant ADIT in Account 182.3
(Sum Line 69 + Line 70)

Beginning of Year Sub-Totals

Protected Plant Deficient ADIT

Protected Plant Related Deficient NOL ADIT

Unprotected Plant Deficient ADIT

Total Net Deficient Plant ADIT (Sum Lines 72 (o 74)

Unprotected Nonplant Deficient ADIT

Total Net Deficient Plant and Non-Plant ADIT in Account 182.3
(Sum Lines 75 + 76

Current Year Activity (End of Year Less Beginning of Year Sub-Totals)

Amoritzation of Protected Plant Deficient ADIT

Amoritzation of Protected Plant Related Deficient NOL ADIT

Amomzauun of Unprot lant Deficient ADIT

va\ Amortization of Net Deficient Plant ADIT’
of Net Deficient Plant ADIT (Sum Lines 78 (o 80)

Tova\ ‘Amortization of Net Deficient Plant and Non-Plant ADIT in Account 182.3

(Sum Lines 81 + 82)

Instructions for Account 162:

2. Excess and deficient ADIT are computed in any year v

1. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rates. If the item giving rise to the ADIT is not included i the formula, the associated ADIT amount likew
be included. Regulatory assets reflect the excluded ADIT balances that represent amounts to be collected by customers through future rates.
ere the applicable federal, state, or local income tax rates are changed. The detailed ADIT balances in Tables 1-3in this Attachment that impact rate base are re-measured using

e shall not

the Justification field in Column G.

3. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
4. ADIT items related only to Transmission are directly assigned to Column D

5. ADIT items related to Plant and not in Columns C & D are included in Column E

6. ADIT items related to labor and not in Columns C & D are included in Column F

the new tax rates and the change in ADIT balance is recorded to a regulatory asset or regulatory liability with an offsetting ADIT FAS109 adjustment. Amortization periods for protected and unprotected ADIT balances

will be identified in

A
Table 5: ADIT Related Regulatory Liability - Account 254

End of Year Sub-Totals

B c D E F
Gas, Prod
Total Dist Or Other Transmission Plant Labor
R Related Related Related

Justification

Protected Plant Excess ADIT (288,528,079)| (2.286.268)[Unamortized balance to be amortized over the book life of plant using ARAM.
Unamortized balance to be amortized using the percentage of excess. prmeclsd plant ADIT amortization
Eroiecied Elant Related Deficient NOL ADIT 37,349,959 295,957 |over the total original protected excess plant ADIT balance.
Jnpr lant Excess ADIT 16,931,344) Unamortized balance to be amortized over the book life of plant using ARAM.

Total Nel Excess Plant ADIT (Sum Lines 84 (0 86)

6
(375,481,586) 268,109,464)| - (2,032,545

Unprotected Nonplant Excess ADIT

Balances in each column tie to the sum of the amounts in the respective columns on Line 13 of Table 1
and Line 44 of Table 2. Amounts in columns D and F equal the ending net excess ADIT balance on

Total Net Excess Plant and Non-Plant ADIT in Account 254 (Sum Lines 87 + 88) (645.623,595) (375.481,586) (268.109,464)| - (2,082 B of Exhibit 6 to the annual update
Beginning of Year Sub-Totals
Protected Plant Excess ADIT (637,948,616)] (345,175,807)] (2,817.760)[Unamortized balance to be amortized over the book life of plant usi

ARAM.
Unamortized balance to be amortized using the percentage of excess. prmecied plant ADIT amortization
over the total original protected excess plant ADIT balance.

Protected Plant Related Deficient NOL ADIT
iy

366,272
7:

Unprotected Plant Excess ADI
Total Net Excess Plant ADIT (Sum Lines 90 10 92)

Unprotected Nonplant Excess ADIT

2)[Unamortized balance to be amortized over the book life of plant using ARAM.

[Amounts in columns D and F equal the beginning net excess ADIT balance on Exhibit B of Exhibit 6 (o the|
update

Total Net Excess Plant and Non-Plant ADIT in Account 254 (Sum Lines 93 + 94) (663.248,630) (390,159,641), (270,583,729)| - (2,50
Current Year Activity (End of Year Less Beginning of Year Sub-Totals)
Amoritzation of Protected Plant Excess ADIT 10,448,556 8,490,004 1,426,970 - 531,492 [Amortized over the book life of plant using ARAM.
mortized using the percentage of excess protected plant ADIT amortization over the total original
Amoritzation of Protected Planl Related Deficient NOL ADIT (1,249, 273) (838,599) (340,364) - (70,315) |protected excess plant ADIT balance.
Amomzamn of Unprotected Plant Excess ADI 8,425.7 7,026,560 1,387,659 - 11,538 |Amortized over the book life of plant using ARAM
Total Amortization of Net Excess Plant ADIT (Sum Lines 96 to 98) 17,625, 035 14,678,055 2,474,265 - 472715
Amortization of Unprotected Nonplant Excess ADIT
Total Amortization uf Net Excess Plant and Non-Plant ADIT in Account 254 - |Amortization amounts in cu\umns D and F, which are recorded to Income Tax Expense/Credit Accounts.
(Sum Lines 99 + 1 17,625,035 14,678,055 2,474,265 - 472,715 |410.1 and 411.1, equal th amount on Exhibit B of Exhibit 6 to the annual update.

Instructions for Account 254:

1. Deferred income taxes arise

hen items are included in taxable income in different periods than they are included in rates. f the item giving rise to the ADIT is not included in the formula, the associated ADIT amount likewise shall not

[Justification field in Column G.

3. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
4. ADIT items related only to Transmission are directly assigned to Column D

5. ADIT items related to Plant and not in Columns C & are included in Column E

6. ADIT items related to labor and not in Columns C &D are included in Column F

be included. Regulatory liabilities reflect the excluded ADIT balances that represent amounts to be refunded to customers through future rates.

2. Excess and deficient ADIT are computed in any year where the applicable federal, state, or local income tax rates are changed. The detailed ADIT balances in Tables 1-3in this Attachment that impact rate base are remeasured using the
Inew tax rates and the change in ADIT balance s recorded to a regulatory asset or regulatory liability with an offsetting ADIT FAS109 adjustment. Amortization periods for protected and unprotected ADIT balances will be identified in the
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10
11
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14
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20

21
22
23
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26
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28

29

30

31

Plant Related

Real Property (State, Municipal or Local)
PURTA

Total Plant Related
Labor Related
Federal FICA

Federal Unemployment
State Unemployment

Total Labor Related

Other Included

PA Capital Stock Tax

Tax on Insurance Premiums
Local Business License Tax

Total Other Included

Total Included (Lines 8 + 14 + 19)

Currently Excluded
Gross Receipts

Sales and Use
Indirect Tax

Subtotal, Excluded

Total, Included and Excluded (Line 20 + Line 28)

Total Other Taxes from p114.14.c less Tax on Securitization Bonds

Difference (Line 29 - Line 30)

Criteria for Allocation:
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PPL Electric Utilities Corporation

Attachment 2 - Taxes Other Than Income Worksheet

Page 263 Allocated
Col (i) Allocator Amount
Net Plant Allocator

3,542,168
2,160,795
5,702,963 55.2539% 3,151,110

Wages & Salary Allocator
4,954,955

27,310
215,821

5,198,086 10.1237% 526,239

Net Plant Allocator
0
0
137
137 55.2539% 76

10,901,186 3,677,425

106,535,705
71,690
0

106,607,395
117,508,581

117,508,581

A Other taxes that are incurred through ownership of plant, including transmission plant, will be allocated based on the Net Plant
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

C Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.

D Other taxes, except as provided for in A, B and C above, which are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service, will be allocated based on the Net Plant Allocator; provided, however, that
overheads shall be treated, as described in footnote B above.

E Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.
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PPL Electric Utilities Corporation

Attachment 3 - Revenue Credit Worksheet

Account 454 - Rent from Electric Property
Rent from Electric Property - Transmission Related

Account 456 - Other Electric Revenues (Note 1)

Transmission for Others (Note 3)

Schedule 12 Revenues (Note 3)

Schedule 1A

Net revenues associated with Network Integration Transmission Service (NITS) for which the
load is not included in the divisor (Note 3)

Point-to-Point Service revenues for which the load is not included in the divisor received by
Transmission Owner (e.g. Schedule 8)

Professional Services provided to others
Facilities Charges including Interconnection Agreements (Note 2)

Gross Revenue Credits (Sum Lines 1-10)

Amount offset from Note 3 below

Note 1:  All revenues related to transmission that are received as a transmission owner (i.e.,
not received as a LSE), for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula,
will be included as a revenue credit or included in the peak on line 150 of Appendix A.

Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

Note 3:  If the facilities associated with the revenues are not included in the formula, the
revenue is shown here, but not included in the total above and explained in the Cost Support,
e.g., revenues associated with distribution facilities. In addition, Revenues from Schedule 12
are not included in the total above to the extent they are credited directly by PJM to zonal
customers.
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Page 10 of 22

5,696,754

89,102,497
2,682,839

3,240,458

5,035,657
292,545

106,050,750
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Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE
100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

PPL Electric Utilities Corporation

Exhibit 1
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Line 29 + Line 39 from below 536,251,062.58

1.00%

turn Calculation

=
Soo~o

11

Rate Base

Appendix A Line or Source Reference

Common Stock

(Attachment A Line 46) 4,629,454,215
Long Term Interest

Long Term Interest (Attachment A Line 80) 170,613,975

Less LTD Interest on Securitization Bonds Attachment 8 -
Long Term Interest (Line 2 - Line 3) 170,613,975
Preferred Dividends enter positive p118.29.c 0
Proprietary Capital pl12.16.c 4,832,810,516
Less Accumulated Other Comprehensive Income Account 219 pl12.15.c 0
Less Preferred Stock (Attachment A Line 86) 0
Less Account 216.1 pli2.12.c 390,245

Common Stock

Capitalization
Long Term Debt

(Line6-7-8-9) 4,832,420,271

pl12.18.c, 19.c & 21.c 4,038,750,000

Less Loss on Reacquired Debt pll1.81.c 17,870,385

Plus Gain on Reacquired Debt p113.61.c 0

Less LTD on Securitization Bonds Attachment 8 0

Total Long Term Debt (Line 11 - 12 + 13 - 14) 4,020,879,615
Preferred Stock pli2.3.c 0
Common Stock (Line 10) 4,832,420,271

Total Capitalization (Sum Lines 15 to 17) 8,853,299,886

Debt % Total Long Term Debt (Line 15/ Line 18) 45.4%
Preferred % Preferred Stock (Line 16 / Line 18) 0.0%
Common % Common Stock (Line 17 / Line 18) 54.6%

Debt Cost Total Long Term Debt (Line 4 / Line 15) 0.0424
Preferred Cost Preferred Stock (Line 5/ Line 16) 0.0000
Common Cost Common Stock Fixed 0.1268
Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 19 * Line 22) 0.0193
Weighted Cost of Preferred Preferred Stock (Line 20 * Line 23) 0.0000
Weighted Cost of Common Common Stock (Line 21 * Line 24) 0.0692

Rate of Return on Rate Base ( ROR ) (Sum Lines 25 to 27) 0.0885
Investment Return = Rate Base * Rate of Return (Line 1 *Line 28) 409,627,125

Composite Income Taxes

30
31
32
33
34
35

36
37

37a

37b

38

39

Income Tax Rates

FIT=Federal Income Tax Rate 21.00%
SIT=State Income Tax Rate or Composite 9.99%
p = percent of federal income tax deductible for state purposes Per State Tax Code 0.00%
T T=1-{(1-SIT)*(1-FIT)]/(@-SIT*FIT *p)} = 28.89%
CIT=T/(1-T) 40.63%
1/(1-T) 140.63%
ITC Adjustment
Amortized Investment Tax Credit Attachment 5 (13,576)
ITC Adjust. Allocated to Trans. - Grossed Up (Line 36 * (1/ (1 - Line 33) -19,092
Income Tax Adjustments
Other Income Tax Adjustments Attachment 5 -2,520,513
Other Income Tax Adjustments - Gross Up Other Income Tax Adjustment * 1/ (1-T) Line 37a* (1 /(1 - Line 33)) -3,544,631
Income Tax Component = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) + Line 37b = 126,643,030

Total Income Taxes

126,623,938




ITC Adjustment

PPL Electric Utilities Corporation

Attachment 5 - Cost Support

Exhibit 1
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Non-
Form No. 1 Transmission transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
113 Amortized Investment Tax Credit Company Records -13,576 -13,576 0 Enter Negative
Transmission / Non-transmission Cost Support
Transmission Transmission Non-
Form No. 1 Related Major  Related Minor transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Items Items Related Details
24 Land Held for Future Use (Note C) p.214.d - p214.6.d & 23,463,904 18,020,801 2,852,208 2,590,895
Company Records 0 0 Removal of land held for future use (if any) that is included in CWIP balance
(Note P) Company Records 0 0 Gains from the sale of Land Held for Future Use
18,020,801 2,852,208 Balance for Appendix A
Adjustments to A & G Expense
Prior Period
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustment Adjusted Total Details
Allocated Administrative & General Expenses
53 Fixed PBOP expense FERC Authorized 1,518,585
54 Actual PBOP expense Company Records 2,000,848 Current year actual PBOP expense
65 Property Insurance Account 924 p323.185.b 1,809,257 1,809,257 Annual Premium associated with storm insurance excluding recoveries related to prior periods.
(See FM 1 note to page 320 line 185)
Regulatory Expense Related to Transmission Cost Support
Non-
Form No. 1 Transmission transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
Directly Assigned A&G
62 Regulatory Commission Exp Account 928 (Note G) p350-46h 7,490,518 989,554 6,500,964
Safety Related Advertising Cost Support
Form No. 1 Non-safety
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Safety Related Related Details
Directly Assigned A&G
66 General Advertising Exp Account 930.1 (Note F) p323.191.b 556 - 556
MultiState Workpaper
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions State 1 State 2 State 3 State 4 State 5 Details
Income Tax Rates
PA
109 SIT=State Income Tax Rate or Composite (Note 1) 9.99%
Education and Out Reach Cost Support
Form No. 1 Education &
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Outreach Other Details
Directly Assigned A&G
63 General Advertising Exp Account 930.1 (Note K) p323.191.b 556 - 556




PPL Electric Utilities Corporation

Excluded Plant Cost Support

Attachment 5 - Cost Support

Exhibit 1
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Excluded
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Facilities Description of the Facilities
Adjustment to Remove Revenue Requirements Associated with Excluded Transmission Facilities
127 Excluded Transmission Facilities (Note M) General Description of the Facilities
Instructions: Enter $
1 Remove all investment below 69 kV or generator step-up transformers included in transmission plant in service that 0 None
are not a result of the RTEP process
2 If unable to determine the investment below 69KV in a substation with investment of 69 kV and higher, as well as below 69 kV, Or
the following formula will be used: Example Enter $
A Total investment in substation 1,000,000
B Identifiable investment in Transmission (provide workpaper 500,000
C Identifiable investment in Distribution (provide workpapers) 400,000
D Amount to be excluded (A x (C/ (B + C))) 444,444
Add more lines if necessary
Prepayments and Prepaid Pension Asset
Prepayments
on
Securitization POLR and Retail
Form No. 1 Bonds Related Functionalized
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Adjustment Adjustment Prepayments ~ W&S Allocator to TX Description of the Prepayments
36 Prepayments
Prepayments (Note A) (Note O) Form 1 -- p111.57.c 13,824,289 0 2,945,018 10,879,271 10.1237% 1,101,386 Less amounts related to POLR, Retalil Issues
and Bond Securitization.
Adjustments to Transmission O&M
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustments Related Details
a7 Transmission O&M p.321.112.b 195,905,502 123,930 195,781,572 Adjustment for Ancillary Services p321.88b and p321.92b.
48 Less Account 565 p.321.96.b 161,069,220 0 161,069,220 None
Facility Credits under Section 30.9 of the PJIM OATT
Appendix A Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Amount Description & PJM Documentation
Net Revenue Requirement
147 Facility Credits under Section 30.9 of the PJM OATT - None
PJM Load Cost Support
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions 1 CP Peak Description & PJM Documentation
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,938.8
Depreciation Expense
Actual Cost of Removal, Net of Salvage Costs
Year 1 Year 2 Year 3 Year 4 Year 5 5 - Year
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total 2014 2015 2016 2017 2018 Total Amortization
71 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 91,391,659
Transmission Plant Cost of Removal, Net of Salvage (Note J) Company Records 29,583,923 16,131,452 8,276,939 49,254,536 30,130,454 44,126,058 147,919,439 29,583,923
Total Transmission Depreciation Expense Including Amortization of Limited Term (Note J) Company Records 120,975,582
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 55,811,578
General Plant Cost of Removal, Net of Salvage (Note J) Company Records -437,781 -686,454 1,119 -962,228 16,883 -558,224 -2,188,905 -437,781
Total General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 55,373,797
Other Income Tax Adjustments
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total
Amortized Excess Deferred Taxes (Note Q) Company Records -2,946,980
Amortized Deficient Deferred Taxes (Note Q) Company Records 0
Tax effect of AFUDC Equity Permanent Difference (Note Q) Company Records 426,467

114a Total Other Income Tax Adjustments

-2,520,513
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Attachment 5 - Cost Support




PPL Electric Utilities Corporation

Attachment 6 - Estimate and Reconciliation Worksheet

Step Month Year Action
Exec Summary
1 Apil Year2 TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 (e.g., 2007)
2 Apil Year2 TO estimates all transmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be in service in Year 2 (.g. 2008)
3 Apil Year2 TO adds weighted Cap Adds to plant n service in Formula
4 May Year2 Postresuits of Step 3 on PIM web site
5 June Year2 Results of Step 3 go into effect or the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)
6 Apil Year3 TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g., 2008)
7 Apil Year3 Reconciliation - TO calculates Reconciiation by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation
(adjusted to include any Reconcilation amount from prior year)
8 Apil Year3 TO estmates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service in Year 3 (e.q., 2009)
9 Apil Year3 Reconciliation - TO adds the difference between the Reconciliation in Step 7 and the forecast n Line 5 with interest to the resultof Step 7 (ths difference is also added to Step 8 in the subsequent year)
10 May Year3 Postresults of Step 9 on PM web site
11 June Year3 Results of Step 9 gointo effect for the Rate Year 2 (e.g. June 1, 2009 - May 31, 2010)
1 Apil Year2 TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 (e.g., 2007)
$ 484,389,777 Rev Req based on Year 1 data Must run Appendix A to get this number (without inputs in ines 16, 17 or 35 of Appendix A )
2 Apil Year2 TO estimates all transmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be in service in Year 2 (.., 2008)
Q)] (8) © (] ® ) ©) (H) (U] V)
Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Other Plant In Senvice ~ NPR CWIP Susq-Rose CWIP
Other Plant In Service Northeast Pocono Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS Weighting Amount (AXG)  Amount (Bx G) Amount (C x G)
Reliabilty Project CWIP <500kV (b0487.1) < 500KV (60487.1) >= 500KV (b0487) >= 500KV (b0487)
CWIP Balance Dec (prior yr) - 12
Jan 22,958.322 - - - - - 15 264,020,704
Feb 50,663,823 - - - - - 105 531,970,137
Mar 34,381,633 - - - - - 95 326,625,514 -
Apr 8616675 - - - - - 85 73,241,741
May 68979017 - - - - - 75 517,342,629
Jun 49,862,295 - - - - - 65 324,104,921 -
ul 24,455,432 - - - - - 55 134,504,875 -
Aug 24,741,127 - - - - - 45 111335071
Sep 28875,745 - - - - - 35 101,065,109
oct 60,822,146 - - - - - 25 152,055,364
Nov 98,143,010 - - - - - 15 147214515
Dec 84,576,167 - - - - - 05 42,288,083
Total 557,075,392 - - - - - 2,725,768,662
New Transmission Plant Additions. and CWIP (weighted by months in service)
3 Apil Year2 TO adds weighted Cap Adds to plant n service in Formula
$ 509,328,536 Must run Appendix A to get this number (with inputs on lines 17 and 35 of Attachment A)
4 May Year2 Postresuits of Step 3 on PIM web site
$ 509,328,536 Must run Appendix A to get this number (with inputs on lines 17 and 35 of Attachment A)
5 June Year2 Results of Step 3 go into effect for the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)

$ 509,328,536

(K) (C] (M)

)

Susq-RosePIS  Susq-Rose CWIP  Susg-Rose PIS  Other Plant In Service

Amount(DxG)  Amount(ExG)  Amount (Fx G)
<S00KV (b0487.1)  <500KV (b0487.1)  >= 500KV (b0487)  >= 500KV (b0487)

Inputto Line 17 of Appendix A
Input to Line 35 of Appendix A
Month In Service or Month for CWIP

(H12)

22,001,725
44,330,845
27,218,793
6103478
43,111,886
27,008,743
11,208,740
9277923
8,422,002
12,671,280
12,267,876
3,524,007
227,147,388

221,147,388

711

©) (P)

NPRCWIP  Susq-Rose CWIP  Susq-Rose PIS  Susq-Rose CWIP ~ Susg-Rose PIS

(1112 @12

< 500KV (b0487.1) < 500KV (b0487.1) >= 500KV (b0487) >= 500KV (b0487)

#DIVIO!

®R)

(L112)
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()

M/12)

#DIVIO!

Total

227,147,388



6

7

8

April Year 3 TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g., 2008)
$ 557,036,878 Rev Req based on Prior Year data

Must run Appendix A to get this number (without inputs in fines 16, 17 or 35 of Appendix A )

April Year 3 Reconciliation - TO calculates Reconciiation by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation

(adjusted to include any Reconciliation amount from prir year)

Remove all Cap Adds placed in service in Year 2
For Reconciliation only - remove actual New Transmission Plant Additons for Year 2

Add weighted Cap Adds actually placed in service in Year 2

Q) (®)
Monthly Addtions Monthly Addtions
Other Plant In Service Northeast Pocono
Reliabilty Project CWIP

CWIP Balance Dec (prior yr)
Jan 22,958.322
Feb 50,663,823
Mar 34,381,633
Apr 48,587,423
May 84,288,328
Jun 30911,357
u 57,327,539
Aug 37,459,029
Sep 42521741
oct 95,441,695
Nov 98,277,582
Dec 92,249,188
Total 695,067,659

New Transmission Plant Additions and CWIP (weighted by months in service)

$ 512,205,166 Result of Formula for Reconciliation

$ 695,067,659 Input to Formula Line 16
© ©) ® (G) ©) ) (U} V) K) [0} M) )

Monthly Addtons Monthly Addtons Monthly Addtions Monthly Addtons Other Plant In Service  NPR CWIP. SusqRose CWIP  Susq-RosePIS  SusgRose CWIP  Susq-Rose PIS  Other Plant In Service

Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS Weighting Amount(AxG)  Amount(8xG)  Amount(CxG)  Amount(DxG)  Amount(ExG)  Amount(FxG) (H12)

< 500KV (60487.1) < 500KV (60487.1) >= 500KV (b0487) >= 500KV (b0487) <500KV (b0487.1) <500k (H0487.1)  >= 500KV (b0487)  >= 500KV (b0487)

X 2 . . X
- - - 15 264,020,704 - - 22,001,725
- - - 105 531,970,137 - - 44,330,845
- - - 95 326,625,514 - - 21218793
- - - 85 412,993,091 - - 34,416,091
- - - 5 632,162,459 - - 52,680,205
- - - 65 200,923,823 - - 16,743,652
- - - 55 315,301,466 - - 26,275,122
- - - 45 168,565,630 - - 14,047,136
- - - 35 148,826,094 - - 12,402,175
- - - 25 238,604,237 - - 19,883,686
- - - 15 147416372 - - 12,284,698
- - - 05 46124594 - - 3843716
- - - 3433,534,120 - - 286,127,843
Input to Line 17 of Appendix A 286,127,843

Must run Appendix A to get this number (with inputs in lines 16, 17 and 35 of Appendix A )

(Year 2 data with total of Year 2 Cap Adds removed and monthly weighted average of Year 2 actual Cap Adds added in)

April Year 3 Reconcilation - TO adds the difference between the Reconciliation in Step 7 and the forecast n Line 5 with interest o the result of Step 7 ths difference is also added to Step 8 n the subsequent year)

‘The Reconciliation in Step 8 ‘The forecast in Prior Year

512,205,166 509,328,536
Interest on Amount of Refunds or Surcharges

Interest rate pursuant to 35.19a for March of the Current Y 0.4200%

Month Yr 112 0f Step 8
(See Note #1)
Jun Year1 23971917
ul Year1 239,719
Aug Year1 239,719
Sep Year1 239,719
oct Year1 239,719
Nov Year1 239,719
Dec Year1 239,719
Jan Year2 239,719
Feb Year2 239,719
Mar Year2 239,719
Apr Year2 239,719
May Year2 239,719
Total 2,876,630
Balance

Jun Year 2 2,949,121
Jul Year 2 2,708,986
Aug Year 2 2,467,843
Sep Year 2 2,225,687
Oct Year 2 1,982,514
Nov Year 2 1,738,320
Dec Year 2 1,493,100
Jan Year 3 1,246,850
Feb Year 3 999,566
Mar Year 3 751,243
Apr Year 3 501,878
May Year 3 251,465

Total with interest

The difference between the Reconciliation in Step 7 and the forecast in Prior Year with interest
Rev Req based on Year 2 data with estimated Cap Adds and CWIP for Year 3 (Step 9)
Revenue Requirement for Year 3

= 2876630
Interest rate for Interest Surcharge (Refund) Owed
March of the Current Yr Months Note #1: For the niial ate year, enter zero for the first five months,
0.4200% 15 11578 251,208 June Year 1 through October Year 1. Enter /12 of Step 8
0.4200% 105 10572 250,201 forthe months Nov Year 1 through May Year 2.
0.4200% 95 9,565 249,284
0.4200% 85 8558 28,277
0.4200% 5 7551 241270
0.4200% 65 65 246,263
0.4200% 55 5538 245,257
0.4200% 45 4531 244,250
0.4200% 35 352 23,243
0.4200% 25 2517 242,236
0.4200% 15 1510 241,229
0.4200% 05 503 240223
2,949,121
Interest rate from above  Amortization over Rate Year Balance
0.4200% 252521 2,708,986
0.4200% 252521 2,467,843
0.4200% 252521 2,225,687
0.4200% 252521 1982514
0.4200% 252521 1,738,320
0.4200% 252521 1,493,100
0.4200% 252521 1,246,850
0.4200% 252521 999,566
0.4200% 252521 751,243
0.4200% 252521 501,878
0.4200% 252521 251,465
0.4200% 252521 ©
3030251
3030251
$ B
3030251

Input to Line 35 of Appendix A
Month In Service or Month for CWIP

7.06

(©)
NPR CWIP
(1/12)

Exhibit 1
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?) Q R) (S)
Susq-Rose CWIP ~ Susq-Rose PIS  Susq-Rose CWIP ~ Susq-Rose PIS
©/12) (KI12) (L112) M/12)

< 500KV (b0487.1) < 500kV (b0487.1) >=500kV (b0487) >= 500kV (b0487)

Total

286,127,843
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9 Apiil Year3 TO estimates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service in Year 3 (e.g., 2009)

Q) (8) © ©) ® (G) ©) ) (U} V) K [0} M) N) (©) () Q ®R) ©)
Monthly Addtions Monthly Addtions Monthly Addtons Monthly Addtons Monthly Addtions Monthly Addtons Other Plant In Service  NPR CWIP. SusqRose CWIP  SusqRosePIS  SusqRoseCWIP  SusqRosePIS  Other PlantInSevice ~ NPRCWIP  Susq-Rose CWIP  Susq-Rose PIS  Susq-Rose CWIP — Susq-Rose PIS Total
Other Plant In Sevice Northeast Pocono Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS Weighting Amount(AxG)  Amount(8xG)  Amount(CxG)  Amount(DxG)  Amount(ExG)  Amount(FxG) (H12) (1/12) ©/12) (KI12) (L112) M/12)
Reliabity Project CWIP < 500KV (0487.1) < 500KV (b0487.1) >= 500KV (b0487) >= 500KV (b0487) <500KV (b0487.1)  <500KV (H0487.1)  >= 500KV (b0487)  >= 500KV (b0487) < 500KV (b0487.1) < 500KV (b0487.1) >= 500KV (b0487) >= 500KV (00487)

CWIP Balance Dec (prioryr) - 12 - - - - - -

Jan 26,335,741 - - - - - 15 302,861,022 - - - - - 25,238,418 - - - -

Feb 54,701,563 - - - - - 105 574,366,412 - - - - - 47,863,868 - - - -

Mar 25673571 - - - - - 95 243,898,923 - - - - - 20,324,910 - - - -

Apr 16,451,951 - - - - - 85 130,841,562 - - - - - 11,653,465 - - - -

May 28,143781 - - - - - 5 211,078,360 - - - - - 17,589,863 - - - -

Jun 58,362,191 - - - - - 65 379,354,242 - - - - - 31,612,853 - - - -

u 63,177,202 - - - - - 55 347,475,106 - - - - - 28,956,259 - - - -

Aug 45,254,144 - - - - - 45 203,643,650 - - - - - 16,970,304 - - - -

Sep 57,926,606 - - - - - 35 202,743122 - - - - - 16,895,260 - - - -

oct 37,758,962 - - - - - 25 94,397,405 - - - - - 7,866,450 - - - -

Nov 58,458,445 - - - - - 15 87,687,668 - - - - - 7,307,306 - - - -

Dec 113,781,146 - - - - - 05 56,890,573 - - - - - 4740881 - - - -

Total 586,025,393 - - - - - 2,844,238,063 - - - - - 237,019,839 - - - -

New Transmission Plant Additions and CWIP (weighted by months in service)

Input to Line 17 of Appendix A 237,019,839 - - 237,019,839
Input to Line 35 of Appendix A - - - -

10 May Year3 Postresults of Step 9 on PIM wieb site Month In Service or Month for CWIP 715 - - - -

$ 586,051,405 Post results of Step 3 on PIM web site

11 June Year3 Results of Step 9 gointo effect for the Rate Year 2 (e.g., June 1, 2009 - May 31, 2010)
$ 586,051,405
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New Plant Carrying Charge

Fixed Charge Rate (FCR) f not a CIAC

mula Line
A 137
B 144
c
FCRifaCIAC
o 138

The FCR resulting from Formulain a given year i
Therefore actual revenues collected in a year do

Net Plant Carrying Charge without Depreciation
100 Basis Pointin ROE-

Line B less Line A

Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes

s used for that year only
not change based on cost data for subsequent years.

10.4436%
11.0069%
08533%

12387%

Exhibit 1
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[ s Susqueharns - Roseland P (0ie 1 <500

Charge Worksh

Starton & Transformer (6791

oeais foharTa - Roseand CWIb (o0457)>= 500KV A Susqueh e Rosaan P Fosensack Wavetiap (OIT17 bt Wavelap B2 e Waveiap (0752 Ssgueaa  Roseland CVIP (087 1] <5007
"Yes" f a project under PIM OATT Schedule 12,
othervise "Nof schedule 12 (Yesornio) Yes Yes Yes Yes Yes Yes Yes Yes
Uselul e of the project e 20 20 a2 a2 20 a2 a2 20
"es" ifthe customer has paid a lumpsum payment i the.
amount of the investment on ine 29, Otherwise "No' e (Yesortio) No No No No No No No No
Input the allowed increase in RO ncreased ROE (Bass oins) 125 125 0 0 0 125 5 0
From line 3 above f "No" on ine 13 and from ine 7 above|
if"Yes" on fne 13 11.60% RoE 04435 04435 10436% 10436% 04436 104036% 104e36% 04435
Line 14 plus (ine 5 tmes line 15)/100 o his project 12602 12602 10.4035% 10.4036% 1038 112502% 112502% 04435
Project subaccount of Plant n Service Account 101 or 108
ifnot yet classified rvesiment 0 61896059 5625 w2087 123500 - 1971615 3733005
Line 17 diided by fne 12 Jranual Depreciaion £xp 1675731 2085 1478 2001 - 30467 s
Month in which project s placed in senvice (e.g. Jan
Invest e Begiming  Depreciaion Ending Revenue Begining Depreciatn  Ending Revenue Begining Deprecition Ending Rewnse | egining  Depreciion  Ending  Revenue | Begioning  Deprecation Ending Revenve | Begining  Depreciaion Ending Revenue Begining Deprecition Ending Rewenue | Beginming  Depreciaton Ending
8% 208 53,456 - 553456 g 5626 1454 mn o1 62087 o1 B0 sau - . . . . : .
JW ncreased RoE: 208 553456 553456 s 5625 154 s o1 62087 a1 B0 sau . . -
8% 208 25708638 25703638 3204759 12 2088 s 1986 BL0T6 L4 S5 12 123504 2011 12088 moa| s 068 ey
JW ncreased RoE: 200 570363 570863 302397 . . w112 2088 ey 1986 6076 Lam sise 12 123504 2011 12088 wma| s 305068 5360 - -
8% 20 23U 23U 7002386 1707870 nE 16081 g7 83100 2088 sLoa 19614 5% van sl 1406 120883 2011 17828 mas| s aB301 2280 2138198 15476 20271 155221
[ W ncreased RoE: 2m 23U 23U 736202 1707870 wm 16051 151228 83100 2088 sLoa 19614 5059 vane s 1406 12088 2011 117828 mas|  smou ey 2330 2138198 15476 21277 162084 - -
1168%ROE 2 ey ey 8153565 1690519 s 16486 86507 07 2088 Tag8e g se1 Lan sen 126 117828 2011 1age2 ms|  ames 8800 841 21277 s0a9 2011807 wozsn| a7 61 ams2z
JW increased RoE: 2an ey ey 857384 1690519 s 1649856 ) 807 2088 Taand 7668 sa1 vane sen L2g 17828 2011 114g82 ss|  ames 38800 030 21277 soa9 2011807 d1ass|  a7aass 618 8222
8% 22 9100120 @010 10122908 71105 10250 GAESS 1528477 e 2088 T6022 e s5610 Lam s 1281 11ag82 2011 111702 e[ s 302626 782 2507287 v 284814 sugea|  ars2z B2 3619320
[ W ncreased RoE: 22 49100120 9100120 10864117 7115 1050 GAESS 1596510 e 2088 T6022 o1 so642 Lan s 12es1 11ag82 2011 1170 e[  asees 302626 78511 2547287 2ume 284814 ovta|  ams2z B2 3619320
8% an 198668652 19866862 os04a1 26501253 B2ms 24308 L 92 2088 Tagse 16119 55165 Lar sET 1058 111702 2011 108501 | senom L1088 2526 2008748 e 5016 sisss| 361930 B2 350418
JWincreased RoE: an 168,668 62 e B 26904453 B2E5 243088 o 592 2088 Tagse 16119 55165 van ser 1058 e 2011 108801 | Lenom Lano8 2503 28748 o 263608 sige| 3693 B2 350418
1168%ROE 2 387800524 W0 51604085 318 R 8383704 7850 2088 200 1281 s Lan 20 s 108501 2011 105861 wee2|  aseus a8 B525 3018143 T2 2011121 S| 35048 B2 3401515
[ W increased RoE: e 387800524 87,890,524 61557021 43160 résss 1w 8544304 2 2088 200 1281 el var 20 e 108801 2011 105861 wee2|  asens 436118 68715 3018143 o2 2011121 saze| 35048 B2 3441515
8% 215 148924509 85 20706388 2556515 saie  2ome2 36091160 1 2088 073 ey 2200 Lan s e 105861 2011 102020 | 1z L2451 173 8504585 26 Bam00ny 10| 344l B2 33613
o 14892450 UBA5 260483 25656515 sauie  2omR2 8205 1 2088 073 ey 2200 var o s 105861 2011 102020 | vz ey 15339 8504585 246 sam0ny  LateEm| 4Ll B2 33613
8% 25 - - BRI 14756 SeTss6Ae 7109606 w7 2088 ese72 10852 0722 van st 7565 102020 2011 9919 15257 - 14328346 mems  panste 20mee| a3l ey 3711
JW ncreased RoE: 25 BRATLLG L4756 STsSGME 92694374 w7 2088 ssen2 w2 072 Lan w5t 756 102020 2011 9919 15257 138346 mems  Lanst  20mes| 33l B2 328711
1168% ROE 2 sssews LWL 5201907 85,315868 66T 2088 8500 028 st van ams T30 9919 2011 701 16895 1350 e Lelsos  20mma| 3z B2 sy
[ W ncreased RoE: 2y ssseus LWL 1201907 0760513 G672 2088 66500 w258 9251 var s 735 9919 2011 701 14895 s 467 G508 21631 3288711 B2 ey
8% e s2o0n A 181, 31188 5600 2088 Bi547 88T ams Lare w28 63w 701 2011 o400 2811 13615083 wmear  Losmes  Ltssen| 3 B2 3085306
[ W increased RoE: 8 S20107 WAL SSB1BLT06 053318 5600 2088 si547 Ban1 s van w28 63 701 2011 9400 2811 13615083 e L6l 190425| a1 B2 3085306
8% 218 SILTG NN 34443 120 e 2088 28 854 2% van w6 o408 2011 o115 12397 1325616 wmear oy 1evsea| 3086 B2 2997004
[ W ncreased RoE: 218 SLLTE LML 34443 55530 e 2088 2 854 4525 Lan w6 o400 2011 o115 12397 125616 e oy L9T%| 30856 B2 2997004
1168% ROE 220 SAMIM LML 28706968 60953281 a8 2088 0z B e vam aus e o115 2011 s 12154 221y 467 545 Lesoes| 2997004 B2 2908102
[ W ncreased RoE: 22 SAMIM LML 8706968 74210685 a2u8 2080 02 B e Lan oM e o115 2011 s 2154 o021y wmear  lsse  Lieim|  2smam B2 2908102
8% R 21 5 - A . - - B . B . .
JW ncreased RoE: 21
8% R w2
JW ncreased RoE: w2
1168%ROE a2
[ W ncreased RoE: a2
8% w2
[ W increased RoE: w2
8% s
W ncreased RoE: s
1168%ROE 025
JW increased RoE: w25
8% w7
[ W increased RoE: 7
On the formulas used in the Calumns for ines 22+ are as follows
WiP.

[
‘Beginning' s the investment on Ine 17 for the fistyear and is the "Ending” for the prir year afterth first year
Depreciation”

Ending" is "Beginning’ less “Depreciation

10 inthe fist year and line 18 thereatter it no” on fine 13. “Depreciation” is 0" (ze10) i Yes” on Ine 13

Revenue is "Ending’ tmes line 16 fo the current year times the quotient ine 19 divided by 13 plus “Depreciaton” for th first year and "Ending” imes ne 16 plus "Depreciation” thereafter

Beginning s the ine 17 for that year

Depreciation is not used
Ending s the same as Bet
Revenue is Ending imes.

ining
line 16 for the current year



New Plant Carrying Charge

Fixed Charge Rate (FCR) f not a CIAC

mula Line
A 137
e 144
c
FCRIfaCIAC
o 18

The FCR resulting from Formulain a g
Therefore actual revenues collected ir

ool TauscHiomn 500730 o U 62008 Tauschioum 500750 v SUb (2006 1 I 2 LY A | Cackuanna 590750 o Sub [257] Tkawan 730 KV Vard 7552 b 0% (57257 Rl Coppersions SubSiaon (5085
[scredue 12 (Yesoro) Yes Yes Yes Yes Yes Yes Yes
Lie 20 a2 20 a2 20 20 a2
cic (Yesoro) No No No No No No No
ncreased ROE (Basis Poins, 0 o 0 o 0 0 0
1.68%ROE 04435 10436% 04436 10436% 10436% 04435 10436%
FR for This et 1038 10.2036% 1038 10.2036% 104036% 04435 104036%
invesiment 9576147 H01m475 1298274 16132240 615673 1687953 2778
Jpnia Depreciaion Exp 2800 o565 316507 384101 16650 54275 a3
Invest ve Rewnse | Begiming  Deprecison  Ending  Revenue | Beging  Depreciion  Ending  Revenue | Begiming  Deprecison  Ending  Revenue | Begiing  Depreciion  Ending  Revenue | Begiming Depreciaon  Ending  Revenue | Beginng  Deprecialon  Ending  Revenue | Begiing  Depreciion  Ending  Revenue Total [ incentive Charged Revenve Cregit
W 11.58%ROE 208 . : . . - : . . N . N : . . Ss s s asam
[ ncreased ROE 208 s asamls  asm
W 11.58%ROE 200 s st s assim
W nceased ROE 200 s aomusls o
W 1158 %ROE 200 s Ta6u0 7806140
W nceased ROE 210 - . s emos|s  ramus
W 1158 %ROE o 21250 o855 ues  os709  tsem|s  owsde aaisas2
W nceased ROE o 27250 ey s osre  toems|s  soim|s  ssuiem
W 11.58%ROE 2 500 906,709 g mess i [s 1360 13304851
W nceased ROE 2 00 906,708 g mess  2ousels  wossofs  womso
W 1158 %ROE 2 e 220731 SWES 27516 42683|S 42505119 25119
W nceased ROE 2 F 20731 swes o756 426a03|s  menieisls  aamens
W 1158 %ROE 2m 99088 277609 Siws 2T 36UEB|S  TL2ET 82672
W nceased ROE 2m s9988 2776000 siwws  ozure  3sues|s  Tsenomsils  7sermas
W 11.58%ROE 25 ss5000 2278 Siw 0 34BAB|S 62T 850
25 ss5000 - - 22278 siwn 0@ 3usesls  eonoils  esomis
W 11.58%ROE 26 062 1860165 210 uewms  Lasiss| ommn SiwB 012005 30388[S  S4141008 96,1006
W nceased ROE 25 prer . . - - 1860165 2670 16636 Lasiss|  20sma siws  ootsios  3omms|s  semssls  emsess
W 1158 %ROE a1 o] osme1a s sacew  Lesarr|  wamen SuaB  MAKE 38R0 1673365 W00 1027 L66as| 2012105 siws 1G0T 20Tan|s  ST46 114306
W nceased ROE an o] T s saeew  Laeatr|  ararosi Gu4B  MAKE 38R . - . . 11673365 2300 13027 L6as| 2012105 siws  wsewmm  2estat|s iausus|s i3s3
W 1158 %ROE 28 ausse|  o3zEn Zaoor  ausess  Ligss| e oSSl WS 500068| 1268487 mese  nasen  iomen|  wzosn o LEwem ST 16413048 sso0  wosia Lemser|  1se07mT Siws  lo0eus  25ss1|s  E0TSL 007751
W nceased ROE 28 ausse| o3z Zaoor  ausess  Ligss| e sl WS 500068| 12684874 mpsr  nasen  Lomen|  w7os otge 13605 so7112 . S| eases mo0 w05t Lemsel|  1s6w07mT siwn  wsoews  2ssastls  ssases|s  e2sseent
W 1158 %ROE 219 70| o Zaoor  eesw  Luw%T|  esmsss s6ae UGN 4gLes| 1300472 assr s Leesis| 10w w0 ssesel 20800| 66T sse onoa 57| 14026570 B[S 16025 Lr2ame| 1906040 Siws Sl 2460|S  ELBED 6620
W nceased ROE 219 F ] T Zaoor  eesw  Luw%r|  msamsss s6an UGN 4gLess| 1300472 assor L reeess|  wsowm i wsesest  20010| 1sEn ss o dsaes| 14024570 s uews 12| 1o siwn  wseLr  2de0|s  siewsals  eieess
W 1158 %ROE 200 2| esTaR Zaoor  sesose  Liwats|  ameaser 688 GSUE 4786|1273 assr s Lenso0|  1sesest w0 1520160 Lomss| G gk Seaz  Tesa| 13670288 sems  naeo  Lress| s siws  ;emrs  2d472|s s 0720
W nceased ROE 200 2| esTaR aoor  eesese  Lipams|  wmeaser 68 WGSUS  A7EBIG| 1277366 5T pasias  res|  1sesezst Wi 2010 tomes2| e Mgss  sean  Tes| 13670288 s naen sl s siws  tesis  24eie2|s  sauossls 021708
W 1158 %ROE 201 B . . . . . s . . 5 N 5 B B s s
W nceased ROE 201 s s
W 11.58%ROE 22 s s
W nceased ROE 22 s s
W 1158 %ROE P s s
W nceased ROE 2 s s
W 11.58%ROE 204 s s
W nceased ROE 204 s s
W 1158 %ROE 05 s s
W nceased ROE 05 s s
W 1168 %ROE 206 s s
W nceased ROE 206 s s
W 1168 %ROE 201 s s
W nceased ROE 21 s s
s
s -

ollon
is placed n service

s the "Ending’ or the prior year ater
by twelve imes the diference of thirteen

s the quotient line 19 divided by 13 plus
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PPL Electric Utilities Corporation
Attachment 8 - Company Exhibit - Securitization Worksheet
Line #
Prepayments
36 Less Prepayments on Securitization Bonds 0 (See FM 1, note to page 110, line 57)
Administrative and General Expenses
52 Less Administrative and General Expenses on Securitization Bonds 0 (See FM 1, note to page 114, line 4)
Taxes Other Than Income
78 Less Taxes Other Than Income on Securitization Bonds 0 (See FM 1, note to page 114, line 14)
Long Term Interest
81 Less LTD Interest on Securitization Bonds 0 (See FM 1, note to page 114, lines 62 + 63)
Capitalization
92 Less LTD on Securitization Bonds 0 (See FM 1, note to page 112, line 18)

Calculation of the above Securitization Adjustments
The amounts above are associated with transition bonds issued to securitize the recovery of retail
stranded costs, pursuant to an Order entered by the Pennsylvania Public Utility Commission on
May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.



PPL Electric Utilities Corporation

Attachment 9 - Depreciation Rates

(A) (8) © (D) (E) (F) ©) (H) 0] ) (K)
Gross Depreciable  Accumulated Depreciable Depreciation
Estimated Mortality Current  Remaining Applied Plant Depreciation Balance Expense
Number Plant Type Life Curve Age Life Depreciation Rate $ $ $ $
Transmission
350.4 Land Rights 80 S4 16.0 64.00 1.4975 223,533,564 54,026,044 169,507,520 2,538,376
352 Structures and Improvements 65 R3 7.5 57.50 1.4138 184,843,094 22,189,205 162,653,889 2,299,667
353 Station Equipment 46 R1.5 5.8 40.20 2.3405 2,011,536,198 251,968,665 1,759,567,533 41,183,122
354 Towers and Fixtures 75 R3 8.1 66.90 1.3627 2,086,122,405 211,573,071 1,874,549,334 25,544,475
354.2 Towers and Fixtures - Clearing Land and Rights of Way 80 R4 34.7 45.30 1.7190 11,335,830 7,740,280 3,595,550 61,807
355 Poles and Fixtures 53 RO.5 14.1 38.90 1.8269 148,539,267 -5,731,340 154,270,607 2,818,431
355.2 Poles and Fixtures - Clearing Land and Rights of Way 80 R4 18.0 62.00 1.4931 13,063,333 4,744,898 8,318,435 124,200
356 Overhead Conductors and Devices 65 R2.5 8.5 56.50 1.6035 1,057,650,488 120,295,688 937,354,800 15,030,951
357 Underground Conduit 55 S4 12.2 42.80 2.2633 11,847,460 4,432,176 7,415,284 167,829
358 Underground Conductors and Devices 45 S3 8.6 36.40 2.7480 72,039,233 15,176,927 56,862,306 1,562,596
359 Roads and Trails 80 R4 33.9 46.10 1.9702 6,572,349 3,516,496 3,055,853 60,205
91,391,659
General
389.4 Land Rights 75 R4 45.4 29.60 3.1975 4,399 2,090 2,309 74
390.2 Structures and Improvements - Buildings 52 S0.5 34.6 17.40 7.3530 402,661,307 131,073,392 271,587,915 19,969,975
390.21 Structures and Improvements - Leaseholds SQ 27,046
390.4 Structures and Improvements - Air Conditioning 30 S1 9.5 20.50 45622 52,802,255 16,690,137 36,112,118 1,647,493
391.1 Office Furniture and Equipment - RF Mesh Computer Equip. 5 SQ 1.60 19.1936 26,368,636 12,938,097 13,430,539 5,061,097
391.2 Office Furniture and Equipment - Furniture 20 SQ 9.90 49351 24,357,924 11,534,172 12,823,752 1,202,085
391.4 Office Furniture and Equipment - Equipment 15 SQ 6.90 5.5272 5,058,419 2,106,512 2,951,907 279,588
391.6 Office Furniture and Equipment - Computers 5 SQ 1.80 19.4083 105,175,118 61,696,497 43,478,621 20,412,675
392.1 Transportation Equipment - Automobiles 9 S3 2.7 6.30 4.9604 9,078,002 6,901,987 2,176,015 107,940
392.2 Transportation Equipment - Light Duty Trucks 9 R1 3.1 5.90 8.7173 19,283,531 10,182,543 9,100,988 793,359
392.3 Transportation Equipment - Heavy Duty Trucks 13 S3 53 7.70 6.7258 88,918,293 55,174,589 33,743,704 2,269,539
392.4 Transportation Equipment - Trailers 23 L2 7.6 15.40 3.4786 8,863,860 3,290,539 5,573,321 193,873
392.5 Transportation Equipment - Large Tankers/Tractors 15 L4 7.6 7.40 9.5940 2,751,351 1,197,660 1,553,691 149,061
392.6 Transportation Equipment - Large Crane Trucks 13 S3 10.7 2.30 45.4456 526,575 456,625 69,950 31,789
393 Stores Equipment 25 SQ 11.10 4.4137 2,682,678 1,153,913 1,528,765 118,406
394 Tools and Work Equipment - L&S Line Crews 20 SQ 5.00 5.6265 4,421,111 3,098,567 1,322,544 248,754
394.2 Tools and Work Equipment - Tools 20 SQ 7.10 5.3496 169,163 103,853 65,310 9,050
394.4 Tools and Work Equipment - Construction Dept. 20 SQ 7.50 5.2108 1,083,675 627,150 456,525 56,468
394.6 Tools and Work Equipment - Other 20 SQ 12.50 4.7402 32,446,421 12,648,237 19,798,184 1,538,029
394.8 Tools and Work Equipment - Garage Equipment 20 SQ 12.00 5.0383 2,297,455 871,991 1,425,464 115,754
395 Laboratory Equipment 20 SQ 8.60 5.1884 4,513,449 2,616,622 1,896,827 234,174
396 Power Operated Equipment 16 R1 5.0 11.00 9.4661 1,734,020 737,138 996,882 94,366
397 Communication Equipment 15 SQ 10.80 5.8168 18,422,659 7,594,285 10,828,374 1,071,605
398 Miscellaneous Equipment 20 SQ 12.70 4.8980 4,214,509 1,410,611 2,803,898 206,426
55,838,625
Intangible
303.2 Miscellaneous Intangible Plant - Software 5 SQ 2.40 20.00 143,427,888 83,992,830 59,435,058 29,727,405
303.5 Smart Meter Software 5 SQ 1.00 20.00 - - - 59,963
303.6 Smart Meter Software - RF Mesh 5 SQ 1.50 20.00 95,053,157 54,504,901 40,548,256 21,843,502
51,630,870
Notes:

1 Columns (A), (B), (C), and (D) are fixed and cannot be changed absent Commission approval or acceptance.
2 Column (E) is based on the Estimated Life in Column (C) less the Remaining Life in Column (F) for those accounts for which a Mortality Curve is identified.
3 Column (F) is the average remaining life of the assets in the account based on their vintage.
4 Column (G) is the depreciation rate from the Mortality Curve specified based on data in Columns (C) and (D).
5 Columns (H) and (1) are the depreciable gross plant investment and accumulated depreciation in the account or subaccount.
6 Column (J) is the depreciable net plant in the account or subaccount.
7 Column (K) is Column (G) multiplied by Column (J) for those accounts that have an identified Mortality Curve.
8 Each year, PPL Electric will provide a copy of the annual report submitted to the PA PUC that shows the calculation of the depreciation rates and expenses derived from Columns (C) and (D).
9 Every 5 years, PPL Electric will file with the Commission a depreciation study supporting its existing Estimated Life and Mortality Curve for each account or subaccount.
10 Column (K) for Accounts Nos. 303.2, 303.5, and 303.6 are calculated using individual asset depreciation and, therefore, are not derived values.
11 Column (K) for Account No. 392 is net of capitalized depreciation expense. See the applicable note in FERC Form No. 1.
12 For those General Plant accounts that do not have Mortality Curves as indicated by "SQ" in Column (D), additional detail is provided in Attachment 9 - Supplemental General Plant Depreciation Details.
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(A) (8) © (G) (H) (0] V] (K)
Gross Depreciable  Accumulated Depreciable Depreciation
Estimated Applied Plant Depreciation Balance Expense
Number Plant Type Life Depreciation Rate $ $ $ $
General

390.21 Structures and Improvements - Leaseholds - Net Method 27,046
391.1 Structures and Improvements - Leaseholds - Net Method 5 19.1936 26,368,636 12,938,097 13,430,539 5,061,097
391.2 Office Furniture and Equipment - Furniture - Gross Method 20 4.6132 24,357,924 11,534,172 12,823,752 1,123,683
391.2 Office Furniture and Equipment - Furniture - Net Method 20 - 0 0 0 78,401
24,357,924 11,534,172 12,823,752 1,202,085
391.4 Office Furniture and Equipment - Mechanical Equipment - Gross Method 15 5.5222 5,056,450 2,104,681 2,951,769 279,228
391.4 Office Furniture and Equipment - Mechanical Equipment - Net Method 15 260.6087 1,969 1,831 138 360
5,058,419 2,106,512 2,951,907 279,588
391.6 Office Furniture and Equipment - Computer Equipment - General- Gross Method 5 19.4083 105,175,118 61,696,497 43,478,621 20,412,675
393 Store Equipment - Gross Method 25 3.5570 2,161,253 833,312 1,327,941 76,876
393 Store Equipment - Net Method 25 20.6800 521,425 320,601 200,824 41,531
2,682,678 1,153,913 1,528,765 118,406
394 Tools, Shop and Garage Equipment - Distribution Line Crews - Gross Method 20 5.0000 2,371,042 1,538,680 832,362 118,552
394 Tools, Shop and Garage Equipment - Distribution Line Crews - Net Method 20 26.5620 2,050,069 1,559,887 490,182 130,202
4,421,111 3,098,567 1,322,544 248,754
394.2 Tools, Shop and Garage Equipment - Tools - Gross Method 20 5.0000 138,818 75,828 62,990 6,941
394.2 Tools, Shop and Garage Equipment - Tools - Net Method 20 90.8871 30,345 28,025 2,320 2,109
169,163 103,853 65,310 9,050
394.4 Tools, Shop and Garage Equipment - Construction Department - Gross Method 20 5.1555 1,083,675 627,150 456,525 55,869
394.4 Tools, Shop and Garage Equipment - Construction Department - Net Method 20 - 0 0 0 599
1,083,675 627,150 456,525 56,468
394.6 Tools, Shop and Garage Equipment - Gross Method 20 4.7408 32,446,421 12,648,237 19,798,184 1,538,211
394.6 Tools, Shop and Garage Equipment - Net Method 20 - 0 0 0 -182
32,446,421 12,648,237 19,798,184 1,538,029
394.8 Tools, Shop and Garage Equipment - Garage Tools Support - Gross Method 20 4.9379 2,173,670 769,892 1,403,778 107,333
394.8 Tools, Shop and Garage Equipment - Garage Tools Support - Net Method 20 38.8316 123,785 102,099 21,686 8,421
2,297,455 871,991 1,425,464 115,754
395 Laboratory Equipment - Gross Method 20 5.0000 3,172,894 1,644,837 1,528,057 158,645
395 Laboratory Equipment - Net Method 20 20.4815 1,340,555 971,785 368,770 75,530
4,513,449 2,616,622 1,896,827 234,174
397 Communication Equipment - Gross Method 15 5.7982 18,392,257 7,566,012 10,826,245 1,066,419
397 Communication Equipment - Net Method 15 243.5566 30,402 28,273 2,129 5,185
18,422,659 7,594,285 10,828,374 1,071,605
398 Miscellaneous Equipment - Gross Method 20 4.6271 3,645,757 1,037,709 2,608,048 168,694
398 Miscellaneous Equipment - Net Method 20 19.2660 568,752 372,902 195,850 37,732
4,214,509 1,410,611 2,803,898 206,426

Notes:

1 This schedule shows additional detail for those General Plant accounts that do not have a Mortality Curve. The calculation of Depreciation Expense by the Gross Plant Method (i.e., Column (G) multiplied by Column
(H)) and the Net Plant Method (i.e., Column (G) multiplied by Column (J)) is shown separately for the assets in each account subject to each such method. Assets purchased new are depreciated using the Gross
Plant Method. Assets purchased used are depreciated using the Net Plant Method (i.e., over their remaining economic life).



